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South Africa 
killings may 
jeopardise 
^ ANC talks 

South African police shot dead 
four black youths and 
wounded about 20 during a 
demonstration at a black town- 
ship near Johannesburg. The 


the African National Congress. 
Page 4 

Contra ceasefire 

Nicaragua and leaders of the 
C/S- backed Contra rebels 
signed a ceasefire in Managua, 
putting an end to almost nine 
years of war which has cost 
about 5OJ0OO lives. Page 22 

Bus bomb kills 15 

At least 15 people were killed 
and 37 injured when a bomb 
exploded on a bus near Pathan- 
^ kot in India's Punjab state. 

Jerusalem threat 

Leaders of the Palestinian 
uprising in the Israeli-occupied 
territories said they had sen- 
tenced an Armenian business- 
man to death for leasing a 
building in the Old City of 
Jerusalem to Jewish settlers. 

Zaire air crash 

All but one of the IS people 
on board, including an army 
colonel, died when their Hercu- 
les transport aircraft crashed 
□ear Kinshasa, the Zaire capi- 
tal. Twenty people were miss- 
ing after a twin-engined air- 
craft crashed off Contadora 
Island, Panama. 

Right disruption 

A strike by French air traffic 
controllers will hit flights 
today to and from the Paris 
airports of Charles de Gaulle 
and Orly. 

Seville explosion 

A parcel bomb explosion which 
blew off the hand of a secre- 
tary at the office of the Seville 
Expo-92 World Fair was 
believed to be the work of 
Basque separatists. 

Better friends 

The Vatican and Czechoslo- 
vakia restored diplomatic ties 
two days before Pope John 
Paul was due to visit, formally 
. ending four decades of sour 
Church-state relations. 

Absolute rule ends 

King Birendra of Nepal swore 
in Krishana Prasad Bhattarai 
as Prime Minister, ending 30 
years of absolute rule by the 
monarchy in the Himalayan 
kingdom. Page 4 

Australian floods 

Ten people are missing in 
floods which have hit eastern 
Australia, isolating outback 
townships and killing more 
than 15,000 sheep. 

Diplomats ousted 

Turkey asked West Germany 
to withdraw eight diplomats 
■- from Ankara, apparently In 
retaliation for the expulsion 
of 15 Turkish diplomats from 
Bonn recently. Page 2 

Mongolian reform 

Mongolia’s leadership has dis- 
solved the ministry of public 
security in Ulan Bator in 
another step toward reform. 

Tight-lipped 

A Yugoslav on firearms 
charges appeared in court in 
Malaga, Spain, with his lips 
sewn together to avoid making 
a statement. 
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origin of life, 
the universe and 
everything 
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Louis Vuitton 


IMF issues 
warning 
to Spanish 
Government 

THE International Monetary 
Fund warned the Spanish Gov- 
ernment that it must swiftly 
reach an agreement with 
employers and trade unions 
on boosting competitiveness 
to avoid a further deterioration 
in inflation and the current 
account deficit. Page 22 

US Securities and Exchange 
Commission unanimously 
approved a rule which will 
exempt billions of dollars of 
privately placed shares and 
bonds from its registration 
requirements, a move which 
it believes will create a much 
larger and more liquid market 
with more foreign participa- 
tion. Page 30 

MARKETS: UK equity market 
hit a new low. The FT-SE 100 
share closed at 2,184.7, down 
21.2 on the day. Page 22; Tokyo 
- After moving between a low 
of 29.296.25 and a high of 
30.034.45, the Nikkei closed 
696.35 up at 29,945.41. Back 
page, Section n 

FRANK Lorenzo, the oft-ma- 
ligned maverick of US aviation, 
has lost control of Eastern Air 
Lines, the ailing carrier he has 
struggled for a year to rebuild 
under the protection of the 
US bankruptcy court. Page 
23 

GROUP of Seven industrialised 
countries called for closer 
international cooperation and 
tougher laws to combat drug 
money laundering. Page 22 

ALCATEL. French electronics 
group, said earnings soared 
by one-third in 1989 and that 
one of its owners, Compagnie 
Generate d'Etectricite, has 
increased its stake. Page 23 

AMERICAN Express, US finan- 
cial services and travel group, 
announced a net loss of $620m 
In the first quarter due to the 
troubles at Sbearson Lehman 
Hutton, its brokerage subsid- 
iary. Page 23 

NISSBO Iwai Corporation, Jap- 
anese industrial group, Aust- 
pac, a small Australian gold 
exploration company, and 
Buller Minerals, a New Zea- 
land mineral company, are 
going ahead with joint venture 
plans for a $76m titanium slag 
plant Page 4 

WESTERN European new car 
sales were running at a record 
level in the first quarter of 
1390, continuing the longest 
period of sustained growth 
enjoyed by the western Euro- 
pean car industry. Page 2 

US TRADE officials expressed 
satisfaction on the implemen- 
tation of trade agreements 
with South Korea. Page 4 

ALLIED-LYONS, UK food and 
drinks group, agreed to sell 
Embassy Hotels Cor $33L28m 
to Jarvis Hotels. Page 10 

BNP, Banque Nationale de 
Paris, largest French state- 
owned bank, has reported an 
11 per cent increase in net prof- 
its. Page 25 

GENERAL Dynamics and 
Northrop, two leading US 
defence contractors, reported 
higher first-quarter earnings. 
Page 24 

CONNER Peripherals, fast 
growing computer company, 
may be forced to slow down 
because of a shortage of essen- 
tial components. Page 24 


France and Germany launch new 
drive for European union by 1993 


By George Graham in Paris. David Marsh in Bonn and Philip Stephens in London 


FRANCE and West Germany 
yesterday launched a joint ini- 
tiative to achieve European 
political and monetary union 
by 1993 in a dramatic attempt 
to bring integration of the 
Community into line with the 
quickened pace of German uni- 
fication. 

President Francois Mitter- 
rand and Chancellor Helmut 
Kohl issued a joint message to 
Mr Charles Haughey, the Irish 
Prime Minister and current 
President of the European 
Council, c alling for work to 
begin on an intergovernmental 
conference on political union. 
This would be held in parallel 
with the conference due to 
open before the end of the year 
on economic and monetary 
union. 

The Franco-German initia- 
tive, however, drew a decidely 
frosty reception from Mrs Mar- 
garet Thatcher, the British 
Prime Minister. She said that 
the proposals had not been 
properly defined. 

Mrs Thatcher also made it 


clear that she did not want the 
EC summit in Dublin at the 
end of this month to become 
preoccupied with proposals for 
political union. 

The Franco-German message 
said: “In view of the profound 
transformations In Europe, of 
the establishment of the inter- 
nal market and of the achieve- 
ment of Economic and Mone- 
tary Union (EMU), we think it 
necessary to accelerate the 
political construction of the 
12-member Europe." 

“We tin nit the time has come 
to transform the whole rela- 
tionship between member 
states into a European Union 
and to give it the necessary 
means to act” 

It called for preparatory 
work to begin immediately on 
an intergovernmental confer- 
ence, with the aim of: 

• reinforcing the democratic 
legitimacy of the European 
Union; 

• making Europe's institu- 
tions more effective; 

• ensuring the unity and 


As the French and US 
Presidents met in Florida, 
Bush Administration offi- 
cials said the US would post- 
pone production of short 
range nuclear rockets to 
replace Lance missiles in 
West Germany. The US aims 
to respond to developments 
in Europe and impending 
German unification while 
maintaining Nato’s role in 
the western alliance. Page 22 

coherence of the Union’s eco- 
nomic, monetary and political 
actions; 

• defining and putting into 
effect a common foreign and 
defence policy. 

Mr Mitterrand and Mr Kohl 
ask for a preliminary report 
from foreign ministers to be 
presented to the June summit, 
of the EC in Dublin, and a final 
report to the December summit 
in Italy. 

“Our objective is that these 
fundamental reforms - eco- 
nomic and monetary union as 


Lithuanians stand firm 
against Soviet blockade 

By John Lloyd in Moscow and Karen Fossil and Robert Taylor in Oslo 


DEFIANT Lithuanians 
yesterday prepared to stand up 
to a Soviet energy blockade as 
Moscow cut gas flows to the 
republic by mare than SO per 
cent the day after closing down 
its oil pipelines. 

In Washington, the White 
House said that President 
George Bush was consulting 
with US allies on how to 
repond to the tightening Soviet 
embargo on Lithuania. 

In Moscow, Mr Vadim Perfi- 
lyev, a Soviet Foreign Ministry 
spokesman, said that the oil 
and gas cuts could be followed 
by other measures which he 
did not specify. 

He said the Soviet Govern- 
ment was still awaiting a 
response to an ultimatum 
issued by President Mikhail 
Gorbachev, the Soviet leader, 
on Friday in which he said that 
supplies of all materials to the 
republic which could be 
exported for hard currency 
would be cut if the republic's 
March IX declaration of inde- 
pendence was not rescinded. 

Mr Vytautas Landshergis, 
the Lithuanian President, said 
the republic would hold out 
indefinitely against economic 
sanctions. “Lithuania can hold 
out for 100 years without gas 
and oiL" he said on a French 


• Lithuania's dependence 
on Soviet supplies 

• Moscow leadership’s lim- 
ited room for manoeuvre 

• Norway treats visit as 
coincidence 

• Reports, Page 3 

television programme. 

“Until 1944, Lithuania lived 
off its own products and had a 
stable economy. It can sur- 
vive.'’ 

The republic's defiant atti- 
tude followed a sharp tighten- 
ing of Moscow's threatened 
energy blockade as Soviet 
authorities cut gas flows to the 
republic from 18m cubic 
metres daily to just 35m cu m. 

The republic’s Maseikte oil 
refinery was reported to have 
enough fuel to last only two 
days after all supplies of crude 
from Moscow were cut on 
Wednesday morning. 

At the same time, the Ignal- 
ina nuclear power station shut 
down both power plants - re- 
portedly for repairs, although 
local officials say that no over- 
haul of the plant had been 
planned. 

Lithuanians were pinning 
hopes on the visit to Oslo by 
Mrs Kazunlera Prnnskiene, the 
Prime Minister, to secure alter 


native supplies from the Nor- 
wegians. Mrs Prunskiene was 
yesterday also invited to visit 
Copenhagen on Saturday for 
talks with Mr Poul Schluter, 
the Danish Prime Minister. 

However, it remained 
unclear last ni ght whether the 
Lithuanian Prime Minister, 
would be meeting any Norwe- 
gian oil companies directly 
during her stay in Osin. More- 
over, the Norwegian Govern- 
ment made clear that it was 
not actively promoting talks on 
supplying oiL 

Mr Ejell Magne Bondevxk, 
the Norwegian Foreign Minis- 
ter, said: “'Hie selling of oil and 
gas Is a matter for. the compa- 
nies. If the Lithuanian Govern- 
ment asks for their assistance 
it is free to do so. . . we will not 
stop them... but they are on 
their own. 

"We do not use ofl and gas 
as an element in our foreign 
policy," he said. 

An executive for StatoiL the 
Norwegian state oil group said 
the company was “sitting on 
the sidelines." 

Statoll also believes Mrs 
Prunskelne is being unrealistic 
because of the enormous logis- 
tical problems involved in 
transporting the oil from the 
Continued on Page 22 


Gorbachev sets out on collision 
course with Estonia and Latvia 
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By John Lloyd in Moscow 

MR MIKHAIL GORBACHEV, 
the Soviet leader, and the two 
Baltic republics of Estonia and 
Latvia were yesterday set on a 
collision course following the 
breakdown of talks in Moscow. 

The meeting ended in “acri- 
mony and disappointment 
despite Mr Gorbachev’s offer to 
the republics of a very large 
degree of autonomy if they 
remained in the union. 

This would include a "con- 
federative status" and, in the 
case of Latvia, the removal of 
all military bases. 

Mr Gorbachev also appeared 
to threaten the republics, say- 
ing that if Estonia and Latvia 
pursued independence, no 
talks could take place and Chat 
the republics would have “no 
future" outside of the USSR- 

Lndependence, he insisted, 
was only possible under the 
new law on secession, adopted 
last month. 

The talks were conducted 
between Mr Nikolai Ryzhkov, 
the Prime Minister and Mr 
Alexander Yakovlev, a senior 
and the most liberal member of 
the Communist Party Polit- 
buro and Mr Arnold Ruutel 


US telecoms commission chief 
starts to flex his muscles 

Mr Alfred Sikes, chair- 
man of the US Federal 
Communications Com- 
mission, has recently 
asserted his authority 
by launching a probe 
into competition within 
the country's 
long-distance tele- 
phone services 
Page 7 
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Gorbachev: collision course 

and Mr Anatoly Gorbunovs, 
the respective (communist and 
moderate nationalist) Supreme 
Soviet Chairmen of Estonia 
and Latvia. 

Mr Ruutel told Estonian 
radio after the talks that he 
was '‘disappointed,” and that 
he had inristed to the Soviet 
leaders that the desire for inde- 


pendence was held by most 
Estonians. 

However Mr Gorbachev, he 
said, “did not want to listen,” 
and no further talks were 
agreed. He said Mr Gorbachev 
bad insisted he must tell all 
Estonians that their future 
would be in jeopardy if they 
left the onion. 

Next week, the Estonian par- 
liament will excise the “Soviet 
Socialist Republic" from its 
official name and re-merge as 
simple “Estonia’*. The former 
flag of the pre-war republic 
will become the national flag. 

Mr Ivans commented after- 
wards that “Mr Gorbachev 
does not seem to understand 
that the demand for indepen- 
dence is not confined to 
extremists, but is shared by 
the majority." The Latvian 
Supreme Soviet would also 
adopt a declaration of indepen- 
dence, early next month, he 
said. 

However, both delegations 
have agreed that commissions 
of experts, drawn from the 
republics and the Soviet sides, 
should begin work on the out- 
standing issues between them. 
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well as political union 
— shr>n)d come into force on 
January 1 1993, after ratifica- 
tion by national parliaments." 

On the French side, the joint 
initiative represents the Gov- 
ernment’s conviction that the 
best response to German unifi- 
cation and the upheavals in 
eastern Europe is to press 
ahead with the development of 
the European Commumty. 

French officials yesterday 
emphasised that the political 
union Initiative showed the 
continued importance of the 
Paris- Bonn gyi s ; in the EC and 
disproved the _ widespread 
Impression of ah increasing 
distance between Mr Mitter- 
rand and Mr KohL 

West German officials said 
that work on drafting yester- 
day’s de clarati on had been ini- 
tiated by Bonn. 

By agreeing to the target of 
1993, Mr Kohl has moved 
firmly into line with thinking 
both in Paris and at the EC 
Commission. 

Brussels has previously set 


out a rough plan for negotia- : 
Hons during 1991 on an inter- j 
governmental conference (IGC) 
on monetary union, leaving 
1992 for treaty ratification. 
This would allow implementa- 
tion of EMU by 1993 - very 
dose to yesterday’s Paris-Bonn 
goal. 

The timetable accelerates 
significantly 'the Ideas for 
bringing EMU into force dis- 
cussed at last December's EC 
summit in Strasbourg. 

Mrs Thatcher, speaking in' 
the House of Commons before 
her meeting today with Mr 
Haughey, said Britain had 
made it dear that It would not 
accept stage two and three of, 
the Deiors report which call for 
the creation of a single Euro- 
pean currency. 

She said that the summit 
needed to address a whole 
. range of practical issues 
including German unification, 
relations with Eastern Europe 
and with members of EFT A 
and the completion of the sin- 
.glfi European market 



E Europe needs welfare 
nets, says Camdessus 

By Stephen FIdler, Euromarkets Correspondent, 
in London 

EAST EUROPEAN countries 
introducing radical economic 
reform should ensure they 
have strong social welfare 
systems in place, the manag in g 
director of the International 
Monetary Fund, Mr Michel 
Camdessus, said yesterday. 

hi a speech in London, he 
said that a strong social safety 
net to help, for example, the 
new unemployed would 
increase the chance of success 
of the programmes. ... 

“The stronger the safety net, 
the stronger will be the case , 

for governments to stand firm 
in resisting pressures to main- 
tain controlled prices on basic 

goods or to postpone the Hqui- ■ 

dation of iraviable enter- Camdessus on east European 
priaeer'-saki -Mr- Camdessus?- -refeRm, Page 21 _ 

whose organisation has often 

been criticised for neglecting nomic reform programmes of 
the social consequences of its east Europe carried serious 
economic programmes. risks which would be beigfat- 

He acknowledged that heavy ened if western financial sup- 
demand for foreign capital in port proved inadequate, 
east Europe would put upward Poland's IMF-supported eco- 
pressure on worldwide interest nomic plan, which began at the 
rates. turn of the year, is the most 

He said governments in radical yet seen in the region, 
industrialised countries should Inflation, the key to success, 
reduce their demand for scarce had fallen in March and the 
private savings and allow real $lbn stabilisation fund winch | 

industrialised countries pro- 
vided to support the Polish cur- 
rency had hardly been needed, 
he said. 


interest rates to stabilise, by 
making efforts to close their 
budget deficits. . 

Mr Camdessus said the eco- 
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Marshall 
Field sold 
to Dayton 
Hudson 

By Karen Zagor in New 
York and Barbara Durr 
in Chicago 

BAT Industries, the British 
conglomerate, yesterday took 
a big step forward in tire dis- 
posal of its US retail 
operations when it agreed to 
sell Marshall Field, the depart- 
ment .store chain, to Dayton 
Hudson for $1.04bn in cash. 

The price, which compares 
with $S00m expected by most 
analysts, bodes well for the 
sale of Saks Fifth Avenue, 
BAT’S other big US retail sub- 
sidiary. Hie closing date for 
bids on Saks is next week and 
BAT hopes to have a sale 
agreement by the end of April. 

BAT is paring down its busi- 
nesses to concentrate on 
tobacco and financial services 
operations as part of a 
restruc t uring designed to tend 
off a threatened old from Sir 
James Goldsmith's Hoylake 
consortium. It expects the 
reshaping to be completed by 
the end of June. 

The price reflects the strate- 
gic appeal of Chicago-based 
Marshall Field to Dayton Hud- 
son, which also operates fash- 
ionable department stores in 
the Midwest, but has no Chi- 
cago outlet. 

Me Jeffrey Branman, manag- 
ing director at Financo in New 
York, which specialises in 
retailing mergers and acquisi- 
tions described the deal as 
“very logical" for Dayton. 

It also shows that a healthy 
US department store can still 
fetch a high pike. Estimated 
prices for Field and Saks were 
revised downwards after 
Bloomingd ale's failed to 
attract $lbn when it was put 
on the block late last year. 

BAT bought Saks, which it 
describes as “the nation's pre- 
mier Ugh fashion retailer,” in 
1973 and consolidated its pres- 
ence in US retailing with the 
acquisition of Marshall Field 
hi 1982. 

Field’s elegant flagship store 
on Chicago’s State Street has 
dominated the city’s-shopping 
scene for 130 years. Last year 
it had revenues of more than 
$lhn from its 24 stores. 

- Mr Patrick Sbeehy, BAT 
chairman, said Field’s manage- 
ment had made a credible bid 
for the retail business, but the 
Dayton Hudson offer was 
“dearly superior from both a 
quantitative and qualitative 
point” 

- Dayton Hudson, which oper- 
ates 666 stores and had reve- 
nues of $13.64bn in 1989, said 
Continued on Page 22 
Lex, Page 22; World stock mar- 
kets. Page 50 
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Airbus unveils 
plan to recover 


lost output 


By Paul Betts, Aerospace Correspondent, in Toulouse 


THE executive board of Airbus 
Industrie, the European air- 
craft manufacturing consor- 
tium, is today expected to 
approve an aircraft production 
recovery programme. 

The aim of the programme is 
to catch up as quickly as possi- 
ble on lost output following the 
four-month strike at two Brit- 
ish Aerospace (BAe) plants 
supplying wings for Airbus air- 
craft. 

The UK strike was yesterday 
described by Mr Jean Pierson, 
the Airbus managing director, 
as one of the longest in civil 
aircraft history. 

He confirmed the strike 
would cost the consortium 
$180m-S200m but be added that 
the internal dispute between 
the four Airbus partners over 
sharing the financial costs 
caused by the strike would not 
affect the production recovery 
programme. 

BAe. which holds a 20 per 
cent stake in Airbus, could 
face a bill of between S70m and 
$80m if the other partners 
including Aerospatiale of 
France. MBB of Germany and 
Casa of Spain are successful in 
pressing cl aims that the Brit- 
ish group should pay 40 per 
cent of the strike costs under 
article seven of the Airbus reg- 
ulations. But BAe c laims this 
article does not apply in the 


Companies urged to 
invest in E Germany 


By Lucy Keliaway in Brussels 


WESTERN companies are 
missing valuable business 
opportunities in East Ger- 
many, and thereby may be 
endangering competitive condi- 
tions within the European 
Community, Sir Leon Brittan. 
competition commissioner said 
yesterday. 

He bemoaned the fact that so 
far only West German compa- 
nies have shown interest in 
investing in East Germany, 
and he called on companies 
from other countries to play a 
more active role. 

He said that the absence of 
interested investors from out- 
side Germany threatened to 
put the competition authorities 
in the difficult position of hav- 
ing to choose between letting 
eastern European companies 
collapse or allowing a merger 
with a West German compa- 
nies that would lead to a large 
reduction in competition. 

Sir Leon, who was address- 


ing the Centre for European 
Policy Studies in Brussels, 
expressed concern that a rush 
of such mergers might pre- 
serve the domination of the 
structure in East Germany and 
reduce competition in West 
Germany. 

Other countries were being 
put off investing there partly 
through a mistaken belief that 
the German authorities might 
wish to keep the area for their 
own companies, he said. 

These companies were mis- 
reading the political risks 
involved, he said, and were 
failing to make the distinction 
between investing in East Ger- 
many "where you really know 
what sort of political regime 
will be there in a very short 
time." and in other East Euro- 
pean countries. “My impres- 
sion is that people are not even 
engaging in the process of 
deciding if there are opportuni- 
ties there or not." he said. 


Serb nationalists 
rebuffed in Kosovo 


By Judy Dempsey in London. 


IN WHAT amounts to a rebuff 
to Serb nationalists, the Yugo- 
slav authorities yesterday 
dropped all charges against Mr 
Azim Vlasi, former party 
leader of the southern Yugo- 
slav province of Kosovo. 

The charges against Mr 
Vlasi, who was accused of 
“counter-revolution" along 
with 14 other party officials for 
allegedly instigating demon- 
strations by ethnic Albanians 
last year, were dropped by the 
country’s public prosecutor. No 
explanation was given. 

The bloody demonstrations 
in Kosovo, in which 50 people 
were killed, were sparked off 
Following sweeping amend- 
ments to the Serbian constitu- 
tion which gave Serbia direct 
control over the province. 

The changes were intro- 
duced by Mr Slobodan Milo- 


sevic, the nationalist-inspired 
President of the republic who 
had repeatedly accused the 
ethnic Albanian majority of 
discriminating against the 
small Serb and Montenegrin 
minorities and of forcing them 
to leave the province alto- 
gether. 

Control by Serbia over 
Kosovo was aimed at stem- 
ming the flow of migration and 
at imposing a pro-Serb leader- 
ship. 


But despite emergency mea- 
sures to quash the riots and 
several attempts to obtain evi- 
dence against Mr Vlasi who 
first went on trial last October, 
Serbia's strong-headed policies 
deepened the sense of griev- 
ance among the ethnic Alba- 
nians who wish to regain their 
autonomy from Serbia. 


EUROPEAN NEWS 


FRANCO-GERMAN DECLARATION ON EUROPEAN POLITICAL AND MONETARY UNION 

Bonn initiative behind ambitious target 


By David Marsh in Bonn 


event of a strike. 

Assembly of Airbus aircraft 
fell to under one a month when 
the strike ended last March. He 
said output was expected to 
pick up to about four aircraft a 
month by June. The aim is to 
reach a monthly production 
rate of 10 A320 twin engine 
narrow body aircraft by the 
end of 1991 and four to five 
wide body A300-A310 aircraft 
by the autumn of next year. 

Airbus production will fall 
short by about 30 aircraft of its 
target of 138 this year. 

The pre-strike target for 1991 
was 149 aircraft. To catch up, 
the consortium will have to 
produce 179 aircraft next year. 
This would entail above nor- 
mal monthly production rates. 

To help BAe to meet the 
recovery programme targets, 
Aerospatiale and MBB are 
planning to send to the UK 
about 20 French and German 
workers. Subcontracting some 
of its Airbus work to other 
companies is also being consid- 
ered. 

Mr Pierson also said Airbus 
would sign tomorrow an agree- 
ment with Aeritalia whereby 
the the Italian state aerospace 
group would supply parts for 
the new A321 twin jet aircraft, 
a stretched version of the A320 
to be assembled in Hamburg. 


YESTERDAY’S joint 
declaration by Paris and Bonn 
on European political and mon- 
etary union follows weeks of 
diplomatic effort by West Ger- 
many to head off Community 
worries about the effects of 
German unity. 

The initiative came from 
Bonn. The document released 
yesterday simultaneously in 
the two capitals was worked 
out in telephone conversations 
between officials since the 
Easter holidays. 

The goal of bringing both 
political and monetary union 
into effect by 1993 is highly 
ambitious. But Mr Helmut 
Kohl, the West German Chan- 
cellor. has been at pains to 
sketch out the maximum 
amount of common ground 
with Paris before next week's 
Franco-German consultations 
in Paris and the Community 
summit in Dublin on April 28. 

Officials at the Chancellery 
in Bonn admit that relations 
between Mr Kohl and Presi- 
dent Francois Mitterrand have 
been "damaged" by irritation 
in Paris over tbe momentum of 
German unity. The West Ger- 
man government, however, has 
constantly played down any 
question of a crisis. 

The message intended by 
yesterday's statement is that, 
after several months of engine 
trouble, the Franco-German 
Community motor is back in 
full working order. 

Mr Mitterrand has been 
annoyed by Mr Kohl's lack of 
consultation both on his 10- 
point plan for German unity 


last November - which has 
now been superseded by events 
- and by proposals for Ger- 
man monetary union. 

Clear indications of the Pres- 
ident's misgivings cazne in bis 
visit to Kiev in December to 
see President Mikhail Gorba- 
chev, and his earlier trip to 
East Berlin and Leipzig. 

Mr Mitterrand's tactics mis- 
fired. Both visits failed to have 
any effect on the breakneck 
pace of German unity. 

There is a clear element of 
risk in proposals for political 
and monetary union by 1993. 
Yesterday’s initiative was not 
discussed with the Bundes- 
bank, which has voiced consid- 
erable scepticism in the past 
about the feasibility of speedy 
European monetary union. 

The Initiative will spark 
opposition from Britain, where 
Mrs Margaret Thatcher has 
already made clear her opposi- 
tion to accelerating European 
integration. 

In a conciliatory gesture to 
London. Bonn and Paris 
decided that yesterday's docu- 
ment should be published in 
English as well as French and 
German to avoid the impres- 
sion of a deliberate affront to 
tbe UK. Bonn officials say they 
hope that, by concentrating the 
Community’s min d on political 
union, Britain can eventually 
be persuaded to play a fuller 
role in integrating the Commu- 
nity. "Britain always jumps on 
the train in the end." is how 
one official puts it. 

The Franco-German accord 
on monetary union follows a 


meeting of minds at the two 
countries' bilateral Finance 
Council in Paris earlier this 
month. Mr Pierre Beregovoy, 
the French Finance Minister, 
now says be agrees with Mr 
Kohl's ideas for a fully inde- 
pendent European central 
bank geared to price stability. 


Mr Kohl and Mr Karl Otto 
P6hl, the Bundesbank presi- 
dent, agree over transferring 
sovereignty to a European cen- 
tral bank. Significantly, they 
would both like it to be in 
Frankfurt 


The key question here is 
how many other Community 
members - including coun- 
tries like Italy which have tra- 
ditionally seen the central 
hank as a source of funds for 
the government - would agree 
to tough German criteria. 



Another stumbling block 
will come over defence and 
security policies - one of the 
areas for discussion singled out 
in yesterday’s document Bonn 
is very unhappy that, in spite 
of the changed European 
power balance, Paris appears 
to have no new ideas on 
restructuring Nato. 


Whatever the harmony prop- 
agated in yesterday’s state- 
ment German worries about 
France's short-range nuclear 
missiles, for instance, are 
almost certain to come up at 
the bilateral summit in Paris 
next week. 


E Germany announces reforms 


By Leslie Colitt and agencies in East Berlin 


Renault fails to persuade 
Brussels in state aid row 


MR GERHARD POHL, East 
Germany’s Economics Minis- 
ter, yesterday proposed a bold 
package of economic reforms 
aimed at the creation of free 
markets. 

The measures would make it 
possible for private companies 
and banks to operate freely 
from the end of May. 

Speaking to reporters after 
talks with Mr Helmut Hauss- 
mann, his West German coun- 
terpart, Mr Pohl explained that 
a law giving people freedom to 
set up businesses should be on 
the statute books by the end of 
May. while a new banking law 
would allow private banks for 
the first time. 


His radical proposals fol- 
lowed a speech by Mr Lothar 
de Maizfere, the new Christian 
Democratic Prime Minister, 
who yesterday presented his 
coalition Government's pro- 
gramme to the Volkskammer 
(Parliament). 

In a somewhat more cau- 
tious tone he was aiming to 
reassure East Germans that 
they would not lose out eco- 
nomically during the unifica- 
tion process. 

Mr de Maizie’re said his Gov- 
ernment aimed to create 
500,000 jobs this year in new 
medium-sized private compa- 
nies to compensate for expec- 
ted mass redundancies in state 


industries. Favourable tax con- 
ditions would be created for 
small and medium-sized pri- 
vate sector firms as well as for 
German and foreign investors. 

With pending German mone- 
tary union, he called for the 
elimination of all domestic 
debts of East German private 
and co-operative companies to 
improve their competitiveness. 

The plan was to convert 
state company debts, which 
total East Marks 200bn, at “at 
least* two East German Marks 
for one D -Mar k. However Mr de 
Maiziere insisted that wages, 
savings and pensions be con- 
verted into D-Marks at 
one-to-one. 


By William Dawkins in Paris and Lucy Keliaway in 
Brussels 


Gloomy view from inside 
privatised industry 

Leslie Colitt talks to a factory owner back in his old office 

M R KURT RICHTER, will take three to five years West German workers. V 
owner of the largest before new companies will could only rise in line witl 
nationalised factory begin production," he said. ductivity gains, he said. 


RENAULT, the French 
state-owned car maker, yester- 
day denied it was contravening 
European Community state aid 
restrictions, amid signs that 
the Commission is about to 
demand repayment of part of a 
FFrl2bn government debt 
write -off. 

EC competition authorities 
are understood to be uncon- 
vinced by a report on Renault's 
restructuring plans submitted 
by the French Government in 
February, and to have asked 
for more details. Commission 
officials expect to reach a deci- 
sion within weeks on the two- 
year-old dispute, one of the big- 
gest and most sensitive EC 
state aid cases. 

Renault accepts that the 11.5 
per cent reduction in car-mak- 


ing capacity it has made over 
the past three years is below 
the 15 per cent originally set 
by the Commission as a condi- 
tion for receiving the debt 
write-off. But it maintains that 
it will hit this target by the 
end of 1992, when it has com- 
pleted the closure of two plants 
in Billancourt, near Paris and 
in the Spanish town of Valla- 
dolid. 

It will f ulfil the other condi- 
tion. the abolition of its old 
state-protected status as a 
"regie", as a result of the alli- 
ance with Volvo, the Swedish 


car group. 

Commission officials stress 


that while Renault’s proposals 
are probably unacceptable, 
they are still negotiating with 
the Paris Government • 


M R KURT RICHTER, 
owner of the largest 
nationalised factory 
in East Germany to be priva- 
tised, sees a painful transition 
period for East German indus- 
try on the road to a market 
economy. 

Eltz, the country’s largest 
producer of aluminium win- 
dow-frames. with sales of more 
than 40m East Marks last year, 
was nationalised in 1972 with 
1L0QO other companies. It was 
returned to the Richter family 
on April 1. 

Seated in the same East Ber- 
lin office that he and his father 
used to occupy before national- 
isation, Mr Richter forecast 
that East German industrial 
output would plummet after 
monetary and economic union 
with West Germany, which is 
to take place by July L 
Industrial production has 
already fallen by 4.7 per cent in 
the first quarter and Mr Rich- 
ter believes that most of the 
huge and unwieldy Kombinote 
(industrial groups) will not be 
viable even after they are bro- 
ken up. 

Tm afraid we will get mil- 
lions of unemployed and that it 


will take three to five years 
before new companies will 
begin production," he said. 

He hopes to keep redundan- 
cies in his own company to a 
minimum by moving adminis- 
trative personnel into produc- 
tion. 

Mr Richter was given a 
warm welcome by his former 
employees who re maine d loyal 
to him to the end. 

He said he was firmly 
opposed to the proposal under 
monetary union raised in Bonn 
for a one-to-one conversion 
rate for East German compa- 
nies. Most of them were sad- 
dled with heavy debt and 
would have to make repay- 
ments in D-Marks after July 1. 
A two-to-one rate was barely 
acceptable. 

However he was in favour of 
paying employees at a 
one-to-one rate, which would 
act as an incentive. His own 
350 employees earned an 
above-average 1,500 Marks 
gross a month, stdll less than 
half the prevailing West Ger- 
man wage. The obsolescent 
machinery In the factory 
meant their productivity was 
also half that of equivalent 


West German workers. Wages 
could only rise in line with pro- 
ductivity gains, he said. 

Throughout the 18 years of 
nationalisation - the state 
paid his family 10.000 Marks a 
month compensation minus a 
large chunk in taxes - the 
Richters never gave up hope of 
regaining control of their 100- 
y ear- old family-owned com- 
pany. 

Along with many others 
they were forced in the late 
1950s to give the state a com- 
manding share in the com- 
pany - in their case 90 per 
cent - to obtain investment 
funds. They are repaying the 
10 per cent share they surren- 
dered in 1972 and will buy back 
the state's 90 per cent share as 
welL 

Mr Richter said prospects 
were excellent for his own 
company and other small and 
medium-sized firms. He was 
already co-operating with sev- 
eral West German companies 
and was in line to receive West 
German European Recovery 
Programme (ERP) funds for 
East German entrepreneurs to 
buy desperately-needed 
machinery and tools. . 


French banks to report 
drug laundering suspects 


By William Dawkins 


FRENCH banks will be obliged 
to report suspicions that 
accounts are being used for 
laundering illicit drug earn- 
ings. 

A report yesterday said that 
up to $85.4bn of drug money is 
laundered, in the US and 
Europe every year. 

The French plan is the first 
practical result of a 15-nation 
action plan against money 
laundering, the initiative of the 
Group of Seven summit in 
Paris last July. 

Experts yesterday unveiled 
the study which reckoned that 
sales of heroin, cocaine and 
cannabis in Europe and the US 
were $122bn a year, of which 
between 50 and 70 per cent is 
Invested or laundered. 

The study, which accuses 


banks of frequently being 
unwitting accomplices in the 
recycling of illicit cash, makes 
40 recommendations, Including 
the lifting of bank secrecy for 
suspect accounts. 

The French government will 
the proposals before parlia- 
ment next month. 

The French proposal applies 
to any financial intermediary, 
whether bank, stockbroker, or 
insurance company. They will 
be asked to pass their suspi- 
cions to Tracfin, an anti-laun- 
dering unit set up in the 
French Finance Ministry last 
January. 

At present, French banks, 
risk being sued for breaking 
confidentiality laws unless a 
police investigation is already 
under way. 


Nations divided on 
global warming cure 


Strong car sales in western Europe defy forecasts 


By John Hunt, Environment Correspondent 


By Kevin Done, Motor Industry Correspondent 


WESTERN European new car 
sales were running at a record 
level in the first quarter of 
1990. continuing the longest 
period of sustained growth 
enjoyed by the western Euro- 
pean car industry. 

Sales in the first three 
months at 3.7m were 1.8 per 
cent higher than a year earlier, 
according to industry esti- 
mates. 

In March alone sales were 
marginally higher at 1.35m, an 
increase of around 0.3 per cent 
as continuing strong demand 
in France and Italy was bal- 
anced by falls in tbe UK and 
Spain and virtually unchanged 
sales in West Germany. 

New car demand continues 
to defy industry forecasts that 
sales would weaken after five 
years of record sales. 

New car registrations rose to 
nearly 23.5m last year and 
sales in each of the first three 
months higher than a year ear- 
lier. 

In the first quarter new car 
sales rose in 11 of 17 markets 
across western Europe, includ- 
ing West Germany. Italy and 
France, while sales were lower 
than a year earlier in the UK. 
Spain. Switzerland, Sweden, 
Finland and Portugal. 


In the fierce competition 
between tbe big six volume car 
makers in Europe, the Volks- 
wagen group, which includes 
Audi and SEAT, which has led 
the European sales league for 
the last five years, gained fur- 
ther ground in the first quarter 
outpacing Flat o£ Italy. 

VW's estimated sales volume 
rose by 6.5 per cent, while Fiat, 
which includes Alfo Romeo. 
Lancia and Ferrari, suffered a 
marginal foil in sales of 0.5 per 
cent 

Fiat, which Is traditionally 
strong in the first quarter, out- 
sold Volkswagen in the first 
three months, but the West 
German car group has signifi- 
cantly narrowed the first quar- 
ter gap compared with a year 
ago, and is on track to main- 
tain its leadership of the Euro- 
pean car market this year. 

The main loser in the first 
quarter was the Peugeot group 
of France, which includes 
Citroen, with an estimated foil 
of 3.1 per cent in sales volume, 
a sharp contrast to the strong 
6.2 per cent increase achieved 
by Renault, which is enjoying 
much faster growth in the rap- 
idly expanding French market. 

The sustained product-led 
growth achieved by General 


Motors of the US (Opel/Vaux- 
hall) in Europe has enabled it 
to catch Ford in Europe for the 
first time with both groups 
capturing an estimated 11.2 per 
cent of western European new 
car sales in the first quarter. 

Ford's sales performance is 
faltering as it suffers widely 
contrasting fortunes in Europe. 
In the UK, its single most 
important European market it 
has been hit by a 20 per cent 
drop in sales and a foil in its 
market share to 24 per cent 
from 27.7 per cent a year ago. 

In Italy by contrast its sales 
were 227 per cent higher in the 
first quarter, helped by the 
success of the new generation 
Fiesta s mall car launched last 
spring, which has given it a 
viable competitor to the Fiat 
Uno. the biggest selling small 
car in Europe. 

Wliile Opel/Vauxhall sales 
were mar ginally behind Ford 
in the first quarter, the GM 
group in Europe, which 
acquired a 50 per cent stake 
and management control of 
Saab of Sweden late last year, 
outsold the Ford group, which 
now includes Jaguar of the UK 
(Saab and Jaguar are excluded 
from the GM and Ford figures 
in the table). 


WEST EUROPEAN NEW CAR REGISTRATIONS 
January-March 1990 


Volume Share (%) Share {%) 
ChangefK) Jan-Mar 90 Jan-Mar 89 


TOTAL MARKET 

3,894,000 

+1-B 

100.0 

1004 

MANUFACTURERS; 

Flat (inci. Lancia. 

Alta Romeo & Fer- 
rari] 

556,000 

-0.5 

15.3 

15.7 

Volkswagen (Incl. 

Audi and SEAT) 

542,000 

+8.5 

14.7 

14.0 

Peugeot (including 

Citroen) 

Ford 

485.000 

-3.1 

13.1 

138 

415.000 

+ 1.0 

11.2 

11.3 

General Motors 

(Opel. Vauxhall & US) 

413.000 

+ 4.3 

11.2 

iag 

Renault 

393,000 

+ 6.2 

10.6 

10.2 

Mercedes-Benz 

117,000 

-1.1 

3 2 

3-2 

Rover 

110.000 

-1.5 

3.0 

3.1 

BMW 

101,000 

-3.3 

2.7 

2.9 

Nissan 

94.000 

— 8.2 

2JS 

2.8 

Toyota 

88,000 

+ 1.4 

2.3 

Z3 

Volvo 

70.000 

— 6.7 

1.9 

2.0 

Total Japanese 

380.000 

+2Jt 

10.2 

102 

MARKETS: 

West Germany 

742JJQ0 

+4 J9 

20.1 

19.5 

Italy 

713,000 

+ 5.6 

19.3 

16.6 

France 

848.000 

+ 10.8 

17.8 

16.1 

United Kingdom 

583,000 

-7.7 

15.B 

17.4 

Spain 

202,000 

— 10.7 

7.1 

8.1 
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ENVIRONMENT ministers of 
3 4 cou ntries will try to .agree 
targets for reducing the green- 
house gases which cause global 
warming at an international 
conference in Bergen, Norway, 
next month. 

However, there are still wide 
differences of opinion between 
governments on the size and 
ti ming of the reductions. 

The US, Canada and Euro- 
pean countries will be repre- 
sented at the conference, 
Action for a Common Future. 
It is a follow-up to the Brund- 
tland Report of 1987 which 
called for sustainable economic 
development that will not dam- 
age the environment- The con- 
ference, will seek international 
agreement and national com- 
mitments on ways to achieve 
this . 

The draft declaration pro- 
poses that governments should 
tax envjronmentally-damaging 
products and activities and 
give fiscal incentives to dis- 
courage pollution. “Such 
actions would make prices, 
particularly those related to 
energy, reflect environmental 
costs and benefits more fully 
and thus send .markets signals 
and provide" incentives,” it 
says. 

The US will find it difficult 
to accept some of the proposals 
now that President George 
Bush Is taking a cautious 
approach to global warming. 


The British Government could 
also find it hard to accept some 
of the -proposals before its own 
white paper in the autumn, 
which will include econo mic 
measures to deal with, environ- 
mental pressures. ■ ■ ■ 

The draft contains two alter- 
native proposals' to control 
emissions of carbon’, dioxide 
from the burning of fossil 
fuels, the main contributor to 
global warming. 

■ The firstmuder proposal, is 
to agree on stabilisation as 
soon as possible at levels to be 
considered by the Intergovern- 
mental • Panel on . Climate 
Change and the Second World 
Climate Conference later this 
year. The second, tougher, pro- ■ 
posal is to stabilise amiRgton s 
at present levels by 2,000 as a 1 
preliminary target - ' ! 

There is, however, a thin!, 
even more controversial, sug- 
gestion that there should be an 
investigation into whether a 20 
par cent reduction In carbon 
dioxide emissions by the year 
2,005 is feasible, as recom- 
mended by scientists at the 
Toronto Conference in 1988. •. 

The draft calls on govern- 
ments to promote energy refit . 
aency and the use of environ- 
mentally sound '.energy 
. sources, and it urges that capi- 
tal and environmental techno!- . 
ogy should be provided to east- 
ern Europe and developing 
countries.- 


No let-up, 
Polish PM 
tells 

Solidarity 


By Christopher Boblnskl 
in Gdansk 



SOLIDARITY, Poland’s trade 
union movement, tried yester- 
day to turn its back on the 
tribulations of the martial law 
years and celebrate its new- 
found position as the country’s 
leading' political force at its 
congress here. 

Some 450 delegates repre- 
senting just under 2m mem- 
bers gathered for the six-day 
congress in the Olivia Hall 
where they had last met in 
September 1981. 

But the harmonious atmo- 
sphere inside the hall was 
marred by a tram-drivers’ pay 
strike in the city which local 
Solidarity leaders had failed to 

o ff 

Outside the hall, radical crit- 
ics of. the policies of Mr Lech 
Walesa, the Solidarity leader, 
handed out leaflets declaring 
“Down with price rises" and 
“Down with the Soviet Occupa- 
tion" - a reference to the con- 
tinuing presence of Soviet 
troops in Poland. 

At the congress, delegates 
applauded Mr Walesa, who is 
standing for re-election, as he 
told than that they were to 
elect a leadership for the union 
to prepare a programme for the 
future. - 

Mr Tadeusz Mazowiecki, the 
Prime Minister, pledged that 
his Government “served the 
union’s cause which was that 
of a free and independent 
Poland.” But he gave no hint 
that he would be easing his 
International Monetary Fund- 
approved austerity programme 
and warned against giving in 
to “populist" solutions. 

• The Czechoslovak parlia- 
ment has approved long- 
awaited laws permitting pri- 
vate enterprise and the estab- 
lishment of joint stock compa- 
nies. Renter reports from 
Prague. 

The approval of government 
draft bills came late on 
Wednesday as the Federal 
Assembly discussed a welter of 
reforms designed to lead 
Czechoslovakia towards a mar- 
ket economy. 


Turkey expels 
W German envoys 


Turkey yesterday asked West 
Germany to withdraw eight 
diplomats from Ankara, appar- 
ently in retaliation for the 
expulsion of 15 Turkish diplo- 
mats from West Germany 
recently, writes Jim Bodgener 
in Ankara. 

*1316 Turkish diplomats were 
said to have been gathering 
information on suspected 
Turkish extremists and Kurd- 
ish activists. 


Banks to boost 
Mediterranean 
clean-up loans 


By David Thomas, 

Resources Editor 


THE World Bank and the 
European Investment B ank 
yesterday proposed a 
substantial increase in loans 
for projects to Improve the 
environment in countries 
bordering the Mediterranean. 

The two banks, which made 
environmentally-related loans 
of $5.6bn in the Mediterranean 
region in the 1980s, unveiled 
plans in Rome to boost 
environmental projects in the 
18 Mediterranean countries. 

The projects include control 
of marine pollution from the 
oil and chemicals industries, 
improving the management of 
solid and hazardous wastes, 
halting decline of coastal areas 
and improving water 
resources. 

These projects are set out in 
-a 93-page environmental 
programme for the 
Mediterr anean 

The document warns of the 
-environmental problems 
facing the region, including 
the discharge of 550 tons of 
pesticides and 650,000 tons of 
hydrocarbons every year into 
the Mediterranean. Pollution 
and over-fishing have cut fish 
stocks to 20 per cent of natural 
tevels to many areas, it says. 

The Environmental 
for the 
Mediterranean. World Bank, 66 
Auenue d’lena, 75116 Paris, 
France. 
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LITHUANIAN BLOCKADE 


Prosperity under Moscow’s aegis — at the price of intimate 

Under Gorbachev, the Lithuanian economy has grown more than any other republic, but so has its dependence, writes 



T 


HE Lith uanian economy 
under Soviet rule, amt - 
in particular during Mr . 
H Mikhail Gorbachev’s tenure of - 
the party leadership, has been 
remarkably successful. Its • 
gross national product per cap-' 
ita in 1989 was some 36,116 • 
- which was 9 per cent above 
' the Soviet average and ' better 
than its Polish neighbour. 

Predo minanf ly agrarian dur- ; 
ing inter-war dependence, it _ 
gained its capital city, VQnias, '■ 
and a substantial industrial 
base under the aegis- of 
Moscow. The price of course 
was intimate Bnlfag a with the 
(Soviet economy. . 

Growth in the five years • of 
perestroika has been more 
rapid than in any other Soviet , 
republic. The 1989 index of net 
material product (the official ~ 
Soviet aggregate which 
excludes many of the services 
counted in gross . domestic 
product) was 26> per cent higher 


than in 1985 (compared, inci- 
dentally, with a target mere- 
mept of 16 jper cent In the 
republican breakdown of the 
Five-year- -Plan: to 1990). 
whereas the Index for the 
Soviet Union as a whole was 11 
percent. 


from better capi- 

tal-to-output ratios. 

Lithuanian dependence on 
outside sources can be 
assessed from a few key aggre- 
gates. With . a net material . 
product in 1988 of 9.3bn domes- 
tic roubles, exports of Rbs5J9bn 


Because industrial expansion has been 
both recent and rapid, its capital stock 
is more modern by Soviet standards and 
is more efficiently used 


- - Because industrial expansion 
-has been' both recent and 
rapid. Its capital stock is more 
modem by Soviet standards 
and ' is more efficiently used. 
This is evident both from the 
1989 increment in industrial 
output per worker (at 5.9 per 
cent the second-highest Soviet 
republic and comparing with 
3JL per cent as a whole) and 


fell short of imports of 
Rbs7Jbn by Rbsl.5. In other 
words its import deficit with 
the Soviet Union and with the 
rest of the world was 16 per 
cent of material production. 
Almost exactly half the deficit 
was with the Soviet Union and 
the other half in foreign trade. 
faiwiiaiwi in foreign exchange 
roubles and in world market 


prices the 1988 import deficit 
amounted to Rbs229m, or 
£216m at that year's official 
exchange rate. This is a modest 
sum if Scandinavian countries 
were willing to cover Lithua- 
nian external needs. 

But it is the links to the 
Soviet Union that are difficult 
to replafce. Oil and gas showed 
a deficit of Rbs563m in 1988, 
Rbs538m for metals, Rbs467m 
for chemicals and Rbs624m for 
equipment. 

Recent figures in volume 
terms are not to hand but in 
1985 Lithuania had a net intake 
from the rest of the Soviet 
Union at 33.7m tonnes of pri- 
mary energy in terms of coal 
equivalent. Its sole domestic 
production is the nnclear 
power at Ignahno (two reactors 
of the Chernobyl type of 
1500MW each, commissioned in 
3983 and 1986 but thereafter 
not increased as Intended, 
because of public protest) and 


Conflicting constraints leave little room 
for Soviet leadership to manoeuvre 


By John Lloyd in Moscow 


THE SOVIET leadership has 
sought to manoeuvre between . 
a series of tight constraints, 
which surround its actions 
rspver the issue of Lithuania 
' independence. 

These are: 

• The need to safeguard the 
integrity of the union at a time 
of rising nationalist faatiiig ; 

• The desirability of reassur- 
ing Western leaderships that 
Lithuania will not disrupt 
either the democratlsation pro- 
cess, the forthcoming US/USSR 
summit, or the tTpifrinW pro- 
cess; 

• The imperative of so target- 
ing sanctions on Lithuania 
that they will have a minimal 
disruptive effect on the Soviet 
economy as a whole, 

The various and differing 
interests which surround each 
of these aims in large part 
accounts for the contradictions 
in the Soviet response. 

In the first place, Mr Mikhail 
Gorbachev, the Soviet Presi- 
dent, has insisted that all 
nationalist sentiments be con- 
tained within the law: and the 
law now includes a recently 
adopted bill on. secession, 
which specifies the holding of 
a referendum and a five year 


"divorce” process. Any attempt 
to short-circuit this process, he 
■and Other nfRcialff ■ ha-gp mswto 
clear, cannot be tolerated 
because of the example it 
would give to other republics. 

So far, this line has not 
worked. The Lithuanians 
remain adamant that they will 
not rescind their de clar ation of 
independence made on March 
11s, and are now taking the eco- 
nomic bl ockade as a «< g w that - 
the USSR treats the republic as 
a separate country. 

This continued defiance 
makes the second objective 
harder: that of reassuring 
world opinion that the Soviet 
authorities remain committed 
to peaceful persuasion. 

fa seeking to do so, the Gov- 
ernment has come close to. 
mendacity: Mr Eduard Shev- 
ardnadze, the Foreign Minister, 
assured Mr Douglas Hurd, the 
British Foreign Secretary, that 
economic sanctions would not' 
be applied two days before 
they were: he later told Mr 
Gianni De MichaeHs, the Ital- 
ian Foreign Minister, that be 
thought of Ltthnania as of an 
east European state - that is, 
presumably. Independent 

This soft line runs In parallel 


with another which blasts the 
"propaganda campaign 1 * 
against the Soviet Union 
mounted by public figures and 
the media in the West, who are 
calling for tougher action 
against the USSR. This line in 
turn is kept sharply distinct 
from another, which distin- 
guishes the actions of govern- 
ments, especially that of the 
US,- from such "propaganda”: 
Mr Perfflyev was at great pains 
to insist that the communica- 
tions with the US administra- 
tion were in good working 
order. 

It may be that the Soviet 
leadership has concluded that 
it still has some room with the - 
West for manoeuvre, and it 
may be right. European Com- 
munity par Uatnanfarianq in 
Moscow to meet senior officials 
thought their governments 
would confine themselves to 
rhetoric up to the point of mili- 
tary action. 

- The final aim - of targeting 
sanctions Only on Lithuania — 
is probably impossible to 
achieve. Soviet economists 
have already pointed out that 
the republic is a monopoly sup- 
plier of some high-tech compo- 
nents, and a large supplier of 


electronic consumer goods, 
food and cement 

Its oil refinery supplies Lat- 
via, Estonia and the Russian 
Baltic strip round Kaliningrad: 
the larger enterprises, which 
would be hardest bit, are pre- 
cisely those where most of the 
non-Lithuanians (mainly Rus- 
sian) work. A tightening of the 
screw on one Baltic republic 
which affected the two others 
could only further inflame 
anti-Soviet feeling. 

The Soviet economy is an 
integrated one: the Soviet 
authorities have made this 
point often enough against the 
nationalists, and are now real- 
ising it works two ways. 

The core of the matter seems 
to be this: how to find some 
way of starting talks, as in Lat- 
via and Estonia, while saving 
face. 

The latest Lithuanian offer 
of a freeze on all further legis- 
lation may be extendable: the 
Soviet side may be willing to 
consider the removal of bases. 
Both sides have too much to 
lose to stay impaled on intran- 
sigent positions: but they may 
nevertheless remain on thBm, 
for lack of a good wheeze to get 
them off. 


electricity grid is far from 
straightforward, not only tech- 
nically, but because the repub- 
lic exports 22 times as many 
KWh as it receives. 

Lithuania's main industries 
depend on Soviet supplies: its 
plastics factories receive 53 per 


products, and milk prod- 
ucts and fish are only partially 
offset by fruit and vegetables, 
sugar and vegetable oils. 

Those foodstuffs, together 
with textiles and electronic 
products would form a saleable 
list for western exports. But 


Lithuania’s main industries depend on 
Soviet supplies: its plastics factories receive 
53 per cent of requirements from other 
parts of the Soviet Union 


a hydroelectric station at Kai- 
chiadoris of 160GMW. 

A little peat is extracted but 
domestic heating is principally 
coal and gas - Lithuania has 
total energy consumption of 
19.1m tonnes of coal equiva- 
lent Only L9m is used for pet- 
rochemicals, at the huge com- 
plex of Mazieldal: cessation of 
that production would not 
therefore release a great deal 
for use as fueL 

. Import of oil through the one 
port of Klaipeda is limited 
because it is not equipped for 
bulk liquids (Soviet oil is 
exported through the Latvian 
port of Ventspils to the north) 
and gas can only come in 
through the pipeline from 
Minsk. Supplies of gas to the 
Kaliningrad region (the north- 
ern part of former East Prus- 
sia) have to pass through Vil- 
nius. which may preclude a 
complete cut-off. Switching 
Lithuania out of the national 


cent of requirements from 
other parts of the Soviet Union 
and the list of equipment it 
obtains is almost endless - lor- 
ries, agricultural and construc- 
tion machin ery, power plant. 
Its agriculture requires min- 
eral fertilizer from Soviet 
plants but In return it runs a 
substantial export surplus of 
foodstuffs. Meat and meat 


stopping the delivery of food 
products to neighbouring zones 
of Belorussia, the Russian Fed- 
eration (as far as Leningrad) 
would dislocate supplies in an 
already straitened retail mar- 
ket. Lithu anian agriculture is 
more important to these areas 
than its industrial goods - 52 
per cent of Lithuanian national 
income comes from fa rming . 


The Soviet authorities have 
made a point of demonstrating 
that, because energy is seri- 
ously underpriced in the home 
market, Lithuania would have 
to pay much more if it pur- 
chased the same quantities of 
oil and gas at world prices. A 
recently published estimate by 
Moscow economists claims 
that there would be a deficit 
(calculating on 1988 deliveries) 
of 3,687m foreign-exchange rou- 
bles (just on £3.5bn) if all Lith- 
uanian supplies had to be for- 
eign traded. In Western 
economy terms, this is still not 
a vast figure, but it is a mea- 
sure of Lithuanian dependence 
that it cann ot meet such sums 
off its own bat. 

Michael Kaser is Director of the 
Institute of Russian, Soviet and 
East European Studies at 
Oxford University and a Profes- 
sorial Fellow of St Antony's 
College. 


Norway’s guests are 
kept at arm’s length 

By Robert Taylor and Karen Fossil in Oslo 



Jan P.Syse, Prime Minis ter of Norway, welcomes 
Lithuanian Pr emi er Kazimiera Pmnskiene yesterday 


“PURE COINCIDENCE" is how 
Lithuania’s foreign minister, 
Mr Algirdas Soudargas, 
described the timing of the 
Lithuanian Government’s visit 
to Norway - Europe's second 
biggest oil producer - and the 
onset of the Soviet oil and gas 
blockade of his country. 

But Mrs Kazimiera Prun- 
skiene, the republic's Prime 
Minister, made clear she hoped 
her talks in Norway would lead 
to an agreement to provide oil 
supplies for Lith uania. 

Yet from the moment she 
arrived at Oslo airport on 
Wednesday, Norway’s centre- 
right coalition government, the 
parties of which are hosting 
her trip, has sought to keep 
her at arm’s length. “The par- 
ties in the government invited 
the Lithuanians here and now 
it seems they don't want even 
to touch them,” one observer 
said. 

The Lithua ni an delegation 
had contacted neither the Nor- 
wegian Government nor any of 
the country’s oil companies by 
late yesterday. Further, Statoil, 
the Norwegian state oil com- 
pany, believes Mrs Prunskiene 
is being “unrealistic" in seek- 
ing oil supplies because of 
problems involved in trans- 


porting oil from the Lithuanian 
port of Klaipeda, some 300 
miles from the country's one 
refinery. 

Statoil cites two problems. 
The pipeline from the port to 
the refinery is designed to 
carry petrochemical products, 
not crude oil, and the port 
facilities are too small to cope 
with Norwegian tank ers. Mrs 
Prunskiene’s visit to Norway is 
turning into an embarrassment 
for Mr Jan Syse. the country's 
prime minister. Some observ- 
ers believe his handling of the 
affair shows a lack of sureness 
in dealing with a sensitive 
international issue. 

Norwegian ministers persist 
in saying the UthumlaBS are 
guests of the parties which 
comprise the government, 
rather than of the government 
itself - a distinction proving 
somewhat confusing to the out- 
side world, notably the Soviet 
Unioc. 

The Lithuanians are the 
sponsored guests of an 
umbrella organisation called 
Give Democracy A Chance In 
The East, a group set up in 
February by three constituent 
parties of the present Norwe- 
gian government - the Conser- 
vatives, Christian People's 


Party, and the Centre Party. 

The movement's aim is to 
offer financial and other help 
to emerging eastern European 
democracies. It offered backing 
to Hungary's Democratic 
Forum in the recent elections 
and to the Christian People's 
Party in Slovenia’s recent con- 
test. Right-wing parties in 
Czechoslovakia and Romania 
are also being helped by the 
group, which has so far raised 
£100,000 for its project. Its invi- 
tation to the Lithuanians was 
its first contact with Soviet 


organisations. 

It springs from the Norwe- 
gian Conservatives' seeking to 
strengthen tbeir international 
activities. Some observers 
believe it is intended to boost 
the falling popularity of the 
centre-right coalition, in power 
since last October. 

The invitation was sent on 
April 5. but unfortunately for 
Mr Syse and his centre-right 
colleagues, the Lithuanian cri- 
sis has escalated rapidly and 
Norway suddenly finds itself 
uncomfortably placed. 
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EVERYTHING 

FROM 

ATOZ? 



Aerospace 





Garments & textiles 


HOTHS & HELICOPTERS 


Industrial robots 




Optical fibers 


Pesticides 


Quality control 



Worldwide network 


X-CAVATORS 
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Biotechnology 



Jet parts 


Road construction 







Cars, trucks & buses 


Diesel engines 



Keyboards 





Shipbuilding 
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Telecommunications & tools 


Zbro-dbect efforts 
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Electronics 


Forklifts 







-sr Mr 


Microchips 




Negotiable bonds 




Uranium development 


Valves 


Wiri Some of the most respected names in the business 
IUUA9 world have ^ orrned partnerships with Daewoo. And no 
WHO! wonder. Daewoo is highly innovative, quality oriented and 
technologically advanced in practically everything from A to Z. And 
at the rapid rate Daewoo keeps innovating, it might not be long 
before we have to invent a whole new alphabet. 



HK says Chinese support 
for new airport is vital 


By John Elliott in Hong Kong 

HONG KONG'S plans to build 
an international airport as part 
of an ambitous 15-year 
HK$l27bn (£lQbn> infrastruc- 
ture construction programme 
could be put at risk if the colo- 
ny's government fails to per- 
suade China officially to give 
its support. 

This was tacitly admitted 
yesterday by Sir Piers Jacobs. 
Hong Kong's financial secre- 
tary. He said he was “entering 
a dialogue" with China 
because its support was “neces- 
sary" to attract international 
private sector financial and 
other participation in the proj- 
ect. 

The airport is urgently 
needed to replace the existing 
overcrowded Kai Tak airport 
which will reach saturation 
point within four to five years. 
It is estimated to cost 
HK$35bn, plus HK?20bn- 
HK40bn for associated trans- 
port links and developments, 
and is scheduled to open on 
reclaimed land in 1997 just a 
few months before Hong Kong 
reverts to Chinese sovereignty. 

But Peking's leaders includ- 
ing Mr Li Peng, the Prime Min- 
ister. and Mr Jiang Zemin. 
Communist Pary Secretary, 
have questioned the cost and 
financial viability of the pro- 
jects and have called for 
detailed information. 

The Chinese leaders are also 
believed to be annoyed that the 



Jacobs: dialogue with Peking 


HK$127bn projects were 
announced last October as part 
of a package of controversial 
measures designed to boost 
confidence after June’s Tianan- 
men square crisis. 

“We need support from 
China in that we need them to 
say they are happy with the 
project, " said Sir Piers. “My 


talks have been with the New 
China News Agency t Peking's 
de facto local embassy) but I 
expect them to go beyond 
that." 

He was looking for a “firm 
decision" from Peking and 
could not see why support 
should be witheld "when they 
see the whole package." There 
was no question of asking 
Peking for financial backing. 

In an apparent attempt to 
maintain substantial interna- 
tional business interest. Sir 
Hers also claimed that “at a 
pinch" Hong Kong could build 
the airport from its fiscal 
reserves which total HK$7lbn. 

But he partially contradicted 
this when he also revealed that 
he had promised China that 
Hong Kong would be handed 
over in 1997 “with a viable 
international airport and full 
coffers." He said this meant 
“substantial reserves and a bal- 
anced budget.” 

The government is now 
awarding the first of approach- 
ing 20 consultancy contracts to 
international companies and 
has also invited international 
groups to express interest in 
building and operating a 
HK$6.5bn associated suspen- 
sion bridge or tunnel. 

Sir Piers said that studies 
showed that not building the 
airport would cost Hong Kong 
HKSlOObn by 2010 in lost busi- 
ness and economic growth. 


Moscow seeks help on Kuriles 


By Robert Thomson in Tokyo 

THE Soviet Union will today 
present Japan with a plan for 
the joint development of the 
disputed Southern Kurile 
islands in an attempt to 
improve relations between the 
two countries. 

Mr Vladimir Petrovsky, the 
deputy Soviet foreign minister, 
said yesterday he would reveal 
plans for the ecological and 
economic development of the 
islands, referred to in Japan as 
the Northern Territories, 
which Tokyo says were ille- 
gally occupied in the last days 
of Second World War. 

“We are a little bit disap- 
pointed with the state of rela- 
tions with Japan. We have full 
diplomatic relations, but eco- 
nomic relations are lagging 
behind. We suggest as a 


starting point the establish- 
ment of joint ventures in areas 
of mutual concern, " Mr 
Petrovsky said. 

He said was hopeful Tokyo 
would be interested, although 
participation in such projects 
would amount to recognition 
of the Soviet presence on the 
four disputed islands. 

Japan has refused to sign a 
peace treaty with the Soviet 
Union until the islands are 
returned and has hinted that a 
return could herald a flood of 
Japanese investment in the 
Soviet Far East. Mr Petrovsky 
said yesterday that joint ven- 
tures now could lead to 
broader agreement later on a 
peace treaty. 

He said Moscow intends to 
play a greater role in Asia, and 


would like to establish 
improved “multilateral” ties 
among the disparate countries 
in the region, and. in particu- 
lar, to develop “preventative 
diplomacy." 

As for the development of 
the far eastern port of Vladi- 
vostock as an economic centre, 
Mr Petrovsky said the govern- 
ment was still pushing Mr Mik- 
hail Gorbachev’s plans to open 
the city, now the site of an 
important naval base. 

“I cannot tell you when we 
will open Vladivostock. but if 
President Gorbachev gives his 
word, it will become a reality. 
We have to remove a lot of the 
old structures and deal with a 
lot of agencies that have inter- 
ests in the city." he said. 


S African 
deaths may 
halt talks 
with ANC 

By Path Waldmeir 

in Johannesburg 

SOUTH African police shot 
dead four black youths and 
wounded about 20 during a 
demonstration in a black 
township yesterday, in an inci- 
dent that could jeopardise next 
month’s negotiations between 
Pretoria and the African 
National Congress. 

Black activists in Rammu- 
lotsi township about 200km 
south of Johannesburg said 
four boys aged between 13 and 
16 were killed when a peaceful 
march was stopped by a van 
load of policemen who opened 
fixe on the crowd. 

Police said the youths 
refused two requests to dis- 
perse and then began hurling 
stones at the officers. 

Mr Nelson Mandela, deputy 
president of the ANC, last 
week warned that he would 
call off negotiations dne to 
begin on May 2 unless the gov- 
ernment prevented incidents 
such as yesterday's shooting. 

In Cape Town Mr F W De 
Klerk yesterday reiterated bis 
government's commitment to 
abolish apartheid legislation, 
but made dear the process of 
removing discriminatory laws 
could be lengthy. 

In a cautious speech to a 
joint sitting of parliament in 
Cape Town Mr De Klerk out- 
lined his government's plans 
for replacing the so called four 
pillars of apartheid - laws gov- 
erning segregation of public 
amenities, residential segrega- 
tion, ownership of land and 
race classification. 

He reiterated a commitment 
given last year to abolish the 
so called Separate Amenities 
Act during the current session. 
Bnt legislative proposals to 
replace the Group Areas Act, 
which governs residential seg- 
regation, would not be intro- 
duced before next year at the 
earliest. 

Action on the Land Acts, 
which legislate ownership of 
land, would also not be imme- 
diate, he implied, noting that 
the acts would be on the 
agenda for talks with the ANC. 
He hinted that race classifica- 
tion legislation might be the 
last to be abolished. 

Mr De Klerk has long waHp 
dear the process of abo lishing 
apartheid legislation would 
involve lengthy negotiation 
with black leaders. 


Time is up for Taiwan’s ‘old thieves’ 

Peter Wickenden explains why old nationalists are being forced out 


T IME is up for the scores 
of gerontocrats who 
habitually snooze their 
way thrbugh debates in 
Taiwan’s parliament if they are 
in a fit state to attend at alL 
It appears that the ruling 
Kuomintang (nationalist ) 
party now means business in 
removing the 125 KMT mem- 
bers of parliament who have 
been frozen in office for the 
last four decades without once 
facing re-election. 

Dubbed “old thieves" by the 
opposition Democratic Progres- 
sive Party, their attempts to 
prove that their forced removal 
is illegal are likely to prove 
futile. 

Application forms for retire- 
ment are to be sent to all of 
them, if the oldest group 
does not fill them in and post 
them within six months, KMT 
officials will take the liberty of 
doing it for them. 

Several, said they would 
hang on to the bitter end 
despite heavy public opposition 
but most have indicated their 
willingness to step down. 


Those affected by the retire- 
ment plan announced on 
Wednesday range in age from 
the 70 years of the speaker 
Liang Su-jung to the 92 years 
of Chen She-wo, who “repre- 
sents” the people of Peking. 

Elected on mainland China 
in 1948 just before the national- 
ist government lost a civil war 
to the communists, the old 
guard were kept in office after 
the regime moved to Taiwan. 

The purpose of this was to 
justify the Taipei government's 
claim to be the sole legitimate 
Chinese government, but in 
recent years they have become 
a political millstone round the 
KMT’s neck. 

fit response to public dissat- 
isfaction with Taiwan’s inter- 
national diplomatic isolation 
and lack of local democracy, 
the KMT originally planned a 
complete rejuvenation of par- 
liament by successive elec- 
tions, ending up in 1992 with a 
small parliament of 150 elected 
members. 

But the KMT had not expec- 
ted public patience with the 


old guard to run out as sud- 
denly as it did in M a r c h . The 
outcry at attempts by aged 
members of the electoral col- 
lege to increase their power 
over the legislature and . quad- 
ruple their pay put the sur- 
vival of fixe KMT regime itself 
at stake for the first tune since 
1949. 

Some analysts say that frus- 
tration with the rate of reform 
was he»gh*»TieH by the succes- 
sive faUof socialist govern- 
ments in Eastern Europe. 

Upon his recent unnopposed 
re-election as president Mr Lee 
Teng-hui set the wheels in 
motion for the removal of 
those octogenarians who had 
voted him into office. His own 
position may well become sym- 
bolic if the adopts a tra- 
ditional parliamentary system, 
of government after an emer- 
gency national conference to 
be held in June. 

Even the DPP leaders now 
say they do hot doubt the 
KMT’s sincerity in bringing 
about radical reform /but mem- 
bers of both parties are still 


calling for the law to be 
changed to make retirement of 
theold guard officially compul- 
sory* 

In an attempt to show grati- 
tude and respect, the KMT will 
let the old-timers continue 
haunting the legislative build- 
ing by giving them free use of 
its facilities. They are also to 
be made “advisors" to the 
party. 

Of parliament's 269 mem- 
bers, 139 were elected in main- 
land China in 1948, or 
appointed to replace those who 
died. Some 101 have been 
elected in Taiwan, and another 
29 were appointed by the presi- 
dent to represent overseas Chi- 
nese communities. 

Proposals are also being 
drawn up for the retirement of 
the 600-odd aging na t io n alists 
in the national assembly. But 
they will not be forced to retire 
just yet for the assembly itself 
may have to meet one more 
rimp after the emergency 
national conference to vote for 




KING BIRENDRA SWEARS IN PREMIER 


Colombo lifts 


Nepal ends absolute monarchy 


By K K Sharma In New Delhi 

KING Birendra of Nepal 
yesterday administered the 
oath of office as Prime Minister 
to Mr Krisbana Prasad Bhat- 
tarai of the Nepali Congress, 
ending 30 years of absolute 
rule by the monarchy in the 
Himalayan kingdom. 

It was tha culmination of a 
long straggle for restoration of 
democratic rights since 1960 
when the country’s political 
parties were banned and a 
“partyless form of democracy" 
introduced. The struggle 
entered its final and most vio- 
lent phase in February since 
when more than 200 people lost 
their lives in attacks by the 
army and police during. 

Mr Bhattarai heads an 11- 
member coalition which 
includes members of the 
Nepali Congress, the Commu- 
nist party, two nominees of the 
king and two non-party public 
figures. The Nepali Congress 
and the communists worked 
together in the struggle for 
democracy and it now remains 
to be seen how they function 
in the same cabinet 

The communists are part of 
the government for the first 
time in Nepal. 



Prasad Bhatarah new era 


The principal aim of the new 
cabinet will be to make consti- 
tutional changes to initiate 
democratic reforms and rights. 
Efforts are to be made to hold 
free elections within a year. - 
Hie King's nominees will 
obviously attempt to protect 
his rights but there are indica- 
tions that his powers will he 
severely curtailed. The Nepali 
Congress has indicated he is 
soon to be made a constitu- 


tional monarch. 

Mr Bhattarai has retained 
the portfolios of defence and 
foreign affairs himself. One of 
bis main tasks will be to final- 
ise early agreements with India 
on trade and transit since the 
lack of these for more than a 
year has seriously disrupted 
the Nepal economy. 

Talks on the agreements, 
including revision of a 1950 
treaty in which a special rela- 
tionship was agreed between 
the two countries, were held 
recently. Finalis ation of the 
agreements was held up by the 
political upheaval in Nepal. 

The often violent movement 
for restoration of democracy 
had mass support and King 
Birendra was compelled to con- 
cede the formation of the all- 
party interim government fol- 
lowing attempts to storm the 
royal palace a fortnight ago. 

That he gave in has enabled 
him to retain his throne. Inclu- 
sion of two of his nominees in 
tiie cabinet suggests the politi- 
cal parties wish to avoid a con- 
frontation with the King who 
is worshiped by his Hindii sub- 
jects as the reincarnation of 
the god Vishnu. 


emergency laws 

THE government in Sri Lanka 
yesterday ann ounced it was 
removing the ban on political 
rallies and repealing other 
emergency laws in an effort to ; 
restore normalcy after years of 
violence, reports Mervyn de 
Silva from Colombo. 

. The move is also a response 
to mnnnting criticism from the 
country's main opposition par- 
ties tmA from International and 
local h uman rights groups. 

The Sri Lankan army and 
police said they were certain 
that the security situation in 
the (Sinhalese) south would 
continue to improve. In the 
Tamil north, the ceasefire 
between the government and 
the Tamil Tigers has not not 
been seriously breached. 


NZ Inflation falls 

New Zealand's underlying 
annual Inflation rate was 
between 4.4 per cent and 4.6 
per cent at the end of March, 
reports Dai Hayward from 
Wellington. Mr David Cay gill. 
Finance Minister, said the fall 
showed Labour’s policies were 
producing results and should 
help cut interest rates, running 
at around 14 per cent 
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WORLD TRADE NEWS 


Ottawa’s Gatt plan 
depends on success 
of Uruguay Round 

By Peter Montagnon in Puerto Vallarta, Mexico 


CANADA’S PLAN to reform 
the General Agreement on Tar- 
iffs and Trade depends on a 
successful outcome to the Uru- 
guay Round of multilateral 
trade negotiations and cannot 
substitute for a failure. 

This point will be stressed in 
Puerto Vallarta. Mexico, today 
by Mr John Crosbie. Canada's 
Trade Minister, when he pres- 
ents the plan to fellow minis- 
ters here. 

The plan, which assumes 
that a successful Uruguay 
Round would place extra 
responsibility on the Gatt calls 
for the Geneva-based body to 
be converted into a fully 
fledged world trade organisa- 
tion. 

Canadian officials say a cen- 
tral element involves the cre- 
ation of a more consistent and 
effective dispute settlement 
system, replacing the variety 
of arrangements that currently 
span the Gatt and its subsid- 
iary codes of trade practice. 

The new organisation would 
also be responsible for making 
the world’s trading system 
more transparent, with a 
stepped-up scheme for surveil- 
lance of individual country pol- 
icies. 

This would help enhance its 
status relative to that of the 
International Monetary Fund 
and the World Bank. 

Though the plan has met an 
interested response from many 
of the participants at the trade 
ministers’ meeting here, most 
feel that detailed discussion 
should wait until after the Uru- 
guay Round is completed. 

Canadian officials acknowl- 
edge that discussions of the 
proposal should not distract 
from the substance of the Uru- 
guay Round negotiations. 

Bnt they believe that 
thought should be given to the 
effect on the trading system of 
the round’s wide-ranging 
agenda. 

The proposal on the dispute 
settlement would set a time 
limi t of 18 months for a deci- 
sion to be reached. 

Thus, the delays both in 
establishing panels and in get- 
ting their verdicts adopted • 
problems which have plagued 
the present system - would be 
avoided. 

The procedure would incor- 
porate a right of appeal against 
a panel decision, though the 


result of such appeals would be 
binding. 

Arbitration arrangements, 
also binding, would be put in 
place to deal with cases where 
two countries disagreed about 
the amount of compensation 
an injured party could claim as 
a result of its right being vio- 
lated. 

Canadian officials believe 
cases involving compensation 
would be rare. 

The primary objective of the 
dispute settlement process 
would still be to persuade an 
offending party to abandon the 
practice which had been found 
to be illegal. 

The dispute settlement sys- 
tem would be largely unified, 
covering all areas of the new 
organisation’s responsibility 
from trade in goods to services 
and intellectual property right 
protection. 

This would in theory allow 
what are called cross-sanc- 
tions, where countries who 
have suffered injury, say. in 
the services area could exact 
compensation by withdrawing 
privileges from the offending 
party’s trade in goods. 

However, the Canadian offi- 
cials said cross-sanctions are 
controversial. 

Although they exist in 
national laws, notably the US 
-Trade Act, there would be 
strong opposition from devel- 
oping countries to the idea that 
they might be denied access to 
the textile markets of indus- 
trial countries if they refuse to 
open their own markets to 
financial services. 

Thus, the new dispute settle- 
ment system could not be fully 
unified and would have to 
embody an element of flexibil- 
ity. 

This would be one area for 
further discussion, the officials 
said. 

Another would be the ques- 
tion of how far the new organi- 
sation should aim to attract a 
universal membership. 

This universal membership 
might include even countries 
with different economic 
systems, such as the Soviet 
Union. 

Though there are attractions 
in having universal member- 
ship, there are also risks 
because it could entail 
watering down the basic 
rules. 


Hills avoids 
Tokyo clash 
on amorphous 
metal imports 

MRS CARLA HILLS, US Trade 
Representative, has sidestep- 
ped a potentially troubling 
trade case over imports of 
amorphous metals, while get- 
ting Tokyo to agree to immedi- 
ate talks, Nancy Dunne reports 
from Washington. 

With the US under fire from 
its trading partners for unilat- 
eral actions, Mrs Hills con- 
vinced a New Jersey company. 
Allied -Signal, to withhold a 
petition against Japan. 
Instead, she promised to get a 
settlement within 150 days or 
let the company refile its com- 
plaint with no time lost for the 
usual investigation. 

Allied Signal, which filed 
the case in March, complain- 
ing It had been excluded from 
toe Japanese market for elec- 
tronic transformers using 
amorphous metal alloys, said 
it had taken 11 years to get a 
patent for Its product in 
Japan, and in that time, Japa- 
nese companies had duplicated 
its technology. 

It charged the government 
with organising and funding 
an amorphous metals group 
under the Japan Research and 
Development Corporation to 
spur development of a compet- 
itive product Japanese electric 
utilities, it claimed, were 
urged not to buy transformers 
containing Allied-Signal's 
product 

The Trade Representative's 
Office said the talks were “a 
means to find solutions, and 
do not imply any judgment by 
either government on the facts 
of the matter.' 


Turkey approves 
two car ventures 

TURKEY*S cabinet has 
approved two investment 
packages involving foreign car 
makers, Mr Mehmet Tazar, 
government spokesman, said 
yesterday, Jim Bodgener 
reports from Ankara. The pro- 
jects, by Toyota and Peugeot/ 
Citroen, have combined invest- 
ment costs of S850m (£882m). 

Toyota's local partner even- 
tually to assemble 100,000 
commercial vehicles a year is 
Haci Omer Sabanci Holding. 
Japan's Mitsui may take a 10 
per cent stake. Peugeot/ 
Citroen’s partners include 
Polly Peck International of the 
UK, owned by Mr Asil Nadir, a 
Turitish-Cypriot entrepreneur, 
and Cnknrova Holding. 


Canada upsets Cairns Group applecart 


Proposal for tighter import controls angers fellow-exporters, writes Bernard Simon 


A RIFT HAS opened in 
the Cairns Group of 
agriculture exporting 
nations over a Canadian pro- 
posal to tighten General Agree- 
ment on Tariffs and Trade 
rules which provide for import 
controls to reinforce food sup- 
ply management systems. 

The proposal, tabled in 
Geneva last month, has high- 
lighted Canada's delicate posi- 
tion as the only big food 
importer in the Cairns group, 
whose 13 other members 
include Australia, New Zea- 
land, Argentina and Thailand. 

Although Canada, as one of 
the world's leading grain 
exporters, enthusiastically sub- 
scribed to the group's original 
goal of halting the grain sub- 
sidy war between the US and 
the EC, its position has become 
increasingly uncomfortable, 
since the group has evolved 
into a “third force” to protect 
food-exporting countries’ wider 
interests in the Uruguay 


Round of multilateral trade 
negotiations. The chief aim of 
the group, whose members are 
all substantial food exporters, 
is to liberalise world trade in 
agriculture. 

An official of one member 
country described Canada's 
position on supply manage- 
ment as “unfortunate”, espe- 
cially since the group has tried 
to accommodate Canadian con- 
cerns in its own proposal that 
countries be allowed to main- 
tain internal support measures 
in accordance with any new 
Gatt rules. 

The Canadian position on 
supply rnanflg o mpnt — through 
production quotas and market- 
ing board control over- 
prices - is a response to much 
broader commercial and politi- 
cal pressures on the govern- 
ment of Mr Brian Mulroney, 
the Prime Minister. These 
include the US-Canada free 
trade agreement and concerns 
about the constitutional future 


The proposal has high- 
lighted Canada’s 
delicate position as the 
only big food importer 
in tiie group 

of Quebec, which is home to 
some of the most powerful sup- 
ply-managed producers, nota- 
bly the dairy industry. 

Other Cairns members 
“recognise the political reality 
within Canada”, the official 
said, adding that “our over-rid- 
ing commitment is to get some 
sanity back into agricultural 
trade”. 

The Canadian proposal calls 
for a more disciplined 
approach to Article XI of the 
Gatt, which allows countries to 
control imports in support of 
domestic form production or 
mark eting control pro- 
grammes. 

In particular, Ottawa has 


suggested that import quotas ice cream. Insist that the new 
should be permitted only when proposal would require signifi- 
uncontrolled imports threaten cant sacrifice on their part, 
to undermine curbs on produc- including a readiness to allow 
tioh and marketing of fresh imports of same hitherto-ban- 
produce; and . when a “reason- ned items.- such as butter, 
able and . predictable balance” Among Ottawa’s chief con- 
is maintained between coun- cents is the provision in the 
tries applying supply controls, free trade agreement eliminat- 
and form-exporting nations. ing all customs dirties between 
Production levels would the US and Canada by early 
have to be set in advance, with 1998. 

stiff penalties for over-prodnc- Without some other form of 
tlon and severe limits on protection, Canadian food pro- 
exports. A senior Canadian cessors, whose raw materials 
official said: “We’re in a come from high-cost domestic 
unique posi t i o n in the Cairns producers sheltered by form- 
Group. It's fairly easy to he fee- marketing boards, are espe- 
Ile about free trade if you’re dally vulnerable to competi- 
not a major Importer." . torn from lower-cost US proces- 

Besidfis sugar, horticultural sors as tariff barriers are 
items and some dairy products, dismantled. 

Canada imports large quanti- Canadian food processors 
ties of processed foodstuffs, have been among the most 
especially from the US. ' ' vociferous opponents of the 
The Canadians, who recently free trade pact so long as sup- 
had their knuckles rapped by a • ply-management systems keep 
Gatt panel for maintaining- . prices high on their domestic 
Import controls on yoghurt and. inputs. 


US steps up Asia aircraft drive 


By Paul Batts in Toulouse 

THE US IS intensifying its 
efforts to win back market 
share in the Asian and Far 
East aerospace export market 
lost to European competition, 
European aviation officials 

This is likely to have a bear- 
ing on the current round of 
negotiations between the US 
and the European Community 
on the civil aircraft code of the 
General Agreement on Tariffs 
and Trade (Gatt). 

EC and US trade officials are 
due to hold further talks in 
Washington at the end of this 
month to try to reach a com- 
promise on the contentious 
issue of civil aircraft subsidies. 

European Aerospace officials 
claim there have been signs of 
a thaw in the entrenched posi- 
tion of the two sides in the 
Gatt aviation row, and that the 
EC and the US have been mov- 
ing nearer compromise on 
interpreting the Gatt code's 
most controversial aspects. 

The debate has centred on 
US charges that the European 
Airbus aircraft manufacturing 
consortium has benefited from 
unfair government subsidies, 
while Europeans have claimed 
the US has indirectly subsi- 
dised US aerospace manufac- 
turers including Boeing and 
McDonnell-Douglas. 

The two most controversial 


aspects of the Gatt code are 
Article 4 on ctvfl. aircraft subsi- 
dies and Article 6 on govern- 
ment inducements on civil air- 
craft exports. 

Both European and US aero- 
space companies have recently 
been saying they felt the time 
was now right for reaching a 
better understanding over the 
Gatt code. The improved busi- 
ness outlook for civil aircraft 
m a nufactu rers has also taken 
some of the sting out of the 
long-running trade battle 
between the US and the EC 
over civil aircraft sales. 

But In recent months, a 
trade battle has been heating 
up in the Far East and Asia, 
which is regarded as one of the 
most promising markets for 
future aircraft sales. Airbus 
has made some significant 
inroads in these markets dur- 
ing the past five years. 

Airbus is believed to be furi- 
ous at losing out recently on a 
large Japanese order for wide- 
body aircraft after Japan Air- 
lines opted at the last minute 
for McDonnell-Douglas MD-ll 
trfjets. European offic ial s claim 
Japan came nnder pressure 
from the US to choose the 
MD-ll. 

At the same time, Airbus is 
worried the US is trying to use 
the controversy in India follow- 
ing the crash of an Airbus 


A-320 last February, to press 
the Indian authorities to 
acquire Boeing 767 aircraft 
instead of A-320s. 

Boeing was originally poised 
to win a big order from Indian 
Airlines in 1985 for Boeing 757 
aircraft, but Airbus clinched 
toe deal even though the US 
company had signed a memo- 
randum of understanding. 

After the 1985 Indian Air- 
lines deal, toe. Gatt civil air- 
craft code turned into a binn- 
ing issue. Airbus is also 
worried by US efforts to secure 
the support of Japan on US 
civil aircraft programmes such 
as the Boeing 767 and the new 
Boeing 767X programme. 

Airbus claims the US is seek- 
ing Japanese commitments to 
buy American products to 
redress the US-Japan trade bal- 
ance. It also claims the US is 
taking indirect advantage of 
Japanese government support 
for the Japanese aerospace 
industry through the participa- 
tion of Japanese companies in 
US civil aircraft progr ammes 

Boeing, for its part, has con- 
tinued to criticise European 
government subsidies to Air- 
bus. and especially the West 
German Government’s agree- 
ment to offer D aimler -B enz 
currency guarantees in its 
acquisition of the MBB aero- 
space group. 


US officials ‘satisfied’ 
with Korea trade accords 

US TRADE^ officials yesterday two countries’ dispute over the 
expressed satisfaction on the liberalisation of Korea's beef 
implementation of trade agree- market would be finalised 
meats with South Korea, John within a week. - 
Ridding reports from SeouL . Areas of disagreement 
But they said a final decision included the Korean cigarette 
on whether punitive sanctions -market, with South Korea 
would be -taken, under the US -alleging Improper sales activi- 
Trade Act had still to be made, ties by US tobaoco companies. 

The US will deliver its deri- On protection of intellectual 
sion by April 30. . property rights, the US said 

Speaking after two days of much progress had been made, 
talks, US officials said they but “there is still a long way to 
were “generally vary jdeased" go, particularly in the areas of 
with the progress of various counterfeit and enforcement", 
bilateral agree m ents. Hie talks - Trade tensions between toe 
covered a broad range of issues two sides have eased consider- 
including agricultural market ably over the last year because 
access and : the owning, of ctf a sharp fall In South Korea's 
Korea's services markets. . ■ current account surplus with 

The US side said they expeo- the US and toe <ymr lu gion of 
ted. an agreement ending the several trade agreements. 


Japanese in NZ venture 


NISSHO Iwai Cor p or a tion, the 
Japanese Industrial .group, 
Austpac, a gnTaU Aust ralian 
gold exploration company, and 
Buller Minerals, a New Zea- 
land mineral company, are 
going ahead with joint venture' 
plans for a NZSlSOm (£45m) 
titanium slag plant at -West- 
port, on the west . coast of the 
South Island, -Dai Hayward 
writes from Wellington. ••••-. 


Output from the propo 
plant, which will prod 
100,000 tonnes a year, will 
exported to Japan, ft will « 
produce 60,000 tonnes of 
trona year. 

Construction costs will 
met by Nissho, which will h 
70 per cent of toe joint venti 
Austpac will have 20 per c 
and Buller Minerals 10 
cent. 
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Bill Coleman is not an ecologist, he's a banker. 


Bill Coleman believes 


He looks at the world’s growing preoccupation with environmental issues fj 


a different perspecitve. One which has begun to influence the advice he gives investment client: 


environment 


There can be no doubt about the scale of opportunity for companies which can help brid. 


between the demand for energy and the realities for protecting our environment'’, says Coleman 


energy and environmentally-related technologies that is going to rank alongside 


such things as computers, telecommunication and bio-medicine in importance. 


Nature's energy resources are undervalued assets in more senses than one. 


Electrical engineering will be a key technology in the twenty-first century. The facts are simple. 


By the year 2000, the world’s energy demands will have increased by 50%. There will be one billion new 


consumers whose needs must be met— and the effects on the earth’s resources minimized, 


ABB is a world leader in this field, committed to the development of new and better ways of 


generating power, getting it to where it is needed, and using it efficiently. 
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AMERICAN NEWS 


Recycling looks bad on paper 

Louise Kehoe discovers a paper glut in California 


T his week's celebration 
of Earth Day has 
focused international 
attention on environmental 
issues and in particular upon 
the need to reduce the huge 
volume of garbage generated 
each year by ordinary house- 
holds and businesses. 

In California, the birthplace 
of the Earth Day movement, 
recycling of paper, which rep- 
resents close to 40 per cent of 
domestic waste material is, 
however, becoming an increas- 
ingly difficult challenge. 

Over the past few years 
paper recycling has become as 
much a part of the California 
lifestyle as sunscreen and 
health food. California leads 
the US in the collection of 
waste paper. Recycling bins 
where newspapers, magazines, 
cardboard boxes and other 
paper can be dumped are to be 
found throughout the state on 
street comers and in parking 
lots. These bins are regularly 
emptied by boy scout or simi- 
lar groups who use the paper 
collections to raise funds.' 

Saving trees and protecting 
the environment are not the 
only motives behind the recycl- 
ing. In a state where garbage 
collection is typically not a 
tax-supported service and 
householders pay according to 
the volume of rubbish that 
they generate, the paper bins 
also represent a way to cut 
household bills. 

Since the passage of state 


legislation, late last year, 
which requires cities and coun- 
ties to recycle 23 per cent of 
their waste by 1995 and 50 per 
cent by 2000, recycling has also 
become virtually mandatory. 

The legislation was 
prompted by the growing prob- 
lem of waste disposal. Califor- 
nians generate some 40m tons 
of garbage a year and more 
than 90 per cent of the solid 
waste is sent to landfills or 
incinerators. The state is run- 
ning out of landfill space, and 
the air pollution caused by 
incinerators is of growing con- 
cern. 

In efforts to increase recycl- 
ing. many communities have 
recently introduced curb-side 
collection services. Each 
household is issued with bins 
(made of recycled plastic) in 
which to place glass, alumin- 
ium and paper waste, which 
represents by far the highest 
volume of recycled material 

The willingness of Califor- 
nians to recycle their old news- 
papers has, however, high- 
lighted a growing problem 
throughout the US. There is 
now a huge glut of used news- 
print in a shrinking market. 

A ton of used newsprint that 
sold for about $100 a year ago 
now sells for about $5. 

Some California recyclers 
are removing their newspaper 
bins from the streets and oper- 
ators of the pick-up services 
are seeking higher fees to off- 
set the reduced value. 


Some communities have had 
to pay for the disposal of their 
"recycled” newspapers in out 
of state landfills . Others have 
managed to find a market for 
the paper outside the US. 

In a measure designed to 
stimulate the domestic market 
for recycled paper, the state 
has passed legislation requir- 
ing California newspapers to 
use recycled newsprint for a 
quarter of their papers by 1991 
and for half by 2000. 

But California’s strict rules 
on what constitutes "recycled” 
paper are making it difficult 
for anyone to comply with the 
new laws. Few US paper mills 
have the capacity to manufac- 
ture paper that meets the Calif- 
ornia standards. 

Although many paper pro- 
ducers claim to use recycled 
materials, the vast majority 
use only the clean scraps from 
envelope manufacturers and 
other paper goods producers. 

Among consumers who had 
fondly imagined that their 
recycling was contributing to 
the environmental effort, it has 
come as a bitter disappoint- 
ment to learn that the US 
paper industry is not equipped 
to make use of its waste. 

Environmental groups are 
however urging Californians to 
continue to recycle paper in 
the hope that alternative uses 
such as packaging materials 
and building materials will 
eventually expand to consume 
the waste paper glut. 


US hostage 

reception 

prepared 

THE US has sent a hostage 
reception team to West Ger- 
many In case a Lebanese group 
fulfils its promise to free an 
American hostage, but Wash- 
ington still has no assurance 
that will happen, the White 
House said yesterday, Reuter 
reports from Air Force One. 

Reporters with President 
George Bush, flying to a meet- 
ing with President Francois 
Mitterrand of France in Flo- 
rida, were told that the State 
Department had sent the team 
to Wiesbaden, “where they 
have the medical facilities. We 
have statements of imminent 
release Cram Islami c Jihad and 
from Syria, but there's no way 
for us to know conclusively 
that It's going to happen.” 

The US has experienced a 
number of false alarms on hos- 
tage releases. 

The pro-Iranian Islamic 
Jihad for the Liberation of Pal- 
estine (IJLP) said on Wednes- 
day it would release one of 
three US academics as a good- 
will gesture and in response to 
c alls from Tehran. Eight 
Americans among 17 foreign- 
ers are held by various groups 
in Lebanon. 

The White House also said 
Mr Edward Djerijian, US 
ambassador to Syria, has been 
sent to Damascus from a meet- 
ing in Bonn further to prepare 
for a possible handover of a 
hostage to Syria. 


Washington to trim forces in Asia 


ik ,v 


THE Bush administration yesterday 
announced plans to withdraw up to 15,000 
US troops from Asia within three years, 
and more later, thereby turning the main 
defensive role in South Korea over to Kor- 
ean forces by the end of the century, Reu- 
ter reports from Washington. 

However, Mr Paul Woifowitz, US Under- 
secretary of Defence, said the troops would 
be cut cautiously to avoid sending u a false 
and dangerous signal", particularly to 
North Korea, of US withdrawal from Asia. 

"North Korea remains one of the most 
reckless 'and dangerous actors on the 
international scene, n he told the Senate 
Armed Services Committee. 

The Under-secretary also told the com- 
mittee that the USadininistration planned 
to cut 7,000 troops from the 44,400 in South 
Korea over the next three years; 5.000 to 
6,000 from the 50,000 In Japan; and 2,000 
from the K800 in the Philippines. 


This would trim up to 11 per cent from 
the 135,000 US troops in Asia - “duding 
25,800 on ships - by the end of 1932. ne 

dangers had not increased by 1995, 
more US troops would be cut by then mid. 
after another reassessment, more would be 
cut by the end of the century, he saM- 
“In Korea, we anticipate that, by this 
time, the US forces will be clearly in a 
supporting role, with the South Korean 
miirtary in a leading role on the peninsu- 
la," Mr Woifowitz said. 

Even so, the US would watch Nortn 
Korea at each step, he went on. because 
Pyongyang was continuing to modernise 
its large military force and “we are also 
very concerned about North Korea s 

nuclear programme.'’ 

US officials have said North Korea 

appears to have a facility for separating 

plutonium from uranium, a step towards 


production of nuclear weapons . 

Mr Woifowitz also said uncertainty 
about succession to the agemg North Kor- 
ean President Knn Il-sung could lead to 
great instability, including the use of mili- 
tary force or terrorism.** 

He said the US personnel cuts in South 
Korea by the end of 1 992 will include 5,000 
ground troops and 2,000 air force people. 

The 5,000 to 6.000 US troops coming leav- 
ing Japan will include troops from Oki- 
nJwa as excess US facilities there are 
returned to Japan, he said. 

However, a US aircraft-carrier as well as 
airlift and strike forces would remain in 
Japan in the next century, he said. 

Mr Woifowitz said the reduction of 2,000 
US troops in the Philippines would not 
iHwiinlsh the major US operations there, 
aywming current negotiations were to 
result in US bases remaining in the Philip- 
pines. 4 


Output imperilled at Mexican Ford plant 


By Richard Johns in Mexico City 


PRODUCTION at Ford’s motor 
assembly plant at Cuautitlan 
in Mexico looked set to grind 
to a halt again yesterday, fol- 
lowing a shutdown of nearly 
five months at the beginning of 
this year. 

Dissident workers said that 
the whole labour force would 
strike after the US-based trans- 
national company's alleged 
refusal to re-hire 700 workers 
dismissed in January. 

The confrontation between 
the Confederation of Mexican 
Workers (CTM), which is an 
adjunct to the ruling Institu- 


tional Revolutionary Party, 
and a breakaway union faction 
at the Ford factory has been an 
embarrassment to the Mexican 
Government in its drive to 
attract foreign investment 

Workers who have been 
taken back by Ford at Cuauti- 
tlan are also objecting to the 
hiring of new employees 
recruited by the CTM. 

No immediate comment was 
available from Ford yesterday. 
The company has said that it 
will only deal with the CTM at 
the plant, which concentrates 
on production for the domestic 
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the world's first battery-powered portable using 
the electrifying 386 SX microprocessor - is the 'no 
compromise' PC. 

Stunningly powerful, it outperforms mast current 
dwJrtop PCs 

It fully exploits today's most demanding software, 
but more importantly, all the new software being 
created for 366 technology. 

And coupled with the revolutionary Sicyfax' built- 
in modem, it enables you to send and receive faxes 
□r link mto another PC almost anywhere in the world, 
to become the most powerful PC communications 
systems today 


The most efficient executives 
now run on batteries. 


Todays business environment is more efficiency- 
conscious than ever 

And lor an increasing number of businesses this 
means running more efficiently out of the office 
Zenith Data Systems, part of Groups Bull, has 
developed the mast comprehensive range of battery- 
powered portable computers in the world 

PCs that don't compromise power and perform- 
ance for the sake of portability. 



And the range has been created to cater for every 
aspect of your bvsiness computing needs. 

The MtrusFort. for example. is a veritable live wire 
packed with all the essential features that make it 
one of the most versatile FCs m the world. 

Ideal for anyone who needs 10 work with data 
while on the move, whether checking stock lists, 
updating records or simply writing a letter 

And together with the Voyeger acoustic coupler 
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market. 

The continuing saga at 
Cuautitlan has proved a severe 
test of the leadership of Mr 
Fidel Vel&sqnez, veteran leader 
of the CTM, who rill be 90 
next month, and his. ability to 
keep the union rank-and-file in 
order. Another big setback for 
him ]ias been, a prolonged work 
stoppage at the Modelo brewey 
in Mexico City. 

Under an agreement medi- 
ated in early March by Mr 
Arsenio Farell, Labour Muns- 
ter. workers were to be rehired 
through the CTM with the 


objective of resuming frill pro- 
duction just after last week- 
end. 

The company, however, has 
always reserved the right to 
re-hire on a case-by-case basis, 
with the implication that it 
would not take back alleged 
trouble-makers, especially five 
activists dismissed last year 
and held responsible for the 
breakdown in labour relations. 

The Cuautitlan plant dispute 
came to a head on January S 
when CTM loyalists attacked 
dissident workers, killing one 
and injuring seven others. 
: & 


Industry cleans environment 
to tune of $32bn a year 


IN THE past 2d years, US 
industry has spent an average 
$32bn (£ 18 . 8 bn) a year on envi- 
ronmental improvements, con- 
tributing almost two-thirds of 
the fitrilllon (mfllion million) 
spent in that time to cut US 
pollution, a new study says, 
Nancy Dunne reports from 
Washington. 

The report, by the National 
Association of Manufacturers 
(NAM), said total environmen- 
tal spending grew from |20bn 
a year in 1972 to $80bn, with 
industry bearing about 60 to 
65 per cent of the cost. 

Before Earth Day on Sun- 
day, industry leaders were 
self-congratulatory on prog- 
ress in cleaning the US envi- 
ronment. Having resisted 
much of the clean air/clean 
water legislation of the past 20 


years, they acknowledged “sig- 
nificant economic growth” had 
been achieved, despite costs. 

Mr Alexander Trowbridge, 
chairman of NAM’S Coalition 
for the Environment, said 
that, 20 years ago, “we had an 
awful lot of rhetoric and exag- 
gerations bn both sides”. 

Environmentalists had 
claimed that, by the early 
1980s, urban dwellers would 
be wearing gas masks. 

. But the study found impor- 
taut advances in environmen- v " 
tal cleansing. Carbon monox- 
ide emissions were 60 per cent 
lower in 1987 than in 1970; 
industrial CO emissions had 
been halved. 

About 74 per cent of 370,000 
miles of river surveyed met 
clean water standards, with 19 
per cent partly meeting them. 
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clash over 
anti-drug actions 
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MEXICO 'on Wednesday- 
warned the US that it could 
withdraw bilateral cooperation 
In drug enforcement over -the 
manner In which a 
suspect was - taken td. the 
United States, AP reporte from 
Ixtapa, Mexico. 

The Government said Mesa- 
can Attorney General Enrique 
Alvarez del Castillo told US 
Attorney General Richard 
Thornburgh joint efforts in the 
fight against drug trafficking 
would be endangered if it is 
proved that Dr Humberto 
Alvarez Machain was 'kid- 
napped. 

Mr Ma^TmiT] a suspect in the 
1985 torture-slaying of US drug 
agent Enrique “Eki” ' Camar- 
ena, appeared April 3 in the US 
under rm r]<»q r circ umstances 

Because of news reports that 
Mr Alvarez Marharn, gynecolo- 
gist, was kidnapped by either 
Mexican police or bounty hunt- 
ers, Mexico announced on 
Tuesday that it was asking the 
US State Department "about 
the location and conditions in 
which Mexican citizen Dr 
Humberto Alvarez Machain 
was apprehended.” 

Mexico's Congress also 
opened an investigation into 
the case on Tuesday. - . 

Mr Alvarez del Castillo, and 


Mr Thornburgh met during a 
gathering of hemispheric offi- 
cials to seek solutions to the 
drug- problem. 

“The Mexican attorney gen- 
eral told the US official that it 
is the exclusive province of 
Mexican authorities to fight 
narcotics trafficking in all its 
forms within its own terri- 
tory,” a statement by the attor- 
ney general’s said. 

“ff it is proved that the sus- 
pect was kidnapped and ille- 
gally taken to the United 
States by authorities of that 
country, it endangers the bilat- 
eral cooperation in the fight 
against drug trafficking, which 
until now have been excel- 
lent,” the statement said. 

Mr Thornburgh informed his 
counterpart that he had 
ordered an investigation into 
the case. 

Some news reports have 
alleged that Mr Alvarez 
Machain was kidnapped by 
bounty hunters seeking a 
$100,000 bounty allegedly 
offered by the US Drug 
Enforcement Agency. 

Mr Alvarez Machain, one of 
19 people accused by a Los 
Angeles grand jury in the 
Gamflrftnfl case, was arraigned 
earlier this month by DEA offi- 
cials in Los Angeles. 


raises fear 
of secession 
in Canada 

By Bernard Simon 

In Toronto 

NOVA SCOTIA'S Premier. Mr 
John Buchanan, baa raised the 
spectre of Canada’s four east- 
ern provinces Joining the US, if 
tensions over the future of 
Quebec lead the francophone 
province to secede from the 
rest of the country. 

In a comment intended to 
bolster support for the contro- 
versial Meech Lake constitu- 
tional accord, Mr Buchanan 
predicted that It would take 
about a decade for the Atlantic 
provinces - Nova Scotia, New- 
foundland, New Brunswick 
and Prince Edward Island - to 
move towards the US. 

The four provinces are geo- 
graphically separated from the 
rest of Canada by Quebec. 

In the event of Quebec opt- 
ing for some form of indepen- 
dence, “we'd be really the 
rump of Canada,” Mr Buch- 
anan said. 

Increasingly strident warn- 
ings have surfaced in recent 
weeks of the political and eco- 
nomic impact of a collapse of 
the Meech Lake accord, which 
recognises Quebec as a unique 
part of Canada and gives it the 
constitutional right to preserve 
and promote its distinctive- 
ness. 


Hugo Dixon and Roderick Oram speak to the Federal Communications Commission 

W ith sharply worded appointment to the FCC. But 
testimony to Con- he had taken a low profile for 
grass and the launch his first seven months at the 


W ith sharply worded 
testimony to Con- 
gress and the launch 
of a study into competition in 
US kmg-distance telephone ser- 
vices, Mr Alfred Sikes has 
recently begun to assert his 
authority as chairman of the 
Federal Communications Com- 
mission. 

The US is in danger of losing 
its position as the world leader 
in telecommunications, he told 
congressmen earlier this 
month, unless regulation is 
eased so groups such as the 
Bell telephone companies can 
provide the panoply of services 
demanded by users. 

He also urged Congress to 
wrest crucial elements of tele- 
communications regulation 
back from Judge Harold 
Greene, who oversees the legal 
settlement which broke up 
American Telephone and Tele- 
graph and created the Bell 
companies in 1984. 

“National communications 
policy should be made by Con- 
gress, and the agency it estab- 
lished to implement that pol- 
icy - the Federal 
pyynr piininfl tiitns Commission. 
It shouldn’t be devised and 
implemented on a day-by-day 
basis by the courts,” he said. 

Mr Sikes is well known 
around Washington as a dere- 
gulation advocate since his 3 ‘A 
years as head of the Commerce 
Department’s telecommunica- 
tions bureau before his 


appointment to the FCC. But 
he had taken a low profile for 
his first seven months at the 
FCC. 

Taking a step towards the 
goal of freer markets, he 
launched last week a study of 
competition in long distance 
telephone services. The result- 
ing changes should give AT&T 
more flexibility in how it sets 
prices. 

As he sees it. the world has 
now entered the second stage 
of the Information Age. During 
the first stage, information ser- 
vices consisted of two types: 
the basic phone service, which 
was dominated by AT&T, and 
television, dominated by CBS, 
NBC and ABC. The FCCs role 
was essentially to prevent the 
dominant networks from abus- 
ing their position. 

Now, in the second stage, 
there are many different infor- 
mation services and an 
increasing number of entrepre- 
neurial companies providing 
them. Given this environment, 
Mr Sikes believes the FCC has 
to take a more dynamic role, 
otherwise there is a danger 
that progre ss will be held back. 

In a recent interview, Mr 
Sikes defined four priority 
areas in which he believes the 
FCC should take more of a 
leadership role. The first pri- 
ority is to “provide a regula- 
tory environment that fosters 
competition.” His second prior- 
ity is to wm the radio spectrum 



Mr Alfred Sikes 

better than in the past. 

One idea that appeals to him 
is a system of “pioneer prefer- 
ence”. under which entrepre- 
neurs who come up with inno- 
vative uses for the radio 
spectrum would get preferen- 
tial treatment when it came to 
awarding licences. 

Another idea is to auction off 
the radio waves to the highest 
bidders for all services apart 
from broadcasting. 

Mr Sikes’ third priority is to 
increase the FCC's interna- 
tional profile. “I want an FCC 
that thinks in international 
terms not domestic terms,” he 
says. 

Thus, one of his first acts as 
chairman was to open a special 
office within the FCC for inter- 


national affairs. He Is con- 
cerned lest US companies are 
prevented from being agile in 
international markets by 
restrictive regulations at home. 

He is also keen that foreign 
countries should open up their 
markets to US companies and 
that the US deficit in telecom- 
munications services, which 
reached $2bn last year, should 
start improving. 

Mr Sikes’ fourth priority 
area is to “eliminate rules that 
are obsolete”, which is his cau> 
tious way of saying that he 
wants control over the Bell 
operating companies shifted 
from Judge Greene to the FCC. 

Judge Greene’s policy of pre- 
venting the Bell companies 
from carrying information and 
entertainment services over 
their networks, from manufac- 
turing their own equipment 
and from competing in the 
long-distance market, has 
sharply divided the US tele- 
communications industry into 
the “have nots”, the regulated 
public networks, and the 
“haves”, the unregulated pri- 
vate networks. 

Mr Sikes believes that the 
interests of entrepreneurs and 
the established operators have 
to be balanced. If the entrepre- 
neurs fear they are going to be 
stifled by the Bell companies 
the economy loses their talents 
and energies; but. if the estab- 
lished companies are shut out 
of new markets, the economy 


is denied their huge resources. 
Mr Sikes therefore advocates a 
system of “Open Network 
Architecture”, which would 
allow rivals to get access to the 
Bell networks on a non-dis- 
criminatory basis. 

In return, the Bell companies 
should be allowed to provide 
information services and to act 
as a common carrier for televi- 
sion programmes. Mr Sikes, 
though, has a tricky political 
task ahead of him in rede finin g 
the role of the FCC. Fortu- 
nately, his reputation as a good 
listener and a man with power- 
ful political patrons will stand 
him in good stead. He also has 
industry credentials. Before his 
pursuing a Washington career, 
he was owner or partner in five 
radio stations in his home 
state of Missouri. 

There has certainly been a 
dramatic shift over the past 
decade in attitudes towards 
telecommunications liberalisa- 
tion. The UK is now firmly on 
the path towards deregulation. 
West Germany and Japan have 
taken important steps, and 
even France has shown itself 
willing to modify its regulatory 
structure. 

This means that the FCC 
might be more effective in 
opening up foreign telecommu- 
nications markets if it were to 
harness the energies of poten- 
tial allies abroad in a joint 
assault, instead of banging on 
closed doors as in the past. 
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UK NEWS 


Government confident immigration plan fulfils duty to colony 

Big revolt on plans for Hong Kong 


By Philip Stephens, Political 

THE UK Government 
yesterday faced one of the big- 
gest revolts by its own support- 
ers since 1979 as it pushed 
ahead with its plans to give 
full British citizenship to up to 
225,000 people in Hong Kong to 
secure stability in the colony. 

During a key debate in the 
House of Commons, Mr Nor- 
man Tebbit, a former party 
chairman, warned that the 
nationality plan risked trigger- 
ing social upheaval among 

racial min orities in Britain ana 

would fail in its purpose of 
underpinning confidence in 
Hong Kong. 

The opposition Labour Party 
also attacked the measure, 
claiming that it was designed 
to belp an elitist minority. Mr 
Roy Hattersley, the Labour 
Home Affairs spokesman, said 
that his party would focus 
instead on promoting democ- 
racy in the colony. 

Mr Tebbit said that it would 
overturn the Government’s 
binding commitment during 11 
years In office to prevent fur- 
ther large-scale immigration. 

Amid confidence among min- 
isters, however, that the legis- 
lation would clear its first hur- 


Editor 

die last night despite the prom- 
ised revolt. Mr David Wadding- 
ton. the Home Secretary, said 
that the measures would both 
fulfil Britain's duty and serve 
its own national interest. 

In a strong speech which 
gave no hint of his previous 
misgivings about the legisla- 
tion, Mr Waddington said: 
“This is a case, if ever there 
was one, where duty and 
national interest march hand 
in hand". 

Dealing with the criteria 
under which the 50,000 heads 
of household in key professions 
will be allowed right of abode 
in Britain, he insisted that the 
plan would anchor key groups 
in Hong Kong rather than 
encourage them to come to 
Britain. 

The expectation last night 
was that the Government 
would lose the support of 50 or 
more Conservative MPs, but its 
confidence that it would win 
the key vote was bolstered by a 
number of factors. 

Mr Paddy Ashdown, the Lib- 
eral Democrat leader, said that 
his party would reluctantly 
support the proposal, while a 
□umber of Labour MPs were 



Sir David Wilson 


said to be unwilling to vote 
with the Tory rebels. 

Mr Tebbit. who said that his 
opposition to the bill would 
mark the first time he had 
voted against the Government, 
said Britain was already “over- 
crowded” and faced a hard 
enough task in integrating 
existing immigrants without 
accepting 225,000 Chinese. 

• SIR David Wilson, Britain’s 
governor of Hong Kong, said 


he hoped “in time" to be able 
to persuade China to recognise 
that the British passports 
scheme was aimed at creating 
a “prosperous and stable Kong 
Kong, not just up to 1997 but 
after as well." adds John Ell- 
iott in Hong Kong 

He was aware of China's 
"suspicions" and said it was 
necessary to show that every- 
thing passible was being done 
by the UK and Hong Kong to 
make the territory a success. 

China has repeatedly made it 
clear in recent months that it 
suspects the UK is trying to 
“internationalise” Hong Kong 
after 1997 by issuing British 
passports and by encouraging 
other countries to do the same. 
Sir David also said he did not 
accept the Labour Party's 
claims that the passports 
scheme was “elitist." The 
scheme had to be selective 
because 50,000 families had to 
be chosen. 

Giving passports to that 
50.000 would however “affect 
the livelihoods of everyone in 
Hong Kong” because it would 
help to keep the colony run- 
ning. 


Institutional interest in UK equities at lowest level for seven years 

Overseas investment rises to new high 


By Rachel Johnson 

INVESTMENT in UK equities 
by the institutions is at its low- 
est level for seven years, while 
investment overseas has risen 
by an unprecedented £14.7bn, 
the Bank of England said yes- 
terday. 

It acknowledged that the 
steep outflow of funds from the 
UK to overseas companies 
made financing the UK's £20bn 
current account deficit more 
difficult because it added 
£14.7bn to the financing 
requirement overall 

“Large capital outflows at 
the time of a large current 
account deficit makes finding 
£20bn to balance the books 
harder," the Bank said. 

Mr Mark Brown, a market 
strategist at UBS Phillips and 
Drew, said that the full-year 
figures emphasised both inves- 
tors' mistrust of sterling and 
appreciation of more buoyant 
overseas markets during 1989. 


"You have got to give them 
credit for putting their money 
overseas. Germany did very 
well last year.” he said. 

However, the fact that 40 per 
cent of institutions' cash flow 
went into overseas equities 
was not sustainable, he said. 

The Bank said there had 
been a “marked recovery" in 
total investment since the 
stock market crash in 1987. 

Major features of investment 
in 1989 were: 

• a substantial net disposal of 
£6.4bn UK Government securi- 
ties, or gilts, reflecting the 
repurchase of 9tock by the 
authorities during the year and 
lack of new issues available for 
investment. However, in the 
fourth quarter, the institutions 
collectively became net buyers 
of gilts for the first time since 
the beginning of 1988. 

• a doubling of the flow of 
funds into land and fixed 


assets in the UK to £lbn in the 
fourth quarter of 1989. 

• exceptional net inflows into 
long-term insurance funds of 
£4.8bn in the third quarter of 
last year, after £2J)bn In the 
previous quarter. The Bank 
said this probably reflected the 
public's increasing interest in 
buying personal equity plans 
through life assurance compa- 
nies. 

• Andrew Marshall, Econom- 
ics Staff, adds: The government 
ended last fiscal year with a 
better financial position than 
had been expected in the most 
recent budget, though much 
below last year’s forecasts. 

The Public Sector Debt 
Repayment for 1989/90, which 
ended in March, was £8.0bn, up 
from £7.0bn forecast by the 
Treasury at the time of the last 
budget. The Public Sector Bor- 
rowing Requirement for the 
month of March was £1.6bn. 


though financial markets had 
expected it to be £2.5bn. 

The £8bn surplus compares 
with £14.5 bn in 1988-9 and 
£3.4bn in 1987-88. The Treasury 
forecasts that the PSDR exclu- 
ding privatisation proceeds 
will be £1.9bn this financial 
year, giving a total PSDR of 
£7bn. But the forecasts, which 
are the difference between two 
very large numbers, are nor- 
mally subject to a wide range 
of error. 

The principal reason for the 
better than expected figure 
was that borrowing by local 
authorities in March was lower 
than forecast, at 0.9bn for 
March and £l.3hn for the year. 
This accounted for approxi- 
mately 0.6bn of the difference. 

The increase had little effect 
on the markets, which are 
looking at this year’s figures to 
see if the government can 
maintain fiscal discipline. 


BRITAIN IN 
BRIEF 



Thatcher 
blames gun 
contractors 

Mrs Margaret Thatcher 
yesterday appeared to lay the 
blame for a two-year delay 
in identifying an export order 
for steel tubing as port of an 
Iraqi project to bund a 
long-range gun squarely on 
the shoulders of the two 
British contractors. 

As the political furore 
surrounding the “super-gun" 
inte nsifie d, the Prime Minister 
said that it had been the 
responsibility of the two 
companies — Sheffield 
Forgemasters and Walter 
Somers - to apply for export 
licences for the equipment 

Her explanation was fiercely 
attacked by Mr Neil Kiimock, 
the Labour leader who Insisted 
that the Government had to 
bear responsibility for failing 
to heed repeated warnings 
about tiie nature of the deaL 

• Space Research 
Corporation, the 
Belgium-based company 
accused by British officials 

Of wiadwininitin g fhe 

manufacture of a large gun 
for Iraq, announced yesterday 
that it was ceasing operations. 
Hie move fallows the murder 
last month of Mr Gerald Bull, 
the Canadian artillery expert 
who founded SRC. 

MoD lacks 
information 

The Ministry of Defence 
continues to buy equipment 
without adequate information 
on the cost of keeping it in 
service, according to a report 
yesterday by the Commons 
Defence Committee. 

Unreliable equipment is 
reckoned to cause unplanned 
costs of more than £lbn a year. 
The MoD has indicated that 
about half this could be saved 
over a period of between 10 
to 20 years, but that tighter 


contracting practices would 
themselves cost money. 

The committee warned that 
much of the information on 
which procurement decisions 
were based would remain 
inadequate until better means 
were developed for estimating 
life cycle costs. 

Unexpected support costs 
caused by unreliable 
equipment are reckoned at 
£650m a year for the Royal Air 
Force and £250m each for the 
Royal Navy and the Army. 


Charge costly 
to implement 

The Community Charge will 
cost twice as much to 
administer as the rates, 
according to a survey * 
published yesterday by the 
Institute of Fiscal Studies. 

The report also predicts that 

t h e hi gh ajmiiiiirf raHiiB costs 

will continue, and that the 
poll tax win be shown to be 
inherently expensive to 
implement. 

Researchers based their 
study on detailed 
questionnaire results received 
from 198 local authorities in 
England and Wales. 


Wafting to 
work 

Dank smells emanating from 
tunnels and unpleasant pongs 
from travellers crushed 
together in the rush hour are 
being masked by more 
pleasant fragrances on the 148- 
year-old East London 
underground Htw- 

Commuters are wafting to 
work in fragrance-filled 
carriages, as part of an 
experiment by London 
Underground. 

Tube managers say the 
seven scents - described as 
“lemon, sea fresh, mandarin, 
hyacinth, rose, cool water and 
wood” - are intended to 
reduce stress and bring on 
feelings of well-being among 
commuters who make six 
million journeys a year on the 

lina 


Prison riot 
wears on 

The last seven rioters at 
Stnmgeways prison in 
Manchester are holding out 
behind barricades and booby 
traps, fire bombs and 
sharpened scaffold poles, a 
prison officers' spokesman 
said yesterday. 


As Britain's Longest prison 
protest entered its 19th day. 
Greater Manches ter police 
authority estimated th e 
containment cost in overtime 
for more than 2,000 officers 
at “around £lm”. 


Welsh assembly 
not priority 

The labour party’s promise 
of an elected Welsh assembly 
as part of its reorganisation 
of local government in England 
and Wales win not be a top 
legislative priority if the party 
wins the next General 
Election. 

Although Labour has 
committed itself to the crea ti on 
of devolved government for 
Scotland in its first session, 

Mr Barry Jones, Shadow 
Secretary for Wales, conceded 
in Cardiff yesterday that 
health, housing and the poll 
tax would be more pressing. 

Labour would however, 
transfer the Welsh Office's 
£4bn budget to an elected 
a s sembly , although it would 
not have have powers to raise 
revenue or make laws. 


Sell-off 

criticised 

A former Royal Observatory 
site could have raised millions 
of pounds more than its 



yesterday. 

A National Audit Office 
report said officials did not 
do to ensure they 

received the best price for the 
370-acre site at^teretmonceux 
Castle, East Sussex. 

The report said the . 
observatory rite’s owner, the 
sriwjwi and Engineering 
Research Council, accepted 
a bid of £8.1m before it fully 
investigated another bid of 
£14m. 


Minister for 
London 

London needs its own minister 
to tackle the city's deficiencies 
and safeguard its world status, 
Lady Porter, leader of 
Westminster City Council, said 
yesterday. . _ 

Her remarks followed the 
launch of a personal report 
in which she mgeathe 
Government to create the new 
post citing litter,' crime and 
transport as primar y reasons 
for a London minister. 


Ruling due for 
Manx case 


The preliminary hearing : to 
the Manx High Court of the 


Savings aUtt iff 

trial was adjourned yesterday 
until and the court will 

reconvene on Wednesday 

when Mr Thomas Field-fisher, 
QC, the deemster judge, will 

i2e on whether the trial 

should proceed. 

Defence lawyers have 

argued that delays in bringing 
prosecutions have been so 
Seat that the trial should not 
be dropped. Mr Field-Fisher 
lias ruled that Mr Victor Gray, 
one of the defendants, should 
not have to face trial at 
present because of 31 health. 
Mr Gray and seven former 
directors, officials and agents 



Prince issues 
warning 


The Prince of Wales yesterday 
warned business leaders it was 
“positively reckless” to walk 
away from the needs of the 
inner cities. 

In a foreword to a report on 
the economic regeneration of 
inner cities, he said local 
communities need to be 
nurtured and equipped with 
the best education and training 
possible. 

The interests of shareholders 
are best served by creating 
a culture which is supportive 
of business, the Prince wrote. 

The report, Leadership in 
the Community - A Blueprint 
for Business Involvement in 
the 1990s, prepared by the 
influential Business hi the 
Cities group, concluded that 
regenerating such areas is an 
“absolute necessity” for the 
economic survival and 

nmsnuHtv nf Britain 





In today's competitive environment, hid- 
den operating expenses cost a lot more than they 
used to. Trade volumes are larger, shipments are 
smaller, distances are longer and organizations 
are bigger. Making precise coordination of busi- 
ness activities a sheer necessity. Especially in how 
you get your goods to market. Because any 
advantages gained by say, streamlining produc- 
tion, can be cancelled out in the transport chain. 
Ensuring your reputation 

At Nedlloyd, we believe companies should 
do what they are best at. And rely on other ex- 


perts to supply supporting services. If your busi- 
ness is producing goods - be it chemicals, flowers 
or mainframe computers - and selling them to 
your customers, ours is taking responsibility 
that those goods arrive on time. & perfect condi- 
tion. Where and how your customers need them. 
The logistic link to your customers 

With more than 100 years experience in 
shipping, we have become a major force in road 
cargo transport as well as in storage and distribu- 
tion throughout Europe. Offering a totally inte- 
grated logistic network. Manned by some 25,000 


Nedlloyd employees around the globe and sup- 
ported by an automated monitoring system to 
manage and control the total flow- of goods and 
information. A cost-effective concept we call 
Nedlloyd Flowmasters®. 

Make the sensible move . 

You’ll find us more than capable to tailor 
logistic programs to meet your specific needs. 


Even on an annual basis. Which isn’t a day too 
much if you don’t want to waste time doing what 
we do best. 

For more information, contact the Royal 
Nedlloyd Group N.V, Corporate Logistics 
Boompjes 40, 3021 XB Rotterdam, The Nerher- 
lands.Tei: (3110) 400 69 94, Fax: (3110) 404 65 45 


Some do transport, we do more. "-'.Jh Nedlloyd 
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The European Compact Camera of theYear'89-90 is an AF camera 
so compact that dimensional limits are now defined by 35mm film itself! 



Actual size 


Konica’s A4 is the most compact 35 mm autofocus camera ever 
created— in fact, it is only millimeters larger than 35 mm film itself. 

It is also the world’s lightest— under 200 grams. 

The A4 defines new limits but its capabilities are impressively 
extensive. Konica’s technology is so far ahead that the world’s 
smallest and lightest 35mm camera also has a most surprising range 
of high performance features which include close-up shooting and 
3 flash modes. The lens is a masterpiece of optical engineering. 

The 23-step autofocus system is rapid and precise even in dim light 
Loading, winding and rewinding are fully automatic. 

Equally advantageous is that this beautifully styled camera slips 
so neatly into pocket or purse. So the joys of creativity can always be 
at your side. 

The A4 is an excellent example of Konica’s original thinking and 
unusual capabilities. This award-winning camera is the result of 
Konica’s commitment to excellence and to new concepts in cameras 
that will set new standards. 


World Recognition 
for Konica’s A 4. 



AMAJEliR PhOrpGMPHVI’GB FOCI'S- NL 
r kameralchti/SF rpio ForSawFM.'Gn 
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EUROPEAN COMPACT 
[89 JQO CAMERA 


Konica 04 


MKA EUROPE G.BL&.H. WuSriecwter XII. D-8011 Hchentinim. Iter Gem®* Phone: J08102) 8040 

MCA UK UD. Pfene Ttee Crescent Raffiam. Mjddtew TW13 751-6121 

MKA FRANCE SJL 46, 52, Rue Aiffijo 92800 Puteaux. France Phone (1) 4776-4200 

MCA BESBISCHAFT n.b.H Hofcauapasse X 1 120 Wien. Austria P tora: 222-83452 1 

MICA NETHEHLAND B.V. Kujpertefgweg 44, NL-110QAJ Amsterdam Z.O.. The Netherlands Phone: (020) 978701 


KDNfCA FOTO DANMARK A/S VMwstackvej 51. DK-2605. Broendb* Denmark Phone. (0045) 2-965033 
KDfflCA AndES OTfflZ 250-254 KHissias tuenx. HztsuHi GR-15? 31 Athens. Greece Phone: 6476601 
XOtiICA FRIBOURG OFFICE BO de ferotes 42 1700 Fribourg, Switzerland Phone: (37) 24-4616 
KOWCA U.SJL, INC. 440 Sytwn ****. Engtawod CftttS, MJ 07632. U.SA Phone: (201) 568-3100 
KONICA CANADA INC. 1329 Meprcide Drive. Mississauga. Ontario. 1ST 1C9 Canada Phone: (416) 670-7722 


KDNtCA KONG KDHG UD. Room IB18. Sun Hung Kai Cenufi. 30. Harbour Road. Hong Kona Phona. i*j 75r288 
KDNtCA SINGAPORE PIE 1ID. 247 Ateondra Road 0300 Singapore 0315 Phore. 473-1277 
KQNICA AUSTRALIA PTY. LTD. Unit B4. 1-3 RoflboruugTl Row. Frencns Fores. N S W. 2086. Aasi'Jfcj ICO 4: 
KflNIGA CORPORATION Na2fr2_ Nishshmiuku 1-cbome. SMtftJ-KU. 163. Japan Phone: j03j 3-J9-e:0i 
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Estate agents 
face legal curbs 
on sales abuse 

By David Churchill, 

Leisure industries 
Correspondent 

TOUGHER controls on rogue 
estate agents are to be brought 
in by the Government before 
the end of the year in an 
attempt to curb widespread 
consumer concern about 
unethical and dishonest estate 
agents. 

The controls were 
announced yesterday by Mr 
Eric Forth, Consumer Affairs 
Minister, and follow a report 
and recommendations last 
month from the Office of Fair 
Trading. 

Mr Forth said that he was 
accepting the OFT's recom- 
mendations In lull to establish 
a selective package of statutory 
controls within existing legisla- 
tion. 

Mr Forth added that he was 
disappointed that estate agents 
had not been able to agree a 
voluntary code of practice 
rather than facing legal curbs. 

Relevant sections of the 1979' 
Estate Agents Act are to be 
strengthened to cover offences 
which, if flouted, could lead to 
an estate agent being banned 
from operating. 

New offences would include 
wrongly describing a proper- 
ty's details, putting pressure 
on buyers to buy insurance, 
failing to disclose personal 
interest in properties, and 
falsely r.laiming higher bids on 
a property. 


Former Hilton chief buys hotels 

Allied-Lyons to 
sell Embassy 
chain for £202m 


By Philip Rawsiome 

ALLIED-LYONS, the food and 
drinks group, yesterday agreed 
to sell its Embassy Hotels 
chain for £202m to Jarvis 
Hotels, a private company set 
up last month by Mr John Jar- 
vis, former chairman and chief 
executive of Ladbroke’s Hilton 
International operations. 

The sale is conditional upon 
the successful financing of the 
acquisition by Jarvis Hotels, 
which will pay £162m in cash 
and the remaining £40m 
through a guaranteed loan 
note, bearing interest at 5 per 
cent a year, and repayable in 
1994. 

Mr Jarvis said yesterday that 
be was talking to a number of 
interested institutional inves- 
tors. 

Embassy operates 41 hotels, 
with some 3J50 bedrooms, in 
London and many provincial 
cities. In the year ended 
March, 1989, it made trading 
profits of £9.4m on a turnover 
of £57.6 ul Its net assets then 
were estimated at £7 8.8m. 

Allied put the hotels up for 
sale last December, deciding 
after an extensive review of 


corporate strategy that they 
could not be included In the 
core development businesses. 

The proceeds of the sale will 
be used to reduce Allied’s debt 
- estimated at around £2bn 
after the acquisition of the 
Whitbread spirits business for 
£545m four months ago. 

Mr Richard Martin. Allied ’s 
chief executive, said the deal 
would cut the group's gearing 
from 82 per cent to 72 per cent 
“After some hard bargaining, 
we believe we have arrived at a 
mutually beneficial deal.” he 
added. 

The price, equivalent to 
£60,000 a room, is at the lower 
end of analysts' forecasts but 
reflects the large number of 
hotel groups recently on the 
market. Bass put its Crest 
chain of 47 hotels up for sale 
last month. 

Mr Jarvis, who left Ladbroke 
in February to form his own 
hotel business, and has since 
been joined by another former 
Ladbroke executive, Mr David 
Thomas, said; “I think we have 
paid a realistic price in the 
present market conditions. 


Ticket touts win tacit approval from Government 



isl®® __ 

The haves and have-nots: demand for seats at Wimbledon makes bnsiness profitable for the ticket touts, who find ready customers in the queue outside. 

By David Churchill, Leisure Industries Correspondent 


TOUTS who sell tickets at sky-high 
prices for the Wimbledon Lawn Tennis 
Championships, and other major sport- 
ing and cultural events were yesterday 
given the Government’s seal of 
approval. 

Lord Strathclyde, Tourism Minister, 
said: “There are dangers Inherent in 
restricting what many would see as 


legitimate commercial activity and in 
perhaps unduly Hmiting the scope of 
genuine ticket agencies to operate.** 
The decision will dismay tourist 
organisations and organisers of major 
sporting events who had hoped the 
Government would take some action 
against touts who sell tickets for many 
times their face value. 


Lord Strathclyde, however, said that 
it was np to organisers of events to 
ensure that their tickets did not lead 
onto a blade market. 

He cited the Wimbledon tennis 
authorities as an example of a sporting 
body which had been trying to directly 
tackle the problem. 

However, he made dear that ticket 


toots for football matches were likely 
to be dealt with differently as a result 
of the Taylor. ' ' 

Lord Strathclyde said that Mr David 
Waddington the Home Secretary was at 
present considering Lord Justice Tay- 
lor’s rec ommendations to limit ticket 
touting at football matches and at the 
Wimbledon tournament 


Artists choose their tods 
to match their creative ideas. 



Now, there's a way for home- 
video enthusiasts to shape their 
creative ideas jn exactly the form . 
they desire. Because the new 
Hitachi compact S-VHS video 
movie has Professional Automatic - 
Exposure for a truly versatile choice 
of seven automatic and manual 
operating modes. 

In Auto mode the new 
VM-S83E automatically sets the 
optimum focus, aperture, shutter 
speed and white balance. P mode 
helps reduce blurring, and PS mode 
is desig n ed specifically for crisp shots 
of sports and other fast-moving 
action. In PD mode, depth of field 
is enhanced to focus close and 
distant subjects dearth while in 
aperture-priority D mod^ a sharply 
focused foreground subject can 
be made to stand out against ‘soft- 
focused’ background dements just 
like in the films. 



To capture a fleeting moment 
with absolute clarity, S mode auto- 
matically adjusts aperture to match 
the shutter speed selected, up to a 
remarkable 1/10000 sec. And for 
enhanced creative effects Hke never 
before^ the VM-S83E also has fuD 
manual M mode. 

The amazing flexibility of the 
VM-S83E reflects Hitachi’s approach 
to designing quality products. We 
are committed to offering state-of- 
the-art technology in dependable 
products with veisatil^ easy-to-use 
functions. So users of our products 
always have at their disposal the - 
tools they need to give form to their 
creative ideas. 

Quality: it’s a state of mind. 


^HITACHI 

KfMM9d««(UKJUd. 

Hltnettf Ham, Station Road, Hiyss 

MKkflaaoi U834DR 

PhOOK 01-IM8 8787 
r*0>.: 01-561 4565 


Emergency services may look to Continent, US 

Fire chiefs propose 
integration with 
ambulance service 

By Alan Pika, Social Affairs Correspondent 


INTEGRATION OF the 
emergency ambulance service 
with the fire brigade to form a 
single organisation was pro- 
posed by Britain’s , chief fire 
officers yesterday. 

The proposal would struc- 
ture the British emergency ser- 
vices on a pattern which Is 
common elsewhere in Europe 
and in the US. 

It forms port of a growing 
debate about the future of the 
ambulance service after the 
recent long industrial dispute 
and in the face of impending 
National Health ' Service 
changes. 

Health authorities found 
that many patients made their 
own way to hospital during the 
dispute, and some are now 
reviewing the extent to which 
they need to use ambulances 
for non-urgent cases. Ambu- 
lance services in parts of the 
country already use private 
taxis and coaches for much of 
their non-emergency work, and 
this trend is likely to increase 
as next year's NHS reforms 
force authorities to seek the 
most economic means of trans- 
port. 

The Chief and Assistant 
Chief Fire Officers’ Association 
said yesterday that if it made 
good economic sense for health 
service managers to separate 
regular operations from the 
emergency service “the- logical 
position for emergency ambu- 
lance work would be with the 
fire service." 

Mr Brian Fuller; chief officer, 
of the West Midlands Fire Ser- " 
vice, said that if a considerable 
amount; of ambulance work - 
were lost to the private sector' , 
it would make it more difficult 
for the surviving emergency 
ambulance service to have its' 
own control rooms, workshops 

and n tftm- farilftiwL v - • 
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Integration into a single 
organisation could increase 
efficiency and offer the public 
a better service. And if the EC 
eventually adopted a standard 
structure for emergency ser- 
vices, it was likely to be based 
on . the continental model 
where fire mid ambulance ser- 
vices were already, integrated. 

The chief fire officers' pro- 
posal forms part of a report on 
the future development of fire 
and rescue services published 
yesterday. Its call for the inte- 
gration of the emergency 
ambulance service was agreed 
unanimously by chief fire offi- 
cers attending a -seminar on. 
the report last month. Many 
.ambulance staff, however, are 
likely to regard the proposal as 
an attempted take-over rather 
than an amalgamation. 

The report supports the con- 
tinuation of the fire brigade as 
a local authority service, but 
questions .whether the tradi- 
tional local government com- 
mittee structure is the best 
way of managing it Although 
some local authority chief 
executives might disagree, says 
the report, the lead role. In 
planning for major civil emer- 
gencies should be taken by the 
fire service or police. 

Support for the retention of 
the. fire brigades pay formula, 
winch provides an automatic 
link between firefighters' pay 
and that of other occupations, 
is given by the chief officers. 
But the report says this should 4a 
now be linked to a no-strike “ 
agreement. 

The report expresses concern 
about Government proposals to 
stop directly funding the Fire 
Service College, and make this 
the responsibility of local 
authorities. Chief officers are 
concerned . that this could 
undermine training, standards. 
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ABB Kent set to 
form large part 
of new division 

By Andrew Taylor, 

Construction •'•_•••. ." ^ 

Correspondent 

ABB Kent; the '-British 
instruments group is to form a 
large part of a hew division to 
be created by Area Brown Bov- 
eil the Svriss-Sw^hengtaeer- 
ing group. ' ■ *; . 

The new division will manu- 
facture sophisticated control 
and measuring- equipment for a 
wide range of process indus- 
tries. 

Asea Brown Bovert in Febru- 
ary bid 178p a share for the 
remaining 46.6 per cent of ABB 
Kent It (fid not owni ■= 

The Ibid valued Kent, which 
Is the world’s second largest 
m a n u f a c turer of. water meters 
atjU35m.; 

Kent said yesterday that . 
Asea Brown Boveiri had pur- 
chased more than 9$ per cent 
of its shares and was In the 
process of buying -out the 
remaining shareholders. 

The new division will be 
called ABB Kenf-Taylor and 
will incorporate a large part of 
t he K ent business supplying 
instrumentation equipment to 

process industries as well as 
the Taylor Instrument division 
of ABB Combustion \Engteeer- 
gla Rochester, New York. 
The division will have 
annual -sales of more than 
1250m. . / . s 

The division, will exclude 
Kent’s water mater business. 


Councils seek 
joint poll-tax 
legal challenge 

By Paul Cutis 

AH 21 local authorities which 
have been penalised by the 
Government for.- setting what 
U sees as an unacceptably high 
rate of the controversial new 
poll-tax yesterday agreed to 
support a legal challenge 
against the Government's 
action. 

Leaders of the opposition 
Labour-controlled councils 
met in London. They agreed to 
jack Hammersmith and Fui- 

hmu council's legal challenge, 
which is seeking leave to 
appeal for a High Court Judi- 
cial review next Tuesday. 

_ The councils will share legal 
costs by bringing an “umbrella 

018 set- 
tled, all 21 will collect the 
pou-tax, or commmunity 
charge, at the levels they set 
before being ‘capped’. • 

Joint statement issued by 
the authorities revealed all the 
councUg were considering 

_ Margaret Hodge, Chair of 

of London 

nSS 1 S 1 H ^« wilicl1 ^Presents 
™ <rf the 21 councils, told a 

the selection 
“ SgF* authorities had been 
^Jbitrary and politically 
grated.** Roger Berry, 

Count y Conn- 

S position of all of 

™ authmnties is that we do 
.not accept the caps.** 


ft 









WITH OUR 500th 


'-. CV*.T>- -K>: 


81 M* 

s r „ •'•- ,♦ *r , 




Congratulations to Monarch Airlines who take delivery of another 
brand new Airbus A300-600R. 


It's not just an aircraft, it's a piece of history. The 500th wide-bodied 
Airbus to be delivered since production began. 

Fitting then, that this crowning achievement should go to Monarch. 

® AIRBUS INDUSTRIE 
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THE PROPERTY MARKET 


Speculation pushes Japan’s boom 




By Stephen Fidler 

T he price of laud in Japan's 
big cities makes property 
prices in central London loot 





T he price of land in Japan's 
big cities makes property 
prices in central London look 
like a bargain. Proceeds from the 
sale of an area the size of the Impe- 
rial Palace grounds in central 
Tokyo would, it is said, buy all of 
Canada and the buildings on it. 

A square metre in Tokyo's glitter- 
ing Ginza shopping district was sell- 
ing last year at 8245.000. according 
to the national land survey, which 
tends to underestimate actual pur- 
chase prices. 

Residential land prices In the Chi- 
yoda ward of Tokyo - the home of 
Mr Toshilri Kaifu, the Prime Minis- 
ter. and the most expensive in 
Japan - were logged at $80,000 a 
square metre. Land for housing in 
Tokyo is 150 times more expensive 
than in New York City. 

While Japanese land prices have 
long been relatively high, over the 
last five years they have been in a 
speculative spiral: a consequence of 
the international economic co-ordi- 
nation effort which kept Japanese 
interest rates low to prevent a col- 


lapse in the dollar. 

The initial impact was in Tokyo, 
where demand for land was influ- 
enced by the influx of foreign finan- 
cial services into the City. The 
effect has since fanned out, leaving 
few of the country's big cities unaf- 
fected. Last year residential land 
prices in Osaka rose by more than 
half - to more than 90 per cent of 
Tokyo's - while Kyoto, the ancient 
capital, experienced a 62 per cent 
rise. But as Japan's economic power 
has grown in the world, its high 
land prices have become more than 
a domestic concern. 

By inflating the share prices of 
companies which own land, it Is 
said that high property prices allow 
Japanese companies to raise the 
world's cheapest equity capital 

According to Kenneth French and 
James Poterba of the Massachusetts 
Institute of Technology, land prices 
make up more than half the tangi- 
ble assets of Japanese companies 
compared with about 12 per cent of 
their US counterparts. Lax money 
has helped the latest upward spiral 
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in prices, but they were high in the 
first place. 

The reasons are structural Some, 
indeed, make it advantageous to 
hold land over other assets. Some 
discourage the efficient use of land 

Work by Mr Yokto Noguchi, Pro- 
fessor of Economics at the Hitotsu- 
bashi University, shows that the 
huge disparity in property prices 
between Japan and other developed 
countries is not reflected in office 
rents. In 1987, office rentals in the 
Marunouchi district of Tokyo were 
only double those in the City of 
London or is Manhattan. 

Encouraged by 40 successive 
years of land price rises - with the 
exception of 1975. after the first oil 
price shock - most buyers of land 
appear not to purchase with rental 
income in min d, but for capital 
gain. Many companies and individu- 
als thus use land holdings as collat- 
eral against which they borrow to 
buy . . . more land 

The emphasis on land use seen in 
other countries is not so highly 
developed in Japan because it is 
less important than ownership. On 
top of this, the tax system and the 
building and leasing laws, which 
give unusually strong rights to ten- 
ants. work against efficient use of 
the land 

Lease laws make it virtually 


impossible to oust a sitting tenant 
by legal means - a strong dishocen- 


Sourea: Invammont Propony Databank 


by legal means - a strong disincen- 
tive to letting residential buildings. 
A building with sitting tenants will 
invariably reduce the value of the 
land on which it sits. That partly 


explains why so many underused 
sites lie so close to the centre of 
Tokyo. 

But anomalies in the tax system 
provide another reason why so 
many tiny fields are cultivated so 
close to the centre of cities In 
Japan. There are 200.000 hectares of 
farm land within 50kms of central 
Tokyo, 38,000 hectares in the Tokyo 
urban area alone. 

One legacy of the economic prior- 
ities in post-war years is the protec- 
tion granted to farmers. Farmland, 
even in urban areas, attracts hardly 
any property tax. 

According to research from the 
Economic Research Institute of 
Japan's official Economic Planning 
Agency, tax on housing land is 
almost 400 times as heavy as on 
land used for farming. Under cer- 
tain assumptions, the institute cal- 
culates that equalising on farm- 
land and housing land in urban 
areas would render forming uneco- 
nomic, increase the supply of hous- 
ing land and thereby reduce the 
price of land by up to 25 per cent 
over io years. 

Another critical footer in prop- 
ping up land prices has been the 
way inheritance tax is assessed. 

Mr Noguchi estimates that for 
inheritance tax purposes land is val- 
ued at about Half the market price. 
As a result, parents try to pass on 
land, rather than financial or other 
assets to their children. Not only 
that but if a parent borrows to buy 
land, the debt is tax deductible for 
his heirs. 


Property price spiral: highriae office and retail bulldlnga In central Tokyo 


Efficient land use is further con- 
strained by restrictive planning 
laws which limit the height of 
buildings to 10 metres in most 
areas. Now that construction tech- 
nology seems to be able to cope 
with even severe earthquakes, such 
a restriction has less real value. 

Confronted with these issues, 
many Japanese agree In theory with 
the need for reform. In practice, 
however, there has been almost a 
conspiracy of inertia. 

There is also strong and under- 
standable support for the lease laws 
which are seen as playing an impor- 
tant social role. Still reform of these 
laws would free more land for hous- 
ing and the main beneficiaries 
would be the poor and the lower 


middle classes. 

Sixty per cent of Japan's popula- 
tion owns a piece of land. In Tokyo 
and including those. expecting to 
inherit, this figure readies dose to 
80 per cent. Gaining consensus on 
reform Is thus difficult, even though 
huge numbers of those who con- 
sider themselves winners from high 
land prices may really be Losers; for 
example, those who face two-hour 
Journeys to work because they can- 
not afford to live nearby.- 

Judging from the collapse in 
stock prices since the beginning of 
the year, the Bank of Japan’s 
tighter money policy Is beginning to 
have an effect on asset puces - as 
reflected in the foil of about 25 per 
cent in Japanese share prices. 


Its moves to raise interest rates 
KPoy p to be taking some of the steam 
out of the country’s inflated asset 
markets. 

Japan has promised the US that 
this year it will submit a bill to the 
Diet to review the tax charge on 
form in metropolitan areas and 
to implement tax reform starting In 
it will also review taxes on 
land with a view to giving 
owners an incentive to use it But 
the worry for those seeking more 
fundamental reform is that it is 
sharply rising land prices which dis- 
turb the Japanese, not the foot that 
prices are too high- If the Bank of 
Japan policy succeeds, that unease 
may dissipate along with the politi- 
cal will for land reform. 



INVESTMENT PROPEHTY 
FOR SALE BY TENDER 
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BISHOPSGATE LONDON EC3 


6,000-70,000sq.ft 


Offices To Let on Bishopsgate. 


NO RATES PAYABLE TO APRIL 1991 
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Computer Suite with UPS and Standby Generator 
Air-conditioned with Raised Floors 
Car Parking 


LEASE EXPIRES 2004 



Weatherall 

Green & Smith 


071 58a 1920 


071-638 9011 


AVAILABLE 


WARWICKSHIRE -over 126 I 
acres of let farmland with mineralj 
reserves over 600,000 tonnes 


STAFFORDSHIRE - 292 acres of 
forestry, sand/gravel 
quarry & farmland. Income over 
£1.4 mBBon In next 8 years. 


FOR SALE BY AUCTION - 100 
acre let tom. Ram £4842 pa. 


AH enquiries ref DNHH 

021 200 1100 


JAMES & LISTERLEA 


mvmvs&x s 


. FOR SALE 

HOME fXEEaOU) MOTOR 
DEALERSHIP PROPERTY 

Branford TiTIMT 
BIRMINGHAM 

• * ** ” «■ ■» 

- fcU a g ea fcHZ 



Grimley 
JR Eve" 






IMMED1 Vi El A 


ALE KNOT IKIES 


Weatherall 

Green & Smith 

-* Bw -inghal Street L-w.eor. F.C3\ ?DE 

071-638 9011 



071-638 6040 


FOR SALE 


Freehold 2 Acre Site 


Westminster, London SW1 


SMALL OFFICE 
BUILDINGS 
EC1 & EC2 

At our Srnttifield office we are 
currently offering a choice of 16 
indvidual bukfings to buy or to 
lease from 1,600 sq. ft to 
15,000 sq. ft 


vv& BOSTON 
SR GILMORE 


A COMMERCIAL DEVELOPMENT OPPORTUNITY 
WITH PLANNING CONSENT 


01-490 3366 




FOB 




ROUPELL STREET 
LONDON, SE1 


Knight Frank 
£2 &Rutlev 


Weatherall 

Gnsn&SmiUi 


MAYFAIR OFFICES 

SELF CONTAINED BUILDING 
4087 SQ FT 
ATTRACTIVE TERMS 


I Mdofl WIN OAII 


071-629 8171 


ni**».«i i-~*~ «i. ijh 

071-493 5566 


LV.&Co 
01-629 95S4 


LL&Au 
01-829 7711 


Training centre titled out to a high 
standard, with potential for change of use 
subject to planning. 

8,620 sq it. Site approx. 0.25 ACRES 

For Sale or 
lease by arrangement. 

REF: HCW/ADT 



EORSALE 
GR ID LET 


NEW OFFICE BUILDING 


A pp!y 

jSoxNo T.6815, Financial Times 
Namber One Southwark Bridge, London SE 1 9 H 1 


•i 
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mm 

PHOENIX HOUSE 

18 KING WILLIAM STREET LONDON EG4 

Entire Seventh Floor 
6,500 sq. ft. 

■ Panoramic views . 

■ Suspended ceilings 

■ Raised floor 

■ VAV air conditioning 

Reverse Premium and Rent Free 
period Available 

Contact: Mark Bourne 

Chesterton 



30/34 Moorgate London EC2R 6DN 


HEADQUARTERS 



SUITABLE FOR REFURBISHMENT 
BY OWNER OCCUPIER OR DEVELOPER 


22,000 SQ FT 


(with private garden) 

Write to Box 76821, Financial Times, 
One Southwark Bridge, London SE1 9HL 




FREEHOLD 


SMfTHFIELD 
E C 1 

21 50 SOFT 

BRAND NEW 

FULLY SELF-CONTAINED OFFICE BUILDING 
OFFERING LUXURY ACCOMMODATION 

ALL ENQUIRIES 


01 370 7268 


SUPERIOR SERVICED 
OFFICE ACCOMMODAJION 
IN THE CITY OF LONDON 

From a single desk study to 3 suite, 3 months to 3 
years. Fully furnished, 2 mins Bank underground. 

Call Alison Scrivenson; 071 X / /i ... 

THE THROGMORTON 
BUSINESS CENTRE 


LONDON WC2 

Close to 

Lincolns Inn Reids 

2,530 SQ. FT. 

Excellent Self-Contained 

OFFICE SUITE 

TO LET 



PERIOD BUILDING 

DUKE STREET, W1 
Small Office Saite to let 
available immediately 


Self contained Directors suite 
with private bathroom, 
kitchen and west facing patio, 
providing ideal 
accommodation for a sman 
but growing company which 
requires status and exclusivity 
in the heart of the West End. 


For instant viewing 
01-486 5991 


PROPERTY 
TRADING PROFITS 

Are} you a company owning 
or wishing to acquire a site 
or buildings suitable as a 
trading ‘deal'? Do you need 
finance? we are an experi- 
enced property Company 
(not bankers) able to under- 
stand -a-. project, -take, a 
commercial risk and struc- 
ture 100% monies for ( a 
joint venture. Pref er red size 
- £V6xn - £5m. Trading 
period no more than 2 
yearn. Please send brief sum- 
mary of project 
Write Box T6781, Finandal 
Times, One Southwark 
Bridge, LONDON. 

SE19HL 


LONDON 

DOCKLANDS 

INVESTMENT 

High yielding, 
good covenants 

Interested parties should 
Write Baa T6818, Financial Times. 
One Southwark Bridge, London SEI 
9HL 


SW1. CLOSE TO 
SLOANE SQUARE 
Charming Director’s Suite 
900 sqft arranged on 3 
Floors. New Lease. Imme- 
diate Possession. 

MELLERSH & 

HARDING 01-499 0866 


Duoston Hall 

With pl annin g for 40 T bed Hold in 5_5 
aero only 4 mlki Norwich dty on mam 
A 140, Excellent potential Conference 
eaun/Houl etc. For sale ,i auction 
30th April mien sold prior. 

Jama Ancdooeem, 13 TtmbcridH 
Norwich NR I 3 LA. Tot (0603)624817/ 

' 62S369 Ftoc «MXn66T7S> 


SHORT/ 
LONG TERM 

furnished offices in W1 
- available now 
01 734 7282 


HOTEL/ 

RESTAURANT/ 

BAR 

In Tunbridge Wells for sale with 
possible change of use to offices 
7,200 sq ft AVAILABLE. 

RING BRIAN ANDRE 0892 343444 
for FURTHER DETAILS 


FOR SALE 
OFFICE 
BUILDING/ 

light industrial. 6S00 Sq Ft, F/ 
H or lease, PARK ROYAL 
Offers around £600,000. 

Tel 01-961 7760. 


LONDON El 
(CLOSE BRO ADG ATE 
DEVELOPMENT) 

Superb dsyth, 3rd ft, open plan suh- 
abfc audio, offices, surgery etc. Lease 
6 yn to run. Only £15 pj.f.^.a.2 
«u. tilt. No premium. 

To view jAoh 01-372 US 


II 
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-405 8411 


SURREY 

OuOdfind a miles - M25 14 miles - London 38 miles 
E«ay access to Hcathzmr and Gorwtek Airport 

AN IMPR ESSIVE VICTOHIAK mansion ih a SUPERB 
I4X1A7 10H TOH EUSllHO ft*” C3 D8BJUDZDEU, 

vok Hustsraa ho me. pri vate hospital, sEta&oimL 

O QT .T . BO E O R BDOIKE3S C Wlltt SUITABLE FOB 
ALTEBNA1TVE TUBBS, SUBJECT TO KjUnmfa ww wnar y 

31 Bedmoma, 6 Reception Rooms, 7 Offices, 

Staff accommodation. 19 Chalets. Gardens. 

Park and Woodbind. 31 Acres 

Also available separately 

ATTRACnVEFORMEK COACH HOUSE BUEUHNGS 
CSOOVED ABOUND A COURTTiUUk. 

At present divided into 

lO FIATS AND 12 SEPARATE STAFF BEDROOMS 
8 GARAGES. LARGE GARDEN AREA. I A Acres 

ENTRANCE LODGE - 2 Receptions «nH 2 
About .5 Acre. 

In all about 33 Acres. 

Freehold for Sale as a whole or In 3 Lota 


127 MOUNT STREET. LONDON W1Y 5 HA 

01-493 0676 


AN ATTRACTIVE OFFER YOU 
CAN SLEEP, EAT, DRINK AND 
GO OUT ON. 

s 1 y ■ The companies who rent unfurnished 

residential accommodation at die 
'O' — ~T_ Barblon certainly fuse a choice of way* 

/ II w «lebrare.Thar’i the beauty of living 

* n *^ e bean of the City - you're simply 
''l 1 '' spoilt for choice. 


WO-RKS-HD-P MeWS 

WAPPING 

UNIT 3, 3500 BQ FT 

FOR SALE 

New Self-Contained 
High duality Business Unit 


FOR FURTHER DETAILS 
PLEASE CONTACT 



COMMERCIAL 

PROPERTY 

ALSO 

APPEARS ON 

PAGE 20. 


GREATER 

MANCHESTER 

Cham of 39 launderette premises Tor 
sale. Majority freehold and long 
leasehold. Offers are invited for the 
retire portfolio, groups of properties 
or individual units. Full details on 
application lo sole agent. 

ROBERTS & ROBERTS 
Tel: 061-477-4212. Fa*: 061-474-7722 
15 Great Underbuilt. 

Stock purL SKI ILF 


INTERNATIONAL 

PROPERTY 




/ a w «ienrare. l hat ■ the beauty of livini 

in the heart ol' the City - you're simp! 1 
I 1 ' ' ipoilr for choice. 

So, whether voter particular taste Is in s , . . 

Chinatown, Theatrelanii ora relaxing 

night at home, be sure you're aware of - \ Z 1 '^ 

jun what we're offering. Call the — 

Barbican Estate Office on 01-588 S 110 CGT ftp — ^ 

or 01-628 4372. 2%'/. 

Rents b<om £7,565 pa to £14,440 pa. \ 

Q BARBICAN 


LUCK LTD. 


Valuable Investment Property 
For Sale 

York House, Western Road, Romford, Essex 
Fully Let Commercial Investment 
Producing £61,120 p.a., review able from October ‘90 

£1,100,000 Freehold 

Constructed and developed by D., L. & P. Luck Lid. 

0268 : 541883 

D.. L. & P. Luck Ltd. 

Christy Way, 

Southfields, 

LAINDON, 

Essex SS15 6TQ 


25.0/)i i SQ ! '• KiZI AIl. S lOki: 
i! W ! !!<S lli.l . M i l Ol K 

t iv; . ;<x i ’•■v j. < :rr 

I -.* ny ;■ •» 

.V; :. - • .. :i.- ;\r>. 

O-::.-.’ iv...!-..: - \V 


NEL$ON T:r«^V,-U 


MM 1 ! Till 



INTERNATIONAL 

PROPERTY 


OPPORTUNITIES 
LIKE THIS 
DON’T COME 
ALONG 
EVERY DAY 

FOR SALE’ 

A MAJORITY INTEREST IN AUSTRALIAS PREMIER RESORTS. 



Mirage Gold Coast Resort and Mirage Port 
Douglas Resort are Australia's mast prestigious 
international resorts. The 51% ownership in both of 
* these resorts is now offered for sale. 

Each tMtnhviming resort includes a prestigious 
5-star Sheraton Mirage international hotel, a specialty 
retail centre, a tennis and sports complex I including a 
spectacular golf course at Port Dougiad and exclusive 
dining and entertainment facilities. 

The Receivers rod Managers of Qirtiex Australia 


Limited are coiling far expressions qf interest to pur- 
chase the 51% /merest in the resorts held through the 
Mirage Resorts Thcsl. Interested parties should apt^y 
for further information to Richard Ellis, the sole 
marketing agents Enquiries should be directed w 


Richard Ellis 


internalianal Property Consultants 


luf/eWilmrtf 

Phone: 620 62*10 fine: 493 '373*1 
B erheley Sijuan? Horse 
LONDON WIX6AN 

DtJ»i MAIiu 

Phone: 61-7-833 9833 

Rjc 61-7-832 1326 

LeifJ 9. RiVmwif Centre. 123 Eagle Street 

BRISBANE. OLD 4QQQ. AUSTRALIA 


I, 

V 
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TECHNOLOGY 



be time: the late 1990s: 
the place: a lonely, 
heat-baked desert road 
In Arizona. Without 
warning, the sports car which 
is its driver's pride and joy 
coughs, stutters, then glides to 
an halt at the roadside. 

In time-honoured manner 
the driver gets out, opens the 
bonnet and hopes to find some- 
thing obviously wrong. 

In the simple days of carbur- 
ettors and contact-breakers, it 
might well have been easy. 
Now there are no clues; the 
engine is barely discernible 
beneath a festoon of systems 
wiring and inscrutable elec- 
tronic black boxes. 

But even as the first vulture 
is cheerfully applying its air 
brakes, the driver is punching 
at a bank of cockpit buttons. A 
continent away, at Hethel in 
Norfolk, a receiver begins to 
pick up the data being bounced 
back by satellite from the 
stranded car in Arizona. 

A computer inside Group 
Lotus - Hethel is the home of 
General Motors’ sports car and 
engineering subsidiary - com- 
pares the incoming data with 
the main database for the 
model and identifies the minor 
problem that has developed in 
its electronic engine manage- 
ment system. 

Within seconds encoded 
instructions are being sent via 


John Griffiths on Lotus’s progress into electronic vehicle innovation 

Designs for easy riders 


the satellite into the car’s 
receiver, reprogramming cir- 
cuitry to isolate and bypass the 
problem. A dashboard message 
signifies that the car is opera- 
tive a gain. The driver fires up 
and heads off into the sunset, 
leaving only the sound of 
gnashing beaks. 

Michael Kimberley, chief 
executive of Group Lotus, has 
been steering the company's 
activities since well before its 
consultancy engineering activi- 
ties began a decade ago. In 
describing the above scenario, 
he and his senior electronics 
and engineering colleagues at 
Group Lotus are trying to 
establish a belief that the con- 
cepts contained in it are likely 
to become a reality for an 
increasing number of the 
developed world’s motorists. 

For commercial reasons, 
such as getting component 
costs down to reasonable lev- 
els, such a situation might not 
be feasible by the late 1990s, 
they acknowledge. But the sys- 
tem is already technically 
achievable and, says Lotus, 


there is no reason why remote 
electronic fault diagnosis and 
correction should not become 
an accepted part of motoring 
early in the 21st century. 

The concept of a remote 
-intelligent" diagnosis and ser- 
vice centre is just one aspect of 
electronic vehicle innovation 
on which Lotus bas been work- 
ing for some time. However, 
says Kimberley, this is being 
facilitated at an unexpectedly 
rapid rate as a result of the 
company's emphasis on data 
acquisition and analysis. 

He uses Team Lotus’s racing 
activities as an illustration of 
how unexpectedly informative, 
and important, sophisticated 
data collection has proved in 
developing systems such as 
electronically-controlled 
“active" suspension and 
steering, on which Lotus is 
working for various motor 
industry clients. 

Described in simple terms, 
active suspension is a system 
in which sensors monitor all 
the forces acting on a car, 
including surface unevenness. 


and convey their information 
instantaneously to a computer. 
The computer commands 
two-way hydraulic rams, capa- 
ble of working in hundredths 
of a second, to counter any 
unwanted changes in the car's 
attitude underbraking, corner- 
ing, or over rough roads. 

But it embodies potential 
hazards, too, as was shown up 
in tbe data stored from one 
grand pits where a prototype 
active suspension car was 
used. The car crashed with a 
sudden puncture, or so it 
seemed until the data which 
on-board sensors had been 
transmitting into the car’s 
“black box" were analysed. 

By reading the force mea- 
surements. Lotus technicians 
learned that the puncture had 
begun to develop a full two 
laps earlier. The driver had 
been unaware of it until the 
last moment because, so effec- 
tive was the active suspension 
that it had successfully com- 
pensated for the deflation right 
up to the point that the tyre 
disintegrated. 


With active suspension 
touted to become a standard 
feature of most cars by early 
next century, eliminating such 
potential hazards assumes pro- 
found Importance. Electronic 
tyre pressure monitoring is one 
solution - but, as Lotus's engi- 
neers point oiti, so radical are 
the advantages offered by 
active suspension that even a 
fundamental redesign of the 
pneumatic tyre since it was 
invented cannot be ruled out 

“You can even ask yourself, 
given the way in which an 
active suspension will pick 
itself up over a bump, whether 
you even need air In the tyres 
at all,” observes Kimberley. 

Meanwhile, Lotos has given 
its first detailed indi cat ions of 
how It is tackling “active" 
steering. Lotus intends the 
active part of the steering to be 
ranied out by the rear wheels 
- the electronic system turn- 
ing the rear wheels either in 
parallel with, or in the opposite 
direction to. the driver-steered 
front wheels, depending on the 
nature of the forces at play. 



Michael Khnborley of Lotus 

One example of how it will 
work, says Kimberley, is pro- 
vided by a car so equipped 
passing a track at high speed 
on a motorway. Instead of hav- 
ing to prepare the driver to 
counter a sudden sideways 
gust, the active steering will 
sense the sudden sideforce and 
instantly balance the car 
against it. “The driver 
shouldn’t even be aware that 
anything's happened", says 
Kimberley. 



‘Relentless pursuit of perfection’ 

Stefan Wagstyl examines quality control on Toyota’s luxury model 


I nspectors in white gloves 
spearhead the efforts of 
Toyota Motor, the Japa- 
nese car maker, to challenge 
Daimler-Benz and BMW in the 
luxury car market, the last 
frontier for the Japanese anto 
industry. 


A team of quality control 
experts examines every car 
coming off Toyota's luxury 
model assembly Line at 
Tahara, in central Japan, 
where the company produces 
its first luxury model - 
launched last year in the US as 
the Lexus LS400 and as the 
Celsior in Japan. 

Working under bright lights 
like surgeons, they listen for 
the slightest unexpected sound 
from the Y8 engine and look 
for the smallest scratch on the 
paintwork. They use comput- 
ers to check the ali gnme nt of 
the wheels and the accuracy of 
the steering. At the end of the 
line is a large board where 
workers have written slogans 
like: “I am determined not to 
fit any wrong parts.” 

To Toyota’s embarrassment, 
two small faults last year 
escaped detection - cars in 
the US had to be recalled after 
dealers reported problems 
with a brake light and with 
the cruise-control. But overall, 
the Lexus/Celsior has reached 


new heights of quality control 
for Toyota Motor. 

Signs comparing the Lexus/ 
Celsior with the latest BMW 
and Mercedes-Benz models 
hang above the inspection 
lines to inspire workers and 
impress visitors. The Lex- 
us/Celsior costs some 50 per 
cent more to produce than 
Toyota’s previous top-of-the- 
range car, the Crown, accord- 
ing to company estimates. 

Setsoro Sekiya, the plant 
manager at Tahara, says the 
bulk of this is absorbed in 
many unseen improvements 
spread across the whole fac- 
tory. The meticulous final 
inspection - which takes four 
times longer for a Lexus/Cel- 
sior than for a Crown - is 
only the most visible change. 

The others are dotted about 
the manufacturing process. 
Unlike Toyota's other plants, 
where the main aim of produc- 
tion improvements is to cut 
costs, the goal at Tahara has 
been to raise quality - trying 
to make the car safer, sleeker 


and faster than rival models. 

As a result Tahara is by no 
maann the most highly auto- 
mated of Toyota’s plants. 
Instead, its outstanding fea- 
ture is tiie selective use of new 
methods and technologies. 

In the an gina plant, the chal- 
lenge was to produce a V8 
engine superior to the V6, 
installed in other top-line mod- 
els, which had itself only gone 
into production in 1987. 

Engineers found they could 
boost output simply by mak- 
ing the engine components 
more accurately, cutting the 
the maximum variation in the 
size of the engine chamber 
from 0.8 cubic centimetres to 
0.6 cubic centimetres, for 
example. 

Engine blocks are made on 
an automated line, with the 
aluminium casting moving 
from one robot to another for 
tooling. In the past inspectors 
took one block off the line per 
shift to check that the robots 
were operating properly. Now, 
a computerised robot has been 


COMMERCIAL PROPERTY 




DUDLEY 

TO LET - WEST MIDLANDS 

Folkes Properties Limited are developing a new estate of high quality, 
self-contained factories and warehouses, backed by a full range of 
Environmental Services, situated on the main A459 with good motorway 
access and employee availabiBty 

* 100,000 sq ft custom built 

30,000 sq ft, 15,000 ft speculative units available. 

MAlLAB.LEAUfiUST 199 Q. 

Enquire NOW for brochure and details to: Mrs Rita Sharratt, 


FOLKES PROPERTIES 

A Subtiilur) ul Folkft Group p(e 

0384 4*4*4* 

Forjjo House, Dudley Road, Lye. 
Stourbridge, \V. Midland* 


1-’18 ^^%o5UETl 


5.450 Sq. Ft. approx. 
20 T Air Conditioned 

7 • ' 07/1 ) i Offices with Car 

^~^fC€lXXSJ 24. <0 Parking To Be Let. 


-I 


- REDDIMLANCY 


Tel: 071-629 9050 Tel: 071-935 2175 


SUBSTANTIAL CASH AVAILABLE FOR 
COMMERCIAL PROPERTY 

International investor has available up to £100 million in cash to 
buy commercial property in central Condon, good location, e-g., 
Mayfair, West End, St. James. fiiDy let, freehold. Will pay £450-500 
per sq. ft. Can reach fast decision. Would also consider buying 
major slake in property company. 

Write e/o Andre ChndnofT, 

170 SkHuie Street Kntghfsbridge, SWIX 9QD 
or telephone 01-235 36 28 or tax 01-235 73 60. 


INTERNATIONAL PROPERTY 


IN THE FINANCIAL CENTRE OF 

ROME 

600 sq.m, ground floor and another 
600 sq.m, basement to be used as a strongroom - storage 

SPACIOUS PARKING AREA 

FOR RENT 

ESPECIALLY SUITABLE FOR 
FINANCIAL INSTITUTIONS 
BANKS - INSURANCE COMPANIES 

Write to: 

SOG. TREVIM S.r.1 
Vial e Liegi. 10 - 00197 ROME - Italy 


INTERNATIONAL 

PROPERTY 


FOR SALE 

IN THE HISTORIC CENTRE OF 

VENICE 

Only 100 metres from the Grand Canal 

A PRESTIGIOUS PROPERTY 

850 square meters. 

The location, internal architecture and double 
access from the street and from the canal 
makes this property an Ideal site for luxury 
bank or companyoffices. 

The building will be restored according to the 
buyer’s requirements and preferences. 
Administrative authorizations have already been 
obtained. Available in 6 to 8 months. 

Please contact Dr. Daniele Bosi, 

Via San Martino della Battaglia 31, 

Roma, Italy 
Telefax: 06-446 3146 


Carvoeiro, Algarve, Portugal 

Property to consist of 15 two-bedroom townhouses, 
commercial centre, communal pool, tennis court, landscaping. 
Construction in progess, building period 03/90 - 01/91 
including full infrastructure. All usual independent controls. 
Purchase Is at 20% below current Individual unit market 
value, projected 7.5% net return per annum, management 
company in place, if required. Plus capital growth, Portuguese 
Government controls on furture developments, now coming 
into effect, will accelerate value growth. Phased investment 
period, property best held in offshore company. £1,400,000 
sterling. For full prospectus please contact Derek Snellgnove 
in the U.K. Telephone 0707 49111 Fax 0707 49266 


COMMERCIAL PROPERTY 

SURVEYS 1990 

The Financial Times proposes » pubfish ih* tallowing survey* durinp i$®0 


11 May 

Business Parks 
25 May 

Property in the London 
DocUands 

15 June 

Otffca Property 
6 July 

Property Investment & Finance 


21 Septe mb er 
City of London Property 

5 October 
Glasgow Property 

2 November 
Port, Marine & Wxfrriomt 
Dev elop me n ts 

23 November 
London Mid-Town Property 


Fora full editorial synopsis and detafls of avaflabte 
advertisement positions, please contact 

Tessa Taylor on 01-873 3211 


installed which automatically 
checks one block in 80, giving 
an instant read-ont of the 
dimensions in the form of a 
chart for ease of inspection. 

By improving the finish on 
polished engine parts, engi- 
neers can reduce friction and 
thereby improve efficiency. 
Toyota developed a special 
cork-like substance to give 
components a final rob after 
they have been smoothed by 
conventional polishing materi- 
als. 

The inspection of engines 
has been improved by building 
a sound-proof testing room 
where engines can be ran at 
full throttle without the noise 
disturbing nearby workers. 

Over the gates of the body 
shop hangs a hmumr saying: 
The relentless pursuit of per- 
fection.” The bodyshop is the 
most highly automated part of 
the Lexus/Celsior production 
process with 94 robots, 74 of 
them welding. The newest 
innovation is a laser welding 
machine which seals joints by 


melting together two or more 
pieces of xnetaL 

Toyota, using its own 
in-house machine tool work- 
shops, has built a laser-weld- 
ing machine able to weld steel 
of different thicknesses, ft pro- 
duces a side panel in «ne oper- 
ation - welding together a 
thick piece of steel at the bot- 
tom, galvanised for protection 
against rust, thinner pieces in 
the middle, and a flifrfrw piece 
at tiie top for reinforcing the 
body In case of accidents. 

One of the most difficult 
operations is fitting doors. It 
used to be done by hand, now 
a robot aligned by means of 
lasers fits dons to within I 
millimetre In accuracy. 

On the assembly line, where 
the Lexus/Celsior is assembled 
together with the Soarer and 
Supra models, each car is 
tagged with an electronic card 
hung on the chassis. This 
alerts robots to its individual 
specifications so they can, for 
example, select and install 
seats of the right shape and 
colour. At one point on the 
assembly line the Lexus/Cel- 
sior bodies are automatically 
routed on to a separate line, 
where front grille parts, more 
complex than for the Supra 
and Soarer, can be installed. 


Chip industry calls 
for new trade rules 

By Louise Kehoe and Michael Skapinker 


S e mic onductor manufac- 
turers from the US and 
Europe are calling for 
.ra d ical changes to anti-dump- 
ing laws to prevent any recur- 
rence of their trade battle with 
Japan over memory chips, 
which began in the early 1980s. 

Two trade groups, the TJS- 
based Semiconductor Industry 
Association (SIA) and the 
European. Electronic Compo- 
nent Manufac turers Associa- 
tion (EEC AX have called for 
modification to fba anti-dump- 
ing code during the current 
round of Gatt negotiations. 

Existing trade rules are inad- 
equate, the industry groups 
claim, because they punish 
dumping only after a domestic 
industry ha s suffered serious, 
sometimes irreparable damage. 
“Dumping companies can 
achieve long-term market 
advantages, elbow out their 
competition — sometimes per- 
manently - while government 
action is too lenient to deter 
repotting the unfair practices,"' 
the industry groups charge. 

The problem is particularly 
acute in the semiconductor 
industry. By the time bureau- 
cratic wheels have turned and 
a. dumping case is completed, 
the products in question may 
already be obsolete. “Our expe- 
rience and the experience of 
other high-technology indus- 
tries show that anti-dumping 
laws were devised to deal with 
products with fax longer life 
cycles." says Eckhard Runge, 
EECA’s secretary general. 

Wilfred Corrigan, chairman 
of the SIA, adds that “during 
the last round of D-Ram dump- 
ing, remedies came too late to 
Save. Amer ican firms which 
were driven from this market" 
AH but two US D-Ram manu- 
facturers withdrew from the 
market in the mid-1980s. . 

Similarly, the European 
Commission reached an anti- 
dumping agreement with 11 
Japanese manufacturers last 
January, two and a half years 
after it first launched its inves- 
tigation and at least four years, 
after the dumping -began.. 

Fears that dumping may 
recur make it difficult for semi- 
conductor manufacturers to 
commit ' themselves to 
long-term, costly investments 
in research and development 
as well as in new plants, the 
industry groups say.' " 

The US has a five-year semi- 
conductor trade agreement 


with Japan which is due to 
expire in September 199L The 
EC- Japan accord will be 
reviewed in the same mouth. 
Chip makers are anxious to 
have new dumping laws in 
place before these agreements 
end. “We are holding on to a 
safety rope," says Warren 
Davis, SIA vice president “We 
cannot afford to let go unless 
something else is in place." 

■ The perceived threat of 
dump ing comes not only from 
Japan. A focus of the semicon- 
ductor industry groups’ atten- 
tion is Korea which has greatly * 
expanded its exports of chips 
over the past five years. 

The US and EC semiconduc- 
tor groups have agreed on 
three basic principles and sup- 
porting provisions aimed at 
improving the effectiveness of 
international anti- dumping 
codes - 

• Deter injurious dumping. 

• Prevent evasion through 
third market sales. 

• Include all costs in fair 
value calculations. 

The groups have, for exam- 
ple, agreed upon a common 
definition of what constitutes a 
“fair price" for a semiconduc- 
tor chip. This has involved 
jurap-'ggi'ng how various costs 
qho niri he assign ed and agree- 
ing upon what a fair profit 
mar gin should be. 

EECA’s Runge says that^ 
western semiconductor compa- 
nies' own dumping investiga- 
tions could enable the authori- 
ties to act much more quickly. 

“E at the stage of preliminary 
investigations, it’s clear that 
dumping has pccured, then 
action should take place imme- 
diately. It should not take 
years to establish the facts.” 
v SIA and EECA, which have . 
bean meeting for over a year to 
discuss the dumping issue, 
have yet to address what may 
be the most controversial and 
problematical aspect of their 
proposals. To make early detec- 
tion of dumping and swift 
response possible, some form 
of price monitoring system • 
needs to be established. s 

In the case of D-Rams, Japa- 
nese export price data is befog 
collected under the terms of 
the US-Japan semiconductor 
agreement. That mechanism, 
or a similar one, would have to 
be mr pandad and made perma- 
nent in-order to implement the 
proposed changes in anti- 
: dumping laws. 


FT LAW REPORTS 


Digest of Hilary Term cases 

FROM JANUARY 31 TO FEBRUARY 16 


GLYNN v INLAND REVENUE 
COMMISSIONER 
(FT, January 31) 

The taxpayer agreed to work 
as an executive director for a 
company in Hong Kong on 
terms that the company would 
pay his children’s education 
costs. It was held that the fees 
constituted income from his 
employment assessable to 
Hong Kong salaries tax. 
Upholding that decision, the 
Privy Council stated that it 
sufficed to say that an identifi- 
able sum of money required to 
be orripnripri by an employer, 
pursuant to a contract of ser- 
vice for the benefit of its 
employee, was money paid at 
the request of the employee 
mid was either part of his sal- 
ary or was a monetary perqui- 
site taxable as such according 
to UK law and authorities. It 
was money paid at the 
employee’s request, and sala- 
ries and perquisites must be 
taken to have the same mean- 
ing in Hong Kong tax law, 
which was based on UK law. 


RE ORGANON 
LABORATORIES LTD 
(FT, February 2) 

The licensing authority 
appealed against a Divisional 
Court judgment, quashing its 
decision to vary the licences, 
on the ground that evidence 
regarding an anti-depressant 
drug was admissible to show 
that the drug had low toxicity 
when taken in excessive quan- 
tities. The licensing authority’s 
decision to exclude had been 
based on EC Directive 65/68 
that safety in overdose was not 
a relevant factor in assessing 
the safety or harmfulness of a 
drug. The Court of Appeal, 
upholding the Divisional 
Court’s judgment stated that 
although the UK was in breach 
of its treaty obligation to har- 
monise the law. on medicinal 
product licences on the lines of 
the Directive, section 28 of the 
Medicines Act 1968 was the 
applicable test of “safety” in 
administration of the drug and 
safety did not involve an 
immutable standard. Very few 
drugs were entirely free from 
risk of side effects in some 
patients. The question must 
always be whether the degree 
of risk was sufficiently low to 
be acceptable, and that could 
not be addressed without an 
appreciation of the benefits to 
be gained from taking a risk of 
that degree. 


SOCIEDADE NACIONAL DE 
COMBUSTIVEIS DE ANGOLA 

UEE AND OTHERS y 

LUNDQVIST AND ANOTHER 
(FT, February 6) 

Under a Mareva injunction, the 
defendants, Mr Lundqvist and 
SLOES, were required to give 
details of the “value and 
whereabouts” of “his" assets 
wherever situated. Section 
14(1) of the Civil Evidence Act 
1968 provided that a person’s 
right in non-criminal proceed- 
ings to refuse to answer any 
question or produce any docu- 
ment if to do so would tend to 
expose him to proceedings for 
an offence: “(a) shall apply 
only as regards criminal 
offences under tbe law of any 
part of the UK ...” It was 
plain that the fact of the wit- 
ness befog in danger had been 
established in Mr Lundqvist’s 
case. The _ question was 
whether the value and where- 
abouts of his overseas assets 
would form a link in the chain 
of proof against him on a crim- 
inal charge. He was to be 
allowed great latitude in judg- 
ing that for himself. And it 
appeared distinctly probable 
that the value of his assets 
might be such a link - not 
that it would be. The claim for 
privilege was upheld insofar as 
Mr Lundqvist and SLOES were 
required to state the value of 
his assets overseas. The same 
reasoning did not apply to the 
nature or situation of those 

assets. 


THE MEXICO 1 
(FT, February 7) 

Under a charter? arty com- 
mencement of laytime was 
expressly related to notice of 
readiness. However when the 
master gave notice that the 
vessel was ready to commence 
discharging, the cargo was 
partly overstowed with 
another cargo and it only 
became accessible after three 
weeks. Allowing an appeal by 
the charterers, the Court of 
Appeal held that there was no 
basis for finding that laytime 
began before the operation of 
discharge began. The second 
question was whether it was 
permissible to regard tpo-part 
cargoes carried on the same 
vessel to the same port for the 
same charterers, as constitut- 
ing a single cargo, so that 
notice of readiness could prop- 
erly be given as soon as the 
whole of one part was avail- 
able. They were two different 
contracts and there was noth- 


ing in the one to. annul the 
provisions of the other and to 
substitute a single contract. 


METTOY PENSION TR USTEE S 
LTD v EVANS AND OTHERS 
(FT, February .9) _ 
Under Mettoy’s pension 
scheme, the trustees held the 
pension fund on irrevocable 
trusts to pay pensions and 
other benefits in accordance 
with terms of the fund. On 
winding up 2J500 were entitled 
to benefit Surplus over manda- 
tory benefits was estimated- at . 
about £9m. Mettoy submitted 
that, under the deed, members 1 
right s were satisfied when they 
had received their mandatory 
benefits. Whether they 
received more lay in the 
bounty of the employer. That 
was not correct, Mr Justice 
Warner stated ami; the benefi- 
ciaries bad a right to be consid- 
ered for discretionary benefits. 
The discretion conferred on the 
employer by rule 13(5) was a 
fiduciary power in the full 
sense. 


CAPARO INDUSTRIES FLC v 
DIGKMAN AND OTHERS . 

(FT, February 13) 

In tiie present action Caparo 
alleged that a takeover bid was 
made in reliance on inaccurate 
or misleading accounts by 
which an apparent pre-tax 
profit of £l.3m should have 
been shown as a loss of over 
£400,000. It said had the true 
facts been known it would not 
have bid and it alleged fraud 
and negligence against . the 
accountants. On a trial as a 
preliminary issue, it was held 
that the auditors owed no com- 
mon law duty of care terthe 
share ho lders or . to the Inves- 
tors. In the Court Of Appeal, it 
was held that while there was 
no sufficiently proximate rela- 
tionship between an auditor 
and a potential ihvestbrto give 
rise to a duty of care, there 
was such a relationship with 
individual shareholders. The 
accountants cross-appealed, to 
the House of Lends which held - 

that it was difficult to visualise 
a situation fo which individual 
shareholders could claim to 
have sustained a loss in 
respect of easting sharehold- 
ings referable to auditors' neg- 
ligence. A purchaser of adm- 
tional shares stood in the same . 
position as other investing 
members of the. public to 
whom the auditors owed no 
duty. 


. GUINNESS FLC v SAUNDERS 
AND ANOTHER 

(FT, February 14) 

Mr Ward admitted receiving 
£&2m of Guinness money when 
he was a director of Guinness. 
Payment was; said Mr Ward, 
remuneration authorised by 
Mr Ernest Saunders, Mr Oli- 
vier Roux and himself, who 
formed a committee of the 
Guinness board. In the present 
proceedings Guinness sought 
an order for immediate repay- 
ment on the ground that the 
payment was unauthorised* 
under its articles of associa- 
tion. The Vice-Chancellor marie 
the order sought by Guinness 
and his decision was affirmed 
by the Court of Appeal. Mr 
Ward now appealed. Dismiss- 
fog the appeal, the House of 
Lords stated that article 91 
drew a contrast between the 
board and a committee of the 
board. The board was expressly 
authorised to grant special 
remuneration to "any” director 
who served on “any" commit- 
tee. It could not have been in 
tended .that any committee 
should be able to grant special 
remuneration to any director, 
whether a member of the com- 
mittee or not 

THE PO 

(FT, February 16) 

Article l(i) of the Collision 
Convention provided that a* 
collision action could only be” 
introduced before the court ofc 
(a) the place of the defendant's 
residence or place of business; 

<b) the place of arrest of the 
defendant ship or of “any other 
ship belonging to the defen- 
dant ... or where arrest 
could have been effected and 
ball or other security has been 
flirfoshed,'” or (c) the place of 
collision, when it occurred 
within port limits or inland 
-waters. Article 1 ( 2 ) provided 
that ft should be for the plain- 
tiff to decide fo which of those 
courts the action should be 
instituted. The plaintiffs relied 
on article l(lXb), fo an action 
arising out of a collision of a 
US merchant ship and the 
defendant Italian ship, the Po. 
"fusing the application by the 
defendant owners that the 
be stayed. Sheen J 
stated that fo the present case 
the owners undertook by 

Dlf^,? J guarantee ^m ^ « 
f&i Club to ray any sums due “ 
to the plaintiffs so that the cru- 
cial words of article l(lXb) 
applied, namely that “ball or 
security" had been furnished. 

Aviva Golden 
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Andersen 

Consulting 


11 the answers isn’t always the solution. 


It’s a dilemma shared by fishermen and businessmen. Whether they’re 
casting for a catch, or sizing up a business problem. The fact is that 
even the most tempting technology can leave you empty handed, unless 
it’s directed in precisely the correct way. So as well as applying our 
leading edge technical skills, Andersen Consulting makes it a practice 


to understand your business. Your immediate needs. Your future goals. 
Your people. It is this unique combination of business and technical 
skills that has made our approach successful! In industry after industry. 
And in country after country. Because it’s not enough to have the best 
fishing tackle. You also need to know how to fish..; 
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MANAGEMENT 


Overseas listings 


Australia 


Mining a wider seam of shareholder 
loyalty and enhancing financial clout 

Simon Holberton examines the motives of companies seeking quotations on a number of stock exchanges 


I f all the necessary documentation 
can be completed by-fche end df 
this month, RTZ Corporation will 
make its debut on the JNew York 
Stock Exchange in June, it is. already 
listed in London and on seven -other 
European stock exchanges. - . - 
The documentation is a US Securities 
and Exchange Commission requirement 
to ensure that RTZ’s flnawrj^ reports 
conform to US generally' accepted 
accounting principles (GAAP). 2* Is now 
nearing completion.' 

George Naylor, head of Investor and 
public relations, opens a-huge file and 
on top sits RTZ’s draft Form 20-F, the 
SEC document in question. RTZ hag up 
to six months after it last reported to 
get a listing on NYSE and it last 
reported for the year ending December 
31 1989. The SEC can take up to right 
weeks to process a Form 20-F applica- 
tion, hence the need to get It to the SEC 
by the end of April. 

Ian Strachan, RTZ’s finance director, 
says the .document is just like an 
annnal report and adds: “The regula- 
tory problems [associated ' with a US 
listing] are much less onerous than we 
first thought.” The main adjustment 
RTZ has to make to its UK accounts to 
bring them In line with US GAAP 
requirements concerns goodwill and the 
way it accounts for its mineral reserves. 

More and more British c ompani es are 
looking to list themselves on foreign 
stock markets, , especially in New York. 
So far. SO British companies have 
sought a listing on one of New York’s 
three stock exchanges, accounting for 
nearly half of the 102 UK-based compa- 
nies which have listed oh foreign 
exchanges. The reasons for a foreign 
listing are three-fold: 

• If, as many companies and RTZ in 
particular believe, there is imftiifniaH 
demand for their shares, then making it 
easier for a wider investor population to 
buy their stock should produce a higher 
share price than otherwise would be the 
case. 

• A foreign listing; particularly in the 
US, gives the company access to a 
much larger potential pool of capital 
than it currently enjoys. As a comple- 
ment to its decision to list on the NYSE, 
RTZ is also seeking a rating from 
Moodys Investor Services and Standard 
and Poors for its short and long term 
corporate debt This will allow it to 
seek access to the US commercial paper 
market, the largest market of its type in 
the world. 

• A broad geographical spread of 
share ownership and a higher than oth- 
erwise share price might make it more 
difficult for a company to be acquired. 


. Strachan says this consideration was 
"neutral” in his and RTZ's thinking 
about listing on the NYSE. A compa- 
ny’s size, he rays, is no longer a guaran- 
tee of protection against a predator. 

• A related issue Is the loyalty of for- 
eign shareholders. Before the October 
1987 stock market crash, US investors 
owned 7 per cent of RTZ. Virtually over- 
night that holding fan to 3 per cent 
where it has remained sines; the stock 
was dumped in London, where much of 
it was held by US funds, and RTZ’s 
share price, along with all others, fell 

shar ply 

There is'no way of knowing, or prov- 
ing, that US investors would have held 
RTZ shares during those dramatic days 
but the experience of other companies, 
such as Imperial Chemical Industries 
which took a full listing on the NYSE in 
1983, is illuminating. 

- Alan Clements, the finance director, 
notes that before the October crash, US* 
Investors held about 16 per cent of ICTs 
equity through American Depository 
Receipts. Today US investors hold 11 
per cent of ICTs equity in the form of 
ADRs. Prima fade, it would appear that 
the greater the market’s familiarity 


approach to the US market, both inves- 
tor and analyst alike, has all the hall- 
marks of a professionally mounted and 
executed plan. “Consistent” is a word 
Strachan tikes to use when describing 
what is required In the US and consis- 
tency is a virtue many considering list- 
ing in New York would do well to imi- 
tate. 

During 1987, Strachan lobbied his fel- 
low directors in support of a US listing. 
Finall y, in early 1988 he won approval 
to investigate it farther. He went to 
New York to meet the top half dozen 
"sell analysts" - the analysts on whose 
advice the investment community leans 
- at brokerage houses and investment 
banks. The message he received from 
them was that US investors would be 
interested in RTZ, but it needed to be 
listed on a US exchange. 

He then set out to discover the poten- 
tial market for RTZ stock among the US 
investment institutions. He hired a con- 
sultancy, Gavyn Anderson & Company 
which, by the summer of 1988 had pre- 
pared a detailed report on the major US 
institutions: their size, their attitude 
toward investment and the person con- 
cerned with natural resources and min- 


“Consistent” Is a word Strachan likes to use when 
describing what is required in the US and consistency 
is a virtue many considering listing in New York 
would do well to imitate. 


with a company - and a US listing 
does breed familiar ity - the greater the 

willingness of investors to ride out the 
bad in anticipation of the good. 

The listing of RTZ's American Depos- 
itory Receipts (ADRs) - one ADR will 
be backed by four RTZ ordinary shares 
- will bring to an end a process which 
has occupied Strachan since the begin- 
ning of 1988 (and Naylor for the past 
year) when he was given a provisional 
go-ahead by a reluctant RTZ board to 
expl ore th e possibility of a quotation on 
the NYSE. 

But it will hot stop there. It will 
entrench an attitude of greater open- 
mss which the senior management of 
RTZ have had to learn over the past 
two years. This has been in direct 
response to the demands for informa- 
tion by investors and stock analysts in 
America. In a sense, the public face of 
RTZ today has been irrevocably 
changed by its decision to have its 
shares quoted in New York. 

Xu its pursuit of a New York listing, 
RTZ has had to learn the lessons of 
many which have gone before. But its 


tog stocks. 

RTZ’s finance director then turned 
salesman, in more than ioo meetings 
with institutional investors, some more 
than once, he attempted to sell them 
the idea of globalisation. He winces at 
the use of the term but says: "I believe 
that global stocks are the 'wave of the 
future.’ Investors will not only want 
stocks rooted to a domestic market but 
ones with an international spread of 
businesses like RTZ.” 

Unlike the mining stocks with which 
US investors and analysts had been 
familiar. RTZ was not a stogie commod- 
ity stock; it has a broad range of mining 
assets located throughout the world, 
the income from which is denominated 
primarily to dollars and other major 
currencies. 

"Single play stocks" as he calls the 
other US mining companies are vulner- 
able to the vagaries of the economic 
cycle. 

RTZ is more complex than that, with 
mining assets that include copper, gold, 
iron ore, coal, titanium, al uminium and 
borax, to name but a lew. The latter 


came into the RTZ portfolio through its 
purchase of BP Minerals Last year and 
Strachan uses that acquisition to under- 
line the fact that RTZ is also a signifi- 
cant US company*, a third of its operat- 
ing assets are now located in, and half 
Its attributable profits now derive from, 
mining activity in the US. 

"The first year was quite uncomfort- 
able; no One knew US,” Strachan says. 
"Analysts wanted to go Into great detail 
about our copper and al umini um 
operations. The questioning was aggres- 
sive. They wanted to know what our 
earnings would be. . .tomorrow. We 
don't give earnings forecasts and we 
don't normally discuss our business to 
such detaiL A lot told us 'if you don't 
tell us more than you are prepared to 
then we’re not buying you’." 

Generating analyst interest is one of 
the crucial paths to success to New 
York. As Strachan says, a company has 
to be followed by a group of sell ana- 
lysts. Analysts themselves are market 
driven and their market is the US 
investment institutions which buy 
stocks through a US stock exchange. 

As Strachan, and others, note, the US 
analysts are a breed apart. They have a 
consuming desire for detail are experi- 
enced and curious researchers, and are 
always on the look out for the interest- 
tog angle. 

As ICTs Clements notes: “You have 
got to be prepared to make the effort 
and go over there even when times are 
bad. They give you more marks for tell- 
ing them about your problems and how 
you are dealing with them than for ach- 
ieving unexpectedly high earnings.” 

Despite the bruises of the first year 
Strachan repeated the exercise last year 
when the 1988 final results came out to 
the spring and the interim results to 
October. Derek Rirltin , RTZ's chief exec- 
utive, participated to the latter meet- 
ings with investors and analysts. He 
discussed not only the results but the 
rationale behind the BP Minerals acqui- 
sition. 

The involvement of not only Strachan 
but now Birkto in regular visits to the 
US to meet investors and analysts was 
one of the main issues which exercised 
the collective mind of the RTZ board. 
"The board didn’t want Strachan, Bir- 
kto and Naylor in the US flogging RTZ 
with no return to us,” says Strachan. 

But, he says, the company's objec- 
tives are clear and limited. Over the 
medium-term (five years), RTZ wants to 
build up its US shareholding to about 10 
per cent of its market capitalisation. 
“The shareholder register will not 
change overnight; it is a long-term exer- 
cise.” 



UK companies 
listed on overseas 
stock exchanges 

Several companies are Dated on 
more than one oversees exchange 


Switzerland 


W.Germany 


“IN THE long run it will be 
the right thing to have done, 
but this long run will be quite 
long." So rays Alan Clements, 
finance director of 1CI, about 
the company's listing on the 
Tokyo Stock Exchange. 

Japanese investors are 
among some of the most 
parochial to the world. 

A company's sponsoring 
broker in Tokyo - usually one 
of the big fonr, Nomura. 
Daiwa, Yamaichi or Nikko - 
will organise a positive 
response to listing on the first 
day. The share price will rise 
and trading will be quite 
active, but after that most UK 
companies have found the 
stock issued flows back to Lon- 
don. 

When ICI listed to Tokyo to 
December 1988, Japanese 
investors owned 1.25m ICI 
shares. Today they own about 
100,000 shares. 

This stands to marked con- 
trast to the behaviour of US 
investors who have been will- 
ing and interested holders of 
ICTs shares since it regular- 
ised its status to New York to 


1983. (ICI's shares had been 
traded by a small bunch of 
devotees to New York since 
the early 1930s.) 

ICI's Japanese experience - 
known as ‘flow-back* - is 
depressingly similar to the 18 
other UK companies which 
have listed on the TSE since 
1986 and many of the ZOO 
other foreign companies which 
have their shares traded in 
Japan. 

Flow-back defeats one of the 
main purposes for listing on 
foreign exchanges: the desire 
for a wider geographical 
spread of share ownership. It 
also has undesirable effects on 
a company's share price when 
the shares issued for Japanese 
investors get sold back to Lon- 
don. 

Although Ian Strachan. 
RTZ's finance director, is 
acutely aware of these prob- 
lems, he says RTZ still wants 
to establish Japanese investor 
interest in its stock. A listing 
is not being actively consid- 
ered and thought is being 
given to other possible ways of 
achieving the company’s aim . 


Management 

abstracts 

Employee surveys - filling 
the gap in management infor- 
mation systems. P Saul in Asia 
Pacific HRM (Australia). 

89 (13 pages) 

Lists the reasons for under- 
taking an employee survey, eg 
to provide information on how 
employees are likely to react to 
a planned organisational 
change; identifies the problems 
associated with surveys, inter 
alia, employee suspicion about 
their ‘real' purpose; considers 
trends influencing the use of 
surveys, such as a growing 
belief that people are a com- 
pany's greatest asset. Presents 
guidelines for conducting a 
survey, warning that It must 
be part of the management 
information and control sys- 
tem and not a one-off exercise. 
The moral muteness of manag- 
ers. F B Bird + J A Waters in 
California Management Review 
(US). Autumn 89 (16 pages) 

Highlights the reluctance of 
many managers to admit that 
they are acting morally, even 
when they are are; instead 
they talk as if their actions are 
guided exclusively by business 
interests. Examines reasons 
why this should be - citing 
the threat to organisational 
harmony and efficiency and to 
images of power and macho 
management - and looks at 
the consequences. Discusses 
ways in which change inter- 
ventions leading to greater 
openness in discussing moral 
issues, can be encouraged. 
Putting customers first K Ber- 
trand -I- R Kearns in Business 
Marketing (US). Dec 89 (5 
pages) 

Presents two examples of 
companies committed to mea- 
suring and improving cus- 
tomer service/satisfaction. GTE 
Telephone Operations conducts 
customer surveys to monitor 
perceptions of various service 
attributes. GTE found that 
high-quality service can be 
traded off through higher 
prices; it uses customer satis- 
faction measures for assessing 
managerial compensation (up 
to 35 per cent). The second 
case, Sonoco, a packaging sup- 
plier, has developed a 'relative 
perceived quality survey', 
essentially a monitoring sys- 
tem by which customers 
describe their ideal supplier 
and then rank attributes as to 
how they expect suppliers to 
perform. 


Thru- abstracts art condensed /root die 
abstmama journals published by Anbar Man- 
agement Publications. Licensed copies of the 
criminal articles may be obtained at a cost of 
£S each [including VAT and p+p: cash mih 
order) from Anbar. 62 Toller Lane, Bradford. 
West Yorkshire BD* 0B Y. 
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Net Payment • £0 8 0 33 8 2 87 par 8h— 
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y N. ixxnrtwtan N f0roi«087 par &£»«hw% 

Whole 18% NaBwlmdiTaxla«ppac*«a Ihocafcutotiona are a> tor Ualud Kingdom 
Resldanta, bui rettel from tinted Kingdom Tax la toroadatofr obtotood prodded thal the 
myrapt h Ba Hand BowMmoNMwtitolotigadwttuftactotoii .. 
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payment of ihto dvtdond on both flainoo N.V. Onfloaiy Staiaa <d A 10 (to Fto IJXg and SU>- 

to Fla 3.09S0 -E1._ . . • '• 

UNTIED KWaDOH HEStOOfla 

THa gro» dMdand la £088168320 par OnHnwy Slim al Fto W (Cotton No 31} and It 

•ub^uihaMoMfetgdadnalanc- 

18 % Nadwriand* Tax - £0087237*8 per Short 
10 % UnSad Kingdom Tax - - £OjOW 1BB32 per Shorn 
NetPaynwn - £043818740 par Sham 

HON REM&EKTS OF THE UMTH) KNQOCHI 
Whore 29% Nodwtontfc Tat la afPtadiia, Bio Mxring doduedona apply:- 
29ft NMtartanda Tax - £0.1 4839600 par Show 
29% UK- Teton Not 

DMdand (Whan Appfctojte} - £010904885 per Shut 
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M.N. comrttotoan ol SOJJ0072B07 par Sidf-Stam. 

Wh** 18 % FMhorftrida Tax to appBcabia Tt» cafcutodom am as tor iwy Wr^ttom 

but rote! Item United Kingdom Tax la UnmodlaiWy ctouinad prortted thM **• 
Wand Ravanua AflMnX to lodged wPilhacixXn. 


LEGAL NOTICE 


. NO. 002283 01= I860 

IN THE HIGH COURT OF .JUSTICE 

CHANCERY < Jj / ^ l J |ATTER OF PARKFWLD GROUP PLC 

AND 

H THE MATTER OF THE C0WAME3 ACT 1985 

urvnrr M HERESY GIVEN that • PoUKan win on he 22nd March. IBBO pia ninfd to Hr 
a* J Wtteo tor ha conffeMtton al ma ea t i e a B i rtnn rt he Share Promlwn 
SK'oilE SSnwwood oompmy os Ol ha 15ft .toy of **>«« io«. 

.un uivni-c a further UIVB* Sad the told Podttan to (fi meted to be hoard baton me 
at the RoyeJ Court* at -tueUoei Strend. Uindon, WC2A 2LL on 

Monday 30h day of Apra WOO. ... 

.uv eemmnt or ehoMhoidar or he xaia Company doslrtna to oppowjh* an Order 

of ha told etneaWlon of he Share Pfwnho n Ae < »unt rt he Company 
££s£d SpSardtoe dme.af hearten In person or by Cotmal tor DW to»Pps«. 


. o, the «*M Petition tjo tarotahed b> any P* 1 '*? 1 

fpHHtenn « paymant of h» mouletix) 4b«V ** 

Dated d«y 4orC U»0. 

Wide Sa nto. *80 

60 Upper Thema® Street. UMm soo 

SoUcnon, for «*• abawwnonBonad Coraoany. 
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ers will tell you 
tkeir computers are tke 
newest and tlie test. 

^Were happy 
just keingf tlxe most 
appropriate . 

Most computer ads you see are desperately try in gf to give you the impression that whatever 
products they’re featuring are the hest thing since sliced hreacl. 

In a market where any major product advantages will he seized upon and duplicated 
hy your rivals within a matter of months, we at Samsung prefer not to insult your intelligence 
hy claiming to he ‘the hest! 

Instead we prefer to he the most appropriate. 

We achieve this hy offering one of the widest ranges of computer products available with 
proven reliability, realistic features and sensible prices. Then, it follows naturally that office 
managers faced with the task of fulfilling their company's computer needs and their budgets, 
find Samsung the obvious choice. 

Choice is the operative word. Our range of Personal Computers starts with an XT 
compatible, includes two - AT* s, to suit the varied requirements of this market, and culminates 
in a range of Desk -top and floor- standing S03S6 (SX and DX) units and the unique Novell 
designed dedicated file server and workstation. 

We also supply Datamonitors for all main industry standards, as well as specialist 
Sync- master and A4 D.T.P units, together with a 9 pin and 24 pin high per- 
formance printer selection. 

It’s a range that's in keeping with our stature as the world’s 21st largest 
manufacturing company. To find out which of our products would be most 
appropriate for you, send in tbe coupon for more details- 


“ TflE'wFiEK 
[CQMl^rrausHOW. 


SHUSON OTAND 


Rjr further details on the Samsung range of personal computers, data monitors and printers, complete this coupon and send it to: 
Samsung Electronics (U.K.) Limited, Unit 1, Hook Rise Business & Industrial Centre, 22s Hook Rise South, Surbiton, Surrey KT6 j LD. 
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eg SAMSUNG Tried, and trusted technology 


SAMSIM6 BAXSI OlillllfllrtOflS HUSH SYMOW GROUP LlUIKO flJSK MSJ«J - CPU. PEBIPHiBAiS LIUJ TED (LUflS .’MJHJ - IUGIIEI PLC lQ55? «B«44) AMD (0»3 B?47D7| - MDR1HAUBED PLC LOI 391 5MG) - M.S L IDJS3 4I*E?JJ OH PHDM SAMSUNG ON Dl 351 0188 
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ARTS 


Arts 

Week 

P jSalSul MITul WITh 


20 1 21 1 22 1 23 1 24 1 25 1 26 


EXHIBITIONS 


London 

TheTato Gallery. The entire 
permanent collection has been 
rx'hun;: sn that the visitor may 
now tike a natural circuit 

through the newly restored gal- 
leries. from 16th century British 
painting through to the the most 
recent of modem international 
art. It is a curatorial triumph. 


Grand Palais. Sollman Le Magnl- 
riquu. A treasure trove of gold- 
smiths' work, miniatures, ceram- 
ics and textiles recalls the 
splendour of the reign of Soli man 
"Ihe shadow of god on earth”, 
whose Ottoman Empire stretched 
in the 16th century from the Cau- 
casus to the gates of Vienna and 
from Algeria to the Persian Gulf. 
Closed Tue. Wed late closing, 
ends May 14 (42895410). 

Musee d'Orsay. The Fragmented 
Body. Parts of the human body, 
or the incomplete body form the 
leading strand of on extaibitlon- 
beginnlnc with ex-votos and reli- 
quaries and culminating Ina cele- 
bration of Degas. Bourdelle. 
Maillol and especially of Rodin 
with his masterly transition from 
realistic to abstract sculpture. 
Ends June 3, closed Mon. 
entrance Qua! Anatole France 
(40494814). 

OPERA AND BALLET 


Paris Opera. Swan Lake In 
Nureyev's choreography after 
Petipa and Ivanov with the Paris 
Opera Orchestra conducted by 
David Coleman and Michel 
Queval (47425371). 

Theatre de la VUie. Carolyn Carl- 
son dances in Light performed 
for the First time, where she uses 
mythology to describe her quest 
Tor spiritual serenity (42742277). 

Milan 

Teatro alia Scala. Liliana Cavan- 
I's production of La Traviata 
opens this week, with Tiziana 
Fabbricini as Violetta and Rob- 
erto Alagna as Alfredo, con- 
ducted by Rlccardo Muti. 
t80.9l.26). 

Teatro Nnovo. Luriana Savig- 
nano and the Scab Ballet Com- 
pany dancing Robert North's 
La Jeune Fille e la Mart, Ben 
Stevenson's Three Preludes and 
Fokine’s original version of Les 
Sylph ides, adapted by Lynn Wal- 
lis (78.12.19). 


Centro Georges Pompidou. Pavel 
Nikolaievitch Fllonov. A solitary- 
figure of the Russian 
avant-garde, he refutes cubism 
and futurism os contrary to 
nature's - and art's - organic 
development. •'Every atom" of 
the surface of the 50 paintings 
and 150 drawings is given intense 
attention and basks in the light 
of idyllic harmony in cruel con- 
trast to his own destiny. Closed 
Tue. ends April 30 (42771233). 
Musce Carnavalet. Antique 
bronzes. Some 400 statuettes 
bring to life the Gallo-Roman 
world up to the 5th century. 

They are grouped in glaas-caaes 
around a divinity surrounded 
by objects of the appropriate 
cult. Closed Mon. ends July 1 
(42722113). 

Mus£e d’art Modeme de la Villo 
dc Paris. Kecs Van Dongen. 132 
works retrace the career of the 
painter who, as one of the Fauves 
enjoys provoking the public with 
daring juxtapositions of violent 
colours, charcoal contours and 
green shadows. The Dutch-born 
artist goes further and shocks 
with erotic subjects and poses, 
only to subside later into portrai- 
ture of the elegant and famous. 

11. Ave President Wilson. Closed 
Mon, late closing Wed. Ends 
June 17 (47236127) . 

Grand Palais. Pre-Columbian 
art in Mexico (1500 be - 1521 ad). 
Some 130 exhibits from Mexico's 
archeological museums bear wit- 
ness to the high degree of artistic 
development of the ancient civil- 
isations of the Mayas and Aztecs. 
A deep religious sense Imbues 
their imaginary world peopled 
with divinities often represented 
as Jaguars and serpents. Closed 
Tue. late closing Wed. Ends July 
30 (42895410). 

Brussels 

M usees Royaux D'Art et D*His- 
tolre. The Enigma of the Easter 
Islands Is partially deciphered 
in this exhibition of photographs 
and artifacts. Closed Monday, 


Rome 

Teatro dell'Opera. Franz Leharis 
Merry Widow in a new and lav- 
ish production by Mauro Balog- 
nini conducted by Daniel Oren. 
Rain a Kabaivanska and Daniels 
Mazzucato lead the cast. 
(46.17.55). 

Barcelona 

Gran Teatre del Llceu. Friedrich 
Haider conducts Richard 
Strauss's Ariadne attf Naxos in 
a production by the Oper der 
Stadt Koln. Cast includes 
Mechthild Gessendorf and Edita 
Gruberova. (318 92 77). 

Brussels 

Theatre Royal de la Mannale. 
The Monnaie Opera in a new 
production of Wagner's Lohen- 
grin (Fri. Sat). 

Berlin 

Opera. Kafja Kabanowa is con- 
ducted by Jiri Rout with Karan 
Armstrong, Ruthild Engert. 


ends April 29. 

Mosce d'Art Modeme. Retrospec- 
tive of the Belgian abstract/ex- 
presslonlst artist Engle bert Van 
Anderiecht (1918-1961). Closed 
Monday, ends May 13. 

Ghent 

Museum voor Schone Kuns ten- 
blemish Expressionism in a 
European Context (1900-1930) with 
works by Do Smet, Ernst, Per- 
meke, Van den Berghe and Zad- 
kine. Closed Monday, ends 
Juno lo. 

Antwerp 

Museum van Hcdendaagse 
Kunst. Bee Idenstorm... Anno 1990 
- Contemporary Dutch Artists. 
Closed Monday ends April 29. 

Venice 

Palazzo Grassi. Andy Warhol 
Retrospective. 250 works from 
the major exhibition organised 
by Kynaston McShine far the 
Moma in New York last spring, 
to which have been added about 
a dozen from private Italian col- 
lections. The show has since 
toured Chicago, London and 
Cologne, to end Its tour at the 
Beaubourg in Paris this summer. 
Opening with Dick Tracy (i960) 
and closing with Warhol's ver- 
sion of Leonardo's Last Supper, 
done shortly before his death 
In 1987, the exhibition concen- 
trates on the early works. 
1960-1967. and the famous Mari- 
lyn, Liz and Coca-Cola series 
are shown to excellent effect in 
a particularly skilful layout by 
Gae Aulenti, in collaboration 
with Pontus Kul ten. Until 
May 27. 

Museo Conor. Jacopo Palma 
11 Giovane (1548-1628). On show 
for the first time Is one of the 
two albums of Palma drawings 
owned by the 18th century collec- 
tor Anton Maria Zanetti (the 
other Is In tho British Museum) 
recently acquired by the 


Patricia Johnson, Warren Ell- 
sworth and David Griffith. Hoff- 
manns Erzdhlungen in Gian 
Carlo del Monaco's production 
has fine interpretations by Faye 
Robinson, Neil Shicoff and Mich- 
ael Burt FideUo stars Gwyneth 
Jones. 


Hamburg 

Opera. Romeo et Juliet has John 
Neumeier choreography. Aro- 
bclla. expertly conducted by 
Heinrich Hollreiser, has a strong 
cast led by Lucia Popp, Olive 
Fredricks, Hellen Kwon. Dieter 
Weller and Knut Skram. Harry 
Kupfer's controversial new Tarm- 
hduser production is well sung 
by Guenter Neumann in the title 
role. Linda Plesch, Waltraud 
Meier and Andreas Schmidt Fur- 
ther performances of Faust's 
Verdammnis. sung in French 
with Delores Zelgler, Keith 
Lewis, Jean-Philippe Lafont and 
Harald Stamm. Fidelio is con- 
ducted by Nikolaus Harnoncourt 
with a cast including Ana Pusar, 
Josef Protschka, Kurt Moll and 
Matthias Hoelle. 


museum, together with a selec- 
tion of paintings, mainly of bibli- 
cal and mythological subjects. 
Ends April 29. 

Rome 

Bra ado di Carlo Magno in Piazza 
Son Pietro; Michelangelo and 
the Sistine Chapel. This exhibi- 
tion marks tbe end of a 10-year 
stint by Vatican restorers on 
the ceding of the Sistine Chapel 
and the beginning of an esti- 
mated further four years' work 
on The Last Judgment Remark- 
able for the exceptionally gener- 
ous opening hours (open every 
day except Wed and on Sat from 
9.30am to 11.00pm) and hand- 
some catalogue as well as a rich 
collection of drawings by 
Raphael. Rubens, Annibale Car- 
racci. showing clearly Michelan- 
gelo's powerful influence, the 
exhibition also carefully docu- 
ments the techniques used and 
the difficulties encountered by 
the restorer. Particularly inter- 
esting is the 1541 copy of The 
Last Judgment, by Marcello Ven- 
ustd, lent by the Capodimonte 
Museum In Naples, showing the 
brilliance of tbe original colours 
and the figures in their pre- 
draped glory. Ends July 10. 


Madrid 

Museo Arqueologlco National. 
Art In the court of Naples in the 
18th century. Different examples 
of art including paintings, scul- 
puture, furniture, porcelain and 
tapestries produced during the 
reigns of two bourbon kings: 
Charles m and his son Ferdinand 
IV. Ends May 6. 

Fundadon Caja de Pensdones. 
Conceptual art: a perspective. 
Overall view of this relatively 
unknown movement which is 
nevertheless continually nourish- 
ing contemporary art production. 
Works range from mid-60s to 
early 706. Ends April 29. 


Cologne 

Opera. Marum Lescaut has Liu- 
bov Kazarnoskaya In the title 
role. The Deutsche Oper am 
Rhein ballet dances CiseUe. 

Frankfurt 

Opera: William Forsythe's suc- 
cessful ballet Limb's Theorem 
is again offered this week. 
Schoenberg's Moses and Aron. 
produced by Herbert Wernicke, 
conducted by Frankfurt's musi- 
cal director Gary Bertinl, will 
have its premiere this week, with 
Gerhard F&ulstich as Moses and 
William Cochran as Aron. 
Ariadne auf Naxos convinces 
thanks to Helena Doese, brilliant 
in the title role. 

Stuttgart 

Opera. Philip Glass's opera Achn- 
aton, composed for the Stuttgart 
Opera. Is a deliberate break from 
the American tradition, not only 
in its choice of the young Egyp- 
tian pharaoh as main figure but 
also In the corresponding use 
of African and Asian musical 
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Only you know how hard-won your 
success has been — coo hard-won to see ic 
dissipated either in your or your children's 
lifetimes. 

At Lloyds Bank International Privare 
Banking, we- have an outstanding 
reputation for effective international tax 
and inheritance planning. We plan and 
implement a secure package for you and 
your heirs in strict accordance with your 
wishes. 

Private Companies, Trusts and 
Foundations are among the vehicles we 
can use to minimise your tax liabilities, 
preserve your capital and thus safeguard 
you and your family's future. 


YOUR PRIVATE BANK 
Through a personal adviser, your account 
executive, you will have access to all the 
skills and experience of a banking team 
represented in 40 countries, with contacts 
everywhere in the world. Nowhere will 
you be assured a more professional, 
discreet, efficient and personal service - 
worldwide. 

To find out more, please contact: 
Julio F. Rodriguez, 1 Place Bel-Air^ 

1204 Geneva, or telephone (41-22) 307.3427. 

Lloyds Bank 
mr*m International 
i Private Banking 
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Barcelona 

Museo Picasso. Cubist works 
belonging to the National Gallery 
of Prague - Kramar Collection. 
The show indudes 17 paintings 
by Picasso together with an 
important selection of works 
by Czech and French artists. 

Ends April 29; 

Saarbrficken 

Modems Galaiie. Growing on 
the Move. Retrospective of Paul 
Klee (1879-1940) in honour of the 
50th anniversary at his death 

with around 180 oil paintings, 
water colours and drawings from 
all periods, to be seen until May 
27. This U one of the most com- 
prehensive Klee exhibitions ever. 

Vienna 

Kunstsforam. Works by the 
Romantics, ranging from Caspar 
David Friedrich to Adolph 
Manzel. 

Museum ffir Vrikerkunde has 
a marvellously exotic exhibition 
railed Jemen. focusing on tbe 
world around the Queen of 
Sheba. Ends June 10. 


Now York 

New York Public Library. More 
than 125 documents of the Aboli- 
tionist Movement, including pho- 
tographs, letters and rare books, 
display the spirit and drive of 
tbe long effbrt to free the slaves. 
Ends Sept 15. 

Jan Krngier Gallery. Graphics 
from the Marina Picasso Collec- 
tion are on display under tbe 
title Picasso's Women. Until 
April 28. 41 E. 57th (755 7288). 
Museum of Modem Art. In Its 
serious, thorough way tbe 
museum gives its version of the 
history of photography, showing 
off earlier Image-developing tech- 
niques along with 275 photo- 
graphs. Ends May 29. 


farms. The title role is excel- 
lently sung by the counter-tenor 
Paul Esswood. Also offered 
Tosco. Lohengrin with Eva Ran- 
dova and Toni Kraemer, as well 
as a Ulrike Sonntag Lieder 
recital. 

Munich 

Opera. Salome in August Everd- 
ing’s production has first-rate 
cast led by Brigitte Fassbaender, 
Josephine Barstow, James King, 
John Broecheler. Von Einem's 
rarely played Dantons Tod 
proved a sensation when it 
opened in Johannes SchaaTs 
production with Annegeer Stuxn- 
phlus, Maria Hausmann, John 
Broecheler and Alejandro Rami- 
rez. Guest ballet performance 
of the Lausanne Bgjart group. 

New York 

Metropolitan Opera. The week 
includes a complete series of 
performances of James Levine 
conducting Otto Schenk's pro- 
duction of tbe Wagner Ring 
Cycle, but starts with Gdtterd&m- 


Washington 

National Gallary. A Joint Sovlet- 
Amsrlcan collaboration brings 
together Matisse's fruitful and 
arguably pivotal work in 
Morocco during his visit in 
1912-13 Including 23 paintings 
and 45 drawings, among them 
the famous Moroccan Triptych 
from the Pushtoo Museum, never 
before exhibited in America. 

Ends JuneS. 

National Mnw 111 " of Women 
In the Arts. The first major retro- 
spective of the work of Dame 
Elizabeth Frink Includes 60 
sculptures and 25 drawings, - 
including monumental bronze 
casts of male figures, portraits 
and in characteristic 

roughly textured heroic poses. 
Ends July 4. 

Chicago 

Chicago Historical Society. Tbe 
Land of Lincoln does Its moat . 
famous citizen proud in the- exhi- 
bition A HOuse Divided. America 
In the Age of Lincoln, with docu- 
ments, mementoes and personal 
effects of the Groat Emancipator. 
Chicago Historical Society* A 
special exhibit of Frank Lloyd 
Wright's dflstgnB far art-glass 
windows, furniture and stiver 
shows why the details completed 
the Wright look. Ends June 17.' 

Tokyo 

Tokyo National Museum. 
National Treasures of Japan. 
Painting, sculpture, calligraphy, 
cra ftw ork. archaeological arte- 
facts. from prehistoric times to 
the Edo Period. 

National Museum of Western 
Art. Bruegel and Dutch Land- 
scape. 58 paintings on loan from 
the National Gallery in Prague. 
The centrepiece is Pieter Bruegel 
the Elder's magnificent Haymak- 
ing, with its wealth of circum- 
stantial detail, and the focus Is 
on the development of landscape 
painting as a genre from Its 
beginnings in about 1500 to the 
mid 17th century. Closed Mon- 
days. 


merung, completing the first of 
the three cycles this season, and 
starts aver with the second per- 
formances of Das Rhetngold, Die 
Walktbre and Siegfried. James 
Levine also conducts the last 
seasonal performance of Franco 
Zeffirelli’s new production of 
Don Qiaoarmi with Carol Vaness 
and Samu el Ramey, Karita Mat- 
tiia and Jerry Hadley. Julius 
Rudel conducts John Cox’s pro- 
duction of U Barbiere di StoigUa 
with Kathleen Battle and Jon- 
Henrlk Rooterlng. Opera House 
at Lincoln Carter (362 6000). 

New York City Ballet. With a 
repertory still heavily steeped 
in Balanchine, the company fea- 
tures a festival of Jerome Rob- 
bins's ballets in the middle of 
the season, which lasts till July 
1. New York State Opera House, 
Lincoln Center (870 5670). 

Washington 

Rudolf Nureyev Farewell Tour. 
Charles Jude and members of 
tire Paris Opera Ballet and Royal 
Ballet join Nureyev in a mixed 
programme (Mon). Kennedy Cen- 
ter Concert Hall (467 4600). 


Today the corporate communications network is ' 
an integral part of the way you do business. No longer 
lust a passive method of linking sites, it js a significant, 
business tool in the pursuit of competitive advantage. 

In other words, a vital resource which should be 
managed as such. 

CASE designed digital backbone networks are 
already helping our customers in the drive for 
efficiency. By merging voice and data on to single 
caeuits, you can make dramatic savings. Often the 
digital circuits are justifiable on voice alone. So data 
travels free! And you get higher quality and reliabffity 
too. You can even transport electronic mail, video- 
conferencing and graphics over the same network. 

Wb also make sure you stay intrant By using 
technologies that are flexible and extendable - that 
don't dictate your options. And built-in reliability 
means that while your competitors are waiting, 
you'll be winning. Sounds too good to be true? 

The closer you look at it, the better ft gets. 

Which is what you’d expect from Europe’s 


THEATRE 

London 

Anything Gone (Prim* Edward). 
Cote Porter's MUy ocean-going 
1330a musical has four or five 
marvellous songs and Elaine 
Paige foiling to emulate Ethel 
Mflrtwan. Jerry 2ak*a desperately 
bright production comes from 
the Lincoln Center In New York 
fc, nr itowumdlng fare (734 

895I.CC 836 2428). • 

Jeffrey Bernard Is Unwell 

(Apollo). Tom Conti has taken 
over ss the alcoholic Journalist 
who embodies a Falstafllan. nay- 
saying life force whfla commit- - 
ting public suicide by vodka, 


a fine play, the season's hi gh' 
light, from Bernard's own writ- 
ing, Ned Sherrill directs. 
(4372883). _ . , ‘ 

Another Time (Wyndham s). . 
New Ronald Harwood play, 

directed by ShJah Moshinsky. 
about a white South African fam- 
ily Sn Cape Town and Maida 
Vale. Albert Finney plays fother 

and concert ptaniat son across 
35 years, suggesting that talent 


is a means of escape and a roe- 
son for not golngpack. (867 1116). 
i of Love 


son for not going dock, umi mo;. 
Aspects of Love (Princeof 
Wales). Andrew Lloyd Webber's . 
latest. (889 5978). 

Shade wiands (Queen's). Four-tia- . 
sue weepte about the love affair 
between crusty Oxford writer 
CJS. Lewis ana the cancer-riddled 
American poet Joy Davidman, 
which pushes Nigel Hawthorne. 
prut jane Lapotaire into the 
' awards stakes. (784 U66). 

New York 

Cat on a Hot Tin Roof (Eugene 
O’Neill). Kathleen Turner, whose 
statuesque good looks embody ■ 
Tennessee williams' vibrant 
character Maggie, Is surrounded 
by an excellent supporting cast 
In Howard Davies' production- 
Grepea of Wrath (Cort). The 
steppenwolf company's interpre- 
tation of the Steinbeck epic novel 
has taken a bmg time to reach 
New York from Chicago; the wait 
was worth it, with the ISSOs 
brought alive in its squalour as 
well as its test of human 
strength. 

Hebti Chronicles (Plymouth). 
Wendy Wasgerstein’s award-win- 


in the Ufo of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy's pres- 
idential aspirations- to electoral 
ambitions in the 1980a, accompa- 
nied fry tbe masks! and emo- 
tional flavour of the period 
(2398200).- 

Gypsy (St James). This 30th anni- 
versary production does more 
ft«n revive a rich, vivid musical; 
it also introduces a new belter ' 
in the Merman tradition, Tyne 
Daly, as the bossy, tireless and 
tuneful Rose, who shamelessly 
leads hfiz-daughter into bur- 
lesque while rejecting a personal 
life for herself (246 0103)- 
Grand Hotel (Martin Beck). 
Tommy Tune, Broadway's pres- 
ent musical doctor, directs this 
remake ofthe Garbo film to. at .. 
least shake the bones of this - 
inert depiction of lives crisscross- 


. fag in an elegant. b«J«>mawhat 
random setting (2460102). 
Sweeney Todd (Circle 
Square). An Intimate moductlon 
of tbeSonrihe laa-Whee ler musical 
£ S^reKth the elaborate 
original a decade agoe^hadses 
thedescent into madness of Bob 
Gunton as the toonbarber 
of Fleet Street (239 ©MX- 
(Winter Garden). Sail a 
Start, Trews Nunn's produc 
tion ofTJS. Eliot's childrens 

ass ss^affly 

magnificent spectacle of Victor 
Huot's majestic sweepof history 
anJpathos brings to Broadway 
lessons in pageantry ana drama 

ptamtom*or the Opera (Majestic). 
Stuffed with Marta Bjornsons 
glided sets. Phantom rocks with 
Andrew Lloyd Webber's haunt- 
ing melodies in this mega-trans- 
for from London (Z39 6200). 

Washington 

The Cemetery Chib (Eisen- 
hower). Elizabeth Franz, Eileen 
Heckart and Doris Belak star 
in new playwright Ivan Men- 
chell’s comedy of three widows 
who meet monthly to visit their 
husbands' graves. Ends April 
29 (467 4800). 

Chicago 

Uncle Vanya (Goodman). Michael 
Maggto directs John Mahoney 
in David Mamet's new adaptation 
ofthe Chekhov classic. Ends 
May 26. (443 3800). 

Steel Magnolias (Royal George). 
Ann Francis and Marcia Rodd 
play the leads in this view of 
southern life from under the dry- 
ers in a busy hairdressing estab- 
lishment (988 9000). 
rm Not Rappoport (Briar St). 
Shelley Berman, one-time stan- 
dup comic, now plays Nat, Herb 

Gardner's memorable Central 
Park character who gags his way 
through the 1986 Tony Award 
winner (348 4000). 

The Good Times are Killing Me 
(Body Politic). This City Lit pro- 
duction of Lynda Barry's first 
play captures an American child- 
hood, with poignant zaniness 
(871 3000). . 

EUfott Loves (Goodman Studio). 
Director Mika Nichols teams up 
again with writer Jules Feiffer 
to explore middle-aged love with 
the eponymous hero, who makes 
the mistake of introducing his 
new love to his old friends. Ends 
May 1& (443 3800). 

Tokyo 

KabukL SabuM-za (541 3131): 
two lavish mixed programmes 
CLlam, 4.90pm) to mark the 50th 
anniversary of the death of the 
great Kabukf actor Utaemon V. 
Among those appearing is his 
son. 76-year -old living National 
Treasure Utaamon_VL The high- 
light of the evening programme 
is Kago Tsurube, a famous 19th 
century (flay about a country 
bumpkin who fells in love with 
a courtesan, with tragic results. 
Excellent earphone guide in 
En glish and En glish -language 
programme. Ends April 25. 


leading nrtworWng specialist Our business is the 
efficiency of your business. We will take the time and 
trouble to understand your needs. Thm we wll deagn 
and install a digital system to meet them perfectly. , 

As you change and grow; so can your CASE 
system - locally, around ttie country or across the 
world. And aU the lime your CASE team is at hand 
with training, advice, hap and maintenance. Wfe can 
even manage your network for jpu. 
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ARTS 


c oiourjul days in 

Patricia Munson reports on the rehang taking 
place at the National Gallery of Ireland 



r here is change in the 

misty air of Dublin* 
and the 1990s prom- 
ise to be an lmpor?. 
tent decade for lovers of the 
1 v. one arts. Last week I visited 
. . the National Gallery of Ireland 
V- to see the half-way results of 
the gallery’s refurbishment 
programme, which has so far 
'.'V-' cost £L5m. The rehnng. gal- 
leries were unveiled last month 
to mixed reactions, but Direc- 
tor Raymond Keavening Is 
•' unrepentant about “maybe 
going over the top." 
t Italian Primitives hang on 
anaglyptic walls of lime yel- 
low, Flemish masters hang on 
- scarlet, there are rooms of 
. I Prussian lime-green, and 
■ crimson. However, it is the 
Irish galleries which are -the 
focus of debate. To the Gal- 
lery's habitues, James O'Con- 
nor's quietly verdant - land- 
scapes and the furious palette 
'i. of Jack Yeats probably do look 
rather different these days. 

• Before they were semi on dirty 
: grey da m ask. Now they are on 
intense "Veronese green," as 
Keavening describes It. But 
then, half the value of a rehang 
is to make people look and 
think again. 

Paintings are no longer dou- 
^ ble hung; which means that , 
rather more of the National 
Gallery’s collection of 2,500 
.. ^paintings is now in storage. 

' 'Fine Italian carving on the - 
doorways has been restored 
and awfhl radiators in the cen- 
. tre of rooms have been cased. 

' ‘ Five massive Waterford 
‘ chandeliers hang in the origi- 
*■-. nal Sculpture Gallery. Its opu- 
lent decor of pale tangerine 
' particularly suits Reynolds's 
portrait of the Earl ofBella- 
mont, a ridiculous fbp with a 
forest of ostrich plumes an top 
of hlS Silly hftnri. 

Light and opulence 
impressed visitors to the 
National Gallery when it 
opened in 1864. It was built by 


Captain . Francis Fowkes, an 
architect-cum?englneer. 

: Fowkes was-seut from London 
. to rescue the project from Sr 
- Charles Lanyon, an Irish archi- 
tect with ideas considerably 
larger than the budget. Fowkes 
created the first gas-lit public 
collection, with Irish harps on 
' the plaster work and maroon 
-walls. 

■ At first the new. Gallery 
almost: no pictures. and a tiny 
budget." This may have been 
the reason for an early pur- 
chase of splendid 17th-cent ury 
Italian paintings, notably two 
beautiful Giovanni Lanfancos 
-t they cover a lot of wall The 
collection expanded ■ under 
Directors kept permanently 
short of .cash, so they bought 
many top-of-tbe-secoad divi- 
sion artists. It adds to the 
charm of the Dublin collection 
that it includes so many Unfa- 
miliar, .and sometimes, mysteri- 
ous, pictures. 

What, scholars have won- 
dered, is going on in a Rem- 
brandtesque interior which 
shows men. playing a parlour 
game? It could show a game 
called La Mam Chaude which 
was crude even by the stan- 
dards of 17th-century horse- 
play. In which case, others 
object, surely there should- be 
women In the picture? There Is 
mischief, too, in Godfried 
Schalken's The Lost Daughters. 
A woman bears her breast and 
people peer to see that, yes, she 
has a male beside her nipple. I 
also particularly liked a 15th- 
century century panel by 
Nicholas Francis of St Jerome 
translating the Bible with 
three exhausted scribes 
slumped to front of him. 

The Dublin collection has 
had its share of wavering attri- 
butions. A Titian *Ecce 
Homo,” croeDy -cleaned in ^ 
1950s and thought to be by 
lesser artists, is now generally 
and enthusiastically ascribed 
to the master. The “St Francis” 


by El Greco, presented by Sir 
Hugh Lane during his Director- 
ship, is also now regarded as 
an autograph work. Most 
recently, Rembrandt’s only 
nocturnal landscape, a "Rest 
on the Flight," ban passed mus- 
ter with the -Rembrandt 
Research Project 
- Money remains tight at the 
National Gallery. Irish paint- 
ings have become expensive 
and the Gallery’s purchase 
grant is a modest £9QJ)QQ. How- 
ever, the statue of George Ber- 
nard Shaw on the lawn 
reminds visitors of his love for 
the Gallery. For 50 years after 
his death (Le. until 2000) the 
Gallery receives one third of 
his royalties, a sum which 
varies between £150,000 and 
£200,000 per annum. 

From a state of serious dilap- 
idation, the 1864 and 1903 
wings have been made ship- 
shape. The roofs are mended, 
there is new lighting, fire- 
proofing, security and storage 
facilities. Now die 1968 wing 
needs complete internal recon- 
struction, costing £5 million. 
Connoisseurs of 1960s horror 
stories wQl not be surprised to 
hear that the wing him worn 
badly. The building is 
thin-skinned, badly lit, and 
stained hessian on the walls 
did nothing for the pafatfag g 
It became “a terrible embar- 
rassment 0 and even damaging 
to the exhibits. 

Keavening is one Dubliner 
who sees the good side of the 

Hmonsmes With blaring poUro. 

escorts which forty EC diplo- 
mats every few minutes into 
Menton Square. Ireland's Pres- 
idency of the EC was a power- 
ful card in persuading the 
exchequer to fund the Gallery's 
renovation. The calendar has 
been kinder still; in 1991 Dub- 
lin win be the Cultural Capital 
of Europe. 

Even so, and despite funds 
item the state lottery, money 
is a more urgent preoccupation 





Now authenticated: El Greco’s “St Francis receiving the Stigmata’ 


than ever. Keavening dreams 
of an Irish patron equivalent to 
the Sainsbuxys, for here is 
another National Gallery with 
a splendid site to develop. This 
week the gallery acquired an 
adjoining site of 10,000 sq ft, 
fronting onto Clare Street, 
from the British developers 
Ryde international. Keavening 
frankly admits that he does not 
know where money for the 
extension will come from. In 
Ireland business sponsorship of 
the arts is at present small- 
scale. 

The EC effect may also be 
responsible for another cul- 
tural development. The Irish 
government has committed 
itself to establishing The Irish 


Gallery of Modem Art, planned 
to open next year in the Royal 
Hospital at Rilmainham. The 
Director wil be Declan McGon- 
agle, nominated for the Tate 
Gallery’s Turner Art Prize in 
1987 for his work at the 
Orchard Gallery in Deny. Sir 
Sidney Nolan has promised a 
large donation of his work and 
Mr Gordon Lambert, an Irish 
businessman, has also donated 
part of his collection of modem 
art. 

The government restored the 
Royal Hospital at a cost of 
£2im as a convention centre 
for the EC Presidency. It was 
then said to be too far from the 
centre of Dublin, which may 
bode ill for a major gallery. 


Crow 


Le Train Bleu 


TOON TH BATON, QLASOOW 


The dynamic theatre in the 
converted church near the old 
Glasgow Cross begins its 
build-up to the City of Cul- 
ture’s Mayfest with the first in 
an astonishing sequence of 
world premi&res. Yet to came: 
a successor to the highly 
praised +Steamle+ that con- 
verts the space into -a market; 
a new Marcella. Evaristi; 
the latest from TMdtre de 
Complicite, based on the works " 
of the Renaissance Paduan, 
Ruzzante, an earthfly proletar- 
ian comic who may well strike 
a chard on the Clyde after four 
centuries. 

Meanwhile the Tran has bap- 
tised a new auditorium. The 
Changing House, across a 
courtyard in what was the 
theatre wardrobe, seats only 50 
and enjoys erratic sightlines 
from the back, but the bold 
nhniite of Qpener.uses the lim- 
ited space flexibly. The red cur- 
tains of the conventional 
rounded proscenium arch in 
fact separate us from an 
unseen audience beyond. Crow, 
a performer, bows to the invisi- 
ble applause with his back to 
us before returning backstage 
to show how to manipulate the 
crowd’s roar. Soon, with silent 
jadano keyboard and breaking 
«$hnfo-strhigs - not to mention 
bursts of Handelian choruses 
unpredictably trig gered off by 
touching the prop furniture — 
it becomes apparent that the 
'form is manipulating him. 

The theatrical setting (Gra- 
ham Johnston’s design even 
colours the brick walls a rich 


red and black) Is . the . frame- 
work for a two-mail rendering 
of Ted Hughes' poem 
+Crow+ . In white tie and tails 
Crow is soon dominated by his 
double: Douglas Henshall is 
wide-eyed innocence, Peter 
MuOan sinister wide-mouthed 
amusement. . The company 
under Mirfiagl Boyd’s direction 
have evolved a series of varia- . 
Hons to. Hughes' text that 
exploit the tiny acting space to 
the full, resources ranging 
from a string of sausages that 
represents the divided worm 
shared between Adam and Eve 
to a trapeze, surtitles (+&la+ 
Covent Garden) and screen 
projections. The result conveys 
the poet’s black trickster at 
one remove, as it were, an arti- 
ficial distancing fromthe work 
as in the Walton-Sitwell 
+ Faqade +■ ; an impression 
enhanced by Craig Arms- 
trong’s music (percussion, har- 
monium, piano) and the occa- 
sional song from Julia Dow, 
coolly acknowledging the audi- 
ence as she drifts ethereally on 
and off. Dark gleams of misan- 
thropy - and misogyny - and 
a sense of inexorable pitOess- 
ness a dd an authentic whiff of 
Hughes’ original. For those 
who (to me, inexplicably) com- 
plain of the British theatre’s 
subservience to the word, this 
is an intrigu i ng riposte: a the- 
atrical arabesque, visual curli- 
cues to verbal the m es that hold 
the attention ungrudgingly for 
75 minutes. 

. Martin Hoyle 


OAKLAND BALLET, CALIFORNIA 

Ronn Guidi, artistic director of the 
Oakland Ballet in the Bay Area of 
California, has shown commendable 
enterprise in his revivals of ballets from 
DiagfrOev’s Ballets Russes. In particular, 
he has been a leading advocate of the 
work of Bronislava Nljinska. The Oakland 
Ballet was the first American company to 
mount both Lbs Noces Oh 1961) and Les 
Biches fin 1982), under the direction of the 
choreographer’s daughter Irina Nljinska 
-Raetz. Ntflnska’s reputation rests on 
those two masterpieces. 

Other works are more problematical - 
either difficult to revive or, to be honest, 
less worth reviving. Of the ballets she 
choreographed for Diaghilev, the most 
celebrated after Noces and Biches was Le 
Train bleu (1924). Subtitled an “op&ette 
dansee,” it typified his pursuit of the 
dernier cri during the second decade of his 
company's existence. 

Like Les Biches six months earlier, it 
peopled the stage with the bright young 
things of the 1920s. The setting this time 
was a beach on the Cote d’Azur. Jean 
Cocteau devised the flimsy libretto and the 
costumes were actual resort wear designed 
by Chanel, bathing suits and sports 
clothes. Darius Milhaud provided the 
score, the decor (dominated by two Cubist 
beach-cabins) was by the Romanian 
sculptor Henri Laurens, and a painting by 
Picasso of two monumental female figures 
runn ing on a beach was enlarged for the 
drop curtain. 

Although the more conservative 
element of the Ballets Russes audience 
found tiie ballet frivolous, it was a big hit 
in Paris and especially in London. 
Frederick Ashton saw it there and said 
years later, "it was extraordinary the way 
Nljinska brought the modern world on to 
thp stage.” 

The chorus of “tarts and gigolos" put on 
dark and went into slow motion to 


watch the passage of an airplane 
overhead, scattering leaflets. Later; 
they produced box- cameras to snap the 
celebrities on the beach. The ori ginal 
inspiration for the ballet was Anton 
Dolin’s ability to perform various 
acrobatic stunts, such as single-handed 
handstands and cartwheels, which 
Nljinska incorporated into the 
choreography for his role of the 
Beau Gosse. When Dolin left the company 
at the end of the season. Serge Lifar 
attempted to learn the part, but could 
not manage these tricks, and the ballet 
was dropped. (Nljinska staged a new 
version at the Teatro Colon, Buenos Aires, 
in 1926.) 

Frank W D Ries, an American dance 
scholar, who has spent many years 
researching Le Train bleu * - interviewing 
Dolin, Lydia Sokolova, Leon Woizikowski. 
and other dancers in the original cast - 
last year undertook to stage it for 
Oakland. At first Irina Nljinska tried to 
prevent this, but after seeing rehearsals 
changed her mind and agreed to 
collaborate with Ries on the 
reconstruction. With choreography 
credited as "after Nljinska," Le Tram bleu 
was performed in Berkeley, California, last 
November, and again during the 
company’s recent East Coast tour at the 
State University of New York campus at 
Stony Brook, Long Island. 

The production looks plausibly in the 
style of Nijinska as we know it from her 
two great works. The iconography of Le 
Train bleu is extensive, including several 
full-stage action photographs taken for the 
Times, and these familiar images occur in 
the revival. Another source for the 
reconstruction was Cocteau’s libretto, 
which was full of stylistic directions 
to the choreographer. It seems that 
Nljinska ignored many of these, and 
relations between her and Cocteau 


became strained. He made several 
last-minute revisions hims elf, substituting 
pantomime sequences for some of her 
dances. 

Partly because of this, no doubt. Train 
bleu seems less well integrated than 
Biches, whose neo-classic choreography 
transcends the triviality of the 
subject-matter (also originally proposed by 
Cocteau). The choreography of Train bleu 
is more in the collage-like style of other 
late Diaghilev ballets: such elements as 
the acrobatics, exhibition ballroom dances 
(inspired by the cabaret team of Marjorie 
Moss and Georges Fontana), newsreel 
footage of the tennis champion Suzanne 
Lenglen, postcards and newspaper 
photographs, exist side by side with 
movements from the classic ballet 
vocabulary and Nijinska’s characteristic 
architectonic groupings (such as a 
pyramid of male bathers). 

Ries's exemplary reconstructions of 
dances from Broadway musicals of the 
1920s and ’30s doubtless helped in the 
retrieval of some of this material Le Train 
bleu was clearly one of those ballets that 
depended very much on the personalities 
of its original interpreters, who were never 
replaced: Dolin, Sokolova as the bathing 
beauty Perlouse, Woizikowski as the 
Golfer (after the Prince of Wales), and 
Nljinska herself as the Tennis Champion. 
Michael Lowe, Abra Rudisill, Don 
Schwennesen, and Susan Taylor worked 
hard and were obviously carefully coached 
by Irina Nljinska and Frank Ries, but this 
kind of characterisation does not come 
easily to contemporary dancers. The corps 
de ballet sometimes looked as if they were 
doing “Sur la Plage" from The Boy Friend. 
I can't believe that every woman in the 
Diaghilev corps wore a kiss-curl in the 
middle of her forehead. 


Tancredi 


GRAND THEATRE, GENEVA 


Critics also object that the 
rooms at the Royal Hospital 
are too small for even moder- 
ately large canvasses. But if 
you are in Dublin with an hour 
to spare, take a taxi to the 
Royal Hospital. Modelled on 
Les Invalides, it was created by 
Charles n in 1679 to offer army 
veterans u a comfortable 
Retreat and Maintenance.” It is 
a wonderfully elegant grey 
stone building round a quad- 
rangle and surrounded by gar- 
dens and fields. At the moment 
the Royal Hospital is used for 
banquets, concerts, and artistic 
events. Its future is one more 
enticing prospect for Dubliners 
to ponder. 


Born Rnss inians are a rare 
breed: all the more reason, 
then, to welcome Anne-Sofie 
von Otter to the fold. Having 
previously proved her distinc- 
tion in Mozart and the late 
Romantics, Miss von Otter has 
now launched herself into the 
bel canto repertoire in the title 
role of Tancredi at Geneva. Her 
performance, broadcast from 
the Grand Theatre last week- 
end on Radio 3, was of the kind 
that instantly stirs visions of 
all the other heroic mezzo roles 
in Handel and Rossini she will 
undoubtedly adorn in years to 
come. The way she has hus- 
banded her artistic talent to 
date has demonstrated unusual 
intelligence and maturity, and 
this production clearly marks 
another staging post in her 
development 

Even before she sings a note, 
Miss von Otter bears the incal- 
culable advantage of a hand- 
some stage appearance: her 
tall, slender profile and magnif- 
icent carriage lend a dr amat ic 
authenticity to a role hitherto 
associated with singers of 
plumper proportions. There is 
no striving for effect, no ges- 
ture or movement that does 
not seem natural to the almost 
god-like youthful warrior she is 
portraying. Even in a trouser 
role (flowing robes, actually, in 
this production), Miss von 
Otter never looks less than 
attractive. 

These qualities are amply 
reflected in her singing, which 
benefits from a Mozartian 
nobility of tone, clear diction 
and composure. She has that 
rare gift of evenness through- 
out the range, an ability to 


combine feeling with absolute 
respect for note values. At 
present the voice sounds 
under-projected In the theatre, 
an impression encouraged by 
the lack of a final flourish in 
her arias. The temperament Is 
also a shade cool and Northern 
for a Mediterranean hero like 
Tancredi. But these are petty 
complaints when her perfor- 
mance as a whole is so eleva- 
ting. 

Her principal partner was 
Katia Ricciarelli, a previously 
admired Amen aide who looked 
and sounded well below form 
on this occasion. Raul Gixne- 
nez's Argzrio acted with dig- 
nity and seemed at ease with 
the suicidal tenor Tessitura. 
Harry Peeters, Susanna Guz- 
man and Donna Brown com- 
pleted a distinguished cast. 
With Bruno Campanella bounc- 
ing up and down in the pit, the 
music was in safe but less than 

sriwKllaring hands. 

John Copley's staging, bor- 
rowed from Chicago, provided 
an elegant framework and 
looked well-rehearsed. The 
decor by John Conklin set the 
action within a theatre prosce- 
nium (closely resembling the 
Fenice where the work was 
first performed), filled with a 
succession of rich Gothic per- 
spectives and drop curtains. 
Although Rossini's happy orig- 
inal ending is more in keeping 
with the piece, this production 
used the tragic alternative he 
wrote for Ferrara. Anne-Sofie 
von Otter justified the later 
version with her sublime vocal 
acting in the closing scene. 

Andrew Clark 


The Dybuk 


David Vaughan 


THE PLACE 

London Contemporary Dance 
Theatre is this week present- 
ing a programme of fresh cho- 
reography, under the ill-ad- 
vised title New Worx. Of the 
three pieces on view, two are 
inconsiderable save in their 
nuisance value. The third is a 
version by Kim Brandstrup of 
the celebrated Jewish play The 
Dybbuk, which tells of the 
unquiet soul (the eponymous 
Dybbuk) of a young man 
returning to claim a girl denied 
to him in lifo. in his recent 
creations Brandstrup - win- 
ner of this year’s Olivier 
Award for choreography; a 
nominee for the Evening Stan- 
dard ballet award - is much 
concerned with the problems 
of narrative. His beautiful Ofeo 
for LCDT solved the matter on 
stylistic terms: baroque con- 
ventions supplied the legend’s 
armature. In Peer Gynt. despite 
many felicities, a folk-simplic- 
ity seemed too rigorous a man- 
ner to carry the burden of 
Ibsen’s characters. In The Dyb- 
buk (which he made at the end 
of last year for his own Arc 
Dance Company) he has suc- 
cessfully used an invented 
folk-style to convey the inten- 
sity arid almost ritualistic prog- 
ress of the action. 

In a brilliant UFA-style set of 
a grotesquely leaning interior 
(The Drawing Room of Dr Cali- 
gari) by the Brothers Quay, to 
an accompaniment of Roma- 
nian folk-music, we see the 
heroine, Leah, prepared by her 
family for an arranged mar- 
riage. Haunting her is the 
ghost of her earlier love, (Shan- 
non. Through the most direct 
means, with repetitions of 
movement, mimetic austeri- 
ties, Brandstrup builds up ten- 
sion to the moment when 
Channon finally possesses 
Leah. There is, until the very 
last, little that is overtly dra- 
matic or hysterical There Is. 
Instead an inevitability and a 
developing sense of unease 
(admirers of Shirley Jackson's 
novels will recognise the pro- 


cess) which argues Brand- 
strup’s constant concern for a 
dear and purposeful narrative 
language. Channon - well 
taken by Andrew Robinson - 
is never frigh tening in behav- 
iour, but wholly inescapable to 
Leah (Isabel Mortimer). Amid 
the shadows of the setting, the 
drama is unfailing l y effective/ 
It is a dance work having a 
consistent and uncompromis- 
ing vision, and it is very wel- 
come. There are good costumes 
by Craig Givens; good perfor- 
mances by the cast; atmo- 
spheric extra music hy Ian 
Dearden. 

For Aletta Collins* It’s 
Gonna Rain, Tom Cairns has 
transformed the Place’s stage 
area into a joyfully coloured 
box in primary colours, with a 
series of doors to left and right. 
In this arena eight dancers 
play children's games with 
limping runs, rushings 
through doors, tiny bursts of 
dance (fine, and well done), 
and hermetic dramas that sug- 
gest that the games and the 
rules are being made up as 
things go along. Fascinating 
for three minutes (if you can 
ignore the insane baying of 
Steve Reich's vainly repeti- 
tious speech tape - the muzak 
of Hell), the piece becomes 
insufferable thereafter. There 
are tiny, vivid moments; they 
do not compensate for the 
tape-loop tedium of incidents 
repeated ad nauseam. 

The other piece of the even- 
ing, Jo Ann Jensen’s Noon 
Talk on Millionth Street is 
inexplicable. (I need only 
observe that Millionth Street 
runs between Angst Avenue 
and Pretentious Place, and that 
its inhabitants are afflicted 
with the galloping twitch, to 
identify the territory). It is 
danced to a string quartet by 
Scott Johnson; its cast con- 
tains some of LCDTs strongest 
artists, who deserve a far bet- 
ter address than this. 


Clement Crisp 



ARTS GUIDE 


MUSIC 

L on don 

BBC Philharmonic Orchestra 
conducted by Edward Downes, 
with Neil Jenkins (tenor) and 
Dennis Simona (violin)- Ravel; 
Sibelius, Szymanowski (Sat). 
Royal Festival Hall (8288800). 
lATuiim Symphony Orchestra 
conducted by Rafael FrOhbeck 
de Burgos, with Stephen Hough 
(piano). Beethoven, Brahms 
(§cu5l Barbican Hall (638 8881). 
TW ijwdm Philharmonic con- 
ducted by Zubin Mehta, with 
soloists and chorus. Verdi's 
Requiem (Sun). Royal Festival 
HaH (928 8800). 

Te-n grHgH Sym phony Orchestra 
conducted by William Boughton, 
with Mlchaela Fukacova (cello)., 
parry. Edgar, Dvorak. Vaughan 
WQtmms (Mon). Barbican Hall 
(688 8893). 

The phUharmonla conducted 
by Neeme J&rvi. with - Yuri Bash* 
met (viola). Bartok, Walton* 
Sibelius (Tues). Royal Festival 
Han (928 8800). 

The T/ mHnn ~ PhiTharmO nic con- 
ducted by Zubin Mehta, with 
Tt-yhak Perlman (violin). J.C. 
Bach, Elgar, Stravinsky (Wed). 
Royal.Festival HaH (928 8800)- 
The PhUharmonla conducted 
by Giuseppe Staqpdli, with Refko 
Watanabe (violin). Wagner, 
-Paganini, Berlioz (Thur). Royal 
Festival HaH (928 8800). 


April 20-26 I SALEROOM 


Ensemble Orchestral de Paris 
conducted by Friedemann Layer. 
Tatiana NJkolaievna (piano). 
Martinu, Mozart, Beethoven 
(Toe). Salle Pleyel (45638873). 
Ensemble Mosalquee conducted 
by Christopbe Cota. Haydn 
(Wed). Tb^tre des Champs Ely- 
ades (47203637). 

Orchestre de Paris conducted 
by Semyon Bychkov, Pascal Mor- 
agues (clarinet). Bizet, Brahms, 
Franck (Wed, Thor). Salle Pleyel 
(45690796). 

Orchestre National de France 
conducted by Y. Menuhin. 

- Haydn. Brahms. (Thnr). Th£fitre 
des Champs Elysges (47203637). 


gmn-mMi* 3aBm ftt m liHiltd bv 
Paul Me&no, Irene Jaraky 
(soprano). Depraz, Mefaoo, • 
Dncreux. Ehasson (Tue). Radio 
France, Grand Auditorium 

(42301516). 


Belgian National Orchestra con- 
ducted by Ronald ZoUmann with 
Daniel Blumenthal (piano) 
playing Bizet, Salnt-Saens and 
Tchaikovsky. Palais des Beanx- 
Arts(Fri). 

I Hamming^ Orchestra con- 
ducted by Rudolf Werthen in 
a programme of Bach and Swerts 
(Sat). Cerele Royal Ganlois. 

RTBF Symphony Orchestra con- 
ducted by Andre Vandemoot 

with Stephen Bishop-Kovacevich 
(piano) perform Beethoven (Sun). 
Palais des Beaux-Arts. 

European phtthannanie Orches- 
tra with the European Commu- 
nity chorus and soloists pe rf o r m 
Haydn's Die Jahreszetten. Palais 
des Beaux-Arts (Mon). 

Antwerp 

New Belgian Chamber Orchestra 
conducted by Jan Caeyers with 
Jozef DeBeenbouwer (piano), 
Mfecba Maisky (cello) and 
Augustin Dumay (violin)- Schu- 
mann. (Sat). De SingeL 


Bflrfin 

Berlin Philharmonic Orchestra 
under Gerd Albrecht with the 
Scharonn-ensemble plays a Ger- 
man premiere by H.Joerns and 
Beethoven (Wed. Thur). Philhar- 
monic 

Milan 

Johann Strauss Ensemble con- 
ducted by Peter Gutb (Tues). 
Consenratorio G. Verdi 
(76001755). 

Rome 

Enrico Camerini (piano). Mozart, 
Chopin, Liszt and Albeniz (Thor). 
Teatro Ghione (6372294). 


Madrid 

Spanish National Orchestra con- 
ducted by Wltokl Lutoslawski, 
(Fri-Sun). Auditorio National 
de Mnsica (337 01 00). 

European Community Youth 
Orchestra conducted by Mathias 
Banal, with Salvatore Accardo 
(violin) and Mario BruneUo 
(cello). Carter, Brahms, Prokofiev 
(Fri). Anditotfo National de 
Musica (337 01 00). 

Berlin State Opera. Soloists, 
choir and orchestra conducted 
by Heinz Fricka Wagner (Sat). 
■Auditorio National de Musica 
(887 01 00). 

Mario M on real (piano). Bee- 
thoven programme (Sat). Funda- 
don Juan March (435 42 40). 
Matthias Fletaberger (piano). 
Beethoven. Schubert (Tues). 
Auditorio National de Musica 
(33701 00). 

Spanish National Choir con- 
ducted by Alberto Blancafort 
Kachmanlnov (Tues). Auditorio 


Nacional de Musica (337 01 00). 
Rosa Torres-Pardo (piano). Pro- 
kofiev, Debussy, Gershwin, Stra- 
vinsky (Tues). Auditorio 
Nadonal de Musica (337 01 00). 
Madrid Symphony Orchestra 
conducted by Max Bragado. with 
Carmen Gonzalez (soprano). 
Morales. Liszt, Granados (Wed). 
Auditorio Nadonal de Musica 
(337 0100). . 

'Orpheus Chamber Orchestra 
of New York, with William 
Purvis (horn). Haydn, Mozart. 
Brahms. (Wed). Auditorio 
Nadonal de Musica (337 oi oo). 
Wiener Stretch trio. Beethoven, 
Krenek. Mozart (Thur). Auditorio 
Nadonal de Musica 
(337 01 00). _ ^ 

Rotterdam Philharmonic Orches- 
tra conducted by James Conlon. 
Mahler (Thur). Auditorio 
Nadonal de Musica (337 01 00). 
Berlin Philharmonic Orchestra. 
Soloists. Bach, Reger, Mozart, 
Beethoven, Hartmann (Thur). 
Auditorio Nacional de Musica 
(337 01 00). 

Barcelona 

Soviet RTV Orchestra conducted 
by Vladimir Fedoseev, K. Rodin 
(cello), Vladimir Ovrinikov 
(piano). Tchaikovsky programme 
(Mon). Palau de la Musica Cata- 
lans (301 69 43). 

Wilbert Hazelzet (flute), Jaap 
ter Linden (viola). Jacques Ogg 
(harpsichord)- Bach programme 
(Tues). Fundacion Caja de Pen- 
dones (317 57 57). 

Orpheus chamber Orchestra 
of New York. Haydn, Shostakov- 
jfrh , Brahms (Thur). Palau de 
la Musica Catalans (301 69 43). 

New York 

MIeczyslaw Horszowsld piano 


recital. Bach, Schumann, Bee- 
thoven Chapin (Mon). Carnegie 
Hall (247 7800). 

New York philharmonic con- 
ducted by Leonard Slatkin with 
Emanuel Ax (piano). Mozart. 
Bolcom, Tchaikovsky (Tue): Yuri 
Temirkanov conducting. Shosta- 
kovich (Thur). Avery Fisher Hall, 
Lincoln Center (874 6770). 

New York Choral Society con- 
ducted by Robert DeCormier. 
Verdi (Thur). Carnegie Hall 
(247 7800). 

Washington 

National Symphony Orchestra 
conducted by Lorin Maazel with 
Yefim Bronfman (piano). 
Debussy, Salnr-Saens. Franck 
(Tue). Kennedy Center Concert 
Hall (467 4600) 

Chicago 

Civic Orchestra of Chicago con- 
ducted by Michael Morgan. 
Shrude, Zappa, Goldstein, Dbam- 
abutra, Corighano. Orchestra 
Hall <435 6666). 

Tokyo 

Chicago Symphony Orchestra, 
conducted by Daniel Barenboim. 
Brahms. Suntory Hall (Mon. 
Thur). Takemitsu. Ravel tWedj. 
Tokyo Bunka Kaikan (289 9999). 
NHK Symphony Orchestra, con- 
ducted by Herbert Blomatedt 
Tchaikovsky, Larsson (Tues). 
Suntory Hall (505 1010). 

Imogen Cooper (piano). Schubert 
(Wed). Suntory Hall, Recital Hall 
(3532242). 

Wiener Oktett Brahms. Mozart. 
Furst (Wed). Suntory Hall 
(2899999). 

Leila Cuberli (soprano). Rossini, 
Respighi, Berlioz. (Thur) Butika- 
ffliua. Orchard Hall (403 8011). 


Furniture makes good 


Christie's held a good solid sale 
of English furniture yesterday 
which totalled £3,174,270, with 
a reasonable 13 per cent 
unsold. The top prices far 
exceeded expectations, espe- 
cially the £231,000 (top estimate 
£100,000) paid for a pair of 
George HI mahogany com- 
modes. They are in the 
“French commode" style pro- 
moted by Chippendale and 
probably embellished adjoining 
bedrooms and dressing rooms 
which reduced the significance 
of different pilaster ornaments. 

A George HI marquetry cyl- 
inder neo-classical desk, attri- 
buted to Ince and May hew, and 
virtually identical to a desk 
supplied to the Duchess of Nor- 
thumberland at Syon House 
around 1775, sold for £220,000, 
almost four times its forecast. 
Another lot of unusual design 
to do well was a pair of George 
n black and gold japanned 
armchairs by William and 
John Linnell made for the 4th 
Duke of Beaufort for the Chi- 
nese bedroom at Badminton 
House in the early 1750s. They 
had featured in The Treasure 
Houses of Britain exhibition in 
Washington In 1985 and went 
for £198,000. 

Another item of noble prove 
nance, a pair of Regency black 
and gold Jacquer and japanned 
centre tables made for War- 
wick Castle, doubled the fore- 
cast at £148,000 while a George 
m Hare wood, marquetry and 


parcel-gilt side table, also dou- 
bled estimate at £121,000. 

Sotheby's is hoping for 
record £lm for a lot of English 
silver on May 3 when it offers 
the Dunham Massey sconces, a 
set of six George II wall 
sconces, made in London in 
1730 by Peter Archambo. They 
were made for, and carry the 
monogram and coronet of, the 
2nd Earl of Warrington. They 
have elaborate designs of 
mythological scenes and the 
additional mystery of being 
offered for sale by “a member 
of a Royal family." 

A motorcycle owned by the 
late Steve McQueen Is to be 
sold at Sotheby's auction at the 
Stafford County Showground 
on April 29th to coincide with 
the 10th Anniversary Interna- 
tional Classic Bike Show. It is 
a rare 1937 Scott Flying Squir- 
rel mnotorbike and sidecar and 
is expected to make £25.000. 
McQueen was a skilled motor- 
cyclist, a talent he used to 
good effect in the movie The 
Great Escape. 

The longest autograph 
manuscript by Beethoven to be 
offered at auction for many 
years appears at Sotheby's on 
May 17 when the 16 page first 
movement of his Sonata for 
Violincello and Piano in A 
Major comes under the ham- 
mer. Bids of up to £500,000 are 
anticapted. 

Antony Thorncroft 
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THE JOINT proposal by the 
French and West German lead- 
ers to complement a European 
Economic and Monetary Union 
of the Twelve with a political 
union could not have come at a 
more significant moment. At a 
time when the Soviet empire is 
disintegrating and countries in 
eastern Europe are reasserting 
their national identity, here is 
a proposal which would lead 
western Europe, at least, in the 
opposite direction. 

Quite apart from rekindling 
the debate between European 
federalists and those who want 
to see a much looser grouping 
of nation states, the Franco- 
German plan will be seen by 
its critics as irrelevant to the 
vast political and economic 
problems facing Europe as a 
whole. When you are trying to 
build a “European home" 
embracing both western and 
eastern Europe, why compli- 
cate matters by constructing 
an exclusive shed at the west- 
ern end of the garden? 

Yet the two projects are far 
from being mutually exclusive. 
Indeed, President Francois Mit- 
terrand and Chancellor Helmut 
Kohl see them as intlmately 
iinked, with greater west Euro- 
pean integration a condition of 
closer ties between the Euro- 
pean Community and eastern 
Europe. The reasoning behind 
this argument is that in an 
increasingly fragmented 
Europe, there is a need for a 
cohesive nucleus of prosperous 
and democratic countries 
which will act as the motor for 
the rest of the continent. 


Firm anchor 

At the root of the Franco- 
German plan lies the common 
desire to see a unified Ger- 
many firmly anchored in west- 
ern institutions. It was no 
secret that President Mitter- 
rand, though his concern was 
not expressed as vigorously as 
that of Mrs Margaret Thatcher, 
was equally worried by the 
possible consequences of the 
speed at which German unifi- 
cation was taking place. By 
proposing to give the European 
Community a political and 
security dimension in the near 
future, the aim of both the 
French and German leaders is 
to make sure that West Ger- 
many will not abandon its 
West European partners in 
favour of eastern ventures. 

That is an objective which 


the British government fully 
shares and it would be a trag- 
edy if. once again. Mrs 
Thatcher were to set her face 
against a development of the 
Community which is inherent 
in its foundation charter. 
Because she does not like 
terms such as “European 
union" or “political union. ” 
which the Prime Minister fears 
are code words for the kind of 
federalist Europe she utterly 
rejects, she is again likely to 
have deep reservations about 
the latest Franco-German proj- 
ect. However, these terms, so 
loosely employed by European 
statesmen, do not nece&smUy 
mean all that the Prime Minis- 
ter fears. The history of the 
Community shows that practi- 
cally everything is negotiable, 
including the precise definition 
of a political union. 


Pilot studies 

For the moment, all that the 
French and West Ger man lead- 
ers are proposing is that the 
member countries should 
launch preparatory studies 
ahead of an inter-governmental 
conference on political union 
which they would "like" to 
meet in parallel with a s imilar 
conference on economic and 
monetary union before the end 
of the year. Their objective is 
that economic and monetary 
union, as well as political 
union, should come into effect 
on January l 1993 after ratifi- 
cation by national parliaments. 

That timetable may well be 
over-ambitious and is clearly 
open to discussion. So. too, will 
be the proposed terms of refer- 
ence for the studies, which 
should include, according to 
Mr Mitterrand and Mr Kohl, a 
strengthening of the demo- 
cratic functioning of the Com- 
munity's institutions and the 
definition of a common foreign 
and security policy. Britain 
would certainly want to bring 
some precision to this agenda. 

What is important is that 
Britain should be present from 
the very beginning at discus- 
sions which could give a new 
dimension to the Community's 
development. The UK’s 
absence from the table would 
do little or nothing to halt that 
development. Its participation 
would ensure that a British 
stamp would be put on the 
shape of a European political 
union. 


Mitterrand, 
the monetarist 


WHICH leader of a major, once 
profligate, country has been 
most prepared to accept high 
unemployment in order to rid 
his (or her) country of the 
scourge of inflation? Mrs 
Thatcher, comes the obvious, 
but wrong, response. The 
leader who deserves the mone- 
tarist palm is Mr Francois Mit- 
terrand. 

Since the policy U-tura of 
1983, France has pursued a sin- 
gle-minded disinflationary pol- 
icy. Naturally, this being 
France, the policy is presented 
in mercantilist terms. It is 
"competitive disinflation.” 
with the principal competitor 
being its main European part- 
ner. West Germany. 

The aim of French policy, an 
aim over which there has been 
no real dissent in policy-mak- 
ing circles, has been to reduce 
unit cost inflation below the 
level of major competitors. 
From the discussion in the lat- 
est OECD report on the French 
economy, the policy has been 
remarkably successful. After a 
decidedly difficult decade, 
France now seems set to com- 
bine growth of 2‘/s-3 per cent a 
year with low inflation over 
the 1990s. 

The contrasts with the UK 
are remarkable. In what 
started off as Mr Mitterrand's 
Keynesian France, broad 
money grew by 53 per cent 
between 1983 and 1989: over the 
same period, it grew by 142 per 
cent in Mrs Thatcher's suppos- 
edly monetarist Britain. 

Mr Mitterrand's Socialist 
Government allowed real 
wages to rise by less than 6 per 
cent between 1983 and 1989. 
while Mrs Thatcher’s allegedly 
harsh treatment of organised 
labour produced real wage 
increases of 20 per cent Under 
Mr Mitterrand the unemploy- 
ment rate rose from 8.3 per 
cent in 1983. to a peak of 10.4 
per cent in 1987, and was still 

9.4 per cent in February 1990. 
Under Mrs Thatcher, the 
unemployment rate peaked at 

11.4 per cent in 1986. but fell 
quite sharply, to 6.1 per cent in 
February 1990, 


European rivals 

France paid a price for this 
austerity. For the five years. 
1982 to 1987, economic growth 
ran at a compound rate of only 
1.6 per cent, when the UK was 
basking in a rate of growth of 
3.3 per cent. The 1980s were, in 


fact, the first post-war decade 
when the UK performed better 
than its European rivals and 
France performed markedly 
worse. The 1990s are likely to 
be rather different 
For France has not merely 
achieved its objective of low 
inflation, but has. unlike the 
UK, sustained that achieve- 
ment. The differential in con- 
sumer price inflation iris a vis 
West Germany had fallen to 
only ■/* per cent by the end of 
1989. With nominal wages ris- 
ing at less than half the rate in 
the UK and unit costs in manu- 
facturing falling, France was 
able to improve its competi- 
tiveness against West Germany 
in both 1988 and 1989. 


Nominal stability 

Some will argue that these 
French policies are not mone- 
tarist at all But they have cen- 
tred on membership of the 
European Monetary System, 
through which France has 
imported the Bundesbank's 
unquestionably monetarist pol- 
icies. Furthermore, interna- 
tional monetarism shares with 
monetarism in one country the 
conviction that macroeconomic 
policy must be aimed at nomi- 
nal stability not real activity. 

The most important differ- 
ence between France and the 
UK has been one of emphasis: 
France emphasised stabilisa- 
tion before liberalisation, while 
the UK has, in effect, chosen 
liberalisation over stabilisa- 
tion. Consequently the tools 
available to France - notably 
exchange and credit controls - 
will not be available to the UK, 
when it does become a full par- 
ticipant in the exchange rate 
mechanism of the EMS. Will 
the policy work without those 
supports? More fundamentally 
will the British people, like the 
phlegmatic, patient French, 
put up with the years of slow 
growth that may be required? 

Whether the British do suc- 
ceed in following Mr Mitter- 
rand's example, his disinfla- 
tionary, mildly liberalising 
socialism has already proved 
influential. Mr Felipe Gonzalez 
is one disciple; Mr John Smith, 
Labour’s Shadow Chancellor of 
the Exchequer, is another. Per- 
haps the main policy legacy of 
the 1980s will turn out to be 
neither “Reaganism” nor 
“Thatcherism," but “Mitterran- 
dism“. 



F or millions around the world, 
the American flag is a symbol 
of an economic and social sys- 
tem that works. No country is 
more committed to personal freedom 
and the market economy than the US 
and no country offers the enterprising 
individual greater opportunities. In 
the past decade, the Thatcher Govern- 
ment has not been alone in seeking 
US remedies for domestic disorders. 

But the US socio-economic model is 
not one to adopt uncritically. While 
much has gone right for the US in 
recent years, much has undoubtedly 
gone wrong. A quarter of a century 
after Lyndon Johnson launched his 
War on Poverty, social problems 
remain acute. 

“It’s unduly optimistic to say we 
stood still in the 1980s," comments 
Henry Aaron, a senior fellow at the 
Brookings Institution, “we went back- 
wards on poverty and homelessness 
and the distribution of income 
became dramatically less equaL" 

Mr Aaron, a liberal (In the US 
sense;, might be expected to criticise 
the social record of Presidents Reagan 
and Bush. There is. however, a broad 
consensus in Washington that a 
decade of Republican leadership has 
done little, if anything, to ameliorate 
deep-seated social disorders. 

The most the libertarian right can 
claim to have achieved is a change in 
attitudes: people are more inclined to 
distrust the federal government than 
in the 1960s and 1970s and less 
inclined to treat welfare payments as 
an “entitlement" There is much talk 
of “reciprocal obligations,'' and a 
greater willingness to seek state and 
local solutions to problems. 

The cold statistics confirm Mr 
Aaron's pessimism. There is no evi- 
dence that changed attitudes among 
the middle classes have helped the 
poor and disadvantaged. President 
Bush may be calling for a “gentler, 
kinder America." but the figures sug- 
gest the US is steadily becoming a 
harsher and meaner country. 

Take poverty. In 1988, nearly 32m 
people were below the official poverty 
line (about $6,000 for a single person) 
compared with about 2414m in the 
late 1970s, when dole queues were of 
comparable length. As a proportion of 
the population, the poverty rate has 
risen from 11% per cent to just over 
13 per cent. Many more families are 
classified as “near poon" the average 
pre-tax income of the bottom fifth of 
US families is only 84 per cent of the 
official poverty threshold. 

Nearly a third of all Blacks and 
more than a quarter of Hispanics are 
below the poverty line. Children suf- 
fer disproportionately. Among Blacks 
and Hispanics, child poverty is run- 
ning at 442 per cent and 37.9 per cent 
respectively. Nearly a fifth of all 
American children are officially clas- 
sified as poor. 

The plight of the poor contrasts viv- 
idly with the growing prosperity of 
upper-income families who benefitted 
greatly from sharp tax cuts under 
Reagan's supply-side experiment Ms 
Anne Lourey Bailey of the Chronicle 


In the first article in a series on US social problems, 
Michael Prowse examines the legacy of the Reagan years 

The not so 
Great 



on Philanthropy points out that the 
“super rich” - the top % per cent of 
Americans - now own nearly a quar- 
ter of all individual wealth. The top 10 
per cent may bold nearly 65 per cent 
of the nation's wealth. 

A recent report by the House Ways 
and Means Committee reveals stri- 
king changes in the distribution of 
income. It estimates that the top 5 per 
cent of US families will receive 262 
per cent of pre-tax income in 1990 
compared with 2L4 per cent in 1980. 
The bottom 20 per cent's share will 
fall from 4.5 per cent to 3.7 per cent 
over the period. Since 1980 the top 
fifth have enjoyed a 31.7 per cent 
increase in real incomes; the bottom 
fifth are 32 per cent worse off. 

Growing poverty and inequality are 
only the tip of the US's social prob- 
lems. There is a national shortage of 
affordable housing. “Get off the sub- 
way in any American city," says Mr 
Barry Zigas, head of the National 
Coalition for Low Income Housing, 
“and you are stepping over people 
who live on the streets.’' He points 
out that the number of affordable 
units for rent has fallen sharply in the 
past decade while the number of poor 
households has soared. 

The upshot is not just increased 
homelessness (which is estimated at 
anything from 350,000 to 32m people) 
but chronic overcrowding and severe 
budgetary str ains on the low paid: 45 
per cent of poor rental households 
now spend 70 per cent or more of 
their incomes on housing and utili- 
ties. Nearly a quarter live in housing 
officially classified as inadequate. 

Performance in other areas of social 
policy is equally dismaL The US 
remains an exceptionally violent soci- 
ety. The standard of law and order 
taken for granted in most civilised 
countries seems unattainable. In 1988, 
by no means an untypical year, an 
astonishing 20,680 Americans were 
murdered: that is one person every 25 
minutes. The tally in New York City 
alone was 1,876. In England and 
Wales, which has about a fifth of the 
US's population, there were only 624 
homicides in that year. 

Drug use among the young may 
have peaked- But the latest figures 
are scarcely a cause for celebration. 
In a recent survey, 3 per cent of high 
school seniors admitted to using 
cocaine; 17 per cent said they took 
marijuana. Moreover, there is evi- 


dence that those who are still on 
drugs are using them more frequently 
and in larger doses. 

Health care also poses apparently 
intractable problems. Expenditure 
rose sharply during the 1960s despite 
efforts to encourage greater competi- 
tion between doctors and hospitals. 
The US now spends nearly 12 per cent 
of GDP on health, care - twice as 
much as the UK and proportionately 
more than any other Industrial coun- 
try. Yet between 31m and 37m 
Americans are without any health 
insurance; many more are under-in- 
sured. Nearly half of the poverty pop- 
ulation is not covered by Madirairi, 
the publicly subsidised programme 
for those on welfare. 

Overall health standards are unim- 
pressive: among OECD countries only 
Portugal and Greece have higher 
infant mortality rates than the US. hi 
disadvantaged areas, US medical stan- 
dards are closer to those of the Third 



AMERICA'S 
SOCIAL CHALLENGE 

World: in parts of New York, for. 
example, life expectancy at birth is 
lower than in Bangladesh. 

Nor does the US appear able to edu- 
cate its young effectively. About a 
quarter of the student population fails 
to graduate from high schooL The 
drop out rate is alarmingly high 
among Blacks and Hispanics at 35 per 
cent and 45 per cent respectively. Few 
of the young Americans who do com- 
plete high school attain worthwhile 
educational standards. 

The problem is not merely that 
maths, science and literacy scores are 
low by international standards: few 
US students seem adequately pre- 
pared for everyday life. Tests suggest 
only 13 per cent of high school gradu- 


ates can calculate a restaurant tip 
accurately. A mere 3 per cent can 
orally interpret distinctions between 
different types of employee benefits. 

Knowledge of American history (let 
alone world events) is sketchy: for 
example three out of four high school 
juniors cannot say when Abraham 
Lincoln was president. Test scores 
achieved by college entrants are well 
below the levels of the early 1960s. 

The US thus faces chronic problems 
across the whole spectrum of social 
policy, ft does not matter whether you 
look at poverty, inequality, housing, 
crime, drugs, health care or educa- 
tion: the US is either losing ground or 
treading water. 

Even conservatives are unhappy 
with the legacy of the 1980s. Stuart 
Butler, of the Heritage Foundation, 
admits that the Reagan Administra- 
tion lacked a coherent social policy. 
Unlike Lyndon Johnson, the architect 
of the “Great Society” programmes of 
the 1960s, Reagan failed to articulate a 
vision of society: he just strived to cat 
brews and curb expenditure. "It was a 
case of hack first, rationalise later,” 
says Butter. 

President Bush’s strategy is more 
subtle: it is to sound extremely com 
cemed about social, issues, but to do 
very little. The promotion of volun- 
tary action through the "Points of 
Light Initiative" illustrates the 
approach. Every day, except Sundays 
and holidays, the White House locates 
a caring individual working for some 
good cause. The individual receives a 
personal letter of congratulation and 
is formally annotated a "Point of 
Light.” The scheme costs almost noth- 
ing but gener ate s much publicity - 
and derision. 

On substantive issues Mr Bush 
appears to be making little progress. 
The Administration has no strategy 
for health care reform. On education ' 
the policy is to encourage parental 
choice, set ambitious, but unrealistic, 
goals (for example that US school chil- 
dren should be “first in the world in 
maths and science") and shift as 
much responsibility as possible to 
state governors. Few observers expect 
standards to rise significantly. 

Mr Bush is pouring- money into the 
fight against drugs and perhaps mak- 
ing a little headway. Responsibility, 
for fighting poverty has fallen to Mr 
jack Kemp, the Housing and Urban 
Development Secretary, who is strug^ 


ding to implement Thatchertte poli- 
cies. The Housing Opportunities for 
People Everywhere programme 
(HOPE), for example, provides grants 
and incentives for homeownersmp *; 
among the low paid. Such polices may 
provide marginal relief but they are 
not going to correct the fundamental 
■ imbalance in the housing market. 

Mr Bush, despite his failure to con- 
front domestic problems, is proving 
an exceptionally popular President. 
This presents something of a puzzle 
for Europeans steeped in social demo- 
cratic traditions, Why do ordinary 
Ame ricans tolerate a society that is in 
such disarray? Why is there not much 
greater pressure for reform? 

-One answer, admits Isabel Sawhill, 
the director of the Urban Institute, is 
that “Americans lead fairly segre- 
gated lives." This is especially true of 
the capital city, where the Black! 
White divide is almost as clear cut as 
in South .Africa, For middle class 
Americans living in pleasant suburbs, 
<rmw city areas might just as well be 
part of the Third World: children in 
•Rag* Harlem or South Chicago exert * 
no greater call on the conscience than' 
those in Bolivia or Ethiopia - they 
are part of “another America." 

The second reason for inaction is 
that the conservative counter-revolu- 
tion of the 1980s undermined (already 
fragile) confidence in Great Society 
type programmes. The problem is that 
nobody is coming forward with alter- 
natives that look plausible. 

. “It’s a tune of real befuddlement,” 
concedes Frank Karel, a senior execu- 
tive at the Rockefeller Foundation in 
New York, “we’re in a period without 
leadership." Mr Karel, a southerner 
with conservative leanings, is not crib 
icising the Bush Administration 
which he regards as more a symptom 
than a cause of the present paralysis, 
ms argument is that social problems 
have g r own more complex and that * 
no Individual or group is now capable 
of “articulating a solution that com- 
mands consensus support" - 
- Lurking behind the whole social 
debate is the President's infamous 
“read my lips” pledge — what Dr 
Sawhill at the Urban Institute calls 
the “comic opera" of federal tax pol- 
icy . Few experts believe that money 
alone can solve problems, but most 
accept that resources must be 
diverted into domestic priority areas 
if the US Is to raise educational stan- 
dards, extend health care coverage, 
improve housing, reduce poverty and 
tackle lawlessness. 

Mr Bush is an exceptionally lucky 
President. (Sven the tide of interna- 
tional events and the possibility of a 
substantial “peace dividend,'’ a diver- 
sion of resources may not require „• 
higher taxes. The Administration may 
be able to tackle some of the US’s 
appalling social problems without 
burdening the better oft But, given 
the public's low expectations, this will 
happen only if the President chooses 
to recognise his domestic responsibili- 
ties. At present, Mr Bush seems in no 
mood to make the necessary personal 

co mmi tment. 


The mailman 
cometh 

■ For someone who has lived 
more out of Britain than in 
it. there is a constant sense 
of amazement that the country 
is actually considered a democ- 
racy. These bilious thoughts 
are not prompted, as they 
might have been, by the ridicu- 
lous judgment against William 
Goodwin of the Engineer - 
fined for not revealing the 
source of information on a 
company which could not be 
named in an article which was 
never even written. It is, not 
surprisingly, the poll tax, 
which dropped through the 
letter box in its pre-capping 
amount yesterday, which 
excites the phlegm. 

Anyone with a passing 
knowledge of American politi- 
cal history (which rules out 
every British MP except Denis 
Healey and John Gilbert! 
knows perfectly well that the 
poll tax was a device used in 
the south to stop blacks voting. 
The only difference was that 
it was never felt necessary to 
dress it up with some high 
faintin' moniker, like commu- 
nity charge. Community is, 
in any case, best known in 
parts of the south as a brand 
of strong, dark coffee; charged 
is what you get out of drinking 
it. 

To the innocent ahroad, it 
always seemed obvious that 
the intent of the poll tax was 
to disenfranchise the under- 
class in Britain, which is not 
very democratic. Yet we were 
repeatedly assured that there 
would be no cross reference 
between the poll tax and elec- 
toral registers. This seemed 
daft since neither would 
exactly be top secret lists, but 
the fiction was pursued. 

Thus, in the House on July 
1, 1987, Nicholas Ridley, dis- 
missing the “schoolboy howl- 
ers" of the opposition, intoned: 
“there will be completely sepa- 
rate registers compiled on a 
different basis for community 
charge and for electoral pur- 
poses.’’ Mrs Thatcher said 
pretty much the same on Feb- 


Observer 


ruary 16. 1988. “Failure to reg- 
ister on the community charge 
register does not in any way 
affect one’s right to vote. Any- 
thing said to the contrary is 
totally false." 

Now, my wife is American, 
bom in Alabama, if you most 
know. She cannot vote in this 
country but is liable for the 
poll tax (what was that old 
American slogan about no tax- 
ation without representation?). 
She indeed was polled, or com- 
munitied as we now say, filled 
in all the forms and waited. 
And within ten days she got 
back a letter wondering why 
her name was not on the elec- 
toral register. So much for the 
letter of the law. 


Corporal letter 

■ There is another good tetter 
going around this week. The 
government’s failure to take 
any direct action against the 
Fayed brothers, who took 
heavy stick in a Department 
of Trade Inspectors’ report on 
the acquisition of the House 
of Fraser, has aroused the 
interest of the indefatigable 
Tam Dalyell, the Labour MP. 

In his sights this week is 
Ridley, and perhaps Dalyell 
had looked up the Hansard 
extract quoted above. After 
watching the repeat of Channel 
Four’s documentary The Har- 
rods Sale on Good Friday, Dal- 
yell has written to fellow old 
Etonian Ridley in his own 
inimitable style, “You and 
Douglas Hurd used to cane 
13-year-olds for telling lies. Is 
lying now acceptable?" 

Channel Four, meantime, 
is already at work on a new 
programme exploring the 
unanswered questions. They 
had better be quick. The way 
things are going these days 
new laws on privacy will prob- 
ably prevent any serious inves- 
tigation into the apparent 
reluctance of Tory ministers 
to pursue the issue. 



“Still think it's an oil piper 

Letter of the law 

■ Absent a needed Bill of 
Rights, there is far too much 
tinkering around with laws 
these days. It is not only the 
bad ones coming in but also 
the good ones getting struck 
out A perfect case in point 
is to be found in the new 
Finance Bill which has the 
brazen nerve to abolish one 
of the requirements of the 
Alcoholic Liquor Duties Act 
of 1979 that a distiller must 
provide lodgings for officers 
in charge of a distillery. 

This clearly renders less 
attractive one of the most 
desirable professions- It may 
also be seen as a further 
attempt by the government 
consciously to alienate the 
Scots. Or perhaps it is a fur- 
ther disguised retreat from 
the community charge in Scot- 
land. Presumably somebody 
would have to pay the poll tax 
for accepting free lodging. 

But. before castigating all 
who rule us, a thought should 
be spared for Viscount Calde- 
cote. As chairman of the 
Crown Appointments Commis- 


sion which advises, if that is 
possible, the Prime Minister 
on the choice of a new Arch- 
bishop of Canterbury, he is 
well aware that he could be 
undertaking a controversial 
task. 

Before ennoblement his 
father, Sir Thomas Inskip, was 
given the post of Minister for 
Co-ordination of Defence by .. 
Baldwin, and Winston Chur- 
chill described it as “the stran- 
gest appointment since Cali- 
gula made his horse a consuL” 


Poll axed . 

■ My colleague Peter Martin 
tells me of a moment of acute 
embarrassment when he was 
plugging his new book, opti- 
mistically entitled How to Sur- 
vive and Prosper in a Reces- 
sion, on local radio this week. 
Introduced as “a financial 
expert," he was immediately 
floored by a baste question 
about the poll tax. The embar- 
rassment was heightened by 
the feet that the question was 
promptly and accurately 
answered - by the disc jockey. 
Clearly, when it comes to the 
really tricky financial issues, 
you should look for the man 
with the greying ponytail and 
the Grateful Dead tee-shirt. 
Maybe he should run for par- 
liament. 


Letter of credit 

■ ft is pretty obvious that the 
Iraqis are not going to be 
deterred by mere laws to get 
what they need. Yesterday's 
example was a Reuters report 
from Rio that an Iraqi diplomat 
choked two parrots to death 
at Brasilia airport this week. 
Authorities said Kadaru Isamal 
became upset when prohibited 
from leaving ana flight to 
Baghdad because he was try- 
ing to leave with two parrots 
protected by Brazilian law. • 

So he strangled the birds. Well, 
they could have been homing 
device paeons in disguise. " 

Jurek Martin 
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Now direct 
from Gatwick 
to Vienna, 

(With your next 
return ticket free.) 

* From April 30th 1990, we’ll be 
operating the UK’s only direct scheduled 
service from Gatwick to Vienna. Tb whet, 
your appetite. for our breakfast flights, 
were /making a rather generous offer. 

. Send us your passenger coupon 

when you return frora your Class Elite 

round trip . to . Vienna, together with 
tills ad. and you'll receive a voucher 
for a further Class Elite return ticket 
to Vienna totally free. 

... You don't have to use the free 
ticket yourself and you can exploit the 
offer as many times as you like. Rather 
benevolent of us, don’t you think? 

f f? ft it t r c c r~ , 

* E XL LN rr a * i ) s b o n .-m a o a 1 0 . M 0 N T p e i 1 i e r 
. ' N 1C E -, F A R IS-T O U LO LI S E *VIENNa -ZURICH 
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. op«n for May, Juno and July 1990. Tie 

12 Doeanber 1990. S.nd 

■ H** ' Offer. Don -Air Scfiode/ad Sarvi 

rS? CaUfi ’ t l t \l iwn ^ S,r «V L .<™d™ SET 9RJ, for fur 

■nformolion contact your travel agon} or phono Link Lin. 03*5 1003 
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lmost overnight, the UK 
market tor large scale 
. t ■ power stations has .gone 

through an unprecedented 
.. [transformation. 

' Demand for large, conyen- . 

tional coal and nuclear sta- . 

‘ • tions has collapsed. S maller 
Igas turbine-powered units ' 
v known as combined cycle, sta- 
' tions have arrived with aston- 
ishing speed to become the • 
\ 'dominant technology for at 
least the neat decade. And, 
after years of supplying Into a,, 
-protected industry, UK equip- 
Vment makers - are- having 1 . 
" ’^.chunks of the business taken 
Ijaway from them by foreign.' 
.competitors in a Tnart rat that is 

- •.. ’now the most open in Europe. 

"It has been a real shock to • 
.'■-the equipment industry,” says 
Mr Kelvin Bray,, chairman of • 
v* the gas turbine arm of GEC 

- . ‘ Als thorn, the British-French . 
..; Jeavy engineering group. The 

consequences will have a sig- 
niticant impact not only on 
x- equipment makers but on 
Britain as a manufacturer . of; 

. - power station plant 

Electricity generation . in 
. • ; Britain Hm been dominated- by 
large coal, oil and nninipay sta-^ 

- tions in which all the principal 
pieces of machinery — tur- . 

7 • bines, generators and boilers - 
have been supplied by British 
companies with proven tech- 
' nology using factories in tbe 
UK. As in the rest of Europe, it . 

' - has been a closed affair, based 

• on a close if sometimes fraught . 
, relationship between the Cen- 

' • tral Electricity Generating 
Board and the mam suppliers 
of traditional equipment, GEC, 

- •- . Northern Engineering Indus- 

tries and, for boilers, Babcock 
... . JLast year, the cancellation erf 
t&jfee large planned coal-fired 
stations mid the virtual shelv- 
ing of the nuclear station pro- 
.-7. gramme during electricity pri- 
vatisation wrecked all this. 

- As a result, smaller stations 
powered by gas have emerged 

- ' as the growth technology tor 

electricity generation in the 
UK. These combined cycle 
V : plants produce power not only 

• from their gas turbines but 
also from an auxiliary steam 
turbine. In the new, frag- 

;; men ted environment of elec-; 

- tricity supply, such stations 

- are more suitable. They are 20 
per cent cheaper to build and 

"■ their thermal efficiency (the 
ratio of energy produced to 
: rfuel used) is at least 50 per cent 
; compared with 37 per cent tor 

- big coal fired stations: 

But the emergence of this 
technology, requiring large gas 
_• turbines, has exposed a major 
: weakness in the UK as a manu- 
factoring country. Only one 
- . indigenous supplier, John 
Brown, produces such 
machines in Britain, and even 
-. that company imparts a lot of 

- the core components. Other 


Power struggle 

Nick Garnett on changes in the electricity market 



Fiddler's Ferry power station; a 


leading UK equipment makers 
have only recently entered the 
field through alliances with 
continental European compa- 
nies. 

This weakness stems from 
the -old structure of the elec- 
tricity supply industry. Under 
the old regime, the CEGB con- 
trolled power station demand, 
was not free to use gas as a 
fuel,. and as a consequence 
gave UK equipment makers no 
incentive to develop large com- 
bined cycle capability. 

A further consequence is 
that foreign competition has 
become a fact of life. Within a 
few months, Siemens of West 
Germany has won the contract 
to build a 900 MegaWatt sta- 
tion at Klllrngtinlww, Tf nrn hpr- 
side, for PowerGen, one of the 
successor companies to the 
CEGB/ This was the first 
large-scale non-nuclear power 
station to be ordered in Britain 
tor neatly 20 years. 

Asea Brown B overt (ABB), 
the Swedish-Swiss group, is 
building a 225MW power sta- 
tion in the North West In a 
deal involving Lakeland 
Power, which ABB controls, 
and Norweb, the north west 
En gland electricity board. Mit- 
subishi of Japan won the 
contract for a 1725MW station 
to be built on Teesslde for ICI 
add E n ron, the US utility com- 
pany. In all these cases, the 
successful bidder ga$ 

turbine technology. 


smaller, gas powered plants 


Out of the dozen or so power 
station projects above 200MW 
either planned or agreed, only 
one has gone to a British com- 
pany. This is the 350 MW sta- 
tion for Corby Power won by 
the European Gas Turbine 
Company, the gas turbine arm 
of GEC Alsthom formed a year 
ago between Alsthom of 
France and the heavy engi- 
neering interests of GEC. The 
gas turbines for that order will. 


The UK’s power 
station market has 
already become a 
free-for-all for 
foreign competitors 

however, be made in France. 

From 1992, Europe’s national 
power station markets will all 
be nominally open to foreign 
competition. But the UK has 
already become a free-for-all. 

The British market faces two 
main questions. What are the 
factors governing who will get 
these orders for combined 
cycles, with an expected 8 to 13 
GigaWatts of deals in the off- 
ing over the next 10 years? 
And, irrespective of that, how 
will all these chang es in the 
industry affect employment 
and manufacturing capacity in 
thp power engineering sector? 

Four or five companies are 


now competing head on in 
Britain. GEC Alsthom manu- 
factures in France gas turbines 
designed by General Electric of 
the US up to the 9E machine- a 
123 MW unit Before the forma- 
tion of GEC Alsthom, GEC on 
its own did not have gas tur- 
bines large enough to meet 
these new requirements. 

ABB, with its own propri- 
etary technology, makes the 
larger 13E unit, a 148MW tur- 
bine. It recently set up a joint 
marketing company for the UK 
with NEL This gives NEI and 
its parent, Rolls-Royce, access 
to big gas turbines for the first 
time. John Brown assembles 
and partly manufactures the 
General Electric 123MW, the 
anna as that offered by GEC 
Alsthom. Siemens manufac- 
tures proprietary machines up 
to its 1S0MW model. Mitsubishi 
uses Westinghouse technology. 

Securing orders in the Brit- 
ish market is based on a 
matrix of factors, including 
specification, size, performance 
and the track record of the 
supplier. 

The bigger Siemens and ABB 
machines have an advantage 
for some configurations. For 
example, two Sipmana gas tur- 
bines harnessed to one steam 
turbine provide 45QMW, which 
some competitors cannot reach 
with a similar configuration. 
Siemens is believed to have 
won the Killingholme deal 
with a very low price. Enron Is 
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Turkey’s place in Europe 
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From Mr Nuroer Nures. 

Sir, I find Edward Mortim- 
er’s article (“Is this our frou- 

" tier?" April 3) quite distasteful 
and trivial in the extreme. 

- The logic of an argument 
that Europe could renege on its 
commitment to Turkey’s even- 
tual full membership of the 
European Community now 
that the iron curtain is up is 
insupportable. Mr Mortimer 
«cdos Insult to injury by ques- 
tioning Turkey’s secnlarity and 
introducing a note of doubt 
about the prospect of the inte- 
gration of the Turkish nation 
with a largely Christian 
Europe. 

i I am indeed shocked to find 
Turkey's Europea n ide ntity 
judged by religious criteria by 
someone who professes to be 
knowledgeable about Turkey. 
It Is, in the first instance, fatu- 
ous to imply that fundamental- 
ism as such is gaining a foot- 
hold in my country. Given 
Turkey's unblemished record 
of nearly seven decades of sec- 
ularity, it is unthinkable that 
the system could deviate from 
its present laical and pluralis- 
tic course. Mr Mortimer should 
have mentioned that out of 
24,603.541 votes actually cast in 
the 1987 general election only 7 
^ser cent went to political par- 
ties purporting to give more 
weight to the role erf religious 
beliefs in their programmes. 
This percentage has been 
steady over decades. 

Mr Mortimer, with effortless 
superiority, also implies that 
the so-called Christian legacy 
of solidarity against the (Wo- 
man Empire remains a key 
component of European iden- 
tity. Such claims are surely 
anachronistic. Mr Mortimer 

himself states that “to many 
people, indeed, the very men- 
tion of religion will seem 
obscurantist and reactionary. 
In this context I think it Is also 


important to remember that 
the Ottoman administration in 
Europe had an exemplary 
record of religious and racial 
tolerance. If this were not the 
case, it would be impossible to 
explain how the Greek Ortho- 
dox Patriarchate in Istanbul 
and the Orthodox churches in 
the B ?TV*rig and the Near East 
flourished for half a millen- 
nium in the midst of an 
“Islamic” empire. 

Mr Mortimer is also on weak 
ground in implying that Tur- 
key’s Nato membership hardly 
seems to be a relevant crite- 
rion any longer for member- 
slap of the Community. He is 
apparently ignorant of the 
increased political significance 
of Nato in the shaping and sta- 
bilisation of European security . 

Turkey has been an integral 
part of Europe for six centuries 
and surely has a role to play 
and is a voice to be heard in 
this process. 

As for Turkey’s full-member- 
ship of the Community, Mr 
Mortimer seems to be unaware 
of the European Commission’s 
“opinion" of last December 
whereby Turkey is deemed to 
be eligible for integration. The 
Commission was recently 
asked by the EC Council to 
draft as soon as possible a 
series of detailed proposals for 
a programme of comprehensive 
co-operation with Turkey that 
goes far beyond the existing 
association agreement. This is 
a farther step in the right 
direction. 

Mr Mortimer's entire article 

is based on false assumptions. 
The Moslem religion is the last 
of the major religions and is 
therefore liberal, forgiving and 
encompassing. With these 
tenets, to. think of Islam as a 
threat to Europe is sheer non- 
sense. R is such minds as that 
of Mr Mortimer which were to 
some extent responsible for the 


recent rise in fundamentalism 
in Taiam , a reaction which is 
not limited to the latter but 
exists even in this great coun- 
try where democracy flour- 
ishes at its best 

Minds like Mr Mortimer’s 
will probably be surprised to 
see that as east European 
countries emerge in the form 
of new democracies, there will 
also be a revival of religion - 
how extensive we shall have to 
wait and see. What is happen- 
ing in the Islamic world, 
including Turkey, Is that with 
growing economic improve- 
ment people are more con- 
cerned with their roots and 
hence show growing interest in 
religion which has, as in Chris- 
tendom, helped to mould their 
socio-cultural identity. In this 
process the world of Islam is 
destined to find its identity as 
the Christian world did and 
there is no threat whatsoever. 

If we look at Europe, Us past 
present and ftrture through the 
restrictive perceptions of Mr 
Mortimer, solely in terms of 
Christianity and Islam, it 
would be tantamount to reviv- 
ing the world of crusades, an 
intellectual exercise inviting 
explosions. Even from the reli- 
gious point of view, there are so 
many similarities between 
these two major religions 
which we can build upon and 
so leave to future generations a 
world more tolerant and 
enriched, in practically all 
aspects. 

I honestly and sincerely feel 
saddened that such a mislead- 
ing article was given such 
prominence by the FT, a paper 
many of us read and respect. It 
is a disservice to our cherished 
religions and unfortunately 
inflam es fundamentalism. 
Nurver Nures, 

Ambassador. 

Embassy of Turkey, 

43 Bdgraoe Square, SW1 


VAT and income/corporation tax requirements 


From Mr C-ALM. Crichton. 

Sir, I read with interest 
Dominic Taylor’s article CTer- 
ils of the final VAT penalty, 

April 5. ' 

Value-added tax was intro- 


increasingly complex. This 
complexity is of real concern to 
many businesses as the 
requirements of the Customs & 
Excise for VAT, differ from the 
requirements of the Inland 


__ value-added tax was intro- 

^d U cS in 1972 as a “simple tax” . Revenue for mcome/corpora- 
and, at that time, there was a tion tax. 


logic in VAT being adminis- 
tered by the Customs & Excise 
who had the experience of 
administering purchase tax: 

Today VAT is much broader 
hacArf than purchase tax and 


It now seems that a stage 
has been reached in the evolu- 
tion of VAT where VAT and 
in come/ corporation tax 
requirements must be syn- 
chronised. 


This, in turn, should mean 
that the Inland Revenue now 
assumes responsibility for 
VAT. For businesses this 
change could lead to a slight 

reduction in costs for account- 
ing for VAT. However, it would 
certainly lead to a large reduc- 
tion in the hassle and rar pgnsp 
of professional fees in arguing 
on “ g rev" areas. 

CJVOT Crichton. 

Maoris Castle, 

Crieff, Perthshire 


Women at 
work: myths 
and evidence 

From Mr Peter Robinson. 

Sir, I should like to challenge 
the statement by Anne Shows- 
tack Sassoon (Letters, April 12) 
in reply to Martin Wolfs 
article (“Some myths about 
childcare." April 9). 

She states - without evi- 
dence - that “women work 
part-time in Britain to the 
extent that they do. in large 
part, because of lack of Durs- 
ery, after-school, and holiday 
provision." 

This statement is simply not 
borne out by evidence from the 
Labour Force Surveys, which 
is the only systematic evidence 
at hand. The 1989 Labour Force 
Survey showed that fewer than 
one in 20 married women and 
one in eight single women 
were working part-time 
because they could not find a 
full-time job. The vast majority 
said they did not want 
full-time work. 

It is also a mistake to give 
the impression that countries 
like France and Italy are 
“good" places for female work- 
ers, when unemployment rates 
for women in those countries 
are much higher than those for 
men - twice as high in Italy. 
B ritain is vmrumal in having a 
female unemployment rate 
below that for men, even 
including women unregistered 
for benefit 

The broad thrust of Mr 
Wolfs article was correct in 
countering the widespread 
notion that there will be a 
labour shortage in the 1990s 
which will demand a vast 
increase in child care provision 
in order to encourage greater 
female labour force participa- 
tion. 

Over the next decade, the 
labour force is already forecast 
to rise by nearly lm as the 
increased number of adult job 
seekers will more than out- 
weigh the fall in young people 
In the labour market - and 
this is quite apart from the 
effect on employment of the 
deteriorating economic situa- 
tion. 

Any expansion of nursery 
provision, as opposed to child 
care, should be discussed on its 
educational merits and not as 
an employment initiative. 

Peter Robinson, 

Deputy Director, 

Campaign For Work, 

Annexe B, 

Tottenham Town Ball. 

Town Hall Approach Road, N1S 


Eastern European reform 

Best of both worlds 

By Michel Camdessus 


a user of Westinghouse tech- 
nology which influenced the 
deal on Teesside. 

However, there is dearly a 
competitive technology battle 
between companies with sup- 
pliers continually leapfrogging 
each other. One important fea- 
ture is the level of thermal effi- 
ciency a machine can achieve 
without undue stress. 

Mr Rolf Kehlhofer, market- 
ing vice president for ABB’s 
combined cycle business, 
claims the ABB model is the 
most efficient on the market 
with a thermal efficiency 4 per- 
centage points above the worst 
performer. A one per cent 
shortfall in operating efficiency 
equates to 3 per cent on elec- 
tricity prices, he says. 

Some other companies chal- 
lenge ABB’s claim. It is obvi- 
ous, too. that if its 13E model 
has an advantage it will be 
under attack soon from a new 
generation of machines. Gen- 
eral Electric is developing the 
9F model rated at 212MW. “We 
recognise that this machine 
will give GEC Alsthom an 
extremely strong position and 
we will have a problem unless 
we do something,” says Mr 
Kehlhofer. 

However, the first GEC 
Alsthom 9F will not be in ser- 
vice until June 1992. Mean- 
while, Siemens is developing 
the V94.3, which Mr John 
Joyce, Siemens’s deputy engi- 
neering director for combined 
cycles, says will be rated at 
about 200MW. in a deal with 
Rolls-Royce - which like Gen- 
eral Electric but unlike ABB 
and Siemens has jet wiginp gas 
turbine technology - ABB is 
collaborating on the develop- 
ment of a 200 WW machine. 

Siemens has installed 30 
combined cycle stations 
around the world, ABB about 
60 but General Electric, includ- 

ing its wanwfar tiirin g afRUatpjt 

and associates, has supplied 
the biggest share of the mar- 
ket. GEC Alsthom has supplied 
more than 40. John Brown has 
built 14 and is on the short list 
for National Power’s planned 
600MW station on Humberside. 

The dramatic shift in the UK 
power station market is bound 
to have unpleasant conse- 
quences for employment and 
production capacity. Gas tur- 
bine stations require steam 
turbines, generators and boil- 
ers like big conventional sta- 
tions. But the kit used is much 
smaller, requiring much less 
manufacturing space, and 
there is foreign competition for 
the ancillary equipment 

The size of British export 
orders for conventional sta- 
tions will play a large part in 
riptgrmining how severe these 
consequences will be. 

Additional reporting by Mau- 
rice Samuelson 


T he so far peaceful rev- 
olution sweeping 
through eastern 
Europe raises critical 
questions. Will all its promise 
be f ulfill ed? will the process of 
reform be derailed? 

Can the people of eastern 
Europe enjoy the best of both 
worlds, by reaping the benefits 
of a market system while 
retaining some of the apparent 
security of the planned sys- 
tem? Can reforms be imple- 
mented gradually, to reduce 
the disruption? Most difficult 
of all: is it possible, after these 
countries have suffered scarci- 
ties for so long, to ask them 
now to undertake such hard 
adjustments? No one could pre- 
tend to have complete answers 
to these questions, but experi- 
ence suggests some pointers: 

• Attempts to find a “third 
way" between central planning 
and a market economy have 
not been successful. Partial 
reforms failed in both Hungary 
and Poland. Both now accept 
the need for a more fundamen- 
tal reshaping of their systems. 
• If the aim is fundamental 
change in the system, it is 
probably a mistake to take a 
piecemeal approach. Because 
all the elements of the eco- 
nomic system are related, it is 
desirable, if you want a mar- 
ket-oriented system to work 
effectively, to introduce all the 
main elements at the outset. 

You will want a price system 
that sends the right signals to 
producers and consumers, that 
reflects relative scarcities, and 
encourages an efficient alloca- 
tion of resources. Freeing 
prices also means moving 
towards a more flexible system 
of wage determination. With a 
freer wage system, you need 
Labour market policies that 
encourage labour mobility. 
This also implies giving up 
some of the job security that 
has been a customary feature 
in these countries. 

With greater scope for mar- 
ket forces, you will have to 
allow more decentralised deci- 
sion-making. Enterprise man- 
agers have to learn to be fully 
accountable for their decisions, 
in a system that permits both 
the rewards of success - prof- 
its - and the consequences of 
failure - bankruptcy. At the 
same time, a social safety net 
is needed. These domestic ele- 
ments of reform will work best 
if the system is simultaneously 
reformed to open the economy 
to foreign competition and the 


benefits of fuller participation 
in the world trading system. 

It is probably impossible to 
introduce these and Che other 
necessary institutional and 
legal changes overnight, and it 
is important to design them 
carefully: but proper decision- 
making will develop more 
readily if elements of a mar- 
ket-oriented system are put in 
place from the beginning. 

The economic reforms will 
only produce good results if 
they take place in an environ- 
ment of strong financial disci- 
pline at all levels - from gov- 
ernments to individual 
companies. This means giving 
up long-held habits such as the 
tendency to subsidise or pro- 
tect inefficient or ailing compa- 
nies. We know all too well 
from some of the advanced 
industrial countries how hard 
it can be to resist pressures for 
such subsidies - and how 
costly it is to society if govern- 
ments fail to stand firm. 

The introduction of market 


Economic reforms 
will only produce 
good results when 
coupled with strong 
financial discipline 


reforms in centrally planned 
economies can unleas h pent-up 
forces that are hard to predict, 
and that need to be dissipated 
by appropriate policies. Prices 
are the most vivid example. 
Typically the pre-reform price 
system will contain many 
prices - for basic food items, 
housing and fuel, say - that 
have been kept artificially low 
for social reasons. 

Low administered prices 
usually conceal a huge amount 
of repressed inflation - excess 
money holdings and shortages 
of goods that are reflected in 
long queues, black markets, 
and cumbersome barter 
arrangements. When these 
prices are freed, and market 
forces start to produce a cor- 
rect structure of relative 
prices, there is almost always 
an initial surge of price 
increases. This can be a rela- 
tively short-term phenomenon 
but only if financial conditions 
are kept tight enough to 
absorb the excess liquidity. If 
financial policies are loose, 
then inflation can snowball 
when price controls are lifted. 


and a price- wage spiral can 
quickly get out of hand. 

Economic reforms alone are 
not enough. Reforming coun- 
tries need financial assistance 
and investment. They will 
require considerable help from 
abroad, and a readiness on the 
part of the advanced industrial 
countries in particular to 
expand their trading and finan- 
cial links with eastern Europe. 
The EC countries should con- 
tinue to openly and generously 
welcome their eastern neigh- 
bours. 

The IMF is extending sub- 
stantial financial assistance to 
some of the reforming coun- 
tries, to contribute to a closer 
integration of their economies 
into the global trading and 
financial network, and to act 
as a catalyst for financing from 
other sources. 

Poland may be a test case for 
the comprehensive approach to 
reforms. It started from a situa- 
tion of economic crisis with 
$40bn of convertible currency 
debt, and entered the last quar- 
ter of 19S9 with an inflation 
rate of more than 30 per cent a 
month, falling output, and a 
widening and unsustainable 
current account deficit. In this 
difficult position, the newly 
elected government has intro- 
duced, in very short order, a 
major economic package. 

There are grave risks in the 
Polish progr amm e, but SO far 
the results are encouraging. 
We had thought that the first 
three months would be crucial, 
particularly as regards infla- 
tion - and if inflation had 
remained out of control, then 
other elements of the package 
would have been doomed. But 
prices have stabilised, after an 
initial spurt in January, when 
key prices were freed. 

On this basis, we are reason- 
ably confident that the Polish 
programme will succeed, pro- 
vided that authorities perse- 
vere with their reforms and the 
external support continues. 

The years ahead will be diffi- 
cult for the countries that are 
introducing reforms. There is 
much that the international 
community, including the IMF, 
can and should do to ease the 
transition and welcome these 
countries into a more complete 
participation in the world eco- 
nomic system. Everything 
must be done to help them suc- 
ceed. 

The author is managing 
director of the International 
Monetary Fund. 
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BUSH, MITTERRAND TALKS 


US shelves plans for new nuclear missiles 


By Lionel Barber in Washington 


THE US is to postpone 
indefinitely production of new 
short-range nuclear rockets to 
replace the ageing Lance mis- 
siles in West Germany, the 
Administration confirmed yes- 
terday. 

The initiative is part of a 
developing US-sponsored plan 
to shift Nato's emphasis from 
land-based nuclear forces to 
air-launched nuclear missiles. 
It could also involve redeploy- 
ment of nuclear forces from a 
united Germany to other mem- 
bers of the alliance, according 
to western diplomats in Wash- 
ington. 

Washington's aim is to 
respond to the easing of ten- 
sions in Europe and the 
impending unification of Ger- 
many, while ensuring that 
Nato rem ains the cornerstone 
of the western alliance. 

President George Bush 
spelled out this message dur- 
ing talks yesterday with Presi- 
dent Francois Mitterrand of 
France in Key Largo, Florida. 
The meeting follows a similar 
informal session with Mrs Mar- 
garet Thatcher last week. 

The consultations aim to 
hasten progress on Nato’s new 
military posture, which will be 
discussed in detail at a meeting 



George Bosh greets Francois Mitterrand yesterday in Florida 


of the Nuclear Planning Group 
of Nato defence ministers in 
Canada early next month. 

Once a consensus is reached 
within Nato. Mr Bush is expec- 
ted to propose immediate nego- 
tiations with the Soviet Union 
to eliminate short-range 
nuclear weapons in Europe. 

US officials declined to com- 
ment on reports that Mr Bush 
would propose that France pro- 


vide air bases for Nato nuclear 
aircraft as part of the planned 
redeployment of the alliance’s 
air wings. 

Under President Charles de 
Gaulle, France left Nato's inte- 
grated military command in 
1966, and the prevailing view 
in Washington is that Mr Mit- 
terrand would find it politi- 
cally unacceptable to reverse 
this decision. 


US officials said Mr Bush 
had a more limi ted aim of 
cnaying France to be more sup- 
portive of US efforts to give 
Nato an expanded political 
role, and to win broad support 
for his emerg in g arms control 
initiative. 

At her meeting with Mr 
Bush, Mrs Thatcher signalled 
that Britain would be prepared 
to drop its insistence on 
modernising the Lance mis- 
siles in West Germany. But she 
stressed that Britain wanted to 
see an appropriate mis of con- 
ventional and nuclear forces in 
Europe. 

Bri tain has still to decide 
whether to collaborate with 
the US or the French on a new 
air-launched missile, this 
subject is also bound up in 
Nato’s discussions on Its future 
military posture. 

The US Lance nuclear mis- 
siles are deployed with six 
Nato armies, including the US 
Army, and are mostly, bat not 
all, located in West Germany. 

Even though the US is 
resigned to cancelling a 
replacement for Lance, a 
senior Administration official 
said it was essential to main- 
tain a US nuclear presence in 
Germany. 


G7 urges tougher penalties on drug money 


By David Lascelles, Banking Editor, in London 


CLOSER international 
co-operation and tougher laws 
to combat drug money launder- 
ing were urged yesterday by a 
task force representing the 
tvorld's leading industrial 
nations. 

Their report, the culmina- 
tion of nine months' investiga- 
tion initiated by the Group of 
Seven at their Paris s ummi t 
last year, represents the most 
high-powered response yet to 
the drug money problem. 

The report says that interna- 
tional co-operation is still ham- 
pered by excessive bank 
secrecy, by the absence of laws 


outlawing money laundering in 
many countries, and by short- 
comings in mutual legal assis- 
tance. 

It makes three central recom- 
mendations: 

• That ail countries should, 
without further delay, ratify 
the 1988 Vienna Convention 
which obliges signatories to 
outlaw drug money launder- 
ing, and creates channels for 
international co-operation; 

• That financial secrecy laws 
should be amended where nec- 
essary to permit implementa- 
tion of the task force's recom- 
mendations: and 


• That countries seek to 
improve multilateral co-opera- 
tion and mutual legal assis- 
tance in investigation, prosecu- 
tion and extradition of money 
laundering cases. 

There are a further 37 
detailed recommendations 
which flesh out the report's 

main thrust. 

The task force estimates the 
size of the drug money prob- 
lem at about $l22bn a year, of 
which about $S5bn finds its 
way into the financial system 
to be laundered. 

But the report also says that 
the sheer size of these sums 


should make them easier to 
detect 

The report was presented to 
national parliaments by 
finanpp minis ters yesterday. 

Mr John Major, UK Chancel- 
lor of the Exchequer, said 
Britain had already imple- 
mented many of the recom- 
mendations but further mea- 
sures were being considered to 
reinforce defences against 
money laundering both inside 
and outside the formal finan- 
cial sector. 

Money laundering under siege, 
Page 30 


Contras sign ceasefire pact in Managua 


By Tim Coone in Managua 

THE Nicaraguan government 
and leaders of the US-backed 
Contra rebels signed a defini- 
tive ceasefire agreement in 
Managua yesterday, putting an 
end to almost nine years of 
war which has cost an esti- 
mated 50.000 lives. 

The ceasefire comes into 
effect immediately, and will be 
followed by assembly of the 
12.000-strong Contra army in 
five enclaves (“security 
zones”), covering about 2,500 
square kilometres in the north 
and centre of the country, by 
Wednesday of next week, when 
President-elect Violeta Barrios 
de Chamorro will take office. 

Government troops are being 
withdrawn to at least 20km 
from the edges of the enclaves, 
and UN peacekeeping troops 
will be in place by the weekend 
to supervise compliance by 
both sides with the peace 
agreeement. 

A separate demobilisation 
agreement was signed by Con- 
tra leaders and representatives 
of the incoming government, 
with Cardinal Miguel Obando y 
Bravo of Managua as a wit- 
ness. This sets a deadline of 
June 10 for total disarmament 
and demobilisation of the Con- 
tra forces. 


Marshall 
Field sold 

Continued from Page 1 

the acquisition would be 
financed with a combination 
of internally generated funds 
and a mix of debt instruments. 
Shares in Dayton Hudson had 
fallen by Si> 4 to $69*2 by mid- 
day yesterday on the New 
York Stock Exchange. 

in the US, BAT has already 
arranged the sale of its Breu- 
ner’s furniture retail and 
rental subsidiaries and hopes 
for a quick sale of its Ivey's 
specialty department stores 
once it has divested the bigger 
companies. 





Chamorro: taking office 

The latter point was the 
most contentious of 214 days of 
negotiations, and nearly torpe- 
doed the ceasefire talks. 

On Wednesday, Dr Aristedes 
Sanchez. Contra spokesman, 
said in Managua there would 
be no demobilisation of the 
troops until there were reduc- 
tions in the size, and changes 
among the leaders, of the offi- 


cial Nicaraguan armed forces, 
which are still controlled by 
the outgoing Sandinista admin- 
istration. 

The Sandinistas, however, 
appeared unwilling to sign the 
ceasefire agreement without a 
firm timetable for the demobi- 
lisation of the Contra forces, in 
accordance with the wishes of 
the president-elect and the 
other Central American presi- 
dents, who set a demobilisation 
deadline of next Wednesday at 
a regional summit this month. 

The face-saving compromise 
thus allows the Contras to 
hand over their weapons to the 
new government of Mrs Cha- 
morro, whom they supported 
in the electoral campaign, and 
not to the outgoing Sandinista 
Government, which they have 
fought, with US finance and 
support, since 1981. 

Before this agreeement the 
Sandinista leaders had 
assented to the principal of sig- 
nificant reductions in the 
80.000-strong Nicaraguan 
armed forces, once the Contras 
had been demobilised and in 
accordance with a regional 
agreement over mutual force 
reductions in Central America. 

However, commentators on 
government-controlled radio 


stations were cautious yester- 
day in their support for the 
peace agreement saying that a 
previous ceasefire accord, 
signed in 1988, had collapsed 
when Contra leaders reneged 
on it The Contra commanders 
who signed that accord were 
dismissed after a coup within 
the movement 

Mr Israel Galeano, known as 
Commander Franklin and now 
ra mmanriffr -in. chip f of the bulk 
of the Contra forces, is not a 
signatory to the new ceasefire 
and demobilisation agree- 
ments. 

However, Commander 
Ruben, head of the Contra 
negotiating team in Managua, 
assured reporters: “I represent 
the chiefs of staff of the resis- 
tance forces and I have come 
here to sign the ceasefire in 
compliance with orders given 
to me by Commander Frank- 
lin." 

In a related development, Mr 
Bernard Aarons on, US Under- 
secretary of State for Inter- 
American Affairs, was due to 
visit Nicaragua yesterday after 
talks in Washington by Presi- 
dent George Bush and Presi- 
dent Rafael Callejas of Hondu- 
ras. 


IMF issues 
warning to 
Spanish 
Government 

| By Peter Bruce in Madrid 

THE International Monetary 
Fund has warned the Spanish 
Government that it must 
swiftly reach an agreement 
with employers and trade 
unions on boosting competi- 
tiveness to avoid a further 
deterioration in infla tion and 
the current account deficit. 

In a note to the Spanish 
Finance Ministry, an IMF 
of experts warns that wages 
are rising so fast that the Gov- 
ernment’s efforts to cool the 
economy may not work in time, 
to ensure a smooth entry to 
the single European market In 

The IMF team, which 
recently spent two weeks in 
Spain, says: “It would be really 
unfortunate if a resurgence of 
Inflation and a worsening of 
the trade balance made the 
(economic) advances achieved 
so far unsustainable in the 
long term.” 

The IMF’s tough language, 
based on last year’s record 
$lL6bn current account deficit, 
inflation of more than 7 per 
cent so far this year and wage 
settlements for 1990 of about 
8.3 per cent, will be music to 
the ears of Mr Carlos Solchaga, 
the Finance Minister. Some 
analysts even suggested yester- 
day that Mr Solchaga may 
have dictated the teal of the 
note. 

Mr Solchaga has already per- 
suaded Mr Felipe Gonzalez, the 
Prime Minister, to propose a 
“competitiveness pact” to the 
political opposition and the 
unions. The Government 
denies that this is merely a 
way of securing a wages agree- 
ment with the unions and says 
it is frying instead to link tax 
reform with union agreement j 
on productivity. 

Mr Gonzalez wants the par- I 
iiamentary opposition to col- I 
laborate on the tax reform, i 
which would be designed to 
encourage savings. In return, 
he is promising the right-wing 
parties, which represent the 
business world, that he will 
reopen a dialogue with the 
unions in the hope of improv- 
ing productivity and moderat- 
ing wage demands. 

The shape of the proposed 
competitiveness pact remains 
ill-defined. The IMF note tries 
to put some meat on the idea. 

“The fiscal reform in prog- 
ress," says the note, “provides 
an opportunity to reach agree- 
ment on taxation and sala- 
ries... provided it is not 
achieved at the cost of budget- 
ary equilibrium.” 

The three-way pact, the 
report says, must not damage 
the liberalisation of the Span- 
ish economy achieved so far, 
nor impinge on the ability of 
employers to contract tempo- 
rary workers. 

The IMF note helpfully dis- 
misses the argument that 
Spain should devalue the 
peseta, saying such a move, 
suggested recently by the 
Bundesbank, would undermine 
the important disciplinary rea- 
sons for joining the exchange 
rate mechanism of the Euro- 
pean Monetary System last 
year. 

With a tough credit squeeze 
already in place for a year and 
the peseta trading at the top of 
its EMS band, Spanish compa- 
nies are beginning to view the 
advent of an open mar ket in 
Europe in 1992 with a far more 
jaundiced eye 


Inflation fears send UK market to new year low 


By Rachel Johnson In London 

THE UK equity market hit a l 
new low for the year yesterday I 
as investors succumbed to con- i 
cerns about rising inflation i 
and the receding chances of a < 
Conservative Party victory in ( 
the next British general elec- i 
tion. i 

The FT-SE 100 share index i 
fell through the psychology 1 
cally important 2.200 level to I 
close at 2.184.7. down 2123 on i 
the day. 1 

City of London economists f 
said the market was dominated 
by inflation fears which had 
been not been eased by s 


rumours that the annual 
increase in the retail prices 
index would exceed io per cent 
in April. The potential impact 
of a Labour Party government 
on the fi nancial markets - es- 
pecially after the favourable 
reception given to Mr John 
Smith, the opposition Labour 
Party economics spokesman, 
by US authorities during his 
visit this week - had also 
begun to sink home for the 
first time. 

They said that equities had 
- until now - been much less 
sensitive to the possibility of a 


Labour Party government than 
bonds. Yields on bonds have 
tended to rise about half a 
point in reaction to the publi- 
cation of each opinion poll 
showing the Labour Party’s big 
lead over the Conservatives. 

“One new factor in the poor 
outlook for bonds, and now 
equities, is that political risk is 
now uppermost in investors' 
minds.” said Mr Mark Brown, a 
market strategist at UBS 
Phillips and Drew. 

While fears about rising UK 
inflation were uppermost, City 
of London economists also 


attributed equities’ poor perfor- 
mance to the recent fall in the 
US financial markets. 

US Treasury bond yields 
have been rising sharply this 
week In anticipation of hi gh er 
interest rates to curb inflation- 
ary pressures. This dragged 
down prices of bonds and 
shares on both sides of the 
Atlantic, and yesterday started 
what one trader described as a 
“lousy day" in London. UK 
government securities also 
came under renewed pressure. 
Currencies, Page 46; World 
Stock Markets, Section U 
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Lithuanians stand firm over blockade 


Continued from Page 1 

port of Klaipeda. 360km away 
from Lithuania’s refinery. 

Mrs Prunskiene told a press 
conference in Oslo yesterday 
that the Soviet oil and gas 
blockade was “not unex- 
pected." But she added: "A 
closing of our economic bor- 
ders in the east strengthens 
our decision to open up new 
borders to the west.” 

The mood in Vilnius, the 
republic’s capital, was reported 
calm as the Baltic state was 
left with enough energy to 
keep households going for up 
to six weeks. 

Lithuanian industry, includ- 
ing large chemical plants, 
relies heavily on gas for power 


generation. It is not technically 
possible for Norway, to supply 
gas to the country because 
there is no transportation 
infrastructure. 

Mr Aigimentas Cekuolis. a 
spokesman for the Lithuanian 
Government said: “People here 
are saying ‘So we will have no 
fuel supplies. Well, we will ride 
bicycles and bring out the 
wooden stoves for cooking. 
Why not? Independence has to 
be paid for.’" 

Ms Dona Rukiene, a journal- 
ist at Radio Vilnius, said: 
"Today is a very beautiful day 
here, there are fewer cars on 
the streets and people are dis- 
cussing politics everywhere. I 


can’t say were afraid, we’ve 
taken our decision (to become 
independent) and that's it" 

Lithuanian leaders yesterday 
issued appeals to save energy 
and met to consider how to dis- 
tribute remaining resources. 
Mr Ceslovas Jursenas. a gov- 
eminent spokesman, appealed 
on the radio for the “most 
thrifty" use of energy. 

“Where we can give up the 
use of gas, petroL any heating 
or lighting, let us do this ana 
then we will be able to survive 
longer and maybe we will not 
be intimidated by these sanc- 
‘ turns.” 


The downside of 
a rising yen 


According to one school of. 
thought, the yen has turned 
the comer. The weakness of 
US bonds and equities in the 
last couple of days, together 
with the strength of Japanese 
equities and the bounce in the 
yen. is taken as evidence that 
Japanese investors are finally 
making the switch. 

In logic, there should come a 
point where. Japanese institu- 
tions with heavy book losses 
on their domestic portfolios are 
driven to taking profits on 
their US bond holdings to 
make good the shortfall- The 
drop in the . yield differential 
between US and Japanese 
bonds is the past fifteen 
months has been very striking; 
and from a Tokyo viewpoint, it 
has been accentuated by the 
weakness of the yon against 
the dollar. If undertaken en 
masse, a switch of funds back 
to Tokyo would be at least 
partly self-justifying through 
the effect on the exchange rate. 

But it is not dear that the 
confidence yet exists for such a 
general move. Some still argue 
that short-term Japanese rates 
have to be raised again to 
match US levels, despite the 

inflati on differ ential. And both 

the yen and the Nikkei, after 
all, are still within the trading 
ranges established over the 
past fortnight 

But it is worth recalling that 
a serious repatriation of Japa- 
nese funds would be the mech- 
anism for transmitting the 
pressure on Japanese financial 
markets to the rest of the 
world. It is not quite clear 
what has brought the UK 
equity market for instance, to 
its low for the year. But if, as 
nwmg likely, the problems are 
still largely domestic, the inter- 
national backdrop is scarcely 
more encouraging. 

Marshall Field 

Yesterday’s most eloquent 
comment an BAT’S sale of Mar- 
shall Field was the near 2 per 
emit drop in the shares of the 
purchaser. Dayton Hudson. 
The Slbn-plus price tag is at 
least Si50m better than Wall 
Street expected, which prompts 
three thoughts. First this is 
further evidence that BAT’s 
stewardship was never quite as 
arthritic as Hoylake made out 
BAT had been pumping capital 
investment into Field, partly to 
spruce up its Chicago flagship 
store, presumably leaving it in 
much better shape than other 
US department stores now on 
the block, like Bonwit Teller. 

A second point is that the 
price bodes well both for BATs 
disposal of Saks Fifth Avenue, 
and for the progress through 
Chapter ll of the former Cam- 
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peau retailing businesses, notar 
bly Bloomingdale’s. But the 
spectacle of Minneapolis-based 
Dayton buying Field suggests 
something else too. 

If real estate-rich retailers 
from Illinois are so attractive, 
perhaps Sir James Goldsmith 
et al should call it a day on his 
increasingly pointless run at 
BAT and have a go Instead at 
Chicago’s other retail institu- 
tion, Sears Roebuck. Sears' 
conglomerate character and 
lowly p/e make it eminently 
usbundleable. And its Allstate 
insurance subsidiary is not 
unlik e BATs Fanners in busi- 
ness mix and distribution 
methods; but it is twice as big, 
which would satisfy the Bona- 
partist ambitio ns of Hoylake's 
partner, Axa-Mldi. 

Rule 144a 

The US may still be the 
world's biggest borrower, but 
the approval by the US SEC of 
its new rule 144a paves the 
way for its re-emergence as a 
major source of new capital for 
non-US corporations. The deci- 
sion to open up the US private 
placement market by greatly 
Increasing the numb er of US 
investors who can play in it is 
a major step in the right direc- 
tion. Professional investors do 
not need the same safeguards 
as the small private investor; 
and the US action could re-ig- 
nite fears that London’s new 
regulatory structure may be 
damaging its competitive posi- 
tion in the world’s capital mar- 
kets. 

The new SEC rule, which 
widens the net of potential US 
investors from less than 100 
institutions to well over 2000, 
will considerably increase the 
size and liquidity of the $200bn 
US private placement market 
ft could double or treble the 
size of the average foreign pri- 
vate placement, and should 


increase the appeal to those 
big borrowers who do not want 
to comply with the onerous 

SEC registration conditions for 

public issues. 

Ideally, big West GennatT 7 
and Swiss borrowers who still 
maintain hidden reserves 
would probably prefer the US 
to go the whole way and accept ■> 
reciprocal listing arrange- 
ments. However, Rule 144a 
goes a long way to meeting i 
ihrir concerns; and there must 
be a danger that the attractive- 
ness ofthe new market could 
undermine the appeal of the 
listed ADR market for foreign 
borrowers. However, the imme- 
diate benefit of the change will 
be felt by managers of global 
equity issues, who can now 
increase the size of their offer- 
ings by promising a sizeable 
private US placement 

Albert Fisher 

. In view of yesterday’s fresh 
evidence of. how well Albeit . 
Fisher works as acquirer and 
operator, it gets harder to see 
why the food distributor had 
such a complicated £I80m capi- 
tal-raising exercise in January. 
Even before any more acquisi- 
tions the company has a £22m 
capital spending programme 
this year, which will take a 
chunk out of its income. But 
most of Fisher looks securely 
cash generative; and within j 
yesterday’s interim taxable 
profits up 24 per cent like-for- 
hke, trading margins rose sig- 
nificantly. Usher’s £80m cash- 
pile is not excessive, since its 
average acquisition size is 
about £35m. What was surely 
not necessary was the recent g 
warrant distribution, a 
deferred call for another 
£110m. A good company should 
not underestimate sharehold- 
ers by implying they would not 
support another proper rights 
issue when the time came. 

Oil money 

In the current hostile cli- 
mate a £i49m rights issue is 
reasonably noteworthy, espe- 
cially when one of the com- 
pands biggest shareholders is 
British and Commonwealth. 
However, yesterday's Li: 10 
rights issue from Midland & 
Scottish Resources, one of last 
year’s wonder stocks on the 
U SM , is even more interesting, 
ft is not yet paying a dividend 1? 
and the bulk of the money is 
going to buy. a half built 
mobile oil production facility, 
which has yet to find work, 
from the company’s managers. 
This may yet turn out to be 
another Lasmo, but it is best to 
let the big institutions bet on 
it ■ ■ 


The Japanese work 
hard. They are flexible. 
Clever, self-disciplined. 
All qualities they learnt 
at school. 

The British are, well, 
different. And they learnt 
that at school. 

The Economist this 
week has a lot about 
education, in Japan and 
in Britain. 

Buy it today. \bu could 
learn a thing- 

or two. 
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Economist 
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Leading banks give a 
strong performance 

Banque National© de Paris,. the largest French 
state-owned bank, reported an 11 per cent 
increase in net profits, despite a 31 par cent 
increase in bad debt provisions. Meanwhile, 
Ban kAm erica, the second largest US bank 
holding company in terms of assets, surprised 
analysts with higher first quarter profits than 
expected. Page 24 

Kane bo takes heart from a tall . 




Heroin 


Cocaine 


Cannabis 


The yen's fail could scarcely have been better 
timed, at least as far as the Japanese textile 
group Kanebo is concerned. Kane bo struggled 
through the 1980s, viewing the strong curren- 
cy's effects on export markets with Hl-di&- 
gulsed alarm. It was forced into a painful 
period of cost-cutting, and has steered itself 
back to stability. Now the challenge for the '• 
1990s will be to turn that stability into a Ion- • 
ger-term recovery. Page 27 

Curbing drug money laundere r s 

Street sales of. ■ - 
cocaine, heroin and 
marijuana are esti- 
mated to total $ 122 bn 
each year, of which 
$85bn is available to 
be laundered 
through the-banking 
system. Some 40 . 
proposals for curbing 
such laundering are 
contained In a report 
released by the 
world's leading 

industrialised countries. The measures include 
limitations on bank secrecy, and better monitor- 
ing of cash movements. Page 30 

Grand designs 

Midland & Scottish Resources, the loss-making 
USM-quoted company and ona of the most 
entrepreneurial oil production-groups in the 
North Sea, announced a £149 . 2 m ($243m) 
rights issue to acquire the world's largest float- 
ing oil production facility. The rights Issue is . 
unusually large for a relatively small company, 
while the structure of the deal is exceptionally 
complicated, reports David Thomas. Page 35 

Little rest for Anglo American 

Anglo American, the 
South African resources 
group headed by Gavin - 
Relly (left), has a reputa- ‘ 
lion as one of the coun- ■ 
try's most liberal mining 
houses. Yet it is also 
traditionally the one 
which suffers most from 
industrial unrest Thus, it 
was no surprise that 
results from the six gold 
mines managed by the 
group showed that activities on several mines 
were hampered by industrial action and other 
production problems during the March quarter. 
Page 27 
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Alcatel earnings jump 33% to Ecu478m 


By Laura Raun in Amsterdam 

ALCATEL, the French elect- 
ronics group, announced yester- 
day that earnings soared by one- 
tlrird in 1989 and that one of its 
owners, Compagnie Generate 
d 'Electric itd, had increased its 
Stake- 

Net income jumped 33 per cent 
to Ecu478m (3529m) last year 
from Ecu361nx in 1988 on robust 
growth in all product sectors and 
geographical areas. Revenue 
climbed 15 per cent to Ecul23bn 
from EculUhn, fuelled, in partic- 
ular, by public telephone net- 
works and cables. 

' Mr Pierre Le Roto, the group’s 
ftnanrial rfBcer, forecast that the 
big telecommunications equip- 


ment maker would increase its 
profits and sales again in 1990. 
But be declined to specify the 
amount 

“Alcatel has entered the 1990s 
with a three-year record of solid 
achievement,'* declared Mr Pierre 
Suard, chairman and chief execu- 
tive officer. “We have increased 
our market shares. We have dou- 
bled our net income. And we’ve 
considerably strengthened our 

fvrtavirial structure.” 

Alcatel was founded in 1986 by 
the merger of CGE’s Alcatel tele- 
communications business and 
most of the worldwide telecom- 
munications operations of ITT, 
the US conglomerate. 


CGE recently bought an addi- 
tional 1,5 per cent stake in Alca- 
tel at “fair market value” from 
Credit Lyonnais, Mr Suard dis- 
closed. 

That gives CGE a 63 per 
cent stake in Alcatel through a 
European holding company con- 
trolled by CGE. ITT retains 37 per 
cent. 

Since its founding, Alcatel has 
vied with its arch-rival, American 
Telephone & Telegraph of the US. 
to be the world’s largest telecom- 
munications group. At a news 
conference in Amsterdam, the 
home of Alcatel's legal division, 
the French group declared it had 
won 15 per cent of the world mar- 


ket for public telephone switch- 
ing. 

That top spot, along with lead- 
ing shares in telephone transmis- 
sion. business systems and cables 
made Alcatel the world number 
one, Mr Suard insisted. Wide- 
spread restructuring had also 
yielded fruit, he noted. 

Alcatel expects turnover in 
eastern Europe to nearly triple 
this year to Ecu200m from 
EcuSOzn in 1989. It has joint ven- 
ture agreements for the manufac- 
ture of telecommunications 
equipment in East Germany, 
Hungary and Yugoslavia, and 
views them as long-term invest- 
ments. 


Mr Suard also announced that 
Alcatel would sign an important 
Ecu40m contract with China 
today. Alcatel anil provide 300,000 
lines of System 12 digital tele- 
phone exchange switches, trans- 
mission equipment and cables to 
Sichuan province. 

Alcatel's profitability - as 
measured by income before taxes, 
non-recurring items and minority 
interests - rose to 4.1 per cent in 
1989 from 3.2 per cent in 1988 and 
2.4 per cent in 1987. 

The debt-to-equity ratio shrank 
to 27 per cent at the end of 1989 
from 35 per cent at the end of 
1988, thus lowering debt in spite 
of higher interest rates. 


Martin Dickson reports on the political and legal barriers to BTR’s takeover of Norton 


Changing the 
rules of 
the ballgame 


I f you enjoy costly games of 
chance, where the rules can 
change with alarming speed, 
and if yon take a masochistic 
pleasure in being politically vili- 
fied, then you can do no better 
today than be a foreign company 
laimrhinp a hostile bid in an eco- 
nomically depressed region of the 
US. 

.That, at least, is the lesson 
BTR, the aggressive British 
industrial conglomerate, must be 
drawing from the mounting oppo- 
sition to its £L64bn takeover bid 
for Norton, a manufacturer of 
abrasives based in the Ma«arh g- 
setts town of Worcester. 

Yesterday a group of congress- 
men from Massachusetts, led by 
Senator Edward Kennedy, began 
a protest campaign against the 
bid. They urged President Bush 
to block the takeover attempt on 
the ' grounds that Norton was a 
“critically positioned OS com- 
pany” which “sits an the -border 
of a whole new frontier of tech- 
nology" and has research and 
development capabilities that are 
“vital to national security.” 

Rep Ronald DeBums, leader of 
the black congressional caucus, 
has also urged President Bush to 
block the offer, claiming that 
BTR has “one of the worst labour 
records of any multi-national 
company doing business in South 
Africa.” 

The position-taking in Wash- 
ington is unlikely to improve 
BTR’s public image, but it is 
questionable whether it will have 
a vital/ effect on the bid battle. 
For one thing, it is not as if BTR 
is a company new to the US. 


After a succession of mostly 
friendly acquisitions over the 
past decade and a half, it already 
has a very sizeable presence in 
the country. 

That said, state-level politics 
have already changed the course 
of the contest significantly: Mr 
Mirhaal Dukakis, the Governor of 
Massachusetts, signed into law 
tills week a piece of anti-takeover 
legislation which requires compa- 
nies in the state to have stag- 
gered terms for directors, with 
one third elected every year. 

The hill was rushed through as 
a specific response to the BTR 
bid. since the British company, 
faced with the opposition of Nor- 
ton directors to its offer, had 
been seeking to oust them 
through a shareholders' vote at 
the annnai meeting, due to be 
held next Thursday. 

The legislation underlines a 
growing tendency for US states 
to adopt rules which severely 
restrict takeover activity. The 
most radical of these is a law, 
due to be enacted In Pennsylva- 
nia any day now, which would 
force corporate raiders to “dis- 
gorge” profits on failed bids and 
mate it modi harder for them to 
gain control. 

But despite these political set- 
backs, most analysts believe BTR 
is still likely to swallow up Nor- 
ton - provided it is prepared to 
wait long enough, fight its way 
through a host of legal complexi- 
ties and sweeten its bid with 
rather more cash. That is cer- 
tainly the lesson contained in the 
Norton share price, which has 
stayed consistency around, or 



Cahill must tackle CS opposition from the likes of Dukakis and Kennedy 


above, the $75 a share on offer 
since the start of the contest. 

Whatever the outcome, the bid 
is an important test for Mr John 
Cahill, BTR's chief executive. It 
is not the first hostile bid by the 
group since he took over this 
position from Sir Owen Green, 
the architect of BTR’s remark- 
able growth, but Mr Cahill has 
been particularly publicly 
Involved in the Norton campaign. 

Where does his assault on Nor- 
ton go from here? The next cru- 
cial event is next Thursday's 
annual meeting, when BTR will 
seek to place three directors - 
the maximum permitted under 
the new Massachusetts regula- 
tions - on the Norton board. 

BTR has already won at least 
one victory in that Norton has 
fought, and so far failed, to have 
the meeting postponed by the 
courts for two months while it 
bolsters its defences. It is now 
trying to restrict the ability of 
investors backing BTR to vote 
their shares at the meeting. 

Provided Norton fails with this 
tactic, and does not come up with 


any more surprise legal obstacles 
before the meeting. BTR should 
get its three people - John Cah- 
ill included - on to the board, 
since over 60 per cent of Norton's 
shares have already been ten- 
dered for its offer. 

At that point, a very interest- 
ing game of boardroom dynamics 
would begin. At worst, BTR 
might have to wait a year before 
the new Massachusetts law 
allowed it to seek a majority of 
directors. 

But long before then the three 
BTR representatives would be 
making life very uncomfortable 
for their boardroom colleagues, 
trying to press them into negotia- 
tions with the UK group. 

Norton, for its part, still has 
several useful, but not necessar- 
ily fatal, arrows in its quiver a 
poison pill plan which would 
automatically dilute BTR’s hold- 
ing in the group, and a 1989 Mas- 
sachusetts law which could delay 
completion of the deal for three 
years. 

But Norton is also vulnerable 
in several areas. It has evidently 


been looking for a white knight 
to ride to its rescue, or at least 
take a minority stake in the busi- 
ness. None has appeared so far 
and Wall Street analysts doubt 
whether one will, given the 
depressed state of Norton’s mar- 
kets and the relatively generous 
level of BTR’s offer, at 19 times 
historic earnings. So far. Norton 
has not publicly addressed the 
criticisms of its flat profits per- 
formance levelled by BTR. 

All this apart, Norton directors 
will be only too aware that, like 
any US board on the receiving 
end of a bid, they are walking a 
fine line between ensuring that 
their company is not sold cheaply 
and attracting shareholder suits 
for resisting a fair offer. 

Somewhere in all this, there 
may be the makings of a compro- 
mise settlement, although it 
would almost certainly take sev- 
eral months and a few dollars 
more. “BTR's ultimate weapon is 
money,” concludes one analyst 
Whether Mr Cahill would be pre- 
pared to pay the price for peace is 
another matter. 


expected to 
increase UK 


By John Griffiths in London 

SUBSTANTIAL new investment 
in Peugeot’s British car 
operations is expected to be trig- 
gered by the announcement yes- 
terday of further record profits 
by Peugeot Talbot, the UK sub- 
sidiary of the French vehicle 
group. 

Spending of £10i)m (SI 63m> or 
more to provide Peugeot Talbot's 
Ryton plant near Coventry with 
the capacity to build 200,000 cars 
a year - thus matching the scale 
of plants being set up in the UK 
by Japanese rivals - is under- 
stood to be planned following 
Peugeot Talbot’s announcement 
of a pre-tax profit of £i35.3m 
last year, up 26.8 per cent on 
1988. 

The latest figures mark the 
third year of a spectacular finan- 
cial turn-round for the company, 
which between 1978 and 1986 
ran up losses totalling more than 
£35 0m. 

While Pengeot Talbot would 
neither confirm cor deny the 
potential investment figures, Mr 
Geoffrey Whalen, the mana ging 
director, has indicated that a 
decision on investment could be 
announced later this year. 

It is likely to include a new 
paint plant and flexible assembly 
equipment which would allow 
Peugeot Talbot to build two mod- 
els at Ryton. Currently it is prod- 
ucing only the Peugeot 405 
medium car range. 

“Ryton was always conceived 
of as a two-model plant," accord- 
ing to Mr Whalen. 

A move to increase capacity is 
almost a necessity if Peugeot 
Talbot is to continue to assemble 
cars in the longer term in compe- 
tition with the UK plants of 
Toyota, Honda and Nissan. 

The company last year pro- 
duced 107,500 cars, np 38.5 per 
cent on the previous year. Of 
these, more than 60 per cent 
were exported. 

Mr Whalen says he expects 
total output to reach 120,000 cars 
this year, in spite of a slight 
downturn in the UK new car 
market The company says this 
is the maximum which can be 
achieved by the plant without 
investment 

Pengeot Talbot has also put 
itself in its French parent’s good 
books by farther repayments of 
£200m received from Peugeot in 
the troubled early 1980s. Last 
year it paid a dividend of £60m 
relating to 1988’s results and a 
further £30m relating to last 
year’s. 

Last year’s performance meant 
that Peugeot Talbot paid a sub- 
stantial tax bill, of £30.5m. for 
the first time since the 1970s. 
This dropped its net profits to 
slightly below 1988’s level to 
£l04Am from £I06.8m. 


Court appoints trustee to run 
Eastern at creditors’ behest 


By Roderick Oram in New York 

MB FRANK Lorenzo has lost 
control of Eastern Air Lines, the 
ailing carrier he struggled for a 
year to rebuild under the protec- 
tion of the US bankruptcy court 

Agreeing to a request from 
Eastern’s unsecured creditors. 
Judge - Burton Lifland has 
appointed a trustee to run the 
airline and tq work out the best 
way to meet creditors’ claims 

He chose Mr Martin Shugrue, a 
former vice-chairman of Pan 
American World Airways who 
was later president of Continen- 
tal Airlines. Lake Eastern, this is 
owned by Texas Air, the holding 
company which Mr Lorenzo con- 
trols. 

. Mr Shugrne quit Continental 
in February 1389 after a year on 
the job. He was reportedly angry 
that Mr Lorenzo foiled to give 
him the chair manship of Conti- 
nental 

Given their past clashes, Mr 


Shugrue and Mr Lorenzo could 
have a strained working relation- 
ship, analysts said. Texas Air 
said it would not appeal against 
the court decision and “will 
co-operate fully" with Mr Shu- 
grue. “Texas Air presently 
intends to continue to work with 
and support Eastern in all rea- 
sonable ways.” 

Appointing a trustee is 
unusual in big US bankruptcy 
cases. Typically, the court prefers 
to let the existing management 
work out a restructuring plan. 

Eastern has repeatedly f allen 
short of its goals since it was hit 
by a machinists’ strike and a 
pilots’ walkout a year ago. It is 
now offering about 80 per cent of 
Its pre-strike schedule, using 
newly-hired pilots. 

Five different repayment plans 
Eastern proposed to creditors 
have been overtaken by mount- 
ing losses. Whereas Mr Lorenzo 


originally promised full repay- 
ment, his latest offer per SI of 
debt was only 5 cents in cash and 
20 cents in Continental paper. 

The unsecured creditors, who 
are owed more than $lbn, 
rejected the offer and pressed the 
court for the trustee. They said in 
their filing: “The entire estate is 
in jeopardy of disappearing, leav- 
ing the creditors, who have stood 
with Eastern for a year, with 
nothing." 

With mounting losses which 
totalled 8326m last year and East- 
ern’s constant requests for rene- 
gotiations. “creditors have justifi- 
ably lost all confidence in 
management.” the creditors said. 

Appointing a trustee is “a very 
negative statement on the credi- 
bility and performance of man-, 
agement," said Ms Malva Rabi- 
nowitz, a Deloitte & Touche 
partner specialising in corporate 
reorganisation. 


American Express $620m in loss 


By Janet Bush in New York 


AMERICAN Express, the US 
financial services and travel 
group, yesterday announced a 
net loss of ■ $620m in the first 
quarter due to the troubles at 
Shearson Lehman Hutton, its 
brokerage subsidiary. 

The negative effect of Shear- 
son. which had 'a net loss of 
£)l&n in the quarter, overshad- 
owed record results in American 
Express’s traveL financial and 
information services businesses. 
Earnings at the American 
Express Bank were lower than a 
year ago. • 

The loss of 8620m, or $L50 a 
share, compared with net income 
of 8252m, or 59 cents, in the first 
three months of last year. Reve- 
nues rose slightly to S5.91bn from 
85B7bn in the year-ago quarter. 

Mr James Robinson, chairman 
of American Express, said: “The 


Impact of the Shearson charges is 
in line with previous estimates. 
We’ve come through a tough 
quarter and we’re looking for- 
ward to building on our consider- 
able strength well into the 
future." 

Shearson, which has recently 
received $L35bn in fresh capital 
from American Express, took a 
restructuring charge of $& 0 m 
and an accounting charge of 
8157m against its first-quarter 
earnings. American Express 
recognised these charges under 
its merger agreement last month 
through which it will acquire all 
the shares of Shearson it does not 
already own. 

American Express Travel 
Related Services reported a 
record S215m net income for the 
quarter, 16 per cent higher than a 
year earlier. 


These results were driven by 
earnings growth in the American 
Express card business worldwide. 

The IDS Financial Services 
division also had record earnings 
of 814m. up 21 per cent from a 
year ago. This was achieved pri- 
marily from a rise in assets 
owned or managed to S48bn, 18 
per cent higher than a year ago. 

The information services divi- 
sion, which includes credit card 
processing and money transfers, 
made record first-quarter net 
income of 822m, up 27 per cent 
from a year ago. 

American Express Bank 
reported net income of 830m, 
compared with $35m in the first 
quarter of 1989. These results 
include a pre-tax gain of 572m 
from the sale of TDB American 
Express Bank, its Swiss-based 
private banking subsidiary. 


This announcement appears as a matter of record only. 
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INTERNATIONAL COMPANIES AND FINANCE 


11% despite By 



increase m 
bad debts 

By George Graham 
in Paris 

BANQUE Nationale de Paris 
(BNP), the largest French 
state-owned bank, has reported 
an 11 per cent increase in net 
profits to FFr3.41bn lS6Q6.8m), 
despite a heavy increase in bad 
debt provisions. 

The bank improved its oper- 
ating profits to FFrll.3bn. up 
17 per cent from the previous 
year, with French activities 
advancing by 18 per cent to 
FFr8. 5bn, and foreign business 
up 13 per cent to FFr2.7bn. 

BNP boosted its new bad 
debt provisions by 31 per cent 
to FFr8. 7bn, lifting its stock of . 
provisions to FFr44. 6bn. ' 

Mr Jacques-Henri Wahl. 
joint managing director in 
charge of international affairs, 
said that BNP had made 
FFr2.4 bn of new provisions on 
sovereign debts, but in addi- 
tion had set aside FFr924m for 
unpaid interest, following the 
suspension of debt service by, 
for example. Brazil Argentina 
and the Ivory Coast. 

BNP also provisioned 
another FFrS20m for risks in 
consortium banks in which it 
is a shareholder, essentially 
Banque Internationale pour 
l’Afrique Occidental (BLAO). 
the stricken West African com- 
mercial bank. 

Mr Wahl said BNP had 
already provisioned FFrfiOOm 
on BLAO in 1983. Last year, it 
made another FFr600m provi- 
sion, and its results were also 
hit by BlAO's FFr337m net 
loss. Cameroon, Senegal and 
the Ivory Coast, three of the 
worst affected subsidiaries, 
were, however, not consoli- 
dated. because BNP plans to 
shed them as soon as it has 
negotiated its withdrawal with 
the governments concerned. 

The group also had to provi- 
sion FFr370m for losses 
incurred by its Swiss subsid- 
iary in the financing of oil 
trading, and has injected 
FFr20Qm of fresh capital into 
this subsidiary. 

Royal Trustco 
climbs by 20% 

ROYAL Trustco. Canada’s 
largest trust company, 
reported a 20 per cent gain In 
first-quarter net profits, mainly 
because of the acquisition of 
Pacific Trust Financial Corp in 
the US last year, writes Robert 
Gibbens in Montreal. 

Earnings were C$72m 
(US$62ml or 40 cents a share, 
up from C$60m, or 41 cents, on 
fewer shares outstanding a 
year earlier. The company 
issued llm new shares to pay 
for the acquisition of the US 
thrift. 


By Karen Zagor in New York 

BRISTOL-Myers Squibb, the 
world's second biggest drugs 
company which was formed 
last year in a $li.52bn merger, 
yesterday reported a 19 per 
cent increase in first-quarter 
net earnings to $409. lm or 78 
cents a share, from S343.6m or 
66 cents a year earlier. 

The company, which took a 
series of hefty charges last 
year related to the merger, said 
sales in the latest quarter grew 
9 per cent to S2.46bn from 
S2.26bn. 

International sales grew 
more quickly than domestic 


sales, in spite of being hit by 
an unfavourable dollar 
exchange rate. The company’s 
overseas sales rose 13 per cent 
compared with a 6 per cent 
improvement in domestic 
sales. 

Earnings before tax grew 16 
per cent to $594.6m from 
$514.lm. 

The results were in line with 
expectation on Wall Street, and 
shares in the company moved 
down $Vt to $53% in mid-ses- 
sion trading on the New York 
Stock Exchange. 

The New York-based com- 


pany also said it had agreed to 
sell its Genetic Systems busi- 
ness to a subsidiary of Sanofi 
of France for an undisclosed 
sum. Sanofi is part of the Elf 
Aquitaine group. 

Genetics Systems is an in 
vitro diagnostics company 
which develops and markets 
tests for infectious diseases. Its 
leading product, according to 
Bristol-Myers Squibb, is a 
highly accurate test to screen 
AIDS antibodies. It was 
founded in 1980 and had sales 
last year of about SiOm. 

• Sobering Plough, another 


pharmaceuticals company, has 
also reported strong first-quar- 
ter earnings. Net income 
advanced 20 per cent to 
8150.4m or $1.33 a share 
although sales grew more 
slowly, by 4 per cent to 
£865. lm. 

Excluding divestitures in 
1989 and the Impact of fluctuat- 
ing foreign exchange rates, 
sales advanced 8 per cent in 
the latest quarter. 

The company attributed the 
improvement to the strength of 
its worldwide pharmaceutical 
businesses. 


Californian market helps BankAmerica 


By Roderick Oram in New York 


BANKAMERICA, the second 
largest US bank holding com- 
pany In terms of assets, yester- 
day reported higher first-quar- 
ter profits, marking a 
continuation of its recovery 
from its travails of the mid- 
1980s. 

Net income for the three 
months ended March totalled 
S278m. or Sl-23 a share, a better 
result than many analysts had 
forecast. 

The year earlier net of 
S275ra. or S1.38 on 12 per cent 
fewer shares, had included 
interest payments from Brazil 

Recovery at 

Reebok 

continues 

By Alice Rawsthorn 

REEBOK. the US sportswear 
company, continued its recov- 
ery by increasing pre-tax 
income to £88.01 m from 
S83.93m in the first quarter 
thanks to the success of its 
new basketball shoe and the 
growth of overseas markets. 

The group lifted earnings per 
share to 46 cents from 43 cents. 
Mr Paul Fireman, chairman, 
said sales and income had 
reached record levels. 

Reebok, which is 32 per cent 
owned by Pentland Industries 
of the UK, has been battling 
against Nike, another US com- 
pany, for dominance of the 
intensely competitive interna- 
tional sports shoe market. 

The success of the Pump, a 
basketball shoe with an inflat- 
able lining, has helped it to 
gain ground in the US. The 
shoe, which sells for $179, was 
introduced last autumn and 
Reebok has since increased 
production. 

Most of Reebok's growth in 
the quarter came from over* 
seas markets. Group turnover 
rose by 13 per cent to $554.4m 
from $4S8.49m, but sales out- 
side the US more than doubled 
to $116m. against $57m. 


which boosted net by $38m. No 
payments were received in the 
latest quarter. 

“The strength and diversity 
of the California economy has 
helped to insulate us from 
some of the finan cial stresses 
in certain US markets," Mr 
Tom Clausen, chairman, said. 

Total domestic loans grew by 
18 Der cent to $60.03bn from 
$50.9lbn. Foreign commercial 
and industrial loans grew 5 per 
cent to Sl0.96bn, while foreign 
government loans fell 5 per 
cent to $3.55bn. 

The group added $185m to 


loan loss reserves in the quar- 
ter. making a total of $3.42bn, 
or 4.39 per cent of loans out- 
standing. A year earlier it 
added SllOm for a total of 
$3.62bn, or 5.25 per cent 

Most of the provision related 
to credit losses from the sale or 
swaps of assets of countries 
restructuring their debts. 

Net interest income on a tax- 
able-equivalent basis increased 
only marginally to $993m from 
8987m. Excluding the 1989 Bra- 
zilian payment, interest 
income rose $52m. The net 
interest margin slipped to 4.33 


percentage points from 4.60 
points. Excluding Brazil, the 
margin was down only 5 basis 
points. 

Non-interest income rose 
$85m to £52 lm, due mainly to 
growth in fees and commis- 
sions. 

Total assets rose to $101.1bn 
at quarter-end from £96.6bn a 
year earlier. Shareholder 
equity equalled 5.09 per cent of 
assets, up from 44J6 per cent a 
year earlier. The average rate 
of return on earning assets was 
1.22 per cent, against L29 per 
cent a year earlier. 


Charge slows Digital Equipment 


By Louise Xehoe in San Francisco 


THE DREYFUS INTERCONTINENTAL 
INVESTMENT FUND N.V. 

NOTICE OF ANNUAL GENERAL MEETING 
NOTICE IS HEREBY GIVEN that the Annual General Meeting of 
The Dreyfus Intercontinental Investment Fund N.V. (“the Fund") 
has been called by the Management and will take place at the 
registered office of the Fund, De Ruyterkade 62. Willemstad, 
Curasao, Netherlands Antilles on May 10, 1990 at 11.00 o'clock in 
the forenoon. Stockholders of record at the dose of business on 
Tuesday, March 20, 1990 will be entitled to receive notice of and to 
vote at the meeting. 

AGENDA 

1. Consideration of the declaration of a dividend of S0.02 per 
share to Stockholders of record on May 25, 1990. 

2. Approval of Finandal Statements for the fiscal year ended 
August 31, 1989. 

3. The transaction of such other business as may property 
come before the meeting, or any adjournment or 
adjournments thereof. 

The foregoing items may be approved by a majority of the 
shares cast on each Item. The Annual Report of the Fund 
containing the Financial Statements for the fiscal year ended 
August 31, 1989 has already been mailed to Stockholders, and 
copies may be obtained upon request from the principal office of 
The Dreyfus Intercontinental Investment Fund N.V., Post Office 
Box N3712, Nassau, N.P., Bahama Islands or from the offices of 
the Paying Agents listed below without cost to the Stockholder. 

Holders of bearer shares will be admitted to the meeting upon 
presentation of their Certificates or presentation of a voucher 
which may be obtained from any of the Paying Agents. 

Holders of bearer shares may vote by proxy by mailing a form of 
proxy and a voucher obtained from one of the Paying Agents to 
Mr. Neville Pearson, The Dreyfus Intercontinental investment 
Fund N.V., e/o NatWest international Trust Corporation 
(Bahamas] Limited, Mutual Funds Department. P.O. Box N7785, 
Nassau, N.P., Bahama Islands. The form of proxy and voucher 
must be received by Mr. Pearson by May 9, 1990 to be voted at the 
meeting. 

The Custodians of the Fund are The Bank of New York, 90 
Washington Streel New York, New York, U.S.A. and NatWest 
International Trust Corporation (Bahamas) Limited. All inquiries 
should be directed to NatWest International Trust Corporation 
(Bahamas) Limited, Mutual Funds Department P.O. Box N7785, 
Nassau, N.P., Bahama Islands. Inquiries may also be directed to 
Dreyfus GmbH, Maximilianstrasse 24, D-80Q0, Munich 22, West 
Germany. Tel. 089/220702. Telex 5/29392, Telefax 089/ 
2285649, 

Bowling Green Company Limited 
Managing Director 

PAYING AGENTS FOR 
THE DREYFUS INTERCONTINENTAL 
INVESTMENT FUND N.V. 


Morgan Grenfell & Co. Limited 
23 Great Winchester Street 
London EC2P 2AX 
England 

Banque Internationale a 
Luxembourg 
2, Boulevard Royal 
Luxembourg* Ville 
Luxembourg 2205 


Deutsche Sank AG 
Grosse Gallusstrasse 10*14 
6 Frankfurt/Main l 
West Germany 

NatWest international Trust 
Corporation (Bahamas) Limited 
Mutual Funds Department 
P.O. Box N7785 
Nassau. IMP.. Bahama Islands 


DIGITAL Equipment, which 
bad earlier indicated it faced 
the possibility of its first-ever 
quarterly loss, yesterday sur- 
prised investors with higher 
than expected operating earn- 
ings for its third fiscal quarter. 

However, the big US com- 
puter manufacturer took a 
£150m charge against earnings 
to cover the costs of a planned 
reduction in its workforce, 
sharply lowering its net earn- 
ings. 

Income for the quarter was 
£174.9m before the restructur- 


ing charge. Net income after 
the charge was £24.9m or 20 
cents per share, compared with 
8256.4m or S2.05 a year ago. 

The company reported total 
revenues of $3-26bn. up 4 per 
cent from the $3.13bn for the 
comparable period a year ago. 

Mr James M. Osterhoff, vice 
president, finance, said the 
$150m charge “reflects costs for 
employee separations and rede- 
ployment. Farther opportuni- 
ties for cost savings are 
being investigated, and there 
may be additional restruc- 


turing charges in the future.” 

Digital said it bad offered 
voluntary severance packages 
to 1,840 of 2.300 employees at 
its Puerto Rico plant and 
hoped to reduce employment 
there by 350 people. It bad pre- 
viously offered the severance 
package to 2.000 US employees 
and 700 had accepted. 

For the nine-month period 
net income was £33Llm com- 
pared with $759.4m, and earn- 
ings per share were £2.65 
against $5.94. Revenues were 
S9.58bn from $9.25bn. 


Advance at Ciments Fran^ais 


By George Graham 

CIMENTS Frangais, the French 
cement and building materials 
group, made net profits of 
FFrlbn (S178m) last year, up 27 
per cent from 1988, on sales 
that rose by the same amount 
to FFrl2.5bn. 

Mr Pierre Conso, chairman, 
said the inclusion of newly 
acquired companies in Turkey, 
Spain and the US should boost 
sales to between FFrl5bn and 
FFriebn in 1990, with net prof- 
its of between FFrlbn and 

FFrl-2bn. 

The group, which ranks sec- 
ond in the French cement 


industry behind Lafarge Cop- 
pee, has been expanding 
rapidly over the last year with 
a series of acquisitions. It 
announced yesterday the pur- 
chase of US Cement, a pro- 
ducer in the Pittsburg 
region. 

The Sl05m purchase last 
year of five cement works from 
the Turkish Government has 
been hampered by legal diffi- 
culties over the sale, but was 
reinforced recently by a sixth 
works bought from a private- 
sector company. 

In Spain Ciments Frangais 


has taken 65 per cent of Finan- 
ciera y Miniera, the construc- 
tion materials group, for a 
total investment of FFr2.4bn, 
while in Greece the group 
hopes to complete the acquisi- 
tion of the Halyp9 cement 
works next month. 

In Morocco the group has 
taken control of Ciments d’A- 
gadir, and plans not only to 
increase its capacity from 
750.000 tonnes a year to more 
than lm tonnes but also to 
build a second works at Safi, 
further north on the Moroccan 
coast 


Simmons turns | Bowater Inc held back 


£Xdut by newsprint business 

“ c.. i f — . 


MR Harold Simmons, the 
Dallas investor, has filed a suit 
in federal court to overturn 
results of last month’s proxy 
fight in which he lost his bid to 
gain control of Lockheed, the 
US aerospace group, Reuter 
reports. 

The suit, filed on behalf of 
NL Industries of which Mr 
Simmons is chairman, alleges 
Lockheed's board illegally 
engineered extra proxy votes 
through its employee stock 
ownership plan to win the 
fight. 

Mr Simmons said in the suit; 
“This action seeks to restore 
integrity to the recent election 
of Lockheed's board of direc- 
tors and to ensure integrity in 
future elections." 

In a recent filing with the 
SEC Mr Simmons said he 
might file the suit and that he 
was seeking representation on 
the board proportionate to his 
shareholdings. He owns about 
19 per cent of Lockheed. 

Lockheed's annual meeting 
reconvened on Monday at 
which time Mr Daniel Tellep, 
chairman, said the incumbent \ 
board had been re-elected and 1 
had received between 57.6 and 
60.7 per cent of the vote. Nomi- \ 
nees of NL Industries had : 
received 36.9 per cent 


By Maggie Urry 

BOWATER INC, the US pulp 
and paper group, suffered a 
42JJ per cent fall in net income 
In the first quarter, mainly 
because of sharply lower prof- 
its from its newsprint business. 

Group net income declined 
to $22 .2m from 838.9m a year 
earlier on sales 5.7 per cent 
lower at $338,310. Earnings per 
share fell to 59 cents from 
£1.04, a drop of 43.3 per 
cent. 

Operating income from Bow- 
ater’s newsprint division plum- 
meted by 89.7 per cent to $3m 
from $29 -3m. 

Other North American news- 
print makers are also seeing 


tough trading conditions, with 
price discounting widespread j 
in the industry. Newsprint i 
profits had came under pres- 
sure last year after reaching a 
record level in 1988. However, 
Bowater is hoping to push 
through a price increase for 
newsprint from June L 
Three other divisions also 
saw falls in operating income. 
Profits from coated paper fell 
13.7 per cent to £2l.im, pulp by 
18.1 per cent to £l7.6m, and 
timber operations by 36.4 per 
cent to £2.1m. Only computer 
papers raised operating 
income, by 82.5 per cent to 
85m. 


Georgia-Pacific suffers setback 


GEORGIA-PACIFIC, which 
took over Great Northern 
Nekoosa last month to create 
the biggest US paper group, 
announced a 34 per cent drop 
in first-quarter net income, 
writes Martin Dickson. 

It blamed the decline on 
lower paper and pulp prices 
and a strike at one of its 
plants. 

Net income was SlOlm on 
sales of $2.7bn. against income 
of Sl54m on sales of S2.4bn In 


the same period of last year. 
The results included a 23-day 
contribution from Great North- 
ern Nekoosa, while the debt 
involved in the acquisition pro- 
duced a jump in interest 
expenses from S66m to £97m. 

Earning per share were 
S2.18. against $1.65 a year ear- 
lier. The building products 
business saw operating profits 
rise from $99m to $115m, but 
pulp and paper slipped from 
$247m to 5182m. 


Strong sales 
in Europe 
lift Apple 
by 134% 

By Louisa Kehoe 

APPLE COMPUTER reported a 
dramatic leap in earnings tor 
its second fiscal quarter, 

I boosted by strong European 
sales and lower component 
costs. 

Ending a quarter clouded by 
senior management changes 
and cost-cutting measures, 
including over 400 layoffe at 
its California headquarters, 
Apple surprised analysts with 
its strong financial perfor- 
mance. 

The personal computer man- 
ufacturer reported a 134 per 
cent rise in second-quarter 
earnings. Net income for the 
quarter was £131 .8m, com- 
pared with £56.4n in the same 
period last year. Earatwgg per 
share rose to £1.04 from 44 
cents per share, far outreach- 
ing expectations. 

Revenues rose by 8 per cent 
for the quarter from £l-25bn to 
Sl-35tm, lifted by International 
sales which increased 27 per 
cent to 8633m. US sales, how- 
ever, dropped 5 per cent to 
$713. 5m, the company said. 

"We are experiencing 
marifpH Improvements in our 
gross margins as a result of 
lower component costs and 
strong sales of the computers 
we introduced a year ago,” 
said Mr John Scnfiey, Apple 
nhirinMn imd chief executive. 

“During the quarter, the 
percentage of revenues earning 
from outside the US reached 
an all-time high,” he said. “As 
we enter the second half of fis- 
cal 1990, we are optimistic 
regarding die level of interna- 
tional demand, while we 
remain cautious regarding 
growth in the US.” 

For the first half of fiscal 
1990, net income was $258.7m, 
or £2 per share, up from 
$196-8m or $1.54 on revalues 
at f&JMbn, up 7 per cent from 
£2L65bn in the same period a 
year ago. 

Overseas 
demand 
bolsters 3M 

By Roderick Oram 
MINNESOTA Mining and 

Mann ft u ’ 4u i*fa|*, the dive r si fie d 

US group, reported marginally 
improved first-quarter profits 
with strong foreign demand 
for its wide range of industrial 
products offsetting flat 
demand in the US. 

Net profits rose 5.3 per cent 
to £335m, or $1.51 a share, 
from 1318m, or £1.43 a year 
earlier on revenues up by 44) 
per cent to $3.16bn from 
£3D2bn. 

The results were slightly 
weaker than Wall Street had 
expected. 

International unit volume 
rose by 12 per cent from ay ear 
earlier, the ninth consecutive 
quarter of double-digit growth 
of foreign sales, which 
accounted for 49 per cent of 
the group total in the quarter. 

In contrast, domestic unit 
volume grew only 1 per cent 
because of the slowdown in 
the US economy. Ihe sluggish- 
ness was most evident in 3M’s 
industrial and electronic sec- 
tor, covering automotive,, 
housing and other general 
markets. 

Several US . businesses 
bucked the trend to post 
strong growth. They incinded 
telecommunications, imaging, 
memory and. medical products. 
US operations also benefited 
from continued productivity 

piiiw. 

“We expect another year of 
higher sales and earnings." 
said Mr Allen Jacobson, chair- 
man. 

• 3M said recent economic 
events in Brazil, including the 
imposition of monetary con- 
trols, could reduce growth, in 
second-quarter earnings by 
about 4 cents a share, Renter 
reports. 

The company said the events 
in Brazil were expected to 
have a relatively small effect 
on results, with most of the 
negative impact on the busi- 
ness being felt in the second 
quarter. 


High-flying Conner Peripherals sues rival 


By Louise Kehoe 

CONNER Peripherals, one of 
the fastest growing companies 
in the computer industry, may 
be forced to slow its growth 
rate because of a shortage of 
essential components for its 
computer disk drive products. 

Late on Wednesday Conner 
confirmed it had filed a suit 
against rival Seagate Technol- 
ogy, charging that Seagate 
shut off its primary supply of a 
critical component when it 
acquired the component manu- 
facturer last October. 

Four-year-old Conner has 
been widely expected to claim 
the record as the fastest grow- 
ing manufacturing company in 
US history if, as several ana- 
lysts have forecast, its 1990 
rales top Sibn. 

Conner reported first-quarter 
sales of S235.1m this week, up 
80 per cent on the same 


quarter last year, while profits 
jumped 173 per cent to 
S15.4m or 33 cents per 
share. 

Conner, a Wall Street favour- 
ite. went public in April 1988 
with a share price of $8. On 
Wednesday the stock traded at 
a record high of S20‘/s, closing 
at S20 before news of the legal 
action . 

The component shortage has 
forced Conner to place some of 
its newest products on alloca- 
tion. Mr Bill Schroeder, vice 
chairman, said: This will have 
an impact on oar customers 
and on our ability to capture 
incremental {business] oppor- 
tunities.” 

He emphasised, however, 
that Conner did not expect its 
financial performance to be 
“below market expectations," 
and pointed out that the com- 


pany had not advised analysts 
to revise their earnings esti- 
mates. 

The company's largest cus- 
tomer is Compaq Computer, 
which owns more than 30 per 
cent of Conner's stock. Conner 
is also a leading supplier of 
disk drives to Japanese manu- 
facturers of laptop personal 
computers. 

Conner alleges in Its suit 
that after Seagate acquired 
Impiris Technology, a disk 
drive subsidiary of Control 
Data, last October it refused to 
honour an Impiris contract to 
supply Conner with “thin film 
heads.” essential components 
of computer disk drives. 

Seagate and Conner are bit- 
ter rivals in the market for per- 
sonal computer disk drives. Mr 
Finnls Conner, who founded 
Conner Peripherals in 1988, 


was also a founder of Seagate 
in 1973. 

Mr Schroeder said Conner 
had tried but failed to resolve 
the supply contract issue 
through discussions. Its suit, 
which seeks unspecified dam- 
ages, alleges unfair competi- 
tion, breach of contract, fraud 
and interference with contrac- 
tual relationship. 

Conner is attempting to find 
new sources of thin film heads 
and Is redesiiming some prod- 
ucts to use an alternative type 
of head component “Wo expect 
the allocation problem to be 
resolved in the third quarter of 
1990,” Mr Schroeder raid. - 
. The component supply prob- 
lem wQl not have any impact 
on Conner’s recently . 
announced plans to establish a 1 
manufacturing operation in 
Scotland. . i 
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Leading US defence 
contractors surge 
in opening quarter 


I * ■ * 'r 


By Roderick Oram 

GENERAL Dynamics and 
Northrop, two leading US 
defence contractors, have 
reported higher first-quarter 
earnings, with special gains 
wiiranrhif the results as prof- 
its on military work remain 
under pressure. 

General Dynamics turned in 
net gamings of $123. 7tn. or $L97 
a share, against. £75.4ni or £L81 
a year earlier. Revenues were 
marginally ’hi gh”* at $2.49bn, 
compared wzth~£L36bn. 

The latest profit included, 
though, a gain of $61 .5m or 
£1.48 from the settlement of a 
suit brought against America n 
Telephone & Telegraph and 
Bell relating to a telecommuni- 
cations subsidiary General 
Dynamics sold in 1982. 

Operating profits from gov- 
; eminent aerospace contracts 
foil to $88 Jm from £106ulm on 
fiat sales of $1.48bn against 
$l.46bn. Profits from subma- 
rines and land systems were 
also down, reflecting mainly 
lower profit margins on-Tri- 
.dent submarines. 

General aviation was the one 
bright spot repeating operat- 


ing profits of £l&sm on sales of 
$S7.5m. against S4.3m on 
$il5.6m. The increase frame 
mainly from an enthusiastic 
market response to the compa- 
ny's Cessna Citation V execu- 
tive jet. Sixteen were delivered 
in the first quarter, almost half 
the total for all of last year. 

Knrpfags were also hurt by a 
38 per cent jump in interest 
expense to £19.4m, - resulting 
from higher borrowings needed 
for accelerated tax payments 
required by accounting 

pH a n gjx;. 

- Northrop saw the first-quar- 
ter net jump to £96m or £2.04 a 
share, from $9.7m or 21 cents a 
year earlier on revenues which 
were flat at £L285m. The order 
backlog was 24 per cent higher 
at $5.7bn- . , , „ 

But the result included a 
$67 Jm gain from the sale of 
Northrop’s headquarters com- 
plex. Net before the gain was 
£28. 9m, however, with the 
result affected by factors such 
as a £10. 7m pension fund con- 
tribution to operating income 
a gainst a debit of $3 -2m a year 
earlier. 


Restructuring boosts 
American General 


By Roderick Oram 

AMERICAN General, the US 
insurer , fighting off a proxy 
challenge from rival Torch- 
mark, has reported . higher 
first-quarter profits. 

The Improved earnings were 
“the hard-won rewards of a 
very complex and difficult 
restructuring programme,” Mr 
Harold Hook, Chairman, said. 

Net profits for period rose to 
$107 Jm or 90 cents a share, 
from $97j2m or 77 cents a year 
earlier. Revenues . grew to 
$l.04bn from ll.Olbn. Assets 
increased 5 per cent to $33j6bn. 

Operating earnings from 
American General's three busi- 
ness segments increased only 
marginally, however, to 
£130.1m from $l26.5m. The 
improvement in net income 
came largely from other fac- 
tors, stum as a redaction in 


Interest expense to $2ffin from 
S39-5HL 

Torchmark continues to 
press for the election of its five 
nominees for the six seats of 
the 15- strong board to be 
decided at American General's 
May 2 annual meeting, it is 
also seeking shareholder sup- 
port for a resolution calling on 
the board to consider takeover 
offers. 

Torchmark withdrew a 
$6.4bn offer for American Gen- 
eral last month but said it 
would revive the bid if share- 
holders backed its proxy initia- 
tives. 

Despite continuing skirmish- 
ing in the courts between the 
two parties, there are currently 
no bars on Torchmark solicit- 
ing proxies or making its nomi- 
nations. 


Higher fuel costs push 
AMR into $19m deficit 


By Martin Dickson in New York 


AMR, the parent company of 
American Airlines, the largest 
US carrier, reported a net toss 
of $i9^m in the first quarter, 
laying the blame mainly on 
higher fuel costs. • 

The loss, on revenues up. 9.7 : 
per cent at £2.7bn, compared 
with net income of £101m in 
last year’s corresponding 
period. Mr Robert Crandall, . 
chair m an, said the results “can 
only be called unsatisfactory.”. . 

The loss per Share was 31 . 
cents against earnings of £L60 
a year ago. 

Mr Crandall noted that while 
the first quarter was always- 


weak this was the first loss 
-AMR had reported in the past 
niiM » q uarters . . 

WhUe the higher cost of tool 
. was; a prime reason for the 
decline, the company said 
labour, costs; . and other 
expenses also rose. This meant 
that while unit costs climbed 
. 8.7 per cent, - unit ^revenues 
were flat because the company 
could not raise prices. 

. Operating expenses were up 
17.5 per emit at $2.7bn while 
the yield. - the average 
amount of revenue earned per 
passenger mile - was 12.73 
cents, the same- as in 1989. 


NOTICE 

ro -the holders- of .the. outstanding ' 

£7 5,000,000 10 7 /a per cent. 

Guaranteed Bonds i996 of 

.British & Commonwealth capital plc 

. unconditionally and irrevocably 
guaranteed by 

- BRITISH & COMMONWEALTH HOLDINGS PLC 
. -{the- “Guarantor”) - 

On 18 th April, 1990 the Guarantor. sent to. (inter alios) 
the holders of ns. Ordinary Stock units- a letter setting 
our the text of its press announcement made on 17rh 
April, 1990. -Copies of such letter are available for 
collection by holders of the above Bonds, during usual 
business houis, at the offices of the Paying Agents set 
out below:- 

The Chase Manhattan Bank, N.A. 

Woolgare House 
Coleman Street 
. London EC2P2HD 

. Chase Manhattan Bank - Chase Manhattan Bank 


Luxembourg SA. 
-5RuePketis - 
L-2338 Luxembourg 


(Switzerland) 
63 Rue de Rhone 
GH-1 204 Geneva 
Switzerland 


BRITISH 6c COMMONWEALTH CAPIT ALPLC 
Dated 20 th April, 1990 
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INTERNATIONAL COMPANIES AND FINANCE 


Jacobs ^disappointed 9 by Brach loss 

By Barbara Durr in Chicago 


MR KLAUS JACOBS. . 
chairman of Jacobs - Sachard, 
said yesterday that he took 
personal responsibility for the 
losses at E. J. Brach-, the US 
confectionery subsidiary, : 
whose S50m loss last year was 
the principal factor in the 10.1 
per cent fall in the' Swiss ' 
group's 1989 consolidated net 
profit. 

Mr Jacobs called the experi- 
ence with Brach “one of my 
biggest disappointments” but 
Sachard says it is Already 
beginning to stem the losses at 
Brach, for which the Swiss 


confectionery and coffee group 
paid 3730m in 1987, 

Suchard’s group net earn- 
ings would .retiirn-to the usual 
growth rate - 10 per cent a 
year on average - in 1990 after 
the drop to *375m last year, Mr 
Jacobs said in Zurich. It was 
the first time that the Swiss 
chocolate and coffee group had 
failed to post a profit increase 
since its creation by merger in 
1982. - 

Brach’ s competitors, such as 
M&M/Mars and Hershey Foods, 
say managerial mistakes were 
Its main problem, it sacked top 


management and reduced its 
product lines, prompting retail- 
ers to decrease shelf space for 
its products. 

The Swiss group’s annual 
report released yesterday lends 
credence to this argument. It 
attributed Brack's sales decline 
to too rigorous slimming of the 
product range. Introduction of 
sales methods used success- 
fully in Europe had not taken 
into account the peculiarities 
of the US market. 

Changes introduced - the 
marketing re-organisation, 
rationalisation of production 


Sweet and sour 

JACOBS SUCHAED’S results for 1989 offered 
shareholders a sweet and sour menu, Mr 
Johann Widmer, financial director,- said yester- 
day, writes William DuUforce. 

They could take comfort from the geographi- 
cal expansion, introduction of new products 
and modernising of the production apparatus in 
Europe and from the exploitation of. new mar- 
kets in the Far East and Eastern Europe. 

But spending on these strategies together 
with the operational problems in E.J. Brach, 
the US subsidiary, had produced a decline, 
which had been expressed in the unsatisfactory 
performance of Jacobs Suchard’s share prices. 

Nevertheless, the more advantageous cost 
structures and improved market positions 
brought about by the investments would have 
an increasingly favourable effect on both sales 
volume and financial results, Mr Widmer said. 


taste of results 

Jacobs- Sachard plans to maintain its divi- 
dend at SPr2I5 (5144.9) per bearer share and 
SFr43 per registered share, incorporating the 10 
per cent bonus paid last year. 

- The 4.5 per cent increase to SFr6.7bn 
($4.47bn) in group turnover was due mainly to 
a 12.9 per' cent climb in chocolate sales to 
SFt2.7bn. Coffee, the other main business, man- 
aged only a 1 per cent increase in sales. 

Confectionery fell back by 14 per cent and the 
Van Houten division, which specialises in trad- 
ing, financing and processing, increased its 
turnover by 6.3 per cent to SFr735m. Geograph- 
ically. the European Community countries still 
accounted for 75 per cent of tur n ove r; the new 
operations In the Far East are still very small. 

Total assets rose by 5.8 per cent to SFr4JSbn, 
with shareholders' equity increasing by 6.3 per 
cent to SFr2.1bn. 


units and Installation of new 
computer systems - had out- 
stripped the capacities of the 
management and led to inter- 
nal conflicts, the report stated. 

Mr Ronald Habijanac, 
Suchard USA's second presi- 
dent in little over a year, was 
replaced last week. Mr Robert 
Jaunich, a senior member of 
the group executive board in 
Zurich responsible for Amer- 
ica. Asia and the Pacific, has 
taken personal control. 

Brach’s operating Joss fol- 
lowed a 14 per cent decline in 
sales; in 1986 it earned a pre- 
tax profit of $75. 6m. But results 
for the first quarter showed a 
$l0m improvement in Brack's 
operational earnings. Mr 
Jacobs said. 

Meanwhile, a separate row 
has developed in the US over 
Suchard’s attempt to win spe- 
cial Foreign Trade Zone status 
for Brach. Competitors charge 
the Swiss-owned group with 
trying to gain an unfair com- 
petitive advantage. 

Jacobs Suchard USA has 
asked for FTZ status, in order 
to bay sugar at the lower 
world price instead of at the 
US support price. It estimates 
that this would save S20m a 
year on its annual 100,000 tons 
of sugar purchases. 

Jacobs Suchard says it is try- 
ing to preserve more than 3,400 
jobs in Chicago’s run-down 
west side. A ruling is due in 
the next few weeks. 


Escamez angered 


By Peter Bruce in Madrid • 

MR ALFONSO Escamez, the 
pugnacious chairman of Banco 
Central, one of Spain’s large 
commercial banks, yesterday 
publicly expressed his irrita- 
tion over the sale by a rival 
bank, Banesto, of its 11 per 
cent stake in Azucarera Espan- 
ola, Spain's third largest sugar 
refiner. 

Banesto sold its stake in 
Azucarera to ED&F Man, one 
of the world's largest sugar 
brokers, earlier this week for 
around Pta4.4bn ($41.5m), hav- 
ing decided to retire hum the 
sector and concentrate on 
other industries. 

Man. which also owns about 
10 per cent of the Spanish 
tobacco trader, Tabacos de Fili- 
pina, said on Wednesday that 
it had bought the sugar stake 
for “strategic’’ reasons. 


“We will fight for control of 
Azucarera EspanbLa,” Mr Esca- 
mez told a. Spanish newspaper 
yesterday. Although Banco 
Central officials said they had 
not expected- to buy the 
Banesto stake because it was 
too expensive, the newspaper 
quoted Mr Escamez saying “we 
were surprised by the sale as 
we had dearly committed our- 
selves to the sector and the 
company." 

. Mr Escamez' displeasure is 
easy to understand. The Span- 
ish sugar industry, protected 
like most of its European Com- 
munity counterparts by a strict 
production quota regime, is 
undergoing profound changes 
in ownership in which it has 
been assumed until now that 
Banco Central would play a 
largo role. Central already has 


by sugar sell-off 


about 13 per cent of Azucarera 
and wants to increase that 

Sugar is a comfortable, prof- 
itable business in Spain. The 
■three companies that dominate 
the Spanish industry, Ebro, 
Industries Agricolas and Azu- 
carera. with sales between 
them last year of more than 
PtallSbn, have at least until 
1995 to streamline their pro- 
ductive and marketing pro- 
cesses. 

The EC quota regime allows 
Spain to produce slightly more 
sugar, Ira tonnes a year, than 
it consumes and intervention 
prices guaranteed by the Com- 
munity for Spanish sugar are 
higher than the EC average. 
But, with an eye on the even- 
tual liberalisation of the mar- 
ket, Ebro, now ultimately con- 
trolled . by the Kuwaiti 


Investment Office (KIO) has 
initiated a merger with Indus- 
tries Agricolas. The process is 
quite advanced and Banco San- 
tander, banker to the Kuwaitis 
in Spain, has been trading 
sugar stocks heavily since late 
last year in order to ensure a 
clean, trouble-free merger for 
its clients. 

The Ebro-Agricolas merger 
would leave Azucarera at a 
considerable competitive disad- 
vantage in a liberalised mar- 
ket 

The Spanish refiners tradi- 
tionally hold abundant hidden 
assets, mainly in land, and 
Azucarera is no exception. 
With one foot already in a com- 
fortable, protected, industry. 
Mr Escamez is unlikely to be 
put off sugar by Banesto’s 
stake going to London. 


MoIIer rises 
in spite of 
tough liner 
competition 

By Hilary Barnes 
in Copenhagen 

A.P. HOLLER, the Danish 
shipping and oil and gas con- 
cern, increased pre-tax profits 
from DKrl-33bn <$20S.8m) to 
DKx2.11bn and net profits 
from DKrl.02bn to DKrl.62bn 
last year. 

An increase from 33 to 38 
per cent in the dividend to a 
total of DKrl39m was pro- 
posed. 

Pre-tax profits in the tanker 
and liner shipping partnership 
were up from DErSOlzn to 
DKrl.23bn, but this included 
DKr347m from the sale of 
ships, while in 1988 the pro- 
ceeds from ship sales were 
booked in the balance sheet, 
which leaves the operating 
profit more or Less unchanged. 

MoIIer referred to tough 
competition in liner shipping, 
which bad prevented signifi- 
cant increases in rates despite 
high capacity utilisation and 
gains in market shares for the 
group. 

Profits in the oil and gas 
partnership were up from 
DKrB56m to DKr892m after 
finamdal items and deprecia- 
tion, and from DKrSLm to 
DKr97m after tax. 

The turnover figures for the 
associated companies were 
published for the first time, 
revealing turnover in the ship- 
ping partnership of 
DKrl7.94bn last year and in 
the oil and gas partnership 
DEr2J>bn. 


BASF plans 
bonus pay-out 

BASF will raise its regular 
3989 dividend by 8 per cent to 
DM13 ($7.78) per share from 
DM12, and will pay an addi- 
tional bonus of DMl to cele- 
brate its 125th anniversary. It 
said yesterday, reports AP-DJ- 

The dividend announcement 
by the West German chemical 
group had been expected by 
analysts after BASF last 
month reported an 18 per cent 
jump in 1989 group pre-tax 
earnings to a record DM4.38 bn 
from DM3.73bn in 1988. 

Yesterday BASF said group 
net income surged 42 per cent 
to DM2bn in 1989 from 
DMl.4bn a year earlier. 


Administrators 
seek maximum 
Atlantic assets 

By Davicf Owen, Robert Rice 
and Terry Dods worth in London 


THE ADMINISTRATORS put 
into Atlantic Computers. Brit- 
ish & Commonwealth Hold- 
ings' troubled computer leas- 
ing subsidiary, have been 
given the task of realising as 
much as possible from Atlan- 
tic’s assets. 

Price Waterhouse confirmed 
yesterday that it had been 
appointed under the 1966 Insol- 
vency Act for the sole purpose 
of achieving a more advanta- 
geous realisation of Atlantic's 
assets than would be effected 
on a winding up. 

The act provides for other 
purposes - including achiev- 
ing the survival of the com- 
pany as a going concern - but 
these have not been used in 
this case. 

The administrators say they 
are “reviewing the financial 
position of all operating subsid- 
iaries," and have received 
“approaches from potential 
buyers interested in various 
parts of the operations.” Yes- 
terday, 130 UK redundancies 
were announced. 

Meanwhile, further disagree- 
ment emerged as to precisely 
when the full extent of Atlan- 
tic’s difficulties became appar- 
ent. following a statement by 


Mr David McCormick, the chief 
executive of the leasing group 
whom B&C says was 
suspended on March 28. 

"The full magnitude of 
Atlantic's problems was 
reported to certain board mem- 
bers of B&C more chan a year 
ago following a review of the 
potential liabilities which I 
instigated," according to Mr 
McCormick’s statement. 

B&C continues to maintain 
that the “full enormity" of 
Atlantic's position only came 
to light in the past two weeks. 

The bulk of yesterday's 
redundancies came at Atlantic 
Computer Systems, the princi- 
pal leasing subsidiary. Staff 
reductions were necessary said 
the administrators because 
ACS “does not have credit 
lines available to fund pur- 
chases of equipment." 

• Singer & Friedlander, the 
merchant bank, is interested in 
buying in the 10.4 per cent of 
its shares held by B&C “at the 
right price." The bank said 
that it has been talking 
actively with B&C over the 
past six months. Singer & 
Friedlander' s shares rose lp to 
61 p yesterday, valuing B&C’s 
stake at more than £l4m. 


Bongrain climbs 13.5% 
and predicts further rise 

By William Dawkins in Paris 


BONGRAIN, the dairy, pork 
products and restaurant group 
which is France's largest spe- 
cialist cheese producer, yester- 
day unveiled a 135 per cent 
rise in net annual profits on a 
29 per cent increase in sales. 

The group, built up by Mr 
Jean-Noel Bongrain over the 
past 40 years from the small 
dairy owned by his family, and 
which now numbers Caprice 
des Dieux and St-Moret among 
its top cheese brands, is pre- 
dicting another rise in profits 
and sales for the current year. 

Turnover rose to FFrS.48bn 
($1.5bn) from FFr6.58bn last 
year, although the underlying 
rate of year-on-year growth fell 
from 29 per cent to 8.8 per cent. 


adjusting for exchange rate 
changes and the impact of 
eight cheese and dairy acquisi- 
tions in Europe, the US and 
Brazil. 

Net profits rose from 
FFr344.1m to FFr390.6m. About 
45 per cent of sales came from 
France, with 25 per cent in the 
rest of Europe, 26 per cent in 
the US and the balance in Aus- 
tralia and Brazil. 

The takeovers added about 
FFr2bn to a full year's sales. 
They included Altadena, a 
FFrSOflm turnover US dairy 
group, which contributed a 
loss; Aiuruoca a leading Brazil- 
ian cheese maker; and Millway 
Foods, a British producer of 
Stilton cheese. 




By Haig Simonfan 

in Turin 


EARNINGS for 1989 at Fiat 
Auto, the automobile producer 
which accounts for about half 
the turnover of Italy’s Fiat 
group, will be “quite encourag- 
ing," Mr Luigi Francione, the 
joint general manager of Fiat 
Auto. said. 

Profits will be “at least in 
line with results of the previ- 
ous year, and perhaps a little 
better.” he added. Prospects 
for the current year already 
appear promising based on 
first-quarter figures, with out- 
put running at full capacity. 

Boosted by the introduction 
of the new Tempra medium- 
sized saloon, which sold about 
20.000 units between its intro- 
duction in late February and 
the end of March, Fiat sales in 
Italy rose 5 per cent in the 
first three months of this year. 

Fiat appears poised to raise 
its current 18 per cent stake in 
ZCZ. the Yugoslavian car man- 
ufacturer which sells under 
the Yugo marque. 

Although cautious about the 
possibility of taking a major- 
ity stake, Mr Paolo Cantarelia, 
joint general manager of Fiat 
Auto, admitted: “Further 
developments and co-operation 
with ZCZ are being analysed” 
although a decision depended 
on many factors. 

Among the possibilities are 
that Fiat will raise its ZCZ 
stake to 50 per cent, but not 
necessarily take an absolute 
majority, analysts suggest. 
But, the two manufacturers 
are already tightening their 
links, with an Innocenti- 
badged version of Yugo's 
Kora! saloon going on sale in 
Italy next month. 

UPM merger 
plans deferred 

FINLAND’S United Paper Mills 
(UPM) said plans to merge the 
company with Rauma-Sepola. 
the Finnish forest products 
and engineering group, had 
been deferred, writes Our 
Financial Staff. 

UPM said a merger motion 
at a UPM shareholders' meet- 
ing was withdrawn after 30 
shareholders representing 
13.4m of its 3lm shares 
became unhappy with the 
deal. 



Special Performance Polymers for 
Advancing Technology 

We live in an era of continual challenges to 
reach new frontiers- New technologies 
are being developed, new performance 
polymers ore demanded. 

EMS has specialized in satisfying these 
demands. We have, far example, develop- 
ed performance polymers for the automo- 
bile industry that meet the highest quality 
standards. We have created advanced 
products for the very latest application 


PERFORMANCE POLYMERS FINE CHEMICALS ENGINEERING 
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technology: for solvent-free protection 
against corrosion as well as for sealants 
and adhesives in the automated construc- 
tion of automobiles. 

With Hs worldwide experience and tech- 
nical support, EMS points the way by 
helping solve problems wherever progress 
mokes new and greater demands on per- 
formance polymers. 

EMS is a nomeyoucan trust. We are a Swiss 

Ems 


Compony and we guarantee quality, 
dependability and customer service. 

For performance polymers: 

EMS-CHEMIE AG CH-7013 Domat/Ems 
Phone 081/36 61 11, Telefax 081/ 36 74 01 

EMS-GRILON (UK) Ltd 

Astonfields Industrial Estate, Drummond Road 

GB-Stafford ST 16 3 El 

Phone 0785-59 121, Telefax 0785-21 30 68 


NET PROFITS: 
+ 60 % 

v. 




The Board of Directors of Credit Lyonnais, led bv ns Chairman. Jean-Vves 
HABER ER. presented the linancul suiements lor 1969 at its meeting on 12 April 
1990 Three important acquisitions Mere- canso6dated m 1989 Credito 
Bergamasco and Credit Lyonnais Belgium tat t July 1969} and Wbodchester 
I.® year -end 1909) 

Substantial growth in assets and group activity 

The Group's growth strategy ana the -.flawy ot is business activity are 
reflected in the increase w consolidated assets which totaled FRF 1.220 When at 
year-end 1989. up 12.546 from 1988 

The lending activity continued lo opand cutsrandmg gross bans to 
customers totaled FRF 575 talton. up T39 46 

Leasing activity was parbeutady dynamic equipment leasing increased 44 4 % 
and tea estate teasing rose 279% from '988 Medium- md tong-\cnt\ 
commerce! loans continued to grow (up tl 9 c frl, as did housing loans (up K o’ 1 *)). 
Credit Lyormats consolidated ns first place m financing lor construction with real 
estate loan production of FRF 23 biUion. up 274b from 1968 

Customer deposit* including neyoicble CDs advanced 12 6 ^ to 
FRF 464 bflRon art 3i December '988 

On ihe asset side ol the Balance sheeL the proportion ol operations 
denorranaied m foreign currencies (52 a i>) was slightly greater than that of 
operations denominated in French francs (46 a-a) 

Capital market activity was very strong Credit Lyonnais reconfirmed its 
leadership position in France for the management of bond essues. Ii ranged 
first [ex aequol in the Eurofranc martet second in the ECU market, and fourth in 
Europe m the Eurobond martel (ail currencies). Credit Lyonrud led seven listings 
on the Pans Bourse ami co-led nme others The Group managed assets totaling 
FRF 202 billion (up 21%). 

ftnanaal engineering operations continued to evpand. particularly with 
the financing of 59 airplanes and nigh- speed tram sets m France L*2 tor the 
TGV Adartfique) and m Span 

investment banking m 1989 reflected the increase m merger jnd acquisition 
and LMBQ activity m France and abroad (99 operations, up from 46 ir. 1980.1. 
Equity nves/nenis also advanced : lollowtng inc 266 investments made m i960, 
the portfolio of industrial commeraai. and real estate shareholdings (excluding 
subadianes) is esc moled at FRF 18 billion (up 38 M. 


Earnings up sharply 


For die Credit Lyonna® Group as a whole, oant-mg and other income 1 dialed 
FRF 33.594 million, up 11 34fr Operating expenses and deprecation totaled 
FRF 23.734 million, up 6 1 <to from 1966 (only 5.7 ^ on a consent bass of scope 

of con&o6dauon) 

Operating income before provisions totaled FRF 9.860 millicr. compared with 
FRF 8,225 minion m 1988. representing an increase of 20 fra. 

Nonrecurring income touted FRF 227 million in 1*60. taking intc account 
the rtipact in 1989 of fiscal allegralion of previous years Nonrecurring income 
was so. times greater m 1988 (FRF 1.398 mitumj and was set aside entirety 
lo boost provisions 

Despite the fact that such a large appropriation 01 th3t nature was not made 
m 1989. the net appropriation to operating provisions did m fact total 


FRF 6.280 million, practically the same very high level achieved in 1988 
(FRF 8.358 million) Or that amounL FRF 3.462 million was devoted to wunuy-nsk 
coverage, raising coverage to an average of 58<to of exposure m 69 heavily 
indebted countries 

Consolidated net profit ol ihe Credit Lyonnais Group touted FRF 3.44 ? milfion 
in 1989 compared with FRF 2.1 58 million in 1988. representing an increase of 60 *0 
Excluding minority interests, rhe Group's share totaled FRF 3.1 30 million, up 52 Fo 

French and foreign branches and subsidiaries conmbuted almost equally 
to the FRF 1.289 million increase in consotdated net profit, in France, the 
branch network leasmg affiliates, and Epargnc Collective r.a mutual fund 
management company) were responsible for that growth, as were Union des 
Assurances Federales group. Sligos. and stock brokerage firm C hotel- Dupont. 

Outside France, significant increases were achieved by big subsidiaries, 
br anches. and 'easing companies London- based O ed« Lyonnais Capital Martels 
substantia! ty narrowed is negative contribution to earnings (to FRF 21? million in 
1969 from FRF 603 rralion m 1988). thanl-s to vigorous restructuring onons. 
Recently acquired subs (Janes also made a significant positive contribution 

Strengthening of equity capita ! 

Following an appropriation of FRF 2.706 million to reserves, and taking into 
account the new share offering subscribed by Cease des Peptic et Consigna- 
tions equity capital totaled FRF 27.170 million, compared with FRF 22.013 million 
m 1968. representing a 23.4 lo increase. Equity capital and equity -capital 
equivalent totaled FRF 38758 million, (up 14.7 Ajj With the cor-SOtoMUGii ol Aims 
Finance in February 1990. equity capital and equity -capital equivalent now 
exceeds FRF 50 txJlion 

Estimated net asset value of the Group. e«cJuding the value ol the different 
businesses of the Group, totaled FRF 39 9 billion, up 32 'to Irom 1S26. 
Deduction ol mmofitv interests at subsidiaries leaves an estimated net 3sse' 
vdue of F1V 37 billion, (up 3?4<toj. If lepresenied FRF 1.330 per share at 
3t December 1989, compared with FRF 1,113 a year earlier fup 19 5*0.1 

Dividend up 21 Qir 

P®ent company earnings have steadily become less significant due to the 
fa a that most new specialised ucuvnies or strategic advances are locused on 
3d hoc subsidiaries rievenhek-ss. parent company earnings still serve as the 
ba« for the dividend Its net profit totaled FRF 1.118 million, up 64.5 from 
FRF 680 million in i960 

At the Annual General Meeting ol Stud-holders, the Board of Directors 
intends to pre-pose the distribution of a dividend per ordinary and non-voting share 
of FRF 34 50 lincfuding ta.» credir). up 21 % from rhe previous year At an aterage 
market pnee of FRF 690. this dividend on Cnf-dit Lyonnais nonvoiing shares 
represents a yield ol 5<to. 

In accordance wuh the conditions stipulated m the ottering agreement, 
the remuneration of perpetual partnapaling subordinated debentures, to tefie 
place m October 1990. will be equal io 107,7 an of the average bend yield {TM01 
for the period l September 1909 to 31 August 1990 

figv, agreements conducted with tabor represoniatwes in 1989 give the suit 
of Credit Lyonnais the possibility of benefiting fully from growth in earnmgt 
Paywenls for incentives and prolil-shanng rose 1c FRF 3T4 million ;n 1969. 
up 128 °*> from FRF 138 million a year earlier 
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FINANCIAL TIMES FRIDAY APRIL 20 1990 


Notice of Redemption 
To the Holders of 

Whitman Finance Corporation N.V. 

(formerly 1C industries Finance Corporation N.V.) 

Sinking Fund Zero Coupon Bonds Due 1994 


NOTICE IS HEREBY GIVEN, that pursuant to the provisions of Section 5 of the Fiscal and 
Paying Agency Agreement dated May 15, 1932 among JC Industries Finance Corporation N.V. 
(now Whitman Finance Corporation N.V.) (the •‘Company’'). 1C Industries. Inc. (now Whitman 
Corporation), as Guarantor, arid The Chase Manhattan Bank, N.A., as Fiscal Agent and Paying 
Agent. $58,258,000 aggregate principal amount of the Company's Sinking Fund Zero Coupon 
Bonds Due 1994 (the “Bonds") will be redeemed, through operation of the sinking fund, on May 
15, 1990 (the “Redemption Date"), at a redemption price equal to 58.692% of the principal 
amount of the Bonds to be redeemed (the "Redemption Price"). 

S 16891 17304 33675 34115 34640 35135 35601 36135 36563 37788 38179 38600 39049 39440 4491 

12 16693 17305 33681 34118 34650 35136 35613 36143 36565 37789 38164 38601 39051 39441 4491 

13 16895 17308 33685 34121 34651 35139 35614 36147 36566 37790 38189 38603 39054 39442 44S1 

21 16898 17316 33686 34123 34652 35140 35615 36150 36567 37793 38191 38606 39058 39444 4491 

22 16901 17317 33688 34127 34657 35141 35619 36151 36572 37794 38192 38611 39081 39445 4492 

24 16902 17320 33691 34133 34661 35146 35623 36154 36573 37797 36195 38616 39066 39446 4492 

27 16904 17323 33694 34139 34662 35147 35639 36159 3657S 37798 38197 38617 39066 39447 4493 

29 16906 17324 33697 34141 34663 35151 35641 36163 36576 37799 38198 38618 39081 39451 4493 

30 16908 17326 33696 34148 34664 35157 35642 36165 36577 37801 38199 38619 39084 39452 4493 

32 16911 17331 33699 34151 34670 35158 35643 36166 36581 37806 38200 38621 39088 39456 4494 

44 16915 17333 33701 34155 34672 35163 35646 36174 36588 37807 38201 38623 39089 39461 4494 

45 16917 17335 33703 34161 34677 35167 35647 36177 36589 37809 3S204 38623 39091 39465 4506 

47 16922 17826 33709 34182 34685 35168 35649 36181 36592 37812 38209 38631 39092 39466 4508 

51 16923 17829 33711 34166 34690 35169 35650 38185 36593 3781 B 38214 38634 39094 39487 4608 

53 16925 17840 33713 34170 34697 35171 35652 36186 36597 37821 38215 38636 39095 39466 4509 

- 56 16927 17841 33716 34176 34702 35172 35653 36189 36599 37822 38220 38636 39100 39469 4509 

58 16931 17842 33717 34179 34703 35174 3S6S5 36190 36601 37626 38222 38649 391 OS 39471 4510 

61 16932 17846 33720 34181 34706 35178 35662 36191 33602 37827 38223 38650 39108 44476 4510 

131 16934 17850 3372S 34184 34707 35179 35686 36192 38603 37828 36228 38654 39110 44477 4511 

133 16939 17852 33726 34187 34712 35180 35669 36196 36605 37830 38233 38655 39111 44479 4511 

135 16944 17855 33728 34188 34714 35187 35670 36198 36607 37837 38235 386S6 39113 44481 4511 

138 16952 17856 33732 34189 34730 35196 35673 36199 36609 37639 38236 38657 39115 44482 4511. 

226 16955 17858 33733 34195 34731 35199 35679 36200 36611 37843 3824Q 38658 39118 44495 4511 

228 18957 17880 33736 34197 34733 35204 35684 36201 36612 37849 38241 38664 39120 44505 4512 

381 16958 17862 33738 34206 34736 35210 35687 36202 36616 37850 38253 38885 39123 44506 4512 

384 16960 17868 33742 34207 34740 35211 35690 36207 36617 37852 38257 38669 39127 44509 4513 

388 16962 17889 33743 34211 34741 35212 35698 36211 36620 37857 38265 38687 39128 44511 4513 

389 16965 17870 33749 34213 34743 35213 35899 36218 36624 37859 38270 38688 39130 44512 4513 

393 16966 17871 33751 34216 34750 35216 35705 36221 36626 37860 36271 36691 39132 44520 45141 

395 16968 17872 33754 34220 34752 35218 35706 36222 36631 37862 30275 38694 39134 44521 4514 

396 16974 17874 33756 34221 34753 35231 35710 36224 36828 37864 3B277 38696 39136 44526 4514: 

408 16977 17878 33763 34234 34756 35232 35711 36227 36829 37865 38284 38698 39 130 44532 4514 

411 16978 17881 33766 34235 34761 35233 35714 36228 36831 37871 38286 38700 39140 44534 4514 

412 16982 17884 33767 34237 34765 35235 35716 36231 36833 37873 38287 38704 39142 44537 4515 

422 16984 17890 33771 34238 34778 35239 35718 36235 36834 37874 38291 38708 39143 44541 4515 

424 16987 17892 33772 34241 34779 35248 35721 36241 30637 37860 38299 38709 39145 44542 4515 

420 16988 17894 33773 34243 34781 352 49 35722 36242 36041 3708/ 3 8301 38710 39146 44545 45IS 

427 16991 17896 33779 34246 34782 35253 35736 36243 36844 37882 38304 38713 39149 44547 4510 

429 16996 17899 33780 34260 34785 35255 35744 36244 36650 37885 38312 38714 39156 44548 4516! 

443 16998 17901 33783 34265 34786 35256 35751 36247 36652 37886 38315 38716 39166 44552 45171 

449 16999 17903 33790 34269 34788 35257 35754 36248 36856 37687 38319 38718 39160 44553 4517! 

450 17000 17904 33791 34273 34792 35258 35757 36251 36657 37891 38320 38719 39161 44556 4517 

453 17005 17914 33792 34274 34797 35268 35762 36254 36664 37694 38321 38721 39162 44560 45171 

458 17006 17916 33794 34275 34800 35273 35767 36256 36869 37896 38328 38729 39163 44561 451 S 

463 17009 17920 33806 34278 34802 35278 35769 36250 36872 37900 38329 38734 39164 44565 4510 

465 17010 17923 33808 34279 34805 35279 35775 36281 37475 37902 38334 38737 39168 44566 4510 

467 17011 17924 33811 34280 34806 35286 35779 36265 37477 37907 38342 38740 39167 44568 4519 

469 17012 17925 33813 34262 348 10 35287 35783 36268 37476 37912 38343 38743 39170 44589 4519. 

473 17021 17930 33814 34291 34813 35291 35784 36270 37484 37916 38344 38744 39171 44570 4519! 

474 17022 17935 33816 34293 34819 35293 35785 36273 37*88 37910 38347 38745 39173 44573 4510 

478 17025 17939 33817 34294 34820 35296 35786 36274 37490 37921 38353 38747 39174 44575 4520 

4 80 17031 17940 33818 34295 34821 35297 35788 36280 37493 37922 38355 38750 39179 44578 4520 

483 17032 17943 33819 34297 34824 35303 35791 36287 37496 37923 38366 38762 39181 44579 45211 

489 17034 17949 33820 34302 34825 35314 35794 30289 37497 37924 38374 38764 39182 44580 45221 

490 17036 17951 33822 34315 34831 35323 35790 36291 37498 37928 38375 38786 39163 445B5 45221 

493 17037 17954 33823 34316 34832 35327 35800 38293 37499 37930 38377 38768 39184 44587 45221 

501 17039 17955 33826 34319 34837 35329 35801 36299 37500 37935 38380 38769 39135 44569 45221 

502 17040 17956 33827 34323 34839 35335 35808 36301 37505 37938 38384 38775 39187 44591 45231 

503 17042 17969 33831 34325 34840 35341 35809 36302 37506 37941 38385 38776 39! 89 44594 4523- 

505 17045 17973 33836 34332 34845 35342 35810 36303 37517 37944 38386 38780 39192 44599 45241 

511 17048 17978 33838 34333 34647 35346 35814 36308 37520 37946 38390 38784 39193 44804 45251 

513 17049 17981 33839 34338 34848 35348 35817 36310 37523 37949 38393 38789 39194 44610 4525 

520 17051 17988 33845 34340 34849 35349 35820 36313 37526 37950 38397 38791 39195 44611 45251 

522 17054 17991 33847 34343 34855 35350 35822 38315 37529 37954 38400 38797 39196 44813 45251 

523 17055 17996 33849 34353 34861 35353 35827 36319 37538 37959 38403 38799 39198 44620 4525- 

527 17083 17998 33850 34354 34863 35356 35826 36322 37540 37S66 3840* 38600 39199 44628 4526! 

529 17066 17999 33853 34355 34865 35357 35836 36329 37543 37966 38405 38803 39200 44630 45261 

534 17068 18004 33862 34357 34869 3535B 35837 36339 37544 37967 38410 38805 39201 44832 4526* 

538 17069 18006 33866 34364 34882 35362 35840 36341 37545 37969 38414 38809 39204 44634 4626J 

539 17070 18007 33870 34369 34883 35363 35844 36343 37548 37974 38415 38811 39205 44835 4526i 

542 17073 18010 33875 34378 34885 35369 35846 36347 37552 37982 38417 38812 39208 44836 45261 

545 17074 18011 33880 34387 34887 35371 35855 36348 37563 37986 38418 38814 39209 44641 45271 

547 17080 18012 33885 34389 34893 35373 35887 36351 37555 37987 38419 38818 39212 44648 45281 

549 17081 18013 33886 34390 34894 35374 35892 36352 37567 37988 38421 38825 39213 44647 4S281 

553 17088 18018 33890 34391 34896 35377 35894 36354 37561 37969 38422 38826 39214 44848 452BS 

556 17093 18017 33691 34396 34897 35378 35895 36356 37571 37990 38423 38828 39218 44650 45291 

560 17096 10018 33893 34398 34902 35380 35900 36357 37577 37999 38425 38831 39219 44656 4529' 

561 17097 18021 33897 34401 3490* 35394 35903 36358 37578 38000 38426 38835 39229 44867 4529. 

562 17099 18023 33899 34403 34917 35396 35909 36360 37581 38002 38427 38836 39231 44662 45291 

567 17109 18025 33902 34425 34918 35398 35912 36362 37582 38008 38428 38B42 39232 44665 45291 

568 17111 18026 33906 34430 34919 35400 35914 36368 37594 38009 38430 38648 39233 44666 45301 

570 17112 18029 33908 34436 3492B 35408 35915 36370 37595 38011 38431 38848 39238 44889 4530C 

572 17114 18030 33916 34437 34932 35409 35918 36374 37599 38013 36432 36649 3923 8 44671 45301 

573 17115 18031 33917 34438 34934 3S413 35920 36378 37602 38014 38433 38852 39230 44672 45311 

576 17116 18032 33918 34439 34936 35414 35926 36380 37607 36015 36434 38653 39252 44675 4531S 

581 17117 18033 33919 34440 34940 35417 35928 36362 37608 38023 36*35 38859 39254 44879 453 K 

583 17118 18036 33924 34441 34942 35418 35930 36380 37613 38026 36436 38660 39256 44661 4531! 

566 17129 18036 33925 34442 34948 35419 35931 36390 37614 39027 38437 38664 39256 44662 45311 

588 17132 18037 33933 34446 34953 35421 35934 36391 37615 38028 36439 38666 39259 44683 4531! 

595 17141 18036 33935 34447 34954 35423 35935 36394 37616 38029 38440 38868 39265 44884 4532C 

596 17142 18039 33944 34449 34956 35424 35938 36395 37620 38031 38441 38870 39268 44890 4S32S 

600 17143 18045 33946 34452 34956 35*29 35938 36396 37622 38036 38443 38871 39263 44691 4532J 

602 17149 16050 33947 34469 34959 35431 35941 36398 37626 38045 38444 36661 30270 44893 *532! 

604 171 54 10051 33951 34472 34960 35432 35951 36400 37633 38046 38445 38886 39283 44696 45331 

605 17187 16056 33957 3*473 34967 35433 35953 36403 37636 38047 36446 38892 39288 44699 4533* 

615 17170 10057 33964 34475 34971 35434 35957 36406 37639 36040 38447 36896 30293 44704 4534* 

616 17175 18059 33965 34476 34974 35435 35961 36410 37640 36050 38448 38399 39295 44707 4535! 

618 1 7176 18061 33966 34482 34978 35436 35970 36411 37646 38052 38460 38900 39296 44708 453M 

621 17181 18063 33971 34486 34981 35433 35971 36417 37647 38057 38461 38902 39298 44709 4535! 

623 17185 18068 33976 34489 34982 35442 35980 38*21 37648 38061 38*62 38903 39301 44710 *535C 

626 17167 18067 33977 34491 34983 35447 35984 36427 37652 38062 36*63 38906 39304 44714 *5363 

629 17189 18068 33979 34493 34986 36449 35988 36428 37654 38068 38466 38910 39310 4*715 45363 

630 17192 18069 33981 34494 34991 35453 35990 36429 37656 38069 33*69 36911 39311 44719 45364 

632 17193 18071 33983 34498 34994 35*57 35991 36433 37659 38071 38475 38919 39312 44720 45365 

633 17195 18072 33984 34505 35001 35459 35993 36436 37662 38072 38476 38923 39316 44726 45385 

636 17196 18075 33987 34510 35013 35462 35996 36437 37663 38073 38477 38924 39325 4*728 45361 

6*0 17197 18080 33991 34513 35014 35468 36000 36446 37667 38064 38478 38926 39328 44729 45373 

848 17200 18082 33992 34515 35019 35469 36003 36449 37570 38085 30479 38928 39329 44730 45374 

649 17205 18083 34008 34516 35022 35471 3600* 36452 37674 38086 38480 38929 33330 44731 4537! 

650 17209 18087 34009 34517 35027 35473 36007 36459 37682 38087 38482 38935 39338 44732 4538! 

651 17213 18089 34011 34525 35035 35478 36011 36466 37684 38088 38490 38936 39341 44738 4538! 

653 17219 18092 34016 34528 35042 35479 36012 36466 37586 38009 38491 33939 39342 44737 45391 

654 17221 18093 34022 34534 35044 35481 36014 36471 37595 28094 38492 38949 39343 44738 *5395 

86 J 17223 18094 34000 3*535 35052 35487 36019 36472 37696 38099 38*93 3S9S2 39348 4*739 45396 

662 17225 18098 34031 34544 35053 35490 36028 36*74 37699 38 >00 38500 38959 39349 *4740 45396 

669 17231 18097 34045 34545 35059 35403 36031 36476 37702 36101 38501 38961 39352 44741 45404 

671 17236 18099 34047 34547 35060 35494 36035 36477 37704 38102 38506 38972 393S4 44742 45406 

672 17240 18101 34048 34557 35081 35496 36037 36*79 37705 38107 38508 38974 39357 44746 45407 

873 17244 18102 34052 34562 35062 35502 36050 36480 37708 38110 38513 38976 39360 44758 45414 

675 17248 16104 34053 34563 35063 35503 36052 36484 37714 38113 38515 38982 39361 44757 45*20 

680 17251 18112 34057 34564 35066 35500 36055 36486 37721 38117 38518 38987 39373 4*764 45422 

684 17254 18115 34058 34567 35067 35508 36064 36492 37725 38118 3 85 22 38989 39379 44768 45424 

686 17255 18121 34060 34S74 35068 35510 36066 36492 37726 39119 38524 38990 39381 44772 45429 

887 17260 18)23 34063 34575 35070 35516 36075 36*9* 37727 38124 33526 38991 39383 44773 45432 

890 17263 18125 34064 34576 35071 35519 36076 36495 37733 38128 385*4 38992 39385 44774 45440 

891 17264 18127 34065 34583 3 SO"" 0 iotw me.?c unm iaion 


OF THE BONDS TO BE REDEEMED, BONDS REPRESENTING AN AGGREGATE 
PRINCIPAL AMOUNT OF $53,798,000 HAVE BEEN DETERMINED TO BE ON DEPOSIT IN 
THE EUROCLEAR SYSTEM OR IN CENTRALE DE LIVRAISON DE VALEURS MOBILIERES 
SA. THE CERTIFICATE NUMBERS OF SUCH BONDS HAVE BEEN COMMUNICATED 
DIRECTLY TO THE OPERATORS OF SUCH CLEARING SYSTEMS. 

In addition to the Bonds held by the clearing systems mentioned in the preceding paragraph, 
the following Bonds have also been selected by the Fiscal Agent for redemption on the 
Redemption Date: 


16839 17270 


34069 34590 


54799 55282 




96307 97237 

• 96311 972*3 
’ 96312 97253 
I 66320 97259 
l 96325 97261 
r 96327 97262 
I 96331 97266 
i 96333 97268 

■ 96334 97269 
1 96338 97278 
I 96348 97278 
1 96350 97288 
I 98353 97287 
i 96359 97289 
I 96361 97290 
) 88362 97294 

96364 97295 
! 96368 97297 
I 96387 97298 
i 96374 97301 
I 96379 97305 
•06381 97313 
I 96387 97321 
’ 96389 97322 
’ 96395 97324 
I 96400 97325 
I 96401 97326 
! 96405 973 27 
» 96409 97328 
i 98411 97329 
I 96415 97330 
98419 97331 
1 96423 97333 
i 96424 97336 
I 96429 97341 
1 96430 97342 
96432 97346 
i 96434 97353 
’ 96436 97356 
) 96440 97382 
! 96443 97363 
96444 97367 
i 96445 97368 
I 96446 97375 
96448 97376 
i 98501 97377 
96503 97379 
I 96504 97381 

■ 96505 97384 
I 96507 97385 
I 96508 97368 
! 96514 97390 

96516 97393 

96517 97396 
I 96518 97399 

• 96525 97403 
I 96527 97404 
l 96528 97405 

97002 97406 
I 97010 97408 
’ 97011 97415 
! 97012 97423 
I 97018 97428 
I 97025 97429 
97029 97431 
! 8/0 3/ 97432 

97039 97433 

97040 97436 

97043 97437 

97044 97442 
970*7 97443 
07048 97445 

97054 97446 

97055 97448 
97061 97450 

97063 97458 

97064 97459 
97067 97460 

97069 97461 

9707 0 97462 

97071 97467 

97072 97469 
97074 97473 

97078 97475 

97079 97476 
87081 97477 
97082 97481 
97085 97482 
97087 97485 
97089 97488 
97092 97499 
97102 97501 

97109 97502 

97110 97514 

97111 97515 
07112 97519 
97121 97520 
97126 97522 
87129 97529 
97130 97530 
97135 97531 
97137 97539 
97139 97547 

97142 97549 

97143 97550 
97145 97553 
97147 07554 

97160 97559 
97151 97560 
97162 97581 
97153 97563 
97157 97568 
97159 97571 

97161 97572 
97166 97575 
97168 97576 
97176 97580 

97179 97681 

97180 97584 
97183 97585 
97188 97587 
97188 97589 
97187 9769 7 
97190 0/596 

97192 97801 

97193 97804 

97197 97807 

97198 97609 


97897 
97696 
97705 
97707 
97713 
97716 
97721 

97724 

97725 
97729 
97733 

97736 

97737 
97744 
97747 
97750 
97756 
97761 
97763 
97768 
97770 

97774 

97775 

97778 

97779 
97781 
97785 
97788 
97787 
97792 
97795 
97797 

97802 

97803 
97805 
97606 
97810 
97812 
07814 
97815 
97821 
97825 
97829 
97833 
97838 
97841 

97845 

97846 

97849 

97850 

97851 

97852 
97856 
97856 
97858 
97881 

97867 

97868 
87869 
97B72 
97880 
97885 
97890 

97898 
97900 
97903 
97905 
97908 
97914 
97916 
97923 
97927 
97S30 
97938 

97938 

97939 

97940 

97946 

97947 

97948 
979*9 

‘ 97851 
97954 
97956 
97963 
97665 
97968 
87975 

97978 

97979 

97982 

97984 

97987 

97989 

97895 

97997 

97999 

106001 

106012 

108014 

106017 

106019 

106020 

106023 

106027 

106028 

106034 

106035 

106036 

106037 


i 109078 
: 109082 
: 109083 
i 109085 
I 109086 
109093 
109096 
109105 
109106 
109122 
109126 
! 109129 
109132 
109134 
109135 
i 109137 
109140 
109145 
f 109150 
109153 
109154 
109156 
109158 
109159 
109163 
109169 
109170 
109171 
109176 
109177 
109179 
109180 
109184 
109190 
109192 
109196 
109196 
109203 
109206 
109208 
109217 
109220 
109221 
109224 
109229 
109231 
109238 
.109242 
109243 
109246 
- 109250 
109251 
1092S5 
109259 
109266 
109269 
10S274 
109278 
109291 
109294 
109296 
109297 
109298 
109299 
109304 
109305 
109355 
109358 
109360 
109380 
109382 
109384 
109387 
109388 
134932 
134933 
134934 
134942 
134973 
134978 
134981 
134982 
134983 
134984 
134985 
134886 
134987 
134988 
134989 
134890 
134991 
134992 
134993 
134894 
134995 
134886 
135002 
135003 
135005 
135006 > 
136008 
135017 
135018 
135025 
170968 
170963 
170967 
170969 
170972 
170979 
170880 
170981 
170982 
170984 
170985 
170986 
170987 
170997 
171000 
171003 
171005 
171009 
171015 
171017 
171018 
171019 




34597 35088 35550 36098 36531 37753 38144 36558 39027 39*07 44795 45466 


3*601 35099 
34602 35105 
34604 35108 
34611 35110 
■ueic inna 


35556 36102 36533 

35565 36103 36535 

35566 3610* 36538 
35576 36106 36541 
94477 941 Ifl 


37756 38162 

37757 3815* 
37762 38156 
3776* 38157 

977*7 9ft! A3 


38572 39031 
36575 39032 

38580 39033 

38581 39034 


39411 44683 45474 
39*15 4*885 *5476 
39417 44868 45477 
39423 44895 45483 

UAOO AAAfld 


54377 54827 56297 55734 58164 56640 57093 57557 96271 97213 97620 

54378 54828 55299 55737 58170 56648 57094 5TSS9 96277 97214 97822 

54379 54830 55304 55738 58172 56656 57098 57560 96278 97215 97624 

54388 S4833 55305 557*0 56176 56859 57103 57562 96281 97218 97625 

54390 54638 55308 5574) 56162 58660 57105 57663 96282 97220 97626 

54392 54839 65323 55745 56183 56673 57106 57564 96286 97224 97828 

04*104 K4041 KK-M4 AK7/C EfllDi UMI C74IVT CTCffe XjCXX-. X-rZZZ 


106060 107516 109041 


» v»wv i t uo y n t HJUDU 

106063 107523 109054 173082 
1° «*4 1 07528 109055 173085 
106065 107526 109056 173087 
106066 107529 109057 173093 


. 4 B- i 1 1 W Jk X YTF X X *-m 7 X TT X 


34624 35116 35568 36117 36550 37772 38166 38565 390*1 39*33 *4902 *5*87 54396 54853 55333 55749 56190 56694 57112 57573 96290 97230 97635 

3*626 35119 35593 36122 36553 37775 38166 36568 390*5 39434 4*907 *5*88 54404 54856 5533* 55760 56191 56697 57114 57679 86293 97231 97837 

3*632 35129 35595 36123 36S61 37773 38)70 38591 39046 39437 44909 45*89 54405 54857 5S338 55762 56193 68702 57116 57585 96295 97233 97838 

3*635 35130 35597 36128 36562 3776* 3817* 38592 390*7 39*39 44913 *5492 5*407 54858 55337 55765 56194 58703 57118 57589 06301 97235 97855 




106076 107936 109067 
106077 107536 109070 
106079 107541 109073 
106080 107546 109074 


On the Redemption Date, the Redemption Price will become due and payable upon each Bond to be redeemed in such coin or currency of the United States as at the time of payment is legal tender 
under United States laws for the payment of public and private debts. Amortization of original issue discount on the Bonds to be redeemed will cease to accrue on and after the Redemption Date. 
Payment of the Redemption Price will be made on and after the Redemption Date upon presentation and surrender of the Bonds to be redeemed at the offices of any of the following paying agencies' 


The Chase Manhattan Bank, N.A. 
Municipal Securities 
1 New Mark Plaza. 14th Floor 
New York, NY 10081 
Attn: Margaret Sleverson 


The Chase Manhattan Bank, N.A. 
Wooigate House 

Coleman Street 
London EC2P 2H0 


Chase Manhattan Bank Luxembourg SLA. 

5 Rue Plaetfe 

LuxemOourg-Grund 

Luxembourg 


Chase Manhattan Bank (Switzerland) 

Postfach 162,6027 

8022 Zurich ' 
Switzerland 


N.B. Presentations to 

Chase Manhattan Bank (Switzerland) 

_ should be directed to the 

Operations Contra at 63 Rue due Rhona 
P.O. Box 478, 120* Geneva 3, Switzerland 


It is required by the Internal Revenue Service that if you are a citizen of the United States you must provide your Social Security number when submitting Bonds for redemption, 

WHITMAN FINANCE CORPORATION N.V. 


By: The Chase Manhattan Bank, N.A. 

as fiscal Agent and Paying Agent 
Dated: April 14. 1990 
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Anglo American 
results hit by 

industrial action 

By Philip GawHh in Johannesburg 


Kanebo’s struggle for prosperity 

Alice Rawsthom on the impact of the falling yen on textile groups 

T he fall - and further THE FIVE LARGEST INTERNATIONAL "" son with Christian Dio: 

M - of the yen on the TEXTILE GROUPS IN 1983 

foreign exchange mar- -— — — — by the Agache inau 



RESULTS FROM the - six gold 
mines managed by Anglo 
American Corporation, the 
South African Industrial and 
mining conglomerate, show 
that activities on a number of 
mines were hampered by 
industrial action and other pro- 
duction problems during the 
March quarter. 

The industrial action echoes 
the experience of other mining 
groups and Is expected to con- 
tinue in the current quarter. 
Despite of its reputation as the 
most liberal of the mining 
houses, Anglo has suffered 
most from industrial unrest 

Worst hit was Vaal Reefs, 
the second largest of the 
group's mines, which had a 
poor quarter. A manager esti- 
mated that more than .26,000 
shifts, effectively two to three 
days of production, were lost 
because of industrial action in 
the last quarter. 

According to Mr Lionel Hew- 
itt, general manager of the 
gold and uranium division, 
striking black workers had two 
significant grievances: they 
alleged racial discrimination in 
the hoisting of workers to the 
Surface and in aflrilimgtisaHrtn 
tests. 

The group denies these alle- 
gations. In many instances 
matters have not been helped 
by the backlash from white 
miners who have refused to go 
underground unless protected. 

Production was also ham- 
pered by a shortage of working 
face and seismic activity, espe- 
cially in the South Lease area. 
This aggravated the ability to 
open up sufficient ore reserves, 
but efforts are being made to 
hurreasp the reserves and man- 
agement does not expect the 
problems to persist 


• The 7 per cent drop to area 
mined over the previous quar- 
ter was reflected in a Z7 per 
'.'cent increase in costs per kilo- 
gramme of gold produced. Pre- 
tax profit, at . Rl46m 
(OS$33-5m), was down 33 per 
cent on the previous quarter's 
R217^m. 

Production at Western Deep 
Levels continued to suffer from 
a fire that took place in Octo- 
ber. The area should be back at 
full production in the third 
quarter. Although costs were 
kept tight, a S per cent drop in 
the amount of gold produced 
was reflected in a drop in pre- 
tax profit to R97.4m from 
2U07.3m. 

At Elandsrand production 
was adversely affected by 
■planned mill modifications and 
a decline In grade. Pre-tax 
profit dropped dramatically to 
R32.1m from R52.1m on the 
back of a 17 per cent decline in 
gold produced. But Mr Hewitt 
said that approximately 60,000 
tonnes of higher grade ore 
were stockpiled during the 
quarter and this would be 
brought .to account by the end 
of the year. 

. The other Transvaal opera- 
tion, Ergo, which recovers gold 
and uranium from old mine 
dumps lifted pre-tax profit to 
R29Am from R22.3m despite 
trouble from rmseasonal rains 
and power failures. . 

Freegold, the world's largest 
gold mine, managed to lift prof- 
its 15 per cent over the . previ- 
ous quarter to R184,4m. This 
was achieved according to the 
policy outlined a year ago of 
producing lower volumes, but 
higher grades. The mine also 
suffered from industrial action 
and from a tornado which hit 
Welkom in mid-March. 


T he fall - and further 
fall - of the yen on the 
foreign exchange mar- 
kets may have caused chaos on 
the Tokyo Stock Exchange and 
consternation in Japan’s Minis- 
try of Finance, but for some 
Japanese companies it has 
been a blessing. 

One of those companies is 
Kanebo. Throughout the 1980s 
Kanebo. in common with the 
other large Japanese textile 
and fibre groups, watched the 
apparently Inexorable rise of 
the of yen with ill-disguised 
alarm. 

At a time when other Japa- 
nese industries were benefiting 
from buoyant exports and 
booming domestic demand, the 
textile sector struggled against 
the parallel problems of dwind- 
ling exports and increasing 
imparts. The chief cause of its 
problems was the strength of 
the yen. 

Even the giants of the indus- 
try such as Kanebo, one of the 
oldest Japanese industrial com- 
panies and now the world's 
biggest single textile group, 
were not spared. Kanebo began 
the 1980s in the red and has 
how, after a painful period of 
cost-cutting, steered itself back 
to stability. The challenge for 
Kanebo in the 1990s is to turn 
that stability into a longer 
term recovery. The fall of the 
yen could scarcely have been 
better timed. 

Kanebo began in business as 
a s mall spinning — the 
Tokyo Cotton Trading Com- 
pany - in 1886 at the dawn of 
the Meiji period of Japanese 
industrialisation. The Kanebo 
of today, run from Osaka, is 
involved in every part of the 
textile production process from 
fibres, through spinning and 
weaving to sewing the finished 


THE FIVE LARGEST INTERNATIONAL 
TEXTILE GROUPS IN 1933 

Company/Bank Country Turnover ffEhn) V 

1. Kanebo Japan 2.4 

2. Coals vtyella UK 2.1 

3. Armstrong US 1.7 

4. Cftargeurs France 1.7 

5. Millikan US 1.6 


nies were exposed on the 
export front. 

Kanebo. along with other 
groups such as To ray and Tei- 
jin, was forced to resort to 
ratio nalisat ion. Two years ago 
it withdrew from viscose pro- 
duction and closed its Hofu 
plant. It also merged some of 
its textile companies and redi- 
rected others towards more 
up-market products. 

The rationalisation involved 
substantial job losses in fibres 
and textiles. Yet, in common 
with other Japanese compa- 
nies, Kanebo offers its employ- 
ees jobs for life and redeployed 
its textile workers in its 
expanding cosmetics and phar- 
maceutical companies. 

Kanebo has also reviewed its 
products. The strategy across 
all its activities has been to 
move up-market In fibres, it is 
expanding in the fine denier 
products where the Japanese 
have a technical edge aver 
their western competitors. 

One of the main areas of 
expansion in textiles is its liai- 

KANEBO RESULTS 

Year Sales Earnings* 

(Ybn) (YSn) 

1985 326.5 7.3 

1986 330.8 B.1 

1987 352.5 6.1 

1968 361 A 7.2 

1989 481-6 9.1 

"Mof* nnonlkiuy luma. 

tawes K»iWho- 


garments. It is the world's 
most diversified textile group, 
being involved with all three 
synthetic fibres and the three' 
main natural fibres too. 

By the early 1980s Kanebo 
was in trouble. The Japanese 
textile companies, which origi- 
nally concentrated on commod- 
ity goods for their domestic 
market, had snffered severely 
in the oil price crises of the 
1970s when raw material costs 
increased and the yen 
strengthened against other cur- 
rencies. 

Their problems continued 
and accelerated after the Plaza 
Accord in 1965 when the yen 
rose even more rapidly on the 
foreign exchange markets. Tex- 
tile imports poured into Japan 
and the Japanese companies’ 
exports declined dramatically. 
The index of textile production 
Sell from 100 in i960 to 93 in 
1987, at a time when, the index 
for all Japanese manufacturing 
rose from 100 to 125. The level 
of textile import penetration 
doubled from 16 to 37 per cent 
between 1980 and 1988. The bal- 
ance of trade in textiles swung 
into deficit 

A company such as Kanebo 
was dealt a double blow. First, 
its textile interests were hit by 
increasing imports. Second, its 
fibre subsidiaries suffered from 
the problems of their custom- 
ers in other Japanese compa- 
nies. Moreover, all its compa- 


son with Christian Dior, the 
French fashion house owned 
by the Agache industrial 
group. Kanebo is now increas- 
ing its licensing activities for 
Dior in Japan. 

It is also attempting to 
strengthen its presence in its 
export markets by localising 
production. Last year it opened 
a new spinning mill in Georgia 
in the US. The mill will offer a 
faster service to US customers 
and will also shelter Kane bo's 
business from the vagaries of 
exchange rates. 

In the last year or so Kanebo 
has operated in a less competi- 
tive climate. The yen Is still 
strong but the steep increase 
in South Korean and Taiwan- 
ese labour costs means that 
those countries are no longer 

S uite so competitive against 
le Japanese. Also domestic 
demand is so buoyant that, 
although imports are increas- 
ing. the domestic producers are 
no longer suffering. 

Kanebo has produced record 
results. It made net profits of 
Y2.9bn (S18-3m) on sales of 
Y48l.6bn in its last audited 
finan cial year to March 1989. 
Analysts anticipate further 
growth for the recently com- 
pleted year. But the profitabil- 
ity of its textile division is still 
dispiritingly low. Kanebo made 
just over half its sales from 
textiles and fibres last year, 
but little more than Id per cent 
of its profits. 

The restructuring of its tex- 
tile companies continues. But 
by the end of the 1990s, what- 
ever the level of the yen, 
Kanebo, the world's largest 
textile group, expects most of 
its turnover, as well as its prof- 
its, to come from new interests 
such as cosmetics and electron- 
ics . . mot from textiles. 


Sivensa Steel Investment Ltd. 

tmcorporaretf in the Cayman Islands with limited Ihbfflty) 

Guaranteed Floating Rate Serial 
Notes due 1995 

Guaranteed by 

Siderurgica Venezolana Sivensa 

S-A.I.C.A.-nS.A.C.A. 

/, incorporated in Venezuela with limned Habifity 
and domicBad in Caracas. Venezuela) 


Interest Rate 
Interest Period 

Interest Amount pier 
U.S. SI 00,000 Note due 
22nd October 1990 


537*70 per annum 

20th April 1990 
22nd October 1990 


U.S. S5, 01 0.42 


Credit Suisse First Boston Limited 
Agent Bank 


Pioneer to Shell Oil to sell healthcare unit 

sell stake in By Alan Archer in San Francisco 


Bankers Trust venture tin mining 


By Jim Bodgener in Ankara 

BANKERS Trust, the large IJS 
wholesale bank, and Turkpe- 
trol, a leading Turkish distri- 
buter of refined petroleum 
products and petrol station 
operator, yesterday received 
approval from the Ankara 
State Planning Organisation to 
set up the country's first ven- 
ture capital company, Tur- 
trust 

The venture will be be capi- 
talised at $50m. 

It is tire latest in an increas- 
ing trend of foreign investor 


interest in Turkey. It will 
inject equity into liable com- 
panies or developments which 
are experiencing financing bot- 
tlenecks and will concentrate 
initially on the tourism and lei- 
sure sectors. Once the compa- 
nies have been brought to prof- 
itability, Turtrust plans to sell 
its equity and reinvest the pro- 
ceeds. ■ 

It hopes to begin operating: 
in the' summer, pending 
approval from the Industry 
Minister. 


FT FRANCE 

Far details on bow 10 •dvenin in the FINANCIAL TIMES, pfcaae contact; 


in PARIS; Benjamin HUGHES 

Mwio-Thertao VTEVILLE 

TEL 42 97 0621 


C6lc d’Azur. Jeremy K FEI . F Y 


TEL 93 70 W 74 


Rhoon-AIp, Kepon: Jeao-Yna ROPERT 

TEL 72 27 13 84 


By Bruce Jacques 
In Sydney 

PIONEER International, the 
diversified Australian building 
products group, has continued 
to shore up its finances for the 
A$290m (USJ223m) bid for 
Brick and Pipe Industries, 
announced this week. 

Sir Tristan Antico, chair- 
man, said yesterday the com- 
pany had agreed to sell its 30 
per cent stake in the separate- 
ly-listed. Pioneer Mineral 
Exploration (PME) to Malaysia 
Mining Corporation Berhad 
(MMQ for Af4L7m. The cash 
generated would help fund the 
purchase of Brick and Pipe, 
Australia’s third biggest brick 
maker. 

The proposed PME sale is at 
95 cents a share, 22 cents 
above yesterday's market 
price. It will need to be 
approved by that company’s 
shareholders, who are being 
asked to waive MMC’s normal 
obligation to bid the same 
price for the remainder of the 
Shares. 

The sale is Pioneer's second 
big mineral asset divestment 
recently. The other was the 
sale of the company's mineral 
sands operations. 


SHELL OIL, the US subsidiary 
of Royal Dutch/SheU, is to dis- 
continue its involvement in 
healthcare following the 
announcement that it is seek- 
ing a buyer for its wholly- 
owned Triton Biosciences oper- 
ation, based in Alameda, Calif- 
ornia. 

Founded in 1983 to develop 
and market pharmaceuticals 
and diagnostics for cancer, 
viral diseases and other serious 
Alnesses, Triton employs some 

Aluminium price 
fall bits Comalco 

COMALCO, the aluminium 
producer 67 per cent owned by 
Australian resources group 
CRA, will report lower net 
profits for calendar 1990 than 
the A$310.9m (USS238.5m) for 
1989 because of an anticipated 
fall in aluminium prices, 
according to Mr John Ralph, 
chairman, Reuter reports from 
Melbourne. 

He said Comalco's first-quar- 
ter profit was lower than the 
1989 quarter as prices and sales 
tonnages were both lower. 

Aluminium prices had fallen 
since November 1989. Growth 
in world consumption might be 
slower than 1989, but was 
expected to remain positive- 


300 people and has a number of 
products in various stages of 
development. 

Mr Davis Richardson, presi- 
dent of Shell Chemical and 
chairman of Triton, said: 
“Shell views Triton, as a suc- 
cessful healthcare operation. 
However, after extensive 
review. Shell has decided Tri- 
ton is not sufficiently related 
to Its principal petrochemical 
business to retain for the long 
term." 


Morgan Stanley New York 
has been engaged as Shell’s 
financial adviser for the pro- 
posed sale, which could inter- 
est a number of European and 
Japanese companies wanting 
to buy into the US pharmaceu- 
tical market. 

One potential purchaser 
could be Berlin-based Sobering, 
which is on the lookout for a 
small, highly-innovative bio- 
pharmaceutical company. Tri- 
ton might fit the bilL 


This announce mem appears as a matter of record only 


FRONTRUNNER I 
Sicav 


672, Rue de Neudorf 
L-2220 Findel 

R.C. Luxembourg No. B. 31442 
NOTICE OF MEETING 

Shareholders of Frontrunner 1. Sicav, are hereby invited to attend the 
annual general meeting which will be held on April 30, 1990 at 10.00 a.m. 
at the registered office, with the following 

AGENDA: 

1. Submission of the reports of the Board of Directors and of the 
Authorised Independent Auditor. 

2. Approval of the balance sheet and the profit and loss statement as at 
December 31. 1989. 

3. Discharge to the Directors and the Authorised Independent Auditor in 
respect of the carrying out of their duties during the focal year ended 
December 31. 1989. 

4. Election of the Directors and the Authorised Independent Auditor. 

5. Miscellaneous. 

The shareholders are advised that no quorum for the items of the agenda 
is required and that the derisions will be taken at the majority of the 
shares present or represented at the Meeting. Each share is entitled to one 
vote. A shareholder may act at any Meeting by proxy. 

Shareholders wishing to attend the Meeting are requested to notify 
Frontrunner Management Company S.A. by April 25, 1990 at the la test- 
ily order of the Board of Directors. 

Frontrunner Management Company SA. 

672, Rue de Neudorf 
L-2220 Findel 
Telephone: +352.43887265 
Telefax: +352.439350 
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International Holding B.V. 


NotkeofRecl«mptkmtolk>(deTSof 

NORDISKA INVESTERINGSBANKEN 

(Nonfic Investment Bonk>l2V5t% N©t©S 1983/90. NOK 100000.000^-. 

In accordance with fhe Paying Agency Agreement, the following Notes are drawn for redemption. 

Maturity 15th July 1990. 

Lost* bvwsnnrif 

AH outstanding Notes - *500 Notes each NOK 10,000 

All Notes will become payable in NOK at the offices of: Bergen Bank A/S in Bergen, Gtibank, N.A in London, 
Paris, Zurich, Frankfurt, Brussels and Citibank (Luxembourg) S.A. 

From and after 15th July 1990, interest on all the above-mentioned Notes will cease to accrue. 

Wfe remind you that the following Notes from earlier drawings have not yet been presented for payment: 


^ J ;• ' V a wholly owned subsidiary of 

r it Sj-"' T y7~- ■ •■ • ' ' - 

i^SSISBWefbnica de Espana S.A. 


15th July 1989: 
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has acquired a controlling stake in 

•.SVir.4.*s> J. v T r ./. 

!^&>^;®orh^ania de Telefonos de Chile 

for 

US®!® US$388.5 million 




Barclays de Zoete Wedd S.A. 


acted as advisor to 


feSS': S! v®:-;!; ^3£^Felefonica Intemacional in this transaction 

•’ y* a . '2*' * r * . “ •’*J •. ../L' 4 , r 


London 


Madrid 


Sydney 


15th July 1987: 

1982 3187 3190 3192 3427 3770 3771 6734 


r-T'l ■■■■. - r ' , ' ■ 
: .;<• y-Ji.-c-'-y J 


BERGEN BANKA/S 


i-;. •.--.*■■•1 


April, 1990 


■BARCLAYS de ZOETE WEDD 
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2 1st CENTURY 
MATERIALS AMD 
T ECHNOLOG Y 
TODAY 


NOTICE OPBEPAYMENT 
lb The Holders Of 

Gtyfed Capital Corp. 

U- S. $200,000,000 
Collateralized Flouting Sate Notea 
Dne 1991 


HIGHLIGHTS 

FROM THE 1989 REPORT & ACCOUNTS 

Profit 
before tax 

£4&3m 

up 29% 

Earnings 
per share 

26.0p 

up 30% 

Dividend 
per share 

&8p 

up 35% 



imj n J I M ■ I ! rr., a.i iTitrir,^ i7ii,i.in. m a~. m , 


Chairman Bob McGee comments: 

■ im - - r “Our stoHQ presence in Germany, France, 

the Netherlands, Belgium, Spain, Switzerland, 
Denmark and Italy, accou nti ng for 60% of total 
sales, has been spread across a vast, but inter- 
related , range of products and processes. . 


1 Copies of the Annual Report and Accounts can be obtained from 

Z'V:* BRITISH VITA PLC., MIDDLETON. MANCHESTER M24 2DB 

- S '**«-. ■ £t/. 

.... INTERNATIONAL LEADERS IN POLYMER, FIBRE AND FABRIC MATERIALS 
^ AND TECHNOLOGY. .. SERVING THE FURNISHING. THANSPOFTOTTON , 

APPAREL packaging, LEISU RE AND ENGINEER! ngindustres. 


Principal Paying Agmt 

Bookara TVtMt Company 
Corporate Trust pud Agency Group 
1 AppoM Street 
Broadgate 

London, EC2A, SHE!. England 
Paying AgenU 

BwiqM Indoatuai L mromh onrg 
39 AUm Scheffer 

Swiss Bank Corporation 
One Aeodwnvorstadt 
CH4002 Basle 
Switzerland 


BANCA 

COMMERCIALE 

ITALIANA 

Jomi Sex* Company - Mead once xi an nay 
Communes' Ftegetar Na 3774 - Man Court 
CopiM smil ijKa.oMooo.ooo • sauaiv Raven* l. 710.900000000 
Baric af Nattonal htfarsa 

The Stockholders of Banca Commerriale ftahana 
are called to an Ordinary General Meeting to be held 
at Piazza Belgioioso 1, Milan, Italy, at 10 a.m. on 
27th April 1990, and If necessary for the second time of 
convening on 25th May 1990 at the same time and 
place, to resolve the following 

Agenda 

1) Reports of Board of Directors and of Internal Audi- 
tors; submission of Balance Sheet at 31st December 
1989 and resolutions arising therefrom. 

2) Appointment of Board of Directors. 

3} Resolutions as to the remuneration for the Directors. 

Holders of shares bearing the right to vote are 
entitled to take part in the General Meeting provided that 
they have deposited their shares with the Bank or with 
Monte Titoli at least five days before the date of the 
General Meeting, in accordance with the provision of 
Art. 4 of Law No. 1745 of 29th December 1962. Thus 
also applies to those who are registered in the Share 
Register. 

The Chairman 
of the Board of Directors 


Die Erste osterreichische Spar-Casse-Bank 

First Austrian Bank 

(EstabGshedin Austria whhKmhed liability in 1319) 

formerly 

Die Erste osterreichische Spar-Casse 

U.S. $40,000000 

Subordinated Floating Rats Notes Due 1992 

Notice Is hereby given pursuant to the Terms and Conditions of 
the Notes that for the six months from 23rd April. 1990 to 
23rd October. 1990 the Notes will carry an interest rate of 
8.00% per annum. On 23rd October. 1990 interest of UJS- $457.60 
will be due per U-S. $10,000 Note against Coupon Na 17. 

Agent Bank 

ROYAL BANK OF CANADA 
figlS EUROPE LIMITED 



/’\L Nationwide 
Vjy T] Anglia KST 

£80,000,000 

Nationwide Anglia Building Society 

(incorporacol in England under the Building Societies Act I9o6J 

Subordinated Floating Rate Notes due July 1998 
For the three months 17th April, 1990 to 17th July, 1990 the Nona 
will carry an interest rare of 15.875% per annum with a coupon amount 
of GBP 395.79 per GBP 10,000 Note, payable on 17th July, 1990. 

Listed on the Luxembourg Stock Exchange. ! 


Bankers Trust 
Company, London 


This announcement appears as a matter of record only 


M VALMET Paper Machinery 


US$70,000,000 

and 

SFr 46,740,000 
medium term loan 

Underwritten by 

The Industrial Bank of Japan, Limited 
National Westminster Bank PLC 
Union Bank of Finland Ltd 
Union Bank of Switzerland 

Provided by 

The Industrial Bank of Japan, Limited 
National Westminster Bank PLC 
Union Bank of Finland Ltd 
Union Bank of Switzerland 
Mellon Bank N.A. 

WestLB International S.A. 

Bayerische Vereinsbank International S.A. 

Credit Suisse 

Landesbank Schleswig-Holstein International S.A. 

PKbanken 


Arranger and Agent 

Union Bank of Finland Ltd, London Branch 

January 1990 


Agent Bank | 

BRITANNIA BUILDING 
SOCIETY 

£50,000,000 
Floating Rate 
Sub or din a t e d Notes 
Due 2005 

In accordance with (be terms and 
conditions of the Nous, notice is hereby 
riven t fr 31 Cor the three month Interest 
Period from (and including) 19th April. 
1990 ro (but ntrttririg) 19th July, 1990 
the Notes »iB cony a rate of interest ol 
15.85417 per cent, per annum. The 
relevant Interest P a yme n t Dare will be 
IPthJuhr, 1990. The Coupon amount per 
£1 .000.000 Note will be £39.526.83 
payable against the surrender of Coupon 
No: 2 

Hwnh nm Rank I Jmitwl 

Agent Bank 


U.S. $250,000,000 
Security Pacific 
Corporation 

Routing Rats Subordinated 
Capital Notes due 1997 

Noteholders are advtsad that for the 
Interest Period from February 21 . 
1990 to May 20, 1990 Incht- 
siva, the sum of U.S. 3211.23 will be 
payable on the interest payment 
date. May 21, 1990, per U.S. 

S10.000 principal amount of Notes. 
8k Tto Chare MubattMBufclLA. _ 
LoataB,Agral9iak Q 

April 20. 1990 ohm 


TURKEY 

The Financial Times proposes 
to publish this survey on: 

24th May, 1990 

For a foil editorial synopsis and 
ad v ert isemen t details, phase 
contact: 

Oro Costnte, Bfrlnd Levcnt, 

Toko Sok 14, Mender Apt 1 
80600 Istanbul, Turkey 
Tab (1) 1792648/1795350, 
Tdexr 27265 CXROTR, 
Fans (1) 1641761 FT 

or Chris Schuflufng 
In London on 
on 071-873 3428 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 


FINANCIAL TIMES 
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to receipt by the TVrmtee on or before the 
Repayment Dote of the moneys for the 
repayment of all the Notes to be repaid, 
together with accrued interest thereon 
and interest to the Repayment Date, oD 
Notes and coupons will no longer be 
deemed OntsCanidiaff and oil righto with 
respect thereto, except the rights of the 
Haiders thereof to recsive (he omoaota os 
set forth above, shall comae. 

CitiFed Capital Corp, Company 

By; Bankers Dust Company. Hi litre 

Dated; April 16. 1990 


20th April, 1990 


US TREASURIES continued to 
retreat yesterday morning as 
the dollar weakened against 
the Japanese yen. but price 
losses were less than on Tues- 
day and Wednesday. 

At xnidsesslon, the Trea- 
sury’s benc hmar k long bond 
was quoted A point lower to 
yield 8j 84 per cent. 

The dollar was quoted at 
Y156.4Q, more than Y2 lower 
than the highest levels seen in 
New York and well below lev- 
els above Y1G0 seen this week. 
The strength of the US cur- 
rency this year has provided a 
powerful underpinning for the 
Treasury market, and its soft- 
ening trend this week has 
helped erode already fragile 
confidence. 

Nevertheless, midsession 
bond levels were above earlier 
lows when long-dated issues 
were quoted % point lower, 
suggesting that the market 
may be stabilising after this 
week's collapse. 

Behind the current loss of 
confidence is concern about 
inflationary pressures after 
this week's larger than expec- 
ted rise in consumer prices, the 
prospect of significant new 
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supply including the M8y quar- 
terly refunding, expanded 
weekly bill auctions to finance 
the thrift bail-out and 
rumours of substantial Japa- 
nese selling. 

The market was rife with 
unsubstantiated rumours on 
Wednesday about the Japanese 
Ministry of Finance requesting 
securities firms to be more con- 
trolled about their US invest- 
ments as well as speculation 
about a possible rise in the 
Japanese discount rate. 
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INTERNATIONAL CAPITAL MARKETS j 

Treasuries stabilise after g s ‘° ock i 
falling on weaker dollar baskets in j 

By Janet Bush in New York and Deborah Hargreaves In London Europe 

ontimied to ' - By Deborah Hargreaves ; 

homing as BENCHMARK GOVERNMENT BONDS _„„ TAVC n „ 7jiete Wedrf 

n*d week More* ^ yesterday that it was to 

.Sl fef ■ covpgti Poe pdea ctwwea TieM ago *o° _ trading baskets of Euro-' 

m on Toes- w GllTS mooo . bi-ib +Q2/32 1 ^ sz ia.M iwjj wan stocks for institutional 

ksa a as sg aa as « g. -—-ttS?"*. 

us treasury- &50Q 02 AM 97-20 -01/32 aae s.® -r*jp brokerage house plans' 

“ to™ to «« .mo -yarn « « ta to ‘“ 1 j£^ d g; e baskets to; 

. . ■ JAPAN No 119 4300 6/89 602628 +0.192 7.30 7-30 7JB ^ k benchmarks SUCh aS the. 

Nq 2 0700 3/07 801005 +0206 7.12 7^0 7.1*_ the Morgan 

Li Y2 «JSTS <^«awy 7.790 02/00 93asoo -ojso 8.W 8.63 B.&3 g tawTA y Capital International' 

iiSinwiPv- FRANCE btan 9.000 02«s 95^932 -0.142 io.i5 io.ffi 10 ^ and some local market indices.; 

tv w t OAT SJMO oa/oo fla4«io -&470 9.71 a58 s - 80 JgJp will act as market maker. 

aeUS^rar- Canada- ~ e.750 oswo B7jsoo -o.ico na7 has iobs_ jj, the baskets, which are- 

provided a NETHERLANDS 7.750 01/00 82L2900 -0.140 &9S 8^3 BM based OU StOCkS in the UK,J 

AU8THAUA 1gJ M 7« 1**™ +0J*n 1136 M. ^’'§^‘1; 

we^hS lands, Sweden, Spain anft Bel-* 

»dy fragile mu* mr ■—» s—— serriee can be tailored; 

nidsession ■ to the needs of an institution, 

love earlier These were not confirmed, depressed by the drop in the and BZW soil also °“® r ®I 
ited issues but pointed to concern about US Treasury bond market. The hedge in the form of an, 
dnt lower, Japanese demand for US paper 11% per cent 2007 gilt dropped oyer-thecountw i^ex 
he market and worry.about rising interest by % of a point to 96.01 as the The basket products cash in on> 
after this rates abroad which would futures contract fell even fur- a wave of interest in bawet. 

make the US market less ther. instruments, winch are soifl in, 

snt loss of attractive tmless yields rise in S entime nt in the gilts mar- the UK as a form or pro-* 
am about tandem. ket continues to be fragile as gramme trading, 

ures after retail participants stay away Other brokerage bouses, 

ban expec- ■ THE UK gilts market from the market while it is in offer similar servl^_a^jiiost . 

- prices, the refused to ftnd succour y ester- such bearish mood. will tailor a basket of stocks to- 

leant new day in a lower than expected an institution’s requirements ; 

public sector borrowing figure ■ WEST GERMAN bonds took ei ther b y industry sector or by, 
for March, and drifted down- another tumble yesterday as country- , , , . ■ 

iNT wards in light trading. The the market followed US Trea- The demand for cash baskets- 

market continual its obsession series do w nwards and con tin- increased after the 1987 stock' 
with a high level of UK infia- ued its concern about German market crash, and there have 
tion, which was underscored monetary union. Statements been several attempts to trade; 
> May quar- yesterday when a brokerage yesterday by the East German them on a US exchange. A - 
expanded house released a forecast for Prime Minister, Mr De Mai- Swedish brokerage house, BOB ' 
i to finanr» inflation of 10.6 per cent — ziere, railing for a one to one Broker, recent ly la unched its . 
-out and almost 1 per cent higher than conversion rate for the East first much-vaunted cash bas-- 
atial Japa- other houses had been suggest- German Mark did not help sen- ket based on Swedish stocks. ‘ 
ing. timent in the West German These baskets are listed on' 

rife with The public sector borrowing bond market Reuters and cleared through • 

unours on figure for March came In at The benchmark 7% per cent the European Options Clearing- 

e Japanese £L6bn, which was below the 2000 bond was fixed slightly Corp. BZW plans to launch a' 
requesting £L4bn forecast by most ana- lower at 93.85 from a previous basket based on German, 
; more con- lysts. level of 94. Traders sold their stocks at the end of May, with- 

US invest- It pushes the spectre of new holdings on the futures market a French basket to follow. 
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These were not confirmed, 
bat pointed to concern about 
Japanese demand for US paper 
and worry about rising interest 
rates abroad which would 
make the US market less 
attractive nritesa yields rise in 

■ THE UK gilts market 
refused to find succour yester- 
day in a lower than expected 
public sector borrowing figure 
for March, and drifted down- 
wards in light trading. The 
market continues its obsession 
with a high level of UK infla- 
tion, which was underscored 
yesterday when a brokerage 
house released a forecast for 
inflation of 10.6 per cent - 
almost 1 per cent higher than 
other houses had been suggest- 
ing. 

The public sector borrowing 
figure for March came In at 
£L6bn, which was below the 
£L4hn forecast by most ana- 
lysts. 

It pushes the spectre of new 
gilts issuance slightly further 
into the future. 

Gilts have also been 


depressed by the drop in the 
US Treasury bond market. The 
UK per cent 2007 gilt dropped 
by % of a point to 96.01 as the 
futures contract fell even fur- 
ther. 

S entime nt in the gilts mar- 
ket continues to be fragile as 
retail participants stay away 
from the marlret while it Is in 
such bearish mood. 

■ WEST GERMAN bonds took 
another tumble yesterday as 
the market followed US Trea- 
suries do w nwards and contin- 
ued its concern about German 
monetary union. Statements 
yesterday by the East German 
Prime Minister, Mr De Mai- 
ziere, railing for a one to otte 
conversion rate for the East 
German Mark did not help sen- 
timent in the West German 
bo nd marke t 

The benchmark 7% per cent 
2000 bond was fixed slightly 
lower at 93.85 from a previous 
level of 94. Traders sold their 
holdings on the futures market 
in advance of the Bundes- 
bank’s regular m ratin g yester- 
day. 


FT INTERNATIONAL BOND SERVICE 

Listed are the latest International bonds far which there is an adequate secondary market. 


IIS DOLLAR Ctanae M - 

STRAIGHTS tand SW Off* day mck YNM 

Austria 9S 93.. — 140 lOOti 100* -0^ -0* 9.41 

B.F.C.E. B 3 * 94— 175 195% 96% -<H» -0% 9.48 

B.F.C.E-9%95 150 98% 99-0%-0% 9.52 

Brit TN. Fin. 9% 98 250 |97% 98%-0%-l% 9.7X 

Canada 996. 1000 98% 99-0%~l% 9.28 


B.F.C.E. 8% 94— 

B. F.C.E-9% 95 

Brit Tel. Fin. 9% 98 

Canada996. 

C. C.CE9%95 — 

Cr.Loeal France 8% 99.. 

Credit National 7% 92. 

Credit National 9% 92. 

Denmark 8% 94. 

E.E.C.791— 


1000 98% 99-0%-l% 9.28 

300 98% 99% -0% -0% 9.50 
250 94 94% -0% — 1% 9.64 

100 96% 96% -0% -0% 9.28 
160 f99% 100% -0% M>% 9.46 
150 195% 95% -0% -0% 9-58 
100 96% 97-0% -0% 928 


YEN STRAIGHTS 

Canada 6 %9L 

Canada 5% 93. 

Cr.Loeal France 6% 94. 

Denmark 6% 95 — 

E.I.B.4%93 

Norway 5% 95 

Sweden 4% 93 — 

World Bank 5% 98 

Work! Bank 7 94 


Closing prices on April 19 

Qnwte m 

breed BU Offer day wee* VMM 

80 98% 99% 040% 007 

80 95% 95% 40% 0 7J0 

300 95 95% +0% 0 6.69 

300 94% 95% 40% -0% 6.70 

30 93% 9440% -0% 731 

50 91% 91% 40% 0 739 

■ 50 92% 92% 40% 0 739 

10 86% 8740% -0% 7.42 

20 98% 99% 40% 40% 7.29 


Average price change... On day 40% on wee* 0 


E.E.C. 1093. 1401001% 101% -0% -0% 

£.1.8. 8% 99... - 150 92% *3-0%~l% 

Eoroflma 10% 93 1001101% 101% -0% -0% 


Elec. De France 9% 99. 
Euro. Credit Card Tst. 9 1 


» 200 198% 99% -0% -1% 

995 750 96% 97% -0% -0% 

- 250 97% 97% -0% — 1% 


Flnbwd996._ 250 97% 97%-0%-l% 

Finn. Exp. Cd. 8% 92 200 98% 98%-0%.-0% 

Finn. Exp. Cd. 9% 95 200 198% 99% -0% -0% 

Ford Motor Credit 8 91.- - 250 198% 99-0% -0% 

G.E.C.C-10% 91 300 100% 101% -0% -0% 

G.MJt.C. 8% 94 500 195% 96%-0%-0% 

G.MA.C.996 300 96% 97-0% -0% 

Gen.Mtn.Can>. 9% 92. 200 199 99% -0% -0% 

Honda 9% 97 300 98% 98% -0% -i% 

IBM Credit tap. 8% 92 400 98% 98% -0% -0% 

IBM Credit COrp. 8% 91 250 198% 99% 40% -0% 

IBM Credit Corp. 992 — 250 99% 99% -0% -0% 

IBM Credit Corp. 9% 92- 250 100% 100% -0% -0% 

Italy 8% 9* 1500 96% 96% -0% -0% 

Italy 9% 95 1000 99% 100-0% -1 

IUly9%99 1000 99% 99%-0%-l% 

ItofiC. W/W4% 94 1000 195% 96% -0% 42% 

Japan Dev. Bank 10 96 2001101% 102-0% -1% 

KFWIntl.nn.994 300 98% 98% -0% -0% 

LT.C.B. of Japan 8% 96 200 94% 95%-0%-lH 

LT.C.B.of Japan 9% 92. 200 198% 99% -0% -0% 

New Zealand 9 94 850 97% 97% -0% -0% 

Nippon Tel.&Tel. 8% 96 200 94% 94% -0% -1% 

Nippon Tel.&Td. 9% 98 250 97% 98% -0% -1% 

Norway 8% 93. - 500 198% 98%-0%-0% 

Oesten Kontbk. 9% 94 350 199% 99% -0% -0% 

5mnltomo Corp. W/W4 93-.... 1500 104105% +1% 43% 

Sweden 8% 96- 200 96% 97% -0% -1% 

Toyota Mtr.Corp. W/W493... 1500 1102103% 0 40% 

VkUrlan Rep 11% 92. 150 103% 103% -0% -0% 

Union Bk. Swlu. 9% 02- 225 94% 95% -0% -1% 

World Baa* 8% 99. 1500 93%. 94% -0% -2% 

World Bank 997 300 T97% 98-0% -1 

World Book 9 93 300 99% 99% -0% -0% 

World Bank 9% 98 300 197% 98% -0% -1% 

World Bank 9% 99 500 99% 100-0% -1% 

Average price dnoge_ On day -0% on week -0% 

DEUTSCHE MARK CtapM 

STRAIGHTS 

Aslan Dev. BK.694 

Austria 6% 99 

Bk.Frgn.Ecan. USSR 7 96 

Bank of Tokyo 5% 93.-. 

Commerzbank a/*. 5% 93....... 

Credit Fonder 6% 99 

EJ.B.6% 99 - 

E.I.B.6% 99— — 

E.I.B. 6% 96. 

ELS. 6 % 95 

E.1.8. 82000 

EoraCoalA Steel 7% 94 

Euroflma b% 96... 

Elec De France 5% 97 

Kydro-Quehec6% 99...... 

Japan Dev. Bk. 5% 95 

Japan Flrnnce5% 97 . 

LA.D.B.7%99 

Ireland 6% 97 

Ireland 7% 99 

Malaysia 6% 94 

Fiat. West BK. PLC 6 98 — . 

Nippon Tetg.&Td. 695. 

Oesters. KomWL 393. 

Portugal S% 92. 

Portugal 6% 95 

Royal Insurance 5% 92. 

Turkey 6% 95. 

Union 8k. Finland 5% 94 200 

world Bank 6 98- 500 

World Bank. 6% 97- 600 

World Bank 6% 99 600 

Average price change-. On day 0 on week -0% 

SWISS FRANC Change on 

STEAIHfTS Booed Bid Offer day week 1 

African Dev.Bk. 5 96. 150 183% 84%-0%-0% 

Asflnag 503- 100 180 81 040% 

S.F.C.E.4% 98. 200 1B3% 84% -*0% 40% 

B.M.W.FIn.Neth. 5 13 150 T71% 73% *0% 0 

Britannia B/S. 4% 94 100 185% 86 0-0% : 

OR. btt. W/W 393 125 184 84% 0-*0% 

Credit LyoRnalt4% 00 :.... 100 178% 79 0-0% 

E.l.84% 98— - 150 182% 82% 40% 40% 

Finn. Exp. Cd. 8% 92.- 75 196% 97% 40% -tO% 

Fletcher Chaff. 4% 98 150 175% 75% 0-0% « 

I.A.D.B.6 2004..— 200 185 86 -0% -2 

Kobe City 4% 98. 150 181% 82-0%-0% 

Leeds tem. B/S. 4% 93 200 187% 87% 5 0 1 

Malaysia 5% 98- 100 178 80 40% -4% i 

Maxwell Comn.Crp. 5 95 150 180% 80%-O%-O% 1 

NaLBk. Hungary 5% 94 75 183 84-0%-0%li 

Nationwide Ang. B/S. 4 93. — 200 186% 87-0%-0% I 

Prav. Newfoundland 5 03 150 178% 79% -0% -0% ' 

Thailand 4% 95 — 200 183 85% 0-1% I 

World Bank 5 03...- 150 181% 81% 0-0% 

Average price change... On day 0 no week -0% 


89 0-0% 

87 0-0% 

89% 0-0% 

92% -0% -0% 9J 
92 0-0% 8. 

86% 0-0% 9j 

84%-0%-0% 8. 
85% 0 0 8. 

9140% 0 

91 O 0 
97% 040% 

96% 0 40% 

87% -1 0 

83% -0% -0% 

86 % 0 -1 
86 - 0 % - 0 % 

83% 0-0% 

90 -0% -0% 

87 0-0% 

89% -0% -0% 

89% 0-0% 

8Z% 0-1% 

87% -0% -0% 

90% 0 40% 

93% 40% 40% 

90% 0-0% 

94-0% -0% 

87% 40% 40% 

88% 0-0% 934 

82% 0-0% 9.0S 

85% 0 -0% 9.05 

86% 0 -0% 9.01 


OTHER SmUHHTS 

Ahhey Nat. 10% 94 CS. 

Abbey Nat. 11% 93 £. 

Aegon 7% 92 FI 

Alg. Bk. Ned. 5% 93 FI 

Austria 7% 94 ECU 

Barclays AosJL3% 91 AS 

Bell Canada 10% 04 CS. — ; — 

BP Capita! 9% 93 £. 

British Airways 1098 £_ 

Bril. Telecom 9% 93 £ 

Oomra.BIUUM. 12% 93AS— 
Comm_BltAasJJ% 94 NZS — 

Credit Fonder996 Ecu 

. CradHFoacier9% 99Ecn 

MocalFranJ.0% 95 Ecu— — 

DeuLBlpAns. 13% 93 AS 

Deutsche Bk. Fin. 15 94 AS. 

Elec.De France 9% 99CS. 

E.LB. 796LFr 

E.EB. 7% 99 FI ; 

E.LB.999ECB 

E.I.B. 10 97 ECO— 

Euroflma 7% 94 Era 

Fcd.8a&.Dv.Bk.9% 92 CS 

Ford Cr. Can-10 % 93 CS 

Ford Crcd.Cen J0% 96CS 

Ford Cred.Fnad.10% 93E 

8. MAC. Canada U3/494CS.. 

KehNkwi7%94Fl 

Hydro-Qoebec 11 99 CS 

Lloyds Bank 10% 98 £ 

Lloyds Bank 11% 96£ 

Nat-Ans. Bk.14% 94AS. 

New Zealand 9% 93 £ 

0. E. K.BL 10% 99 CS 

Royal BfcScorOOS 98 £ 

Saskatchewan 10% 93 CS 

Stale Ok. NSW. 13%93AS- — 

Sweden 7% 93 Ecu. 

Sweden 15 94 AS. 

Toyota Mtr.CrJ.0% 94CS 

Toyota Mlr.Cr 31% 92CL— 

World Bank 7% 99 FI 

World Bank 9% 95 Era 

World Bank 10% 94 £ 

World Bank 13% 92 AS 

World Bank 14% 94 AS. 

Zentnpfc. 13% 93 AS. 

FUKTHK RATE 

(BITES - ! 

Alliance &Lek.Bld 94 £. 

Smtirof Greece 99 US. 

Belgium 91 US. 

CbotA Gloucester 94 £ 

Credit Fonder 98 US 

Dresdner Finance 99 OM — 

EEC 3 92 DM- 

Halifax BS 94 £. 

Invt In Industry 94 £. 

Leeds Perm. B/S. 94 £. 

MKkMfct.Bid.593E 

New Zealand 597 £. 

Northern Rock 92 £ 

State Bk. Nsw. 98 US 

Woolwich EqoH-BS. 93 £. 

Woolwich 5 95 £ 

A ve r age price change..,. I 


Cha n ge on 

BM oner ter week Yield 
87% 88% -0% -4% 14.07 
92% 92% -0% -0% 14.99 
97% 9B% 040% 8.06 

91% 91% 0 0 9.26 

89% 90% 040% 10.74 

98 98% 0-0% 14.81 

86% 86% -2% -2% 13.00 
88% 88% -0% -0% 14.91 
80% 81% -0% — 1 14 J, 4 

188 • 09 -0% H)% 14.62 

195% 95% 0 40% 1430 

101% 102% 40% 0 13.13 

91% 92% 0-0% 10.78 

92% 92% 40% 4-1 10.60 
98% 99% 0 40% 1030 

97% 96% -0% -0% 14-04 
102% 102% 0-0% 1403 

' 82% 82% -2% -2% 13.09 
190% 91% 0 40% 9.12 

88% 88% 0 0 8.98 

90% 91% 0-0% 10.60 

96% 97% 0 010.62 

90% 91% 40% -0% 10.66 
192% 93-0% -0% 13.87 

193 93% -0% -0% 13.75 

189 89% -0% -1% 13.63 

88% 89% -0% -0% 14.88 
93% 94% -0% -1% 1308 
95% 96 0 0 8.13 

88% 88% -2% -2% 1330 

81 81% -0% -11436 

186% 87% -0% -0% 

99% 100% -0% -0% 

87% 87% -0% -0% 

84% 85%-l%-2% 

83 83% -0% -1 
90% 91% -0% -0% 

97% 98% 0-0% 

91 91% 0-0% 

101 % 102 % - 0 % - 0 % 

88% 89% -1% -1% 

96% 97%-0%-0% 

88 % 88 % 0 0 
95% 96 40% 40% 

189% 89% -0% -0% 

98% 9B%.-0%-0% 

99% 99% -0% -0% 

198% 99 0-0% 


nwd BM Offer day week Yield 
150 183% 84% -0% -0% 837 
100 180 81 040% 734 

200 1B3% 84% 40% 40% 7.U 
150 171% 73% 40% 0 736 

100 185% 86 0-0% 8.46 

125 184 84% 040% 832 

100 178% 79 0-0% 7.90 

150 182% 82% 40% 40% 737 
75 196% 97% 40% 40% 933 
150 175% 75% 0-0% 934 

200 185 86 -0% -2 7.69 

150 181% 82-0% -0% 7 JO 

187% 87% 5 0 9.03 

100 178 80 40% -4% 8.96 

150 180% 80% -0% -0% 9.97 
75 183 84 -0% -0% 10.09 

200 186% 87-0% -0% 8.99 

150 178% 79% -0% -0% 730 
200 185 85% 0-1% 8.23 

150 181% 81% 0-0% 7.19 

. On day 0 na week >0% 


Alcoa 6% 02 US. 

Aorer. 8r*nds5% 05 US 

Anti 4% 02 £ 

Bank of Tokyo 3% 04 US 

CBS. tot 502 US. 

Dat4ddKao.3%04US 

Dahva Bate 3% 95 US 

Prtnertca5% 02US 

Eog.CfthaCt*y6%a3£ 

Fatten 3 99 IIS 

LadbroktCrp.5%04£. 

Land Secs. 6% 02£ 

Minolta Camera 2% 94DM 

MCA INC 5% 02 US 

WtsabbM Bk. 3% 04US- 

NBtPlc5% 03 £ 

<hategeihE.61/2%04in_^__ 

OoraoTaaljJ23|02US 

Stria Hod] 4% S3 £ 

MM 7% 021— : ; 

SakMASMimOt 

Sum Bad IV BIDS 

SridUrie Bari 3i,IWB$ 

Texas hKL 21(02 US 

tftita*«K804£ 

W.ILtoceW, 0210 


. .08 99.87 

10% 9837 
0 99.91 
363 99.74 
363 9936 
. 1-031 100.18 
10 100.45 
A 100.01 
0% 99.92 
0% 100.07 
Oi 99.88 
.07 99.95 
0% 99.81 
.188 99.45 
0% 100.02 
0% 99.95 
. On day -0.01 on 

On. Cnr 
Me price BM 

62. 109 

79. 99 



Chg. 

Offer tejr Am 


109% 110% -0% 
99% 100% -0% 
101% 102% 0 
66% 67% 10% 
96% 97% -0% 
• 72 73 44 

90% 91% 43% 
72% 73% -0% 
80% 81% -0% 
184 185 ^0% 
96% 97% 0 

81% 82% -0% 
94% 95% -0% 
90% 91% -0% 


*% 97% -0% 
101% 102% -0% 
228% 228% 0 
108% 109% -0% 
100% 101V +0% 
46 67 rt 

76 78 +5 

69 6b rt 
75% 7H, -fl% 
133% 134% 

84% 85% . -2 


* No Information auUaMfrpravleM day's price 
.1 Only one market maker supplied a price 
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Broker fined: „ 
for part in ; 
Repsol sale 

By Tom Bums in Madrid 

SPAIN'S stock market 
supervisory board, the Comi- 
sion Nadonal del Mercado de ! 
Valor es (CNMV), has fined ■ 
Madrid broker Maxwell y Espi- • 
nosa Pta59m (95.4m) for "very j 
serious” misconduct during' 
last year’s part privatisation - 
of Repsol, the Spanish oil con- ' 
glomerate. 

Maxwell y Espinosa, which - 
handled 1L5 per cent of for- ' 
elgn portfolio investment in ' ^ 
Spain during the second half, 
of last year, is the second' 
broking firm to fell foul of the ' 
CNMV as a result of Repeal's i 
FtalSSbn Dotation, which took > 
place in May 1989. It is - 
unlikely to be the last 
A CNMV official yesterday . 
said that a further three firms - 
are currently under Investiga- ‘ 
tion in connection with the 1 
placement of the oil conglom- - 
erate's shares. The Repsol flo- 
tation, the biggest In Spain, [ 
coincided with the creation of 
the supervisory board under 
the chai rmanship of Mr Luis 
Carlos Croisslex, a former 
industry minister. 

Last summer the Spanish^' 
subsidiary of Drexel Bur nham . 
Lambert, the US securities 
house, was fined Fta70m by 
the CNMV for using false 1 
names "applying” for Repsol 
shares to increase its percent- 1 
age of Repsol shares during 
the notation’s placement 
perio d. DHL, currently facing 
c riminal charges as a result of 
the Repsol flotation, has since 
closed its Spanish subsidiary. 

Hr Robert Maxwell, a part- ■' 
ner at Maxwell y Espinosa, 
said yesterday that the stock- . 
broking firm "disagrees with • 
the CNMV on the charge * 
win be appealing against the ' 
fine.” 

The CNMV official said Max- ■ 
wen y Espinosa had violated ' 
Spa nish market rules by > 
Acquiring, through intermedi- ■ 
aries, Repsol shares which ‘ 
were part of the placement's M 
tranche for small Spanish f 
investors and then placing 
these at the same flotation : 
price with investors outside \ 
Spain. 

Chase acquires ; 
savings bank 
closed this week ■ 

CHASE MANHATTAN has <’ 
acquired about $2.lbn In ‘ 
deposits and 13 branches of ! 
the i Seamen’s Bank for Savings < 
^toch was closed this week by * 
tiie Office of Thrift Supervi- ’ 
sum, Reuter reports. ■' 

Chase has agreed to pay a * 
premium of 15 for the deposits * 
to the Federal Deposit Insnr- ’ 
ance Corp. 

The 13 brandies wfil open * 
tomorrow as part of Chase’s ■ 
“Wjan Community • 
BankjCTd Semnen’s depositors ^ 
win become depositors of the ^ . 
assuming bank. ’ 

The Seamen’s Bank for 1 
Smdngs, with total assets of • 
Wehied by the ‘ 
Supervision, J 
and the Federal Deposit lnsur- l 
Qhjm Corp was then named * 
receiver. .j 
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Our focus is Europe. 


On 2 April this year, Daiwa Securities Co. Ltd. became the first ever Japanese 
company to obtain simultaneous listings on seven major European stock exchanges - 
London, Amsterdam, Brussels, Frankfurt, Luxembourg, Paris and Zurich. 

This level of commitment is also mirrored in the expansion of our European 
coverage over the past 25 years. With the opening of our new Stockholm office at the 
end of last year, this now extends to a network of 18 representative offices and group 
companies operating in 10 countries. 

With this breadth of coverage - and depth of commitment - we can take a truly 
European perspective on your business. 

Daiwa Securities Co. Ltd. consolidated total assets as at 31 March 1989: US$39 billion. 

Daiwa Europe Limited, 

5 King William Street, LONDON, EC4N 7AX, England. Tel: 071-548 8080. 

Daiwa Securities Co. Ltd. 

6-4 Otemachi 2-chome, Chiyoda-ku, TOKYO 100, Japan. Tel: 03-243 2111. 

J AMSTERDAM BRUSSELS DUBLIN FRANKFURT GENEVA LONDON LUGANO 
I MADRID MILAN PARIS STOCKHOLM ZURICH 




This advertisement” has been issued by Daiwa Securities Co. Ltd. and approved by Daiwa Europe Limited, a member of TSA and the AFBD. 




INTERNATIONAL CAPITAL MARKETS 



Samsung postpones $75m 
warrants issue once more 


By Andrew Freeman 

THERE was slow activity on 
the Eurobond market yester- 
day as the climate for new 
issues remained difficult. Trad- 
ers said investors were still 
nervous in the volatile condi- 
tions, while yields continued to 
hamper most borrowing oppor- 
tunities. 

Evidence of the problems 
faced by the market was pro- 
vided by the indefinite post- 
ponement of a S75m bonds 
with equity warrants issue for 
Samsung, the Korean electron* 
ics company. The deal had 
already been postponed once, 
and a belated launch was 
p lann ed this week with more 
favourable terms. 

However, the continuing 
uncertainty of the outlook per- 
suaded Samsung to retreat. 
Previous such issues for Kor- 
ean companies have reached 
huge premiums to their issue 
prices. 

On the primary market, 
Nomura International was the 
lead manager of a successful 
Y300bn 10-year issue for the 
Inter-American Development 
Bank. 

The deal had been in the 
pipeline for some weeks, but 
was held back by the unfavour- 
able mood in Tokyo. The 
apparent decoupling of yen 
bond markets from the weak 
US Treasury market this week 
was felt to have improved the 
tone sufficiently and Nomura 


launched the deal to a steady 
reception in Japan and Europe, 
where institutions showed 
good appetite. 

The bonds were priced at 
101 V* with a VU per cent cou- 
pon to yield 7.34 per cent at 
less full fees. This offered lim- 
ited switching opportunities 
out of other recent 10-year 
Issues. Nomura was quoting 
the paper comfortably inside 
fees at around less 1.60 bid. 
Issue proceeds were unswap- 
ped. 

In France, Societe Generals 
brought an international 
FFr2bn tranche of a 10-year 


1NTERNATBONAL 

BONDS 


convertible for Compagnie 
Gene rale d'Electriclte, the 
power company privatised in 
June 1987. The wider deal 
totalled FFr5.6bn. 

The paper was priced at 
FFr680 per bond, with each 
bond convertible into one 
share after July 1991. Against 
Wednesday's closing CGE 
share price, this represented a 
7.9 per cent premium. 

Traders said the deal met a 
strong initial reception, with 
the grey market price rising as 
high as FFr692 bid before set- 
tling back around 683 bid, giv- 
ing a premium of around 10.5 


per cent There is a subscrip- 
tion period which includes pri- 
ority for existing CGE share- 
holders. The borrower has a 
call option on 1 July 1992 at 130 
per cent. 

Bankers Trust came late in 
the day with an Ecu75m fungi- 
ble deal for Credit Local, bring- 
ing the 10 'a per cent issue 

maturing in February 1995 up 

to ECU30Qra. 

The new bonds were priced 
at 100.075 per cent, giving a 
small yield pick-up over the 
existing issue. 

The lead manager was quot- 
ing the paper on fees at less 
1% bid, but said the deal was 
launched too late for a trend to 
be clear. 

There was some comment 
from traders that the implied 
yield of around 10.73 per cent 
on the Credit Local bonds had 
to be seen in the context of the 
Kingdom of Spain’s debut Ecu 
issue expected early next week, 
which is likely to offer a yield 
of around 10.90 per cent. Many 
investors indicated they were 
waiting for confirmation of the 
terms on Spain's issue before 
committing funds to other Ecu 
deals. 

A FMlSOm three-year deal 
for Swedish Export Credit was 
launched by Union Bank of 
Finland to a calm reception. 
The bonds offered a 13% per 
cent coupon, and were quoted 
on fees at less 1% bid. 


SEC ends 
registration 
for private 
placings 

By Janet Bush in New York 

THE SECURITIES and 
Exchange Commission yester- 
day unanimously approved a 
rule which will exempt bil- 
lions of dollars of privately- 
placed shares and bonds from 
its registration requirements. 
It believes this will create a 
larger, more liquid market, 
with more foreign participa- 
tion. 

Role 144a, which has been 
hotly debated for two years, 
will allow US and foreign issu- 
ers to offer securities to large 
institutions without register- 
ing with the SEC, which regu- 
lates US securities markets. 

Through this rule, the SEC 
is effectively helping to 
develop a strictly institutional 
securities market, relatively 
free of regulation, in which 
large professional Investors 
will be able to trade debt and 
equity. 

It is believed that many 
more overseas companies, 
which have been put off issu- 
ing securities on Wall Street 
because of onerous registra- 
tion requirements, will now 
choose to offer debt and equity 
in the US. 

The final version of the rule, 
as expected, is much narrower 
than the SEC's original pro- 
posal- It will limit the exemp- 
tion from registration to insti- 
tutions with at least $i00m 
invested in securities. 

Another key provision is 
that Rale 144a will not apply 
to securities listed on US stock 
exchanges or on the Nasdaq 
over-the-counter electronic 
share trading system. 

In Its earlier form, the rule 
had only required institutions 
to have assets of SlOOm to be 
eligible for exemption from 
registration. It narrowed the 
field in response to concern on 
Wall Street that the smaller 
investor would be hurt as a 
new, expanded private place- 
ment market siphoned liquid- 
ity from the public markets. 

The SEC also approved Reg- 
ulation S, which elarifjpg reg- 
istration requirements for 
offers and sales of securities 
offshore. It also voted to allow 
the National Association of 
Securities Dealers to launch 
Portal, an automated trading 
system for privately placed 
securities. 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

FRENCH FRANCS 

Amount m. 

Coupon % 

Price 

Maturity 

Food 

2»2'1 , -2 

Book runner 

Compagnie Gen.Eiec.ia)9+ 

2bn 

6.5 

100 

2000 

Sacieia Generate 

ECUs 

Credu Local(b)+ 

75 

10>4 

100.075 

1995 

1VU4 

Bankers Trust lm_ 

FINNISH MARKKA 

Swedish Export Credit# 

150 

13 k 

101% 

1SS3 

1 V^g 

UBF 

YEN 

IADB* 

30bn 

7k 

101 *8 

2000 

1V1 1 * 

Nomura InL 

AConvenlbJe. ♦Final terms. alShort first coupon. Payment date 22 May 1990. b)Fungible with existing Ecu 225m 

issue. Payment dare 11 May 1990. 








Hungary tourism company to fee sold off 

IBUSZ, the Hungarian state tourism company, 
win be floated simultaneously on the Vienna 
and Budapest stock exchanges after June 21, 
when the new Budapest exchange is due to 
open, writes Nicholas Denton in Budapest 
In Vienna, $10m worth of the shares win be 
issued, compared with only Sim to $2m in Buda- 
pest. Including shares to be sold under an 
employee share-ownership scheme, about 40 per 
cent of the company will be publicly available. 


The public offering of Ibusz is Hungary's first 
real privatisation, so the authorities are deter- 
mined to make the issue a success. Ibusz was 
chosen because the enterprise is profitable, 
earns hard currency and stands to gain from the 
expansion of tourism in Hungary. 

Malev, the Hungarian state airline, is also 
moving towards privatisation. The size of the 
issue is expected to make a foreign tranche 
necessary. 


Money laundering under siege 

David Lascelles on an international initiative to drive out drug cash 


A bout 40 proposals for 
curbing money laun- 
dering by drug dealers 
are contained in the report 
released yesterday by the 
world's leading industrialised 
countries. The proposals 
include limitations on bank 
secrecy, closer international 
co-operation and better moni- 
toring of movements of cash. 

The report is the result of a 
nine-month investigation by a 
task force of finance min Is - 
tries, central banks and 
enforcement agencies. Initiated 
by the Group of Seven coun- 
tries at their Paris summit last 
summer, it was later expanded 
to a total of 15 countries and 
four international agencies. 

Mr John Major, the UK 
Chancellor, said in presenting 
the report yesterday that 
money laundering “is an inter- 
national problem which cannot 
be tackled by individual coun- 
tries in isolation. The commit- 
ment by the major industria- 
lised countries to strengthen 
international co-operation in 
the fight, against money laun- 
dering is therefore all the more 
welcome." 

The report urges “rapid and 
tough actions.” and its recom- 
mendations cover three broad 
areas. 

First, banks and other types 
of depository institutions such 
as savings hanks and b uilding 
societies must Improve their 
monitoring of money transac- 
tions. The report says this can 
best be done with a “suspi- 
cion-based” system by which 
banks are required to report 
cash movements which they 
suspect might be drug-related. 

The report comes down 
against widening the US prac- 
tice (also supported by Austra- 
lia) of mandatory reporting of 
all cash movements above a 
certain amount, in the US case 
£10,000. This was thought to be 


too cumbersome, though the 
report says countries should 
keep the possibility of manda- 
tory reporting under review. 

Second, banks must take bet- 
ter steps to identify their cus- 
tomers. Tbe report admits that 
this is not easy, because drug 
dealers can conceal their iden- 
tities behind nominees. But 
there- is scope for closer scru- 
tiny of unfamiliar clients. 

Third, tbe report urges wider 
r atificatio n of the 1988 Vienna 
Convention against drug traf- 


VahM of retail drug 

«al— (Sbn) 

US. Europe 


Cocaine 28.8 6.71 

Heroin 10 2.13 

Cannabis 67.2 7.52 

Total 106 16.36 

Snore*: Report of MancMT action took fare* 
on money laundering 


ticking, which commits signa- 
tory countries to make money 
laundering criminal, opens 
channels for mutual legal 
assistance. Although 80 coun- 
tries have signed the conven- 
tion only four have so far rati- 
fied it: China, the Bahamas, 
Nigeria and Senegal It has to 
be ratified by 20 countries 
before it has any force. 

One key aim of the Conven- 
tion is to lift the confidentiality 
constraint from banks in cases 
of suspected drug money laun- 
dering, thus providing the 
basis for monitoring and 
reporting. 

The report tries to estimate 
the size of the drug money 
problem, although it admits 
that reliable statistics are bard 
to come by. 

Using data supplied by the 
International Monetary Fund, 
the Organisation of Economic 
Co-operation and Development 
and the Bank for International 


Settlements (BIS), it says that 
the retail proceeds of dealing 
in the three main drugs - 
j-fy-aino, heroin and marijuana 
(cannabis) - amount to H22bn 
a year. Of this $85bn is avail- 
able to be laundered through 
the banking system. This esti- 
mate is based on the rule of 
thumb that only 10 per cent of 
the problem is positively iden- 
tified. 

Because of the huge sums 
involved, the report says that 
drug sales often give rise to a 
greater physical volume of 
cash than that of the drugs for 
which it is exchanged. There- 
fore the proceeds from drugs 
should be more detectable than 
the drugs themselves. 

The process of laundering 
goes through several stages. 
The first Is “placement,” or the 
physical disposal of bulk cash 
proceeds from , obvious places 

of 

Then there is “layering," 
which is the conversion of 
drug money into otter forms, 
for example by exchanging it 
Into a different currency, to 
separate proceeds from their 
source. Finally there is “inte- 
gration,” when the money 
becomes part of tbe banking 
system by bring deposited. 

To be effective, enforcement 
must catch the money at an 
early stage, when the trafficker 
is most vulnerable. - 

The report gives some idea 
of the legislative task ahead. 
Money laundering is only a 
criminal offence in seven of the 
task force countries, though 
four more have legislation 
pending. There is also only a 
limit ed basis for international 
co-operation, as existing trea- 
ties do not allow all task force 
co untries to obtain freezing or 
confiscation orders in another. 

Anonymous bank accounts 
are not allowed in any of the 
countries; although Austria 


permits anonymous bearer 

accounts. Not a JJ_ C0 ^ ltrie ?, 
require the identification of 
beneficial owners of accounts. 

R e garding the UK, officials 
say that many of the main pro- 
visions have already been 
introduced. The 1986 Drug 
Trafficking Offences Act 
requires banks to report suspi- 
cious money movements to the 
National Drug Intelligence 
Unit. Reports rose from 450 in 
1388 to 1,200 last year, and 600 
In the first three months of 
this year. The new C riminal 
Justice (International 
Co-operation Act), currently 
being implemented, will also 
give customs officers the 
power to seize cash at the bor- 
der if they suspect that It is the 
proceeds of trafficking. 

The Bank of England is 
supervising the introduction of 
tighter controls, and has 
threatened to cancel the 
licences of hariks that do not 
cooperate. It recently telped 
set up a committee of banks 


T here are no formal pro- 
visions for the task 
force to remain in exis- 
tence now that its report is 
complete. However, it may be 
reconvened to review progress. 
There is no formal obligation 
on countries to implement its 
recommendations, but the 
hope is that moral persuasion 
wnd peer group pressure will 
have the desired effect 
The members of the task 
force are the US, the UK, 
France, Germany, Italy, Japan, 
Canada, Sweden, the Nether- 
lands, Belgium, Luxembourg, 
Switzerland, Austria, Spain 
and Australia. The European 
Commission, the IMF, the BIS 
and the OECD are also repre- 
sented. 


Matif buys 28% of Swedish futures venture 


MATIF, the French futures exchange, 
announced yesterday that it would take a 
28 per cent stake in OMF, a futures ven- 
ture set up in Paris by the Swedish elec- 
tronic options exchange. OM, writes 
Deborah Hargreaves. The move also 
injects FFrSOm in new capital Into the 
screen-based system. 

As part of the deal, Matif has paid OM 
FFr20m for OM*s 20 per cent stake in OMF, 
and the Swedish company has agreed to 
co-operate with the French futures 


exchange on technology development. 

The agreement marks the end of CM'S 
involvement in the French futures market, 
after the firm maria a bid to establish a 
venture there in competition with the 
Matif. A group of French banks supported 
the venture to pressure the Matif into 
developing a stock index fixtures contract 

Once the Matif had listed a fixtures con- 
tract based on the C AC-40 index, the banks 
withdrew their support. “Unfortunately 
the French banks were more interested In 


playing politics than in getting the market 
to work," said Mr Olof Stenhammar. OM's 
founder and president 
The only contract that continued to 
trade cm OMF, the BTAN bond futures 
. contract trades little more than 100-200 
lots a day. The Matif will now fry to resur- 
rect the contract and increase its liquidity. 

OMF also gives the Matif a screen-based 
system on which it could trade some of its 
less liquid contracts leaving room on its 
trading floor for Its busy products. 
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12.07 
11.65 
13 26 
1237 
11.91 
11.52 

9.91 

932 

9.06 

10.95 

981 

932 

11.06 

10.02 

9.48 

9.02 

1 

2 

3 

4 

5 

British GdveriMtitt 

Up to 5 years 

5-15 years 

Over 15 years 

Irredeemables.... 
All stocks 

112.36 

114.69 

118.06 

136.76 

115.96 

-0.05 

-0.16 

-0.08 

■♦0.24 

-0.11 

112.42 

114.87 

118.15 

136.44 

116.09 

- 

4 19 

4.% 

4.16 

1.51 

4.61 

11 

12 

13 

14 

Index-Linked 

Inflation rate 5% Up to 5/re. 
Inflation rate 5% OverSyrj.. 

Inflation rale 10% Up to 5 in.. 
Inflation rate 10% 0ver5yrs.. 

4.85 

4.23 

3.79 

4.04 

4.81 

4.21 

3.75 

4.02 

3.78 

3.62 

2.80 

3.44 

6 

7 

8 

Index-Linked 

Up to 5 years . . . 
Over 5 years 

141.05 

131.84 

132.42 

-0.07 

-0.33 

-0J1 

141.15 

132.23 

132.84 

- 

1.49 

138 

138 



15 

16 
17 

0eta& 5 years.. .. 

i ™ 15 years.. . 

25 years... . 

m 

16.25 
14 03 
13.38 

11.82 

1132 

11.32 

9 

Debentures & Loans .. 

95.72 

+0.04 

95.67 

- 

3.12 

10 

Preference 

75.14 

-0.36 

75.41 


2.07 

18 


12.31 

1226 

10.22 


iOpenlng inde* 219IB; 4 2m 2192.1; 10 am 2194.0; 11 am 2188.0; Noon 21873; 1 pm 2188.0; 2 pm 2181 4; 3 pm 2184.1; 4 pm 2187.1; 4.10 
pm 2185 7; (a) 9.54am (bl 2 33pm t Flat yield. Highs and lorn record, base Batts. nines and consumed changes are published In Saturday 
issues A list of co/tstiuieciu is available from the Publishers. The Financial Times, Number One, Southwark Bridge. London SE1 9HL, price 15p. by 
post 35p 


RISES AND FALLS YESTERDAY 


British Funds 

Corporations, Dominion and Foreign Bonds . 

Industrials 

Financial and Properties 

Oils 

Plantations 

Mines 

Others 

Totals 
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TRADITIONAL OPTIONS 


• Firsl Dealings April 17 

• Last Dealings May 4 

• Last Declarations July 19 

• For settlement July 30 


For rate Indications see enrf of 
London Share Service 


Calls In Amsfrad, Aviva Pat.. 
Brent Walker, Butte Mining, Colo- 
roll, Gaelic Res^ Globe bn. Trust, 
teepad Intf., Jvemfet West, Uoydn 
Bank, Next, J. Rothschild and 
Tusker Res. Puts and calls In 
Dewey Warren and Tusker Res. 


LONDON TRADED OPTIONS 


BRISK trade in FT-SE 100 index 
options dominated dealing in the 
London derivative markets, as 
investors reacted to the fell in UK 
equities. 

Shares began on the defensive 
with the futures market establish- 
ing an opening premium over the 
cash market of 12 points, 
unchanged from the previous ses- 
sion. 

A brief rally on limited buying 
of FT-SE futures pared the stock 
market's losses, as buyers of 
FT-SE April 2,250 put options 
hedged themselves . by. buying 
futures, and the premium 
advanced to 17. 

But by late morning prices had 
started to turn lower again as the 
optione-related business dried up. 

CALLS PUTS 

fatten Apr M fct tar M Od 
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950 
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2 9 12 5k 6 U 
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k 510k 17 23 24 

23 42 58 1 11 17 
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- 1 Ik 
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500 12 37 57 6 

550 lk 15 33 47 
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297 6 18 26 2k 15 17 

327 1 6 14 31 35 37 

420 42 58 66 1 
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500 1 15 24 42 
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4 - 
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HOT 360476473148 
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A decline by US Treasury bonds 
prompted selling and the pre- 
mium narrowed once again to 13 
points, which pulled the cash 
index down to the day’s low. 

Strong buyers of April 2,150 
calls during the afternoon then 
sparked buying of futures, which 
in turn pushed the cash market 
off those lows. Some dealers also 
noted that talk of Japanese put 
selling had also helped inject 
confidence Into the market 

The Juno FT-SE futures dosed 
at a^OB.O, a 21 point premium to 
the cash index. Total futures turn- 
over. at 6,235, was more than 
double the previous session's 
level. 

FT-SE option turnover stood at 
16,022, which was divided up 
calls pen 
Apr Jri M Apr M Oct 


OU. Bbwto 300 20 34 44 lk 5k 8 

1*319) 330 2 16 27 14 18 21 

UnUmr 600 47\ 71k 93k 2 4k 7. 

(*647) - 650 4k 34% 57k 8k 18k 22% 

Ultramar 330 12 33 43 2 10 16 

(140 ) 360 2 17 27 2 25 30 


He fei .»* ae Aw 


Brit Aero 

500 

33 

62 

75 

10 

19 25 

(•519) 

550 

.12 

33 

48 

35 

42 47 

BAA 

.360 

28 

36 

5Q 

4 

10 13 

raw? 

.390 

a 

Z1 

35 

15 

23 27 

BAT tods 

709 

3d 

65 

85 

12 

20 27 

(*720) 

159 

8 

34 

W. 

46 

48 ' 52 

BTH 

390 

35 

50 

57 

2k 

6 12 

P416 1 

m 

15 

30 

38 

13 

19 23 

BrfL Tehran 260 

10 

17 

a 

5k 

12 13 

rail 

280 

3 

8k 

U 

20 

24 23k 

faSnry Sdi 

300 

30- 

45 

33 3k 

810k 

(*324 ) 

330 

10 

29 

34 

15 

19 23 

btea 

650 

24 

50 

72. 

14 

24 28 

(*654) 

AN 

5 

28 

45 

48 

53 55 

GEC 

180 

18 

25 

27 

7 

4k 6 

(1951 

200 

5 

11 

15 

8k 

13 14 

Hiram 

220 

1016k 

24 

3 

8 9 

(*2241 

240 

2 

7k 13k 

£7 19k 20k 

LASM0 

K0 

47. 

70 

87 

7 

15 20 

real) 

600 

13 

37 

57 

30 

35 38 

P.4 0. 

550 

34 62k 734 

4k 

10 uv 

C378 > 

600 

9 

31 42k 27k 32k 38k 

Plfttagun 

200 

12 

16 

22 

4 

9 12 

(*2QS) 

220 

3 7k 

U 

16 

22 25 

Polly Pk* 

390 25k 40k 56V 6k 

16 20k 


420 

8 24k 40k 

24 51k 35k 

Pnrientiol 

180 

23 

30 

33 

2 

4 6 

(199) 

aw 

8 

U 

2Q 

8 

10 12 

Raeal 

18011k 

19 

26 

5k 

1012k 

(*184) 

200 

3k 

10 

17 

18 

ZZ 24 

R.TJL 

500 

44 

68 

' 82.. 

4 

9 14 

("535 ) 

5M 

13 

» 

52 

23 

27 34 

Scot ,&New 

280 

23 

S 

38 3k 

U 13 

C298 1 

300 

10 

19 

28 

14 

18 23 

Teste 

180 19V 24k 2»k 

lk 

4 4k 

(197) 

200 

511k IM, 

8k 10k 12k 

Thames 






Wa«r 

120 

U 

.16 

18 2k 

7 a 

P129 J 

130 5k 

9k 

12 

6 

13 13 

Water Hide 






TO413 

1400 

1450 

tt 

30 

90 110 
70 100 

» 130 140 
90 170 175 

Opttoa 


toy 

* 

- 

fay 

Jfl . 

Ferrara! 

(•44) 

40 

45 

5 

2 

s 

- 

lk 2k - 
4k 5k - 



i te 

Jm 

tei 

AH’ 

Jm tag 

item 

non sot. To, 

m 

2k 21V 33V 


115013k 60k. 

86 16k 41k 54 . 

fatten 


Jm Sap 

fat 

Jm 

s* Me 

AtterfeL 

180 

15 

27 

27 4k 

8' 8 

ran 

200 

4 

n 

U 

M 

,17 19 


between 8.187 calls and 7,835 
puts. The April 2.150 call series 
was tbe busiest, trading 4,600 
contracts. 

Hanson was the busiest stock 
option, trading 1,860. of which 
1.086 were calls and 771 were 
puts. The May 240 call series, at 
306 contracts, was the most 
active. Dealers noted brisk 
two-way trade. GEC also featured 
on buying of the November 200 
calls. 

British A Commonwealth 
options will re-open for trading 
this morning at 8.35am, the Lon- 
don Traded Options Market said. 
But as long as the ordalnary B&S 
shares are suspended, options 
trading will be only allowed tor 
closing business only. It added. 
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RULE 144A CAN’T GET YOU 
EQUITY CAPITAL FROM 
ULS. INSTITUTIONS. WE CAN. 




The SEC s new Rule 144a will make it easier for non-U.S. companies to place 
equity with institutional investors in the U.S. 

An important development. One that will interest many U.S. institutional 
investors in European shares. 

How can you select the right U.S. institutions as your shareholders? 
Salomon Brothers knows the way. 

At Salomon Brothers, we have long been the leader in placing and trading 
securities with institutional investors. 

And American fund managers respect our eighty year history of steering 
them to the best of equities. 

Rule 144a opens the U.S. institutional equity door to you. And Salomon 
Brothers can do the rest. 


Salomon Brothers 
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KONINKLIJKE NEDERLANDSCHE 
HOOGOVENS EN STAALFABRIEKEN NV, 
IJMUIDEN, THE NETHERLANDS 


Invitation to attend the annual 


general meeting of shareholders 


to be held on Tuesday. 8 May 1990. in the Okura Hotel. Ferdinand 
Bolstraat 333, Amsterdam, starting at 2.00 p.m. 


The matters for discussion will be: 


The Report of the Board of Managing Directors for 1989. 

Approval of the Accounts for 1989: consideration of the dividend proposal. 


Retirement and (re)appointment of Supervisory Board members. For all 
information on this subject we would refer you to pages 2 en 3 of the 
Annual Report. 


Authorization of the Board of Managing Directors to purchase (depositary 
receipts for) shares in the Company. 


Designation of the Board of Managing Directors as the body empowered 
to take decisions concerning the issue of shares, the granting of rights in 
respect thereof and the limiting or exclusion of subscription rights. 


Proposal to fix the remuneration of the members of the Supervisory 
Board. 


The meeting is open to all shareholders and depositary receipt holders either 
in person or represented by a proxy authorized in writing, provided that in the 
case of holders of ordinary bearer shares these holders have lodged their share 
certificates - and in the case of depositary receipt holders these holders have 
lodged their depositary receipts - not later than Thursday, 3 May 1990, at the 
offices of one of the following banks: 
in the Netherlands: 

Algemene Bank Nederland N.V. in Amsterdam, Rotterdam or The Hague, 
Amsterdam-Rotterdam Bank N.V. in Amsterdam, Rotterdam or The Hague: 
in Belgium: 

Kredietbank N.V in Brussels; 
in Germany: 

Deutsche Bank AG in Frankfurt am Main or Dusseldorf; 
in France: 

Lazard Freres & Cie in Paris; 

in Switzerland: 

Union Bank of Switzerland in Zurich, Credit Suisse (Swiss Credit Bank) 
in Zurich, Swiss Bank Corporation in Basie; 
or have submitted evidence of the fact that they are shareholders or depositary 
receipt holders at the Company's offices in I Jmuiden not later than Thursday, 

3 May 1990, which may be effected by submission of evidence that their share 
certificates or depositary receipts have been deposited for safe keeping with De 
Nederiandsche Bank N.V. or with one of the banks mentioned above and are 
blocked with such bank until the dose of the meeting. 

The certificate of deposit issued by one of the above-mentioned banks will 
serve as an admission pass for entry to the meeting. 

The Annual Accounts for 1989 together with the Agenda are available for 
inspection at the Company's offices; copies may be obtained free of charge 
from the above-mentioned banks by shareholders, depositary receipt holders 
and holders of the 6% convertible debenture loan 1985. 


Umuiden, 20 April 1990 

KONINKLIJKE NEDERLANDSCHE 


HOOGOVENS EN STAALFABRIEKEN NV 


Hoogovens Groep 


WESSANEN 


KONINKLIJKE WESSANEN NV 


Dividend payment 


Ordinary shares 

At the Annual General Meeting of Shareholders held on April 19, 1990, 
the dividend for the financial year 1989 was fixed at Dfl 2.44 for each 
ordinary share (par value Dfl 5). An interim dividend of Dfl 0.72 was 
already made payable, the final dividend will be Dfl 1 .72. 

The undersigned hereby states that payment of the final dividend of 
Dfl 1 .72 per Dfl 5 share of Koninklljke Wessanen NV on the bearer 
depositary receipts issued by the undersigned will be made as from 
May 7, 1990 as follows. 


A cash dividend of Dfl 0.68 per Dfl 5 share, less dividend tax at 25%, 
will be payable upon the surrender of dividend coupon No.11. 

The dividend of Dfl 1.04 per Dfl 5 share In cash or 2% in shares 
chargeable to the paid-in surplus will be payable upon the surrender of 
dividend coupon No. 12. If holders of bearer depositary receipts opt 
for the dividend of Dfl 1 .04 in cash, payment less dividend tax at 25%. 
will be made upon the surrender ol dividend coupon No. 12. In so far as 
holders of bearer depositary receipts opt far the dividend of 2 % in 
shares chargeable to the paid-in surplus, the surrender of dividend 
coupons bearing the number 12 and relating to 50 ordinary shares will 
entitle the holder to receive one new bearer depositary receipt for one 
share, bearing dividend coupons numbered from 13 onwards and a 
talon. 


If any dividend coupons bearing the number 12 are not tendered far 
conversion into bearer depositary receipts by June 29, 1990. the 
bearer depositary receipts to which they relate wilt be sold and the net 
proceeds of the sale be held at the disposal of the holders of these 
bearer depositary receipts in proportion to their holding. 


Commission in accordance with the scales laid down mil be paid to 
members of the Amsterdam Stock Exchange Association In connection 
with the conversion of dividend coupons bearing the number 12 into 
new bearer depositary receipts; this implies that holders wtll not incur 
commission charges upon conversion. 


Dividend coupons may be tendered for payment or conversion at the 
head offices of the Amsterdam-Rotterdam Bank NV, Pierson, Heldring 
& Pierson NV, Algemene Bank Nederland NV, Bank Mees & Hope NV, 
Credit Lyonnais Bank Nederland NV and the NMB-Postbank Groep NV 
In Amsterdam, the Netherlands. 

Dividend coupons must bear the stamp of the office through which 
they are tendered. The dividend pertaining to bearer depositary 
receipts of the CF type will be paid via the body by whom the dividend 
sheet was held on April 1 9. 1 990 in accordance with the conditions ot 
administration. 


Stichttng AdmJnlstratiekantoor van aandeten Konlnkfijke Wessanen NV 
Amsterdam, April 20, 1990 


Koninklljke Wessanen NV 
P.O. Box 410 
1 180 AK Amstelveen 
The Netherlands 



Lep makes 
£26m and set 
for eastern 
bloc growth 


By Andrew Hill 


■ ■ l-.iVv 



LEP GROUP, the services 
combine with extensive distri- 
bution and freight forwarding 
operations in West Germany, 
is poised to expand into east- 
ern Europe. 

This news was given with 
the preliminary statement 
issued yesterday, showing a 44 
per cent rise in 1989 pre-tax 
profits to £2&5m <£18-5m). 

Mr John Read, chairman, 
said; u We have always done a 
substantial amount of busi- 
ness with the eastern bloc and 
the political changes that have 
taken place over the last few 
months have thrown up new 
opportunities in our field.” 

The 1989 profits benefited 
from a full year contribution 
from National Guardian Cor- 
poration, the US security busi- 
ness which became a wholly- 
owned subsidiary in Septem- 
ber 1988. NGC is one of the 
five largest security groups in 
the US. 

The NGC acquisition altered 
the balance of the group's 
activities, with more than half 
of operating profits coming 
from security 'services, up 
from £6. 67m to £25m. Distribu- 
tion profits increased to 
£15-2m (£8. 94m) and property 
and other activities made 
£3.6Im (£ 10.8m). Group turn- 
over rose from £l.lbn to 
£l-39bn- 

Mr Read said earnings per 
share growth of 34 per cent - 
from 11.5p to 15.4p - provided 
the best reflection of the 
group’s performance. The final 
dividend is 4.25p, making 6p 
(4.75p) for the year. 

Interest charges rose 
sharply from £9. 66m to 
£17.3m, although borrowings 
as a proportion of sharehold- 
ers* funds came down from 120 
per cent to 106 per cent. Mr 
Read said the gronp was 
untroubled by the high gear- 
ing because asset backing 
from the property portfolio 
was estimated at 150p per 
share, compared with yester- 
day's share price of 148p, 
down 4p. 


I • COMMENT 

Lep’s 1989 profits were actu- 
ally slightly below most mar- 
ket expectations, bat analysts 
are still reasonably content 
about the long-term prospects. 
They foresee further benefits 
as management polishes exist- 
ing activities and exploits the 
east European market In spite 
of economic fears, the low- 
margin freight forwarding and 
distribution business contin- 
ues to record the high volumes 
necessary to maintain growth. 
The profits breakdown this 
time should not be taken as a 
firm indication of the future 
balance of the business - the 
divisions are at different 
stages of development points 
out Mr Read - but National 
Guardian’s strong reputation 
and contribution should con- 
tinue to underpin the distribu- 
tion profits. Recently, the 
shares have bounced back 
from a low of 126p in October 
assuming the group makes 
more than £3 4m before tax 
this year they should be worth 
bolding on a prospective p/e of 
about 8, 
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Group’s bankers confirm support as shares sustain 22% fall 

Rockfort profit crashes by £5.7m 


By John Thornhill 


John Read: earnings growth 
reflects performance 


ROCKFORT GROUP, the 
Reading-based property devel- 
oper headed by Mr Roger 
Smee, yesterday revealed a 
sharp fall in pre-tax profits for 
1989 which lea to a 22 per cent 
drop in the value of its shares. 

The company thought it 
appropriate to confirm it had 
the continuing support of its 
bankers. 

Turnover rose to £62.35m 
(£44.84m) but pre-tax profits 
slumped to £3.llm (£8.84m). 
Resultant earnings per share 
dropped to 4.6p (16.2p), and the 
dividend is cut to l_9p (2-6p) 
with a final of 0-5p. The shares 
closed 7p lower at 25p, com- 
pared with a flotation price of 
140p in the summer of 1988. 

These results added more 
proof, if any was needed, of the 
distressed state of the property 
sector, and the company held 
oat few hopes that the sector 
was likely to see much of a 
recovery in 1990. It was reduc- 
ing its financial exposure to 


speculative property develop- 
ment accordingly. 

Indeed, the results would 
have been, even worse bad it 
not been for a change in 
accounting policy. The interest 
costs on commercial develop- 
ment properties, which were 
previously taken through the 
profit and loss account, have 
been capitalised in the latest 
set of results. 

Under the previous account- 
ing system, pre-tax profits 
would have been £L85m and 
earnings per share 2.7p. 

Mr Smee said two related 
-changes in the trading environ- 
ment had led to a reduction in 
profitability. 

First, Mr Smee said the “vir- 
tual disappearance” of institu- 
tional investors, especially in 
the second half of the year, had 
made it difficult to fund com- 
mercial projects. 

Second, he claimed the high 
interest rate environment had 
hit margins at Rockfort Homes 


Roclcfort Group 

Share price (pence) 
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and depressed demand for the 
company's office and retail 
developments. 

The total number of units 
sold by Rockfort Homes during 
the period was 313 compared 
with 158 in 198a Its contribu- 
tion to the group's profits was 
reduced from £L77m to £L64m 


but was thought to be a 
considerable achievement in 
the drcumstances. 

Margins had been squeezed 
but there was a satisfactory 
level of sales and a positive 
cash flow. By the year end the 
land bank stood at 269 units. 
Rockfort had not acquired any 
new development land since 
August 1988 but had several 
options. 

Mr Smee said the company 
was, however, involved in 
three major projects which 
should provide a solid base for 
development into the 1990s. 

The projects are: a town cen- 
tre shopping scheme in New- 
port, Gwent; a riverside devel- 
opment in Chelmsford; and a 
joint r fls ftm shopping and lei- 
sure centre In Readi n g. 

Interest payments for 1989 
rose to £3 .55m (£967,000). At the 
year end balance sheet borrow- 
ings stood at £26 .5m (£11.7m) 
and gearing levels rose from 41 
per cent to 89 per cent. 


Higher interest costs hit IBC 


By Jane Fuller 


INTERNATIONAL Business 
Communications, which pub- 
lishes business information 
and organises conferences, saw 
pre-tax profits fall by 32 per 
cent in 1989 after a fivefold 
increase in interest costs. 

The group's debt shot up in 
February last year after it 
spent about £40m buying back 
40 per cent of its shares. While 
pre-tax profit fell from £13 .33m 
to £9.01m, earnings per share 
went up to 16.5p (13.4p). 

Turnover, partly swelled by 
acquisitions, advanced 42 per 
cent to £94.27m. Operating 
profit was 12 per cent ahead at 
£16.5Sm. 

Mr Michael Bell, chairman, 
said the margin had been 
reduced because the publishing 
activities that had been added 
had lower margins than the 50 
per cent level enjoyed by the 
Fleet Street Letter tip-sheet 
business during the bull mar- 
ket. After three good years, 
tip-sheet was expected to foil 
back this year. 

Nearly half of the operating 
profit was soaked up by £7.57m 
(£1.43m) in interest costs. Mr 
Bell said debt had come down 
from £71 .5m to £67.5m. The 


company hwii made the sched- 
uled £10m repayment on the 
syndicated loan associated 
with the shares buy-back. But 
its overdraft had risen. 

The schedule involves a fur- 
ther repayment of £10m this 
year. 

Business information 
accounted for 57 per cent of 
turnover and 61 per cent of 
operating profit, proportions 
that were set to rise this year 
partly because of disposals of 
non-publishing businesses. 

Mr Bell algn said that about 
two thirds of business informa- 
tion profits arose outside the 
UK, serving professional mar- 
kets in the US. the Nether- 
lands, Italy ami Aust ralia 

In the OK, however, trading 
itifBniWftg had h ad an rffari- 
on parts of the conference busi- 
ness as well as in the tip-sheet 
operation. Business publishing 
had not been affected. 

IBC also announced yester- 
day the sale of three subsid- 
iaries for a total of £1.8m. 
Swinton Electro-Plating and 
ASM Accessories have been 
sold to Mr Don Smith, their 
manag in g director; Mafierznan 
Summer-field, an advertising 


agency, has gone to McCann 
Erickson. 

A final dividend of 3p makes 
a total of 4J>p (4-lp). 

The share price closed lp 
down yesterday at 69p. 


Brown & 
Jackson 
issue flops 


By Maggie Urry 


• COMMENT 

The jury is still out on whether 
the audacious buy-back of 
shares, at 150p - then 7p 
above the market price, will 
pay off. So far the results - 
apart from the earnings per 
share growth - have been 
inauspicious. Apart from the 
heavy burden of interest costs, 
the more difficult conditions 
have meant tMt disposals of 
non-core businesses have taken 
longer and raised less than 
might have been hoped, aggra- 
vating tiie ov e r dr aft . While no 
one doubts the strength of 
business p ublishing and the 
overseas earnings, the question 
is how vulnerable are the UK 
conferencing, financial advice 
and marketing activities? The 
forecast pre-tax profit, is £8m, 
giving a prospective multiple 
of little more than four. It 
looks cheap, but so. much 
depends on the outlook for 
interest rates. 


Frost tops £5m after 42% advance 


FROST GROUP, the petrol 
retailer and sales promotion 
company, continued its 
growth in 1989 with taxable 
profits rising 42 per cent from 
£3.53m to £5.02m. 

The company anticipates 
another record year in 1990 
and plans to change its 
name. 

During the year R Raphael 
& Sons, the banking services 
arm, increased profits to 
£409.000 (£351,000). 

Mr Robert Frost, chairman, 
said that the activity was 
unrelated to petrol retailing 
and that it was intended to 
demerge the company onto 


the Unlisted Securities Mar- 
ket 

In the last few days ah 
interesting offer has been 
received which the directors 
were considering, said Mr 
Frost. As a result the demer- 
ger details would be held back 
until the position clarifies. 

During the year the com- 
pany’s sites increased from 56 
to 68. Since the year-end this 
had risen to 100 following fur- 
ther purchases. 

However, for the future Mr 
Frost said that following the 
Monopolies and Mergers Com- 
mission conclusion that there 
was no need for change in the 


UK accounts for 30% of 
global merger activity 


oil companies retail activities, 
prices ' for. sites would 
increase. 

It could not afford to pay 
the yardstick price of £1 per 
gallon of annual throughput 
mentioned in the MMC report 
but by “acquiring, planning 
and developing ourselves” he 
said, the company could buy 
at lower than that level 

When the move was com- 
plete shareholders will be 
asked to agree a change of 
name, probably to Save Petrol 
Retailers. 

Turnover for the period 
increased 33 per cent to 
£75.8m (£56.62m). Earnings 
per share came out at 25 .2p 
(I8.03p) and the total dividend 
is raised to 13p (9.25p) with a 
proposed final of 7.75p. 


ONLY 9.4 per cent of an issue 
of new shares from Brown & 
Jackson, the discount retail 
group, been taken up by its 
existing shareholders. 

A simultaneous Issue of con- 
vertible preference shares was 
taken up by 109 per cent of 
existing holders. 

However, Mr Bryan Duffy, 
chairman, said he was not dis- 
appointed with the result of 
the issue which took the form 
of a conditional placing with 
an open offer to existing share- 
holders. Mr Duffy said that the 
group “would not anticipate 
issuing any mote new shares 
in tile coming year." 

He said that institutional 
shareholders had taken up the 
new. shares through their sub- 
underwriting commitments 
rather than by claiming their 
shares under the clawback pro- 
.oedure. 

Lowndes Queensway, . the 
loss-making furniture and car- 
pet retailer, which held a 20 
per cent stake in Brown & 
Jackson, did not take up its 
entitlement. 

The existing shares closed 
yesterday at 52p. unchanged on 
the day, and 6p below the 58p 
placing price. The new shares 
ended their first day’s trading 
at 50%p. 

The two issues raised £31.4m 
which will be used to repay 
debt and to expand the Pound- 
stretcher chain which Brown & 
Jackson bought from Lowndes 
in March last year. 


Drayton Coos Trust 


Net asset value of Drayton 
Consolidated Trust fell to 
632.75p at end-March 1990, 
against 654-625p a year earlier 
and 700p at September 30. 

Net revenue for the six 
months to March 31 was £2.4m 
(£2.09m) for earnings of 6.91p 
(6p). An interim dividend of 
4J25p (3.75p) is declared. 


By David Waller 


GLOBAL MERGERS and 
acquisitions activity tumbled 
by one third during the first 
quarter of 1990 compared to 
the last quarter of 1989, 
according to statistic com- 
piled by KPMG Peat Marwick 
McLintock, the accountancy 
firm. 

But although the total 
value of deals has fallen 
from $40bn to $25bn (£15.2bn) 
over the period, the UK has 
continued to be extremely 
active, accounting for 20 
per cent of the global acquisi- 
tions by value and 30 per 
cent by number, against 21 
and 27 per cent respectively 
during the last quarter 
of 1989. 

The UK made 148 acquisi- 
tions in the period worth 


$5-2bn, against 63 cross-bor- 
der disposals. 

The average value of the 
deals conducted during the 
period fell by 37 per cent, 
although the value of deals in 
the market for medium-sized 
companies - those under 
$100m - fell by an average of 
only 22 per cent. 

Peat Marwick blames the 
decline on two factors: the 
collapse of the US junk 
bond market, which has 
made it difficult for US com- 


SUNBELT HOLDINGS S.A. 
Registered Office: 7, rue Pierre d’Aspelt 
1142 Luxembourg R.C. Luxembourg B18113 
. NOTICE TO THE SHAREHOLDERS 


Notice is hereby given to holders of shares in SUNBELT 
HOLDINGS S-A. that an EXTRAORDINARY GENERAL MEETING 
will be held on the 30th of April, 1990 at the registered office in 
order to consider a proposal to restructure the share capital of the 
company In accordance with the following resolutions: 


parties to finance cross-bor- 
der transactions, and high 
interest rates. 

Copies of Deal Watch are 
available from Mergers and 
Acquisitions Services, KPMG 
Peat Marwick McLintock, 1 
Puddle Dock, London EC4. 


To give discharge to the directors who have resigned:Mr 
. Erik Monsen whose resignation became effective from the 
Wb January, 1990, Mr Serge Tabery whose resignation 
became effective from the 29th of January 1990, Mr Richard 
Malfery whose resignation became effective from the 14th 
—March, 1990 and Mr Thomas E Salter whose resignation 
became effective from the 28th March, 1990. 


To consolidate the existing share capital being 1,735,000 
shares of USD 10. - each, by changing the shares' nominal 
value to obtain .173,500 shares of USD 100.- each, 


Jk 


To reduce the par value of USD 100,- each down to USD 
21.39,- per share to reflect the write down of the value of tiie 
investments of Sunbelt Holdings'' subsidiaries in the real 
estate market and to compensate their consequent losses. 


To waive the shareholders' preferential subscription rights, 


DAI ICH1 KYOTO REINSURANCE 
COMPANY S A 


L CorTTpan y with,n the limits 

capltel *° "tcreaae the share capital from 
additional 7.000.006 - to USD 

SHI’Sh 327,256 add,Honal shares to rank pari 

passu with 173,500 shares as per resolution 2. 


Dai Ichi Holdings Pic, together with a minority shareholder, acquired on 30th 
March 1990 die entire issued and paid share eaptial and loan stock of Dai Ichi 
Kyoto Reinsurance Company S A from the shareholders in consideration for 
the payment of BFr 1,601,525,000 (USD 45,750,000). 


Shareholders should note that the three remaining directors of the 
Company have conditionally tendered their reslgnatkmSd tiS 
as a consequence If the resolutions 2-5 IndusiveTreTotdi 
pasw^ton in addition the following resolutions will be put to the 


An amount of BFr 160,000,000 (USD 4,570,000) was paid in full for all the 
issued shares and an additional amount of BFr 1^441,525,000 (USD 41,180,000) 
was paid for the settlement in full of the Subordinated Loans inclusive of 
accrued interest, thus releasing a reserve fund of BFr 1/441,525,000 (USD 
41,180,000). 


HtwIFISL ^ "d to grant discharge to the 

toree remaining directors. Mr Tor Andenaes Mr Tore 
Dlskerud and Mr John Graham,. 


7 ' i 0 nSSL COn,Pany im ° VOlUn ^ "‘"■i-tt’O ■>-* to appoin, 


326 Avenue Louise 
1050 Brussels 
Belgium 


Tel: (02) 646 1408 Tel: (02) 646 1350 
Fax: (02) 646 2639 


Shareholders should, note that certain ot the loam. 
third parties to subsidiary companies and tor 
ta guarantor are in default and that the 
already commenced proceedings to realiee^Sr^S^ 

A m emorandum to shareholders setting out all the oraoa**\* in 

The Board of Directors. 
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Abridged quarterly reports and 
announcements - Dividend 



ground 

■_* Dickson 

floit 


Abridged reports for 
the quarter ended 
March 31 1990 


Western Deep Levels I Freegold 


Welkom 


Vaal Reefs 


Issued Capital in shares of 50 cents each: 19 000 000 ordinary and 
100 694 (previously 59 734) S ordinary shares 


(Audited) 



Quarter 

Quarter 


ended 

ended 


Mar. 1990 Dec 1989 

Gold 



Area mined - m 2 000 

497 

536 

Tons milled 000 ._ 

2684 

2778 

Yield -g/t 

6.64 

6.86 

Production - kg „ _ 

17 818 

19067 

Cost- R/ton milled.... 

159.05 

140.13 

- R/kg produced—.: 

23 959 

20 416 

Price received on gold sales-R/kg 

33 610 

32 475 

Uranium oxide 



Tons treated 000 

2 275 

2331 

Yield -kg/t 

0.19 

0.20 

Production - kg — 

429 938 

463T72 


Rmflllon 

R million 


61 &8 

664.3 

Profit before taxation ... 

146.0 

217.3 

Provision for taxation — 

25.3 

43 2 

Profit after taxation- 

120.7 

174.1 

Appropriation for capital 



expenditure 

59.9 

97.2 

Profit available ; 

. 60.8 

769 


Dividends - including a final - . 

dividend of 800cents per.. share .... L 3Q5.3 

Decrease in retained profit 9.0 

Earnings per share -cents — 318 403 1554 

Capita) expenditure - R milBon- — 76.5 . 97.9 321.6 

Notes: 

1. Production was adversely affected by a number of seismic events 
particularly in the South Lease area, and sporadic incidents of 
labour unrest. 

2. The previous quarter's results indude a half-yearly dividend from 
Souttrvaal Holdings Umltatf and are therefore not directly 
comparable with this quarter. 

3. Orders placed and outstanding on capital contracts as at 
March 31 1990 totalled R147.1 million. 


Elandsrand 


Issued Capital in shares of 20 cents each: 96619825 ordinary and 
330 471 (previously 209 661) S ordinary shares 

. Quarter Quarter Year 
ended ended ended 
Mar. 1990 Dec 1989 Dec 1989 
(Audited) 


Area mined - m s .000 — :. 

102 

93 

359 

Tons milled 000 

497 

548 

1944 

Yield g/t~. 

02 7 

6.76 

6.67 

Production - kg 

3116 

3 707 

12971 

Cost - R/ton nulled 

143J10 

131.90 

132J>4 

Cost - R/kg Produced ; — : 

22 808 

19 499 

19864 

Price received on gold sales-R/kg . 

33 495 

32583 

32J54 


ROOO 

ROOO 

ROOO 


102 853 

124414 

420 329 

profit before taxation 

32 095 

52104 

165756 

Provision for taxation 

253 

266 

2804 

Profit after taxation 

31842 

51838 

162 952 

Appropriation for capital 




expenditure — — 

16 691 

24 640 

85554 

Profit available 

15 151 

27198 

77398 


Dividends - including a final 
dividend of 40 cents per share, 

Decrease In retained profit.- 

Earnings per share - cents 
- before appropriation for capital 

expenditure — — — — 

_ after appropriation for capital 

expenditure. 

Capital expenditure - R000.... 


28 ’ 80 

32019 .115946 


Notes: 

1. Gold production was adversely affected by planned miff modifica- 
tions and an. *ntrr4pat«< decline in grade from the main shaft. 
Excess ore hoisted during the quarter was stodged on surface. . 
The mflt modifications were completed • during the. quarter and 
the grade has returned to normal levels. 

2. Orders placed and outstanding on capital contracts -as at 
March 31 1990 totalled R24 336 000. 


ordinary and 277 757 


Quarter Year 
ended ended 

Dec. 1969 Dec. 1989 

(Audited) 
225 917 

1689 6584 

5.78 6.16 

9 757 40 569 

129.88 124.82 

22 483 20 257 

32 480 32 077 

R million R million 

322.0 1 307.8 

107.3 510.5 

(10-6 ) 89.2 

117.9 421.3 


Issued Capital In shares of 82 each: 27 194 115 
(previously 217 082) S ordinary shares 

Quarter 
ended 
Mar. 1990 

Area mined - nr 000.. 215 

Tons milled 000 1 638 

Yield -g/t — 5.69 

Production - kg 9 318 

Cost - R/ton milled 135J18 

- R/kg produced. 23 781 

Price received on gold sales - R/kg . 33 676 

R million 

Hiroover ; 312.7 

Profit before taxation 97.4 

Provision for taxation 16.2 

Profit after taxation 81.2 

Appropriation for capital 

expenditure 58.0 

Profit available. 23.2 

Dividends - including a final 
dividend of 220 cents per share 

Decrease in retained profit 

Earnings per share -cents 85 

Capital expenditure -R million 58.0 


1. Goid production continued to be adversely affected by the fire 
which was reported last quarter. It is evident that the fire has 
now been smothered and mining faces are currently being re- 
established. Full production from the area is likely to be achieved 
during die third quarter of this year. 

2. Orders placed and outstanding on capital contracts as at March 
31 1990 totalled R53.1 million. 


SA Land 


Issued Capital in shares of 35 cents each: 9 182 700 ordinary and 
131 005 (previously 69 495) S ordinary shares 


Tons milled 000 

Yield -g/t 

Production - kg 

Production, transport and 
screening costs - Man Milled 


Turnover ... 

Profit before taxation 

Provision for taxation : 

Profit after taxation 

Appropriation for capital 
expenditure ..... 

Profit available — 

Dividends - including a final 

dividend of 20 cents per share 

Increase in retained profit 

Earnings per share - cents 

Capital expenditure - R000 


Notes: 

There were do orders placed or outstanding on capital contracts 
as at March 31 1990. 


Quarter 

Quarter 

Year 

ended 

ended 

ended 

Mar. 1990 

Dec. 1989 Dec. 1989 



(Audited) 

597 

665 

2 656 

0.62 

0.54 

054 

372 

357 

1 427 

16.49 

14.44 

13 09 

26468 

26 894 

24 365 

33 664 

32 726 

32105 

ROOO 

ROOO 

ROOO 

12 476 

_1I 770 

46 001 

1 394 

1227 

6571 

491 

205 

2391 

903 

1022 

4180 

(243) 

- 

(34) 

1 146 

1022 

4 214 


Ergo 


Issued Capita] in shares of 50 cents each: 42 078 712 ordinary and 
3 491 527 (previously 3 440 944) S ordinary shares 

Quarter Quarter Year 
ended ended ended 
Mar. 1990 Dec. 1989 Mar. 1990 


Material treated -tons 000 

Gold production - kg 

Uranium- production - kg 

Add production- tons 

Price received on gold sales - R/lcg . 

Turnover ; - 

Profit before taxation...—— — 

Ergo division 

Daggafbntein division _ 

Simraergp division . 

Provision for taxation . — 

Profit after taxation 

Appropriation for capital 

expenditure 1. 

Profit available 


9 463 
3 010 
26 025 
130 643 
33 818 


9556 37 092 

2957 11732 

39 680 149 736 

129 531 491453 

32 396 32 482 


Dividends - including a final 

dividend ol 55 cents per share 

Increase in retained profit 

Earnings per share - cents „ 

Capital expenditure - R000 


R0OO ROOD R000 

113 642 106 856 430 728 

29 825 22 276 101 606 

20336 I 13 207 1 67 441 

7911 7223 29406 

15781 1846 ( 4759 

4 942 3 439 17 877 

24 883 18837 83729 

9 527 8257 35 662 

15 356 10580 48067 


23 105 

7688 34 414 


Issued Capital in shares of 50 cents each: 1 16 179 121 ordinary and 
1 431 787 (previously 890 871) 5 ordinary shares 


The following are the results of 
operating subsidiary. Free 
(Operations) Limited. 


r>»M 

Area mined - m 2 000 

Tons milled 000 

Yield - g/t 

Production - kg 

Cost - R/ton milled 

- R/kg produced- 

Price received on gold sales 

-R/kg 

Metallurgical Scheme 

Slimes treated - tons 000 

Uranium oxide produced - kg.. 

Gold produced - kg ..... 

Acid produced - tons ... 


Turnover ... - 

Profit before taxation 

Provision for taxation 

Profit after taxation - ... 

Appropriation for capital 
expenditure after loan finanr* ........ 

Profit available _ 

Dividends - including a fund 

dividend of 145 cents 

per share- 

In crease in retained profit 

Earnings per share - cents 

Capital expenditure - R million ....... 


the company and its wholly-owned 
State Consolidated Gold Mines 

Quarter Quarter Year 

ended ended ended 

Mar. 1990 Dec. 1989 Mar. 1990 

943 1043 3980 

6 434 6 513 26055 

4.31 4.25 4.22 

27 727 27 710 109851 

12238 116.71 113.38 

28 399 27 432 26892 


3 786 4 162 16531 

96 813 107 156 424 526 

431 544 2 178 

85 258 98636 396 303 

R mill inn R million R million 


978.5 

931.5 

3 737.1 

192.8 

167.9 

762.1 

8.4 

7.9 

64.7 

J84.4 

160.0 

697.4 

96.5 

77.4 

350.4 

87.9 

82.6 

347.0 



346.1 



0.9 

75 

71 

295.0 

121.4 

87.9 

398.4 


Orders placed and outstanding on capital contracts as at 
March 31 1990 totalled R102.9 million. 

HOLDING COMPANY OF FREEGOLD 

Orange Free State Investments Limited holds 58 761 785 Freegold 
shares representing 49.96 per cent (December 31 1989: 50.19 per 
cent) of the current issued share capital. As a result of the issue of 
new Freegold shares during the quarter Ofsil is no longer the 
holding company of Freegold. 

PRODUCTION 

As a result of a tornado which struck parts of Welkom on March 20 
1990 some of the shafts and plants were without full electrical 
power for several days. As a consequence, gold production was 
adversely affected and damage estimated at R40 million was 
sustained to houses and surface installations. 


Abridged preliminary profit 
announcements for the twelve months 
ended March 31 1990 


Ofsil 


Issued Capital: 22 514 094 ordinary shares of one cent each 



Twelve 
months 
ended 
Mar. 1990 


R million 

Income from listed associate 

173.3 


173.1 




173.0 

Dividends - interim of 390 ( 1989: first 

interim - 31 1 ) cents per share 
paid on December 15 1989 

I 87.8 


Eighteen 
months 
ended 
Mar. 1989 
(Audited) 
R million 



Orders placed and outstanding on capital contracts as at 
March 31 1990 totalled R5 746 000. 


- 1989: second interim - 418 

cents per share — 94.1 

final 378 (1989: 416) cents per 

share payable on or about 

June 15 1990— 85.1 93.6 

Increase in retained profit - 0.1 0.1 

Earnings per share - cents— 768 1 146 

As a result of the issue of 540 916 new Freegold shares during the 
quarter ended March 31 1990, the company's interest in Freegold at 
March 31 1990 was 49.96 per cent (March 31 1989: 50.27 per cent). 
Ofsil is no longer the holding company of Freegold. 


Issued Capital: 35 350 937 ordinary shares of 50 cents each 

Twelve 
months 
ended 
Mar. 1990 


Income from listed investments - 

Profit before taxation - 

Taxation 

Profit after taxation 

Dividends - interim of 100 cents (1989: 

first interim - 80 cents per 
share ( paid on 

December 15 1989) 

- 1989: second interim - 108 

cents per share 

- final of 98 (1989:108) cents 

per share payable on or about 
June 15 1990 

Increase in retained profit 

Earnings per share - cents 


Eighteen 
months 
ended 
Mar. 1989 
(Audited) 
R000 
105 320 

104 734 
19 

104 715 




Dividend declarations 




jsli Final dividends 


On Thursday, April 19 1990. final dividends for the year ended 
March 31 1990 were declared in South African currency payable to 
holders of the following companies' ordinary and S ordinary shares: 
Company Dividend number Cents per share 

Ergo 23 55 

Freegold 70 145 

Ofcil 9 378 

Welkom 66 98 



1990 

Last day to register for dividends (and 
for changes of address or dividend 
instructions.) 

Friday, May 1 1 

Registers dosed from 
to findusive) 

Saturday. May 12 
Saturday. May 26 

Ex-dividend on Johannesburg and 
London stock exchanges 

Monday, May 14 

Currency conversion date lor sterling 
payments to shareholders paid from 
London 

Monday, May 14 

Dividend warrants posted 

Thursday. June 1 4 

Payment date of dividends on or about 

Friday, June 15 

Rate of non-resident shareholders' tax 

15 per cent 


Share warrants to bearer 

Holders of share warrants to bearer issued by Freegold and Ofsil 
are notified that their dividends are payable on or after Friday. 
June 15 1990. upon presentation of coupons marked "South Africa” 
and No. 9 on the side reflecting the share warrant number, at the 
offices of First National Bank of Southern Africa Limited. Stock 
Exchange Branch, Diagonal Street. Johannesburg, South Africa: 
Union Bank of Switzerland, BahnhoFstrasse 45. 8021 Zurich. 
Switzerland; Credit du Nord. 6 and S Boulevard Haus&mann, 75009 
Paris, France: and Banque Bruxelles Lambert, 24 Avenue Mamix. 
1050 Brussels, Belgium, only. Coupons must be left at least four 
dear days lor examination. 


The full conditions relating to the dividends may be inspected at 
the Head and London offices of the companies and the transfer 
secretaries. 

By order of the boards 
ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED 

Secretaries 
per C.R. Bull 

April 19 1990 Senior Divisional Secretary 


Notes 

1. Unless otherwise stated all results are unaudited. 

2. The increase in share capitals during the quarter resulted from 
the issue ol shares to Anglo American Corporation of South Africa 
(AAO to finance the acquisition of AAC shares for distribution to 
employees who participate in The Anglo American Group 
Employee Shareholder Scheme. 

3. All companies are incorporated in the Republic of South Africa. 

4. The unabridged reports will be posted to members, debenture 
and option holders, and to persons on the mailing lists. Copies of 
the unabridged reports are available from the Transfer 
Secretaries and the Head and London Offices. 


TRANSFER SECRETARIES 

Consolidated Share Registrars Limited 
1st Floor. Edur» 

40 Commissioner Street 

Johannesburg 2001 

(PO Box £105 1. Marshalltown 2107) 

Barclays Registrars Limited 
6 Greencont Place 
London SWIPIPL 

Johannesburg 
April 19 1990 


HEAD OFFICE 

44 Mam Street 
Johannesburg 2001 
(PC' Box 61587, 
Marshalltown 2107} 


LONDON OFFICE 
40 Hot born Viaduct 
London EC1P 1AJ 
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FINANCIAL TIMES FRIDAY APRIL 20 1990 


W\TMOUGHS 

(HOLDINGS) 

PLC 

► High quality colour supplements, magazines, security and 
fine art printing achieved excellent growth, 

► Varnicoat meets profit target and is successfully integrated 
into the Group. 

^ Long time association with Christies International leads to 
investment in their fine art printing company. 

Results for the year to 30th December 



1989 

1988 


Profit before tax 

£10'2m 

£6-8m 

Up 49% 

Turnover 

£86'3m 

£59-9m 

Up 44% 

Earnings per share 

35-65 p 

26-72p* 

Up 33% 

Dividend per share- 

10*25p 

8-23p* 

Up 25% 


•Adjusted for increased capital <1 for 4 rights i«uc) 

Patrick Walker. Chairman, said: 

"We believe that 1990 will be another year of opportunity and 
growth.’ 

The annual report and accounts have been posted to shareholders and copies 
are available from the Company Secretary. Watmoughs (Holdings) PLC, 
Jason House, Hillam Road, Bradford, West Yorkshire BD2 1QN. 


Thi» ath/ ei tigmirm a jqncd in c ocnjiUnc oiiitli tiwreqnfaqiicBttof ihc Council of The IlBaMinml Slock Exchange of [he United 
Bagdnm id Republic cf Iwlnd 

or u> pnidiasc my securities. Application bu beca made to the Council of The Slock Exchange for all the anbury shuts of £1 each in ihl 
Company in iroeand the new ordiwny shares of ihc Company lobe issned mder ihe rights issue tube admitted to ihe Official I hi It is} 
expected that dealings in inch ihaica will comamce no 27 April 1990. 

NORTHERN INVESTORS COMPANY PLC 

(Incorporated in England and Wales under the Companies Acts 1948 to 1981 - Registered Number 1822966) 

INTRODUCTION BY 
WISE SPEKE LIMITED 

AND 

RIGHTS ISSUE 

of 1,241,750 ordinary shares at 200p per share 
SHARE CAPITAL 


Authorised 


£5,000,000 


Issued and proposed to be 
Issued by way of rights 

£3,725,250 


Nauhen Invasion C om pa n y PLC Iras cstsbHAcd in 1984 uipwnila fa™ ("T i'in i ifH CTfi p 1 ”” principally in ihc North 

of England, b ta managed by Northern Vencm Mjnmgeri I irr|it«i ft fff 1MRQ 

Luting Panicnlan relating » the Company are available in the auiistical nmcci of Extd Financial Limited. 

Copies of the Using Particular* may be obtained daring nonnal busmen hows up to and including 24 April 1990 bon ihc Company 
A iwi P iurnt manU Office. The fann ur in n al Slock Exchange, 46-50 Fi nsbu r y Square. London. EC2A 1DD, and during nonnal business 


hours on any weekday (Saturday and public holidays exMpted) up to and i nrinding 4 May 1990 (both dates inclusive) from ihc 
registered <£Ecc of ihe Company at NorthumbexUnd House, Princcaa Square, Newcastle upon Tyne, NE1 SER and from: 


Culler Home 
3b Devonshire Square 
London EC2M4AY 


Wiaa Spa ha Limited 


Stockbrokers to ihe Company and to ihe listing 


Commercial Union Home 
39 Pilgrim Siren 
Newcastle upon Tyne NE1 6RQ 

20 April 1990 


DSM 1$ 


for the Information of the shareholders of 

Naamloze Vennootschap DSM 

Incorporated in Heerlen, the Netherlands 

Dividend 1989 

Notice Is hereby given to shareholders that a dividend for the year 1 989 of NLG 8.00 per share of 
NLG 20.00 nominal will be paid as from 2nd May, 1 990 against presentation of coupon no. 2. 

An interim dividend of NLG 1 .60 per share of NLG 20.00 nominal has already been declared and was 

payable from 3 1 st August, 1 989. 

All dividends will be sub[ect to deduction of withholding tax of 25%. 

Coupon no. 2 may be presented as from 2nd May, 1 990 at the office of the Company’s Paying Agent in 

the United Kingdom: 

S.G. Warburg & Co, Ltd. 

Paying Agency, 

1 , Finsbury Avenue, 

London EC2M 2PA 

from whom claim forms may be obtained. 

United Kingdom Income Tax will be deducted at the rate of 10% unless claims 
are accompanied by an affidavit 

Withholding tax deducted in excess of 1 5% Is recoverable by United Kingdom residents. 

The Company’s United Kingdom Paying Agent will, upon request, provide the appropriate form 

for such recovery. 


Board of Management 
Heerien, April lBth, 1990 


FLEMING JAPAN FUND 
Socfete dTnvestissement d Capital Variable 
Registered Office : 45, roe des Stillas, Howald 
Luxembourg 

R.C. Luxembourg B 8392 

The shareholders are hereby convened to attend the 
ANNUAL GENERAL MEETING 

to be held on Wednesday, 9 May 1990 at 3.00 pm at the registered office 
of the company, with die following agenda: 

Agenda 

I. Submission of the reports of the Board of Directors and of the 
Auditors. 

i Approval of the financial statements for ihe year ended 31 December 

3. Discharge of the Directors and of the Auditors in respect of their 
duties carried out for the year ended 31 December 1989. 

4. Election of Directors and the Auditors for a new term of one year. 

5. Directors' remuneration. 

6. Miscellaneous business as may properly come before the Meeting. 

Resolution of the agenda of the Annual General Meeting will require no 
quorum and will be taken at the majority of the shareholders present or 
represented. 

In order to be valid proxy forms duly completed must be received at the 
registered office on 4 May 1990 ui 5-00 pm at the latest. 


SUNBELT 

HOLDINGS 

S.A. 


R centered Office: 7 Roe Pierre d'Axpdi 
1142 Linanbonrg 
R.C. Laian bo ora a 181 13 

NOTICE TO THE 
SHAREHOLDERS 

Following publications of 3rd and I2lh 
January 1990 and ihe Extraordinary 
Cwcnl Meeting of 22od January 1990 
of the tJunfaelden whai it mm resolved 
to apply fora delisting oT the company"* 
shares from the Luxembourg Stock 
Etchange; notice if hereby given to 
sburohofdos that delating will become 
effective at dose or Maine*, on Friday 
nib April Oaring a period of one year 
thereafter durcbokkn wishing lo scfl 
Uior shares may. but not mint, refer lo 
the company for asdsianer in finding a 
purchaser. 

The Board of Director*. 


UK COMPANY NEWS 


Higher margins and existing stores growth behind rise to £10.5m 

Wm Low meets City forecasts 


By Maggie Urry 

WM LOW, the Dundee-based 
food retailer which was 
recently in abortive discus- 
sions with Isosceles to buy a 
package of Gateway stores, 
has revealed first half profits 
at the top end of analysts’ 
expectations. 

In the 28 weeks to March 17, 
pre-tax profits were £10.5m, a 
28 per cent increase over the 
previous £8.2m. Sales were 18 
per cent up at £185m. 

The profit gain came 
through strong volume 
growth in existing stores and 
higher margins. Mr Christo- 
pher Blake, chairman, said 
“current trading remains 
buoyant" and he expected 
“another successful year's 
results." 

Mr James Millar, managing 
director, said the results were 
a continuation of the work 
the group had been doing and 
showed that even without 
having national scale “we can 
do the job." 

He said that he was disap- 
pointed not to have bought 


the package of 81 stores from 
Isosceles, some of which, 
would have been sold on, but 
that the group had no plans to 
merge with another company. 

Operating margins rose to 6 
per cent compared with 5.2 
per cent in the first half of the 
previous year and 4.1 per cent 
in the year before that 

Mr Millar said that the 
same rate of growth in mar- 
gins could not continue and 
that in future growth in turn- 
over would be the driving 
force behind profit growth. 

The group plans to spend 
£30m or more in each of the 
current and next financial 
years on developing new 
stores. This will “sustain 
our commitment to strong 
organic growth,” said Mr 
Blake. 

Of the 18 per cent sales rise. 
8.7 per cent came from sales 
volume gains in like-for-like 
stores, with new stores contri- 
buting a further 4^5 per cent 
of sales growth, and inflation 
5 per cent. 


Willi am Low 


Share price (pence) 
340 


320 


300 
280 
260 
240 
220 
200 
180 ~ 



1988 


Operating profits were 85 
per cent up at £U.lm, but 
there was an Interest 
of £590,000 (nil) relating to 
development spending. A fur- 
ther £639.000 (£360,000) of 
interest was capitalised. 

Earnings per share, fully 
diluted, rose 31 per cent to 
I3.l8p and the interim divi- 
dend is increased by 19 per 


cent to 2.5p (Z.lp). 

• COMMENT 

Low has again turned In some 
fine figures, but the market 
response seemed grudging, 
leaving the shares unchanged 
at 3l4p yesterday. However, 
the shares have risen 8 per 
cent or so since the talks with 
Isosceles broke . down at the 
end of March and fears of a 
rights issue evaporated. While 
the mar ket perceives a need 
for Low to take a big leap, it 
is nervous of Low actually 
making one. Low has plenty 
of growth to come from its 
ambitious store opening pro- 
gramme, although this will 
introduce gearing to the bal- 
ance sheet, to the tune of 
about 30 per cent by the year 
end, and interest charges to 
the p and 1 account And the 
days of repeated, large margin 
gains have to be coming to an 
end. Even so a prospective p/e 
of around 11.7 on a pre-tax 
forecast of £2L3m (£17.0m), is 
hardly excessive 


Great Southern advances to £3.5] 


IN SPITE of the mortality rate 
being below expectations 
throughout most of 1989, Great 
Southern Group lifted pre-tax 
profits from £3m to £3 -5m for 
the year. 

Turnover of this USM-quoted 
funeral director rose 19 per 
cent to £22.13m (£13. 61m) while 
trading profit surged 40 per 
cent to £L92m (£3. 51m). with 
margins increasing signifi- 
cantly to 22 .2 per cent (1&8 per 
cent). 


Liberty up 
nearly £lm 
to £7.42m 


A SUCCESSFUL year in 
converting and wholesaling 
enabled Liberty to raise pre-tax 
profits by nearly film to £7.42m 
in the 12 months to January 27 
1990. 

That success offset reduced 
profit in UK retailing, which 
was affected by disruption 
to transport services and the 
economic climate, directors 
said. 

The division's trading profit 
dropped to £l-96m (£2 .62m) on 
turnover 1IL5 per cent ahead at 
£52.6m, some 4 per cent of 
which came from new 
branches. 

Group turnover rose 17 per 
cent to £85. 15m (£72.76m). 
Earnings worked through at 
26.32p (24.39p) and the final 
dividend is 4j55p for a total of 
5.95p (5.04p). 

Trading profit in converting 
and wholesaling moved up to 
£4.64m (£3.37m). Exports from 
the UK rose 38 per cent; in 
its first full year Liberty 
Japan produced excellent 
results. 

Printing contributed £926,000 
(£539.000). Fabric printing in 
France improved substantially. 
Demand for printing and dye- 
ing was strong throughout the 
year. 

In the current year retail 
sales and orders in the 
wholesale and printing compa- 
nies had shown an encourag- 
ing improvement, directors 
said. 

Silvermines more 
than doubles to I£7m 

Although Silvermines Group 
increased manufacturing earn- 
ings by 35 per cent in 1989, an 
upsurge in investment income 
more than doubled the overall 
pre-tax profit from I£322m to 
I£7m (£6 32m). 

Investment income came to 
I£4.73m (I£248,000), the main 
contribution stemming from 
the sale of the shareholding in 
Tuskar Resources. Operating 
profit in engineering and elec- 
tronics rose to I£5.76m 
(I£L26m). 

Mr John O’Neill, chairman, 
said in the current year order 


Mr James Smfllie, 
said funeral services provided 
£3.57m (£2.07m) of operating 
profit, ancillary services 
£339,000 (£453,000). and crema- 
toria and cemeteries film 
(£981,000). 

The interest charge was up 
64 per cent to £L37m. Borrow- 
ings were some £3m higher 
than anticipated, but market 
conditions permitting, property 
disposals in bawd or available 
through further rationalisation 


should contribute to the reduc- 
tion this year, Mr Smillie 
claimed. 

Adverse market conditions 
prevented, the placing of shares 
to raise the £2m deferred con- 
sideration for TH Sanders, and 
that had to be met by cash. 
The Richmond Hill property 
had not yet been sold for resi- 
dential development 

Trading levels since Decem- 
ber had increased significantly 
- due partly to the more nor- 


NEWS DIGEST 


intake and invoiced sales for 
manufacturing were ahead of 
expectations, and showed a sig- 
nificant increase over 1989 for 
the first quarter. 

The acquisition of Muir head 
Vactric Components effectively 
doubled the size of the 
electrical and electronic 
division and was expected to 
make a significant contribu- 
tion. 

Income from property and 
developments through 
the Newport subsidiaries 
should further enhance pro- 
fit .... 

Earnings for 1989 increased 
to 19.5 Ip <9.67p). The dividend 
is held at 4p with a final of 
2.5p. 

Miskin checked by 
property slowdown 

Miskin Group, the property 
and transport services group 
which came to the USM a year 
ago, achieved a 14 per cent 
improvement in pre-tax profits 
for the year to end-January 
1990. 

The increase, from £523,612 
to £559,393, was achieved on 
lower turnover of £6.8m 
(£7.02m). 

Directors said that the slow 
sales of residential property 
had affected the profit levels of 
that division and would do so 
particularly in the first half of 
the current year. 

However, current prospects 
were favourable, they said, and 
it was anticipated that with 
the amount of work already 
contracted, turnover would 
increase considerably in the 
construction and building divi- 
sion. 

As forecast, a final dividend 
of l-375p is proposed. Earnings 
per shine fell from 6.9p to 
4.5p or from 5.1p adjusted for 
losses brought forward and 
recoverable tax previously 
written off. 


Emess chairman's 
earnings rise 48% 

Emess, the lighting and electri- 
cal accessories group, paid Mr 
Michael Meyer, chairman, 
£152,000 in 1989, 48 per cent 
more than the £103,000 he 
received in the previous year. 

The company’s pre-tax prof- 
its rose by 24 per cent in 1989, 
but earnings per share 
increased by only l per cent. 


S Daniels confident 
despite bigger loss 

S Daniels, a supplier of food 
and d rink products, is confi- 
dent of a change in its fortunes 
for the current year after 
reporting an Increased deficit 
in 1989. 

The pre-tax loss rose from 
£231,000 to £420,000, on turn- 
over up to £38-21m (£35. 65m). 

Mr Paul Daniels, ch airman, 
said the restructuring of the 
group was now largely com- 
plete, with ingredients and 
retail supplies as its two princi- 
pal trading divisions. - .. 

With an increased contribu- 
tion from new businesses and a 
strong balance sheet, he was 
confident that 1990 would 
bring a tumround in results 
after two extremely difficult 
years. 

In view of the confidence in 
the changed group, the final 
dividend Is held at L25p for an 
unchanged total of 2.5p. Losses 
per share rose to 5.5p (2J4p). 

Trading conditions for tradi- 
tional businesses remained as 
difficult as in 1988. But the 
board implemented the first 
stages of the strategic plan to 
end the poor performance of 
some group' operations and 
move into related higher mar- 
gin areas. 

The most significant step 
was the sale of the canned food 
division which gave an extraor- 
dinary profit of £2.7m. It also 
led to an improvement of over 
£5m to the cash position and 
significantly enhanced the bal- 
ance sheet 

In September 1988 Daniels 
acquired Kluman & Balter, a 
bakery ingredients supplier, 
and the chairman said profits 
increased substantially, more 
than fnllfilling expectations. 

In February this year Handy- 
man, a supplier of pic Ti’ mix 
confectionery services, was 
purchased and was expected to 
provi de significant profit 
growth. 

FKt spends £6m on 
further expansion 

FKI, the Halifax-based electri- 
cal equipment and an glnaaring 
group, has acquired Columbia 
International for some £6m in 
cash and loan notes. 

This is its fifth recent acqui- 
sition. Together, they have 
annual aggregate sales of £20m 
and will all be contributing to 
profits by the second half of 
this year. 


Notice lo the Warrant holders of 

IDEC IZUMI CORPORATION 

U.S.$35,000,000 2 3 /g per cent. Guaranteed Bonds Due 1992 

with 

Warrants 

to subscribe for shares of the common stock of IDEC IZUMI CORPORATION 

Pursuant to Clause 4 of the Instrument and Condition 11 of the Terms and Conditions 
of the Warrants, we hereby notify as follows: 

1. Ihe Board of Directors authorized on March 30,- 1990 to effect a free 
distribution of shares at the rate of 0.1 new shares of each one share held as of 
April 20, 1990 Tokyo Time (the record date). 

2. Accordingly, the subscription price of the above mentioned Warrants, as given ' 
effect to the carried forward decrease in the subscription price of less than one 
yen, will be adjusted pursuant to Qanse 3 of the Instrument and Condition 7 

of the Terms and Conditions of the Warrants effective as from April 21, 1990 
Tokyo Time. 

Subscription Price before adjustment Yen 1,053.60 
Subscription Price after adjustment Yen 957 JO 


April 20, 1990 


IDEC IZUMI CORPORATION 

10-40, Makunihonirachi l-cbome, Yodogawa-ku, Osaka 532, Japan ' 


mal mortality rate - bat 
also to the benefit of further 
margin improvements in 
the core and acquired bus in 
esses. - 

Chosen Heritage, the prear- 
ranged funeral scheme, had 
sold a total of 21,000 plans with 
a face value of over £13m. 

Earnings came to 163p (15.6p 
or 19.1p including exceptional 
item). 

The final' dividend is 5.4p for 
a total of 8p (7p). 


Columbia makes printer 
ribbons and specialist coated 
products for use on computers 
and office equipment It sup- 
plies major companies in the 
security printing, Auto ID and 
office equipment markets. 

FKt also announced that it 
had received “some excellent 
contracts” in the last month, 
the largest being in excess of 
from the Boeing Corpora- 
tion for power and free auto- 
mation systems. 

The rationalisation plan 
within Babcock Industries Ihc 
was progressing well with, a 
rapid manpower reduction of 
500 nearing completion. ~ The 
dosure-of several factories had 
been announced. 


Listing and 
rights for 
Northern 
Investors 

By tan Hamilton Fazoy, 

Northern Correspondent 

NORTHERN INVESTORS, the 
successful regional venture 
capital fund set up in Newcas- 
tle-upon-Tyne in 19A4, is to be 
introduced to the Stock 
Exchange next Wednesday. . 

Dealings will start a week 

today. , . ... 

The company already has 
120 shareholders and does 
not need to invite subscrip- 
tions. . 

The full listing will be 
immediately followed by a 
one-for-two rights issue 
aimed at raising a net £ 2 . 3m 
for further investment in 
unquoted companies in the 
north-east. 

The 1.25m new shares will 
be offered at 200p and most 
institutional shareholders 
have already told Wise Speke, 
the stockbroker underwriting 
the issue, that they will take 
up their rights. 

Leading shareholders 
include British Gas. ICI, 
Vanx Group, South Tyneside 
and Cleveland County council 
p ensi on funds, and Cookson. 

Most of the 70 private 
investors are Wise Speke cli- 
ents. 

Northern Investors started 
with £5m of share capital 
raised mainly from locally- 
based companies, pension 
funds, other institutions and 
private investors. Mr Michael 
Denny, formerly regional 
director of the National 
Enterprise Board, became 
manag in g director. 


— ilid 


By the end of March this 
year net assets had grown to 
£7m and included invest- 
ments in 31 companies. 

The compound pre-tax 
internal rate of return on 
long-term investments has 
been about 25 per cent a year 
during the company's life- 
time. 

Northern Investors will be 
classed as an Investment 
company by the Stock 
Exchange but will have 
Investment trust status with 
the inland Revenue so that it 
will have no tax liability on 

gain* f rom f n tme re alisati ons 

of investments. 

The flotation is a northern 
milestone in the development 
of regional venture capital 
funds in Britain, which 
hardlyextsted-iir 1984.Sumit, 
a Birmingham fund, has 
already floated. 


PUBLIC WORKS LOAN BOARD RATES 
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‘Non-quota loans B are 1 per cant higher In each case than non-quota 
loans A. t Equal Instalments of principal, tt Repayment by half-yearly 
annuity (fixed equal half-yearly payments to Include principal and 
interest). 9 With hall-yearly payments of interest only. 


NOTICE TO HOUDERS OF VARIABLE KATE NOTES 

1. NOTICE IS HEREBY GIVEN in connection with the variable 
rate note Issues listed beknv that each of the relevant issuers 
has agreed, with effect bom 30th March, 1990, to the termina- 
tion of the appointment of Merrill Lynch Internatio nal & Co. 
CMLICO^) as remarketing underwriter under such issues and 
to its replacement .(with the approval of The Law Debenture 
Trust Corporation p-Lc. or The Law Debenture Corporation 
pic., as the case may be, as trustee with respect to the relevant 
issue) by Merrill Lynch International IimiteH (“Min.") 

Lloyds Bank Pic 

£100,000,000 Series A Variable Rate Subonfinated Notes 1998 
£50,000,000 Series B Variable Rate Subordinated Notes 1998 
£50,000,000 Series C Variable Rate Subor dinated Notes 1998 

Alliance & Leicester B onding Society 

£50,000,000 Subordinated Variable Rate Notes 1998 

National Westminster Bank PLC 

US£300.000,Q00 Variable Rate Capital Notes 2008 

TSB Group pic 

£100,000.000 Variable Rate Subordinated Notes 20G3 

National Westminster Bank PLC 

U.S-$500, 000,000 Undated Variable Rate Notes 
MUCO and MJL have agreed that any notice or notification 
gven by a bolder of Notes to MLICO on or before the date of 

Pteriod Cas defined ta I** 
MUL and MLD-wffi give effect thereto. 

2. NOTICE IS ALSO HEREBY GWEN fa connection with toe 
variable rate note issues listed below that each of thereSuant 
issuers has agreed, with effect from 20th April. 1990 to the 
tenumabouof the appoints of Merrill Lynch InteriiatioSd 
Bank Landed as agent bank under the relevant 

i^placeraentbjrthebanknaiitedbeneato^titierfaidi^we 8 

• National Westminster Bank PLT 


TSB. Group pic 

Sl^’OOO^^ Notes 20® 


Bank PLC 


Merrill Lynch International Limited as : 

Umited ’ Uodo "' on behalf ol the 
20tii April, 1990 ... 
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UK COMPANY NEWS 


Losses cut to £2.42m and profits expected in 1991 

Midland & Scottish calls 
for £149m to fund buy 


By David Thomas, Resources Editor 

MIDLAND & Scottish 
Resources, the' loss-making 
USM-q noted oil ■ production- 
company, is raising £149.2m by 
a . rights issue to acquire the 
world's largest floating oil pro- 
duction facility. 

The announcement was 
made at the same time as 
reporting an after-tax loss for 
1989 of £5L42m ah turnover of 
£735,000. That compared with a 
loss in 1988 of m&tm on turn- 
over of £L28m. 

Prices of both classes of 
shares closed at 173p, down 23p 
on the day. 

The acquisition will be 
achieved by the purchase of 
Tortin Investments limited, a 


Guernsey-based company in 
which four of Midland & Scot- 
tish directors have a 6&3 per 
cent interest Midla nd is pay- 
ing a maximum £155 .9m, of 
which ELaoita will he in cash 
and the balance in non-interest . 
bearing convertible loans. 

Six of Midland's eight direc- 
tors have either a direct or 
indirect interest in Tortin and 
have not taken part in board 
discussions of the acquis- 
ition. 

The rights issue is unusually 
large for a relatively small 
company, while the str u ct ur e 
of the deal is exceptionally 
complicated. “It’s a very 


unusual deal, but then it’s a 
very unusual company,*’ one of 
Midland's financial advisers 
said. 

Midland is raising the cash 
by an' issue on the basis of 11 
new shares for 10 held. The 
balance of £2&3m not used for 
the acquisition will be used for 
working capitaL •. .. 

Four directors who own 49.4 
per cent of Midland & Scottish 
through a private company. 
Midland . & Scottish Group, 
have agreed to subscribe to the 
rights issue. No information 
was available last night on 
whether British & Common- 
wealth Holdings, which holds 
19.8 per cent, would snhsrfbe. 

However, Mr John Gunn. . 
chief executive of B&C and a 
director of Midland, is sub- 
scribing for his relatively small 
entitlement 

Midland bag one 
at present, a 44 per cent inter- 
est in the Emerald. field in the 
North Sea and the All Baba, a 
floating oil production facility, 
which is developing the Emer- 
ald field. 

. The acquisition of Tortin is 
intended to gzve .it another 
asset similar to the All Baba. 
These floating oil facilities are 
semi by some observers as cen- 
tral to attempts to boost the 
development of marginal oil- 


fields in the North Sea. 

Tortin has one main asset, a 
contract , with Hncantieri. the 
I talian state shipbuilding com- 
pany, to build'a seroi-submers- 
ible floating production facility 
capable of processing 100,000 
barrels of oil and handling 
130m cubic feet of gas a day. 
The facility, which is being 
built in Genoa, Is scheduled for 
delivery in September 1992. 
The contract has been valued 
at £L42m. 

During 1989 Emerald devel- 
opment costs of £27.7m were 
capitalised, as will develop- 
ment costs incurred this year. 
Oil from Emerald will not flow 
until towards the end of 1990, 
attar which Midland hopes tO 
move into profit 

The company cannot pay 
dividends without the consent 
of the banks which funded the 
Emerald development end also 
of the Department of Trade 
and Industry which guaranteed 
the Loans of the All Baba con- 
version. 

It assumed its present form 
in January last year, resulting 
from... Midland & Scottish 
Group’s takin g a controlling 
stake in Jebsens Drilling, an 
offshore drilling contractor the 
shares of which had been 
suspended on the USM for 
almost two years. 


Banks help Astra in rescue deal 


By Tim Dickson in Brussels and Jane Fuller in London 


ASTRA Holdings, the 
munitions . and fireworks 
maker, yesterday struck a sur- 
prise deal with Soctete Gener- 
ate de Belgique to save FRB, 
the Belgian munitions maker 
which it bought last year, from 
aimrugt certain bank ruptcy. 

The agreement involves for- 
mulating a new industrial plan 
for PKB in the context of a 
concordat, which offers tempo- 
rary protection from creditors. 
PRB’s two main banks have 
advanced new short-term- 
credit facilities to keep the 
business afloat until May 4. 

Yesterday's development 
buys time so that a detailed 
solution can be found and 
allows tempers to cool after a 
period of bitter allegations on 
all sides. 


Astra bought FRB from the 
La G end rale subsidiary 
Gechem last September, when 
it thought the company was 
going to winfcg a ram profit in 
1989. It has since alleged that it 
unearthed a £12m loss. 

Belgium’s commercial court 
yesterday gave its blessing to 
the concordat procedure, but 
will only give its final consent 
on the basis of plans to be 
drawn up by FRB in the next, 
two weeks. These have to be 
agreed by two thirds of the 
creditors. 

Assuming this is .granted, 
Astra has agreed to drop its 
litigation threats. 

PRB may well be hoping to 
find a partner to continue the 
business as a going concern, 
though a controlled break-up is 


thought to be another option. 

La Generate made it (dear 
that while it was willing to 
make a financial contribution 
to the rescue, it would not be 
taking a new equity stake in 
PRB. 

Astra paid Elm for PRB’s 
share capital and repaid more 
than £20m in inter-company 
debt. 

Mr Roy Barber, chairman of 
Astra since early Manrh, said 
the group would not have to 
pay out . a penny more as a 
result of the agreement. He 
had, however, hoped to do bet- 
ter. 

“I'm afraid a large part of 
the £21 m has gone down the 
drain for the time being. 1 * This 
amount had been written off 
last month. 


Pearson 
chairman 
receives 
55% rise 

By Clay Harris 

LORD BLAKENHAH. 
chairman and chief executive 
of Pearson, the conglomerate 
which owns the Financial 
Times, was paid £465,000 last 
year, a 55 per cent increase 
over the £299,000 he received 
in 198&- Pearson said a large, 
hut unspecified element of the 
rise was performance-linked. 

Meanwhile, Mr Jonathan 
Taylor, chief executive of 
Booker, took a pay cut of 
nearly £60,000 in 1989 because 
the agribusiness and health 
products group only barely 
imp rov e d earnings per share. 

Pearson directors’ bonus 
payments are also linked to 
growth in earnings per share. 
The board’s remuneration 
committee sets a target at the 
beginning of each financial 
year based on the outlook for 
the economy and the company. 
If it is exceeded, directors 
receive additional pay. 

In 1989, Pearson’s eps rose 
by 20 per cent to 67p. 

Other directors also bene- 
fited from large rises. The next 
three highest paid directors 
after Lord fttatretiham received 
between £355,000 and £400,000 
each, against a range of 
£230,000 to £295,000 in 1988- 

At Booker, Mr Taylor’s sal- 
ary fell from £238,415 to 
£178,791 because he received 
no performance-related pay. 
Normally, np to 60 per cent of 
his salary can be composed of 
bonus payments linked to 
growth targets in earnings and 
pre-tax profits. 

Booker’s profits went up by 
15 per cent to £90 -5m and 
earnings by less than 1*2 per 
cent to 37.1p. Both increases 
fell short of the threshold 
required to trigger the bonus. 


Acquisitions boost Albert Fisher 
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By Clare Pearson 

ANOTHER STRING of 
acquisitions helped Albert 
Fisher Group, the food distrib- 
utor and processor, lift pre-tax 
profits by 53 per cent, from 
£L9A5m to £30 -5m, in the six 
months to February 28 1990. 
Underlying organic growth 
was 23.6 per cent. 

Fisher mounted an unusu- 
ally structured £180m rights 
issue and placing towards the 
end of the half-year, which left 
it with about £80m net cash for 
further acquisitions and prod- 
uct development. 

It was underwritten by Cor- 
porate Partners, a US invest- 
ment fond, which also took 
5.01 per cent of the shares. 

The arrangement prompted 
criticism from some sharehold- 
ers. But Mr Tony Millar, chair- 
man, said yesterday: “It has 
now been recognised that we 
did something different for a 
good reason", which was to 
raise the funds without risking 
the vagaries of short-term mar- 
ket fluctuations. 

Mr Millar said one of Fish- 
er’s current priorities was to 
build up business in better- 
margin value-added products 
in the US- These, chiefly pre- 
cut salads, accounted for only 
10 per cent of US sales while in 


Europe value-added products 
made up about 60 per cent. 

In Europe, Fisher was keen 
to extend the range of products 
made by Holco, a West German 
company acquired in January 
which processes asparagus and 
mushrooms. 

Mr Millar said companies 
acquired during the half-year 
all useful contributions. 
On a iike-fot-like basis, Euro- 
pean businesses produced prof- 
its of £18. 43m (£15.3m) on turn- 
over of £37 .52m t£26.49m). 
North America made £12. 02m 
(£9. 34ml on sales of £22.15m 
(£20.1tm). Head office expenses 
took £80,000 (£300.000). 

European fresh produce 
businesses made £5.34m 
(£4.55m). There was some 
shortfall in fruit sourced from 
Spain because of heavy rains 
in citrus growing areas. Food 
processing and distribution 
contributed £13.09m (£10.75m). 
Within this, there was some 
pressure on margins in UK fro- 
zen food operations. 

In North America there was 
a good recovery at Ziff, the 
paper and plastics subsidiary, 
after staff cutting and reorgan- 
isation measures last year. 



Tony Millar, left, with fan Quinlan, finance director: unusual 
rights issue left group with £80m for continued expansion 

Group turnover expanded by 4.59p. and the interim dividend 
35 per cent at £498.64m is stepped up from iJJ5p to 
(£368.95m). Earnings per share i.5p. 
rose from an adjusted 3.72p to See Lex 


CRH in joint venture for 
US glass business 

By Andrew Taylor, Construction Correspondent 


CRH, the international 
buildings materials group 
and one of the Irish Repub- 
lic’s biggest companies, has 
joined with a group of Geor- 
gia investors to pay $100m 
(£6lm) for a half share in a 
US architectural glass busi- 
ness. 

The 50 per cent holding has 
been acquired in the architec- 
tural glass division of HGP 
Industries, which operates in 
13 states. 

The stake has been 
acquired by Oldcastle, a CRH 
subsidiary, and Georgia 
Investors, a private family 
investment group. 

The Irish group put up 
S30m of the purchase price 
which includes warrants to 
allow the group to increase 
its half share in the 50 per 
cent stake. 

The remainder of money, 
except for $lm from Georgia 
Investors, has been provided 


by bank borrowing at interest 
rates currently at 11 per 
cent. 

CRH said the acquisition, 
substantially financed by 
non-recourse debt, was expec- 
ted to make a positive contri- 
bution to earnings in the cur- 
rent year. 

Last year, the US had 
accounted for just over a 
quarter of the group’s pre-tax 
profits of I£80.57m. 

HGP has about 12 per cent 
of the $8 00m US architectural 
market which includes secu- 
rity glass. 

Mr Don Godson, chief exec- 
utive of Oldcastle, said “HGP 
provides a significant pres- 
ence in a construction mate- 
rials sector which is less 
cyclical and provides better 
access to higher value-added 
repair maintenance and 
improvement markets than 
many of our existing busi- 
nesses." 


All-round improvement 
lifts Crean to I£21.55m 


JAMES CREAN, the 
Dublin-based industrial hold- 
ing company with interests in 
electrical products, aircraft 
leasing and food and bever- 
ages. yesterday announced a 28 
per cent increase in profits for 
1989. 

Directors said that all the 
group's principal subsidiaries, 
including Inishtech, had pro- 
duced satisfactory sales and 
profits performances, as did 
International Aircraft Services, 
in which the group holds 30.67 
per cent. 

At the pre-tax level group 
profits rose from I£16A7m to 


I£2l.55m (£21. 03m> derived 
from external sales of I£184m 
(l£134.6m). Income from related 
companies I£4-66m <I£4.7m). 

After tax of I£3.94m (I£2.28m) 
and minorities of IS743.00Q this 
time, fully diluted earnings per 
share came out at 53.3p 
<47.6p). 

There was an extraordinary 
debit of I£113,000 fl£659,000) 
and a goodwill charge of 
I£1.0lm (l£299,000). which has 
been excluded from the earn- 
ings calculation. 

The proposed final dividend 
of 10.4765p makes a total for 
the year of 17.6265P (15.8l25p). 


MOTOR CAR ADVERTISING 

appears every Saturday in the 
WEEKEND FT. 

REACH THE RIGHT READERS 
by advertising now 

Telephone James Burton 071-873 3218 
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Call this number* any time for a message from the Board of Vickers: 0839 700 940 



Shareholders - Support your Company 
The break-up is destructive 
Vote AGAINST IEP’s proposals 
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YOUR PROXY CARD MUST BE RECEIVED BEFORE 11.00 a.m. TUESDAY. 24TH APRIL, 1990 


,'*CaIb are charged ai25p pcrnrinute cheap rate and 38p per minute at all other dm«, 

Hk Directors of Vickers EL.C- axe hie persons xespdnabfe for tins advertisement which has been approved by Lazard Brothers & Co., Limited, 
a member of The Securities Association- Those Directors confirm that to the best of their famrfedge and belief, haring taken all reasonable care to 
Zfuure that such s theCase^ Uie information contained in ths-advenwniMit is in accordance with the tacts and does not omit anything likely to effect 
then 


Vickers - Engineering Success 
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GROWTH 

CONTINUES 

Hunting Gate is one Of the largest private groups 
in the United Kingdom engaged in commercial 
property development and Investment bouse 
building and design and build contracting 


FINANCIAL HIGHLIGHTS 


1989 

£M 

1988 

£M 

turnover 

104.4 

. 103.6 

shareholders' funds 


27.5 

pre-tax profits 

6.6 

mm 


“Tn the difficult trading conditions of 
_L 1989 Hunting Gate achieved a pre-tax 
profit of £6.6 million, slightly down from 
the £7.2 million for the previous year. 
Bearing in mind the dramatic downturn in 
the housing market, a slowing of demand 
for commercial properties and the generally 
excessively high interest rates, this is a 
result that reflects well on our management. 
Although the economic climate is less than 
promising, with a well-balanced spread of 
activities, I am confident that Hunting Gate 
will respond positively and continue its 
solid progress.” 

C.J. Baker 
Chairman 

if you would hke more 
Information about Hunting 
Cate and to receive a copy 
of tbe 1980 Annua/ 

Report please write to 
Hunting Cate Croup 
Untied, 4 Hunting . 

Gate, Hi rebut. : 

Herts sea ora 
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Bergen Bank (BB) and Den norske Creditbank (DnC) have now joined forces. The product of 
the merger - Den norske Bank - will be the largest h anking group in Norway: The new bank will have a substantial 
presence in the domestic corporate and retail market as well as being represented in most of the important financial 
centres throughout the world. Internationally Den norske Bank will be particularly strong within foreign exchange 
trading and trade financing and will continue to develop its strong ties with the shipping and oil/ gas clients. 

Den norske Bank will be a member of the Scandinavian B anking Partners (SBP) 

- one of the leading banking alliances in Europe. 

Tom Grondahl the Head of International Division. Deputy Managing Director " : • 


LUXEMBOURG 


Den norske Bank Luxembourg s a. 
21, Boulevard du Prince Henri 
L-1724 Luxembourg 
P.O. Box 297 
L-2012 Luxembourg 
Tel 352 21 101 
Fax 352 46 14 21 422 
Telex General 1776 
Telex Forex 3503 
Managing Director: Willy Wijk 


LONDON 


Den norske Bank PLC and 
Den norske Bank, London Branch 
20 st. Dun Stan's Hill 
London EC3R SHY 
England 

Tel 44 1 62 11 111 
Fax 44 I 62 67 400 
Telex 887654 
Managing Director- 
Brian Hudson 


NEW Y 0 R K 


Den norske Bank (US) Banking 
Corporation and Den norske Bank, 
New York Branch 
600 Fifth Avenue 
New York, N.Y. 10020 
USA 

Tel 1 212 31 56 500 
Fax I 212 30 71 589 
Telex General 236656 rca 
Telex Forex 234949 rca 
President: Dagfinn Lunde 


DnC 

Den norske Creditbank 
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HONGKONG 


DnB Pacific Luvgted and 
Den norske Bank, 

Hong Kong Branch 
Two Exchange Square. I 6th floor 
Hong Kong 

_ . Tel 852 52 65 926 
Fax 852 81 01 389 
Telex General 76019 noral 
Telex Forex 65886 
Managing Director: 

John N, Simpson 


AMSTERDAM 


Den norske Bank Ship Mortgage 
International N.Y. 
Keizersgracht 530-534 
P.O. Box 432 NL-Amsterdam 
. Tel 31 20 22 29 11 
Fax 31 20 27 22 34 
• Telex 13693 

• Managing Director.- 

John H. Simpson 


SINGAPORE 


DnB Asia Limited and Den norske 
Bank, Singapore Branch 
Robinson Road 
P.O. Box 1769, 

; Singapore 9035 
Fax 65 22 49 743 
Telex General RS 21737 dnbsin 
Telex Forex RS 23724 dnbsfx 
General Manager.- 
Per Andreas Vogt 
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Managing director leaves after 20 years 

Major staff departures 
hit Ivory & Sime 


By David Waller 

THE MANAGING director, 
tile investment director and 
four senior fund man a gers 
yesterday resigned from 
Ivory & Sime, the former stal- 
wart of the Edinburgh invest- 
ment management scene. 

Mr David Ross, the manag- 
ing director who has worked 
for Ivory & Sime for more 
than 20 years, is leaving with 
the four fund management 
colleagues to set up an inde- 
pendent, unquoted Scottish 
investment management 
business. 

Mr Graeme MacLennan, 
appointed as investment 
director just two years ago, is 
leaving for different reasons 
and the tuning of his long- 
planned departure is a matter 
of convenience, according to 
Mr Richard Carswell, market- 
ing director. 

The abrupt departures will 
inevitably come as a blow to 
the credibility of a company 
which was beset by turmoil 
at the senior management 
j level for most of the 1980s. 
” Rivals at other Edinburgh 
fund managers declared it “a 
sad day for Scotland”. 

Talking to the Financial 
Times only last month, Mr 
Ross was frank about the 


UK COMPANY MEWS 

Avena raises terms 
for Runciman as 
holding nears 50% 


Sketchley breathes again as 
Compass takes the pressure 


company’s past problems, 
acknowledging that pension 
fund money built up to £lbn 
between 1979 and 1985 fell to 
2600m between 1985 and 1988. 
He was . then emphatic that 
management stability had 
been achieved at last. 

Yesterday Mr Ross 
explained that over the week- 
end he had gone to speak to 
the four fund managers after 
hearing, that they were plan- 
ning to set up their own busi- 
ness. 

His duty aa managing 
director was to ask them to 
resign, he said. But they were 
good friends and the prospect 
of working for a private 
rather than a public company 
was enticing, so he asked to 
join them and earlier this 
week offered bis resignation 
to the board along with the 
others- 

He added said that no Ivory 
& Sime clients had been con- 
tacted and the five would 
have , to build the new busi- 
ness up from scratch. 

Mr Carswell said that Mr 
MacLennan, who had himself 
defected from the nearby 
Edinburgh Fund Managers, 
had "never settled down” to 
his job as investment three- 


Hawtal Whiting motors 
back into the black 


By John Griffiths 

HAWTAL WHITING Holdings, 
the Essex-based vehicle engi- 
neering consultancy group, 
yesterday announced a return 
to profitability in 1969 as turn- 
over increased by more than 60 
per cent. 

Mr John Whitecross, chair- 
man. reported pre-tax p ro fit s of 
£2.i7m, against a loss of 
£862,000 in the previous 12 
months. Turnover amounted to 
£49.7m (£30^8m). 

Earnings per share emerged 
at 163p (losses of lL4p). Mr 
Whitecross said that in view of 
the group's return to profitabil- 
ity it intended to pay a 4p divi- 
dend. A nominal dividend of 
O.lp was paid for 1968. 

He attributed the improved 
performance to growth in Haw- 
tars operations world-wide, but 


with North America playing a 
significant part. The region 
now employs 45 per cent of the 
Hawtal work force. 

The company believes it is 
now in a strong position to 
take advantage of one of the 
most significant trends in the 
vehicle industry - the reduc- 
tion of new model cycle times 
from as much as seven years to 
as low as three years, as 
vehicle manufacturers come 
under increased pressure . in 
the marketplace. 

The increased frequency of 
the introduction of new mod- 
els, and the greater variety of 
vehicles also expected to be 
produced, is .expected .to pro- 
vide an increasingly powerful 
boost to the eritfre cansdSaasey 
engineering sector. 


Tilbury on acquisition 
trail with £8.85m deal 

By Andrew Taylor, Construction Correspondent 


TILBURY GROUP, the UK 
construction company, yester- 
day announced the first of sev- 
eral acquisitions which Mr 
Michael Bottjer, its chief exec- 
utive, has said the group is 
pursuing. ' 

Tilbury, which last year 
defeated an unwelcome take- 
over bid from rival contractor 
Lilley, has acquired Clough 
Smith, a heavy electrical engi- 
neering contractor, for £7.75m. 

Tilbury has agreed to pay 


another El.lm for land and 
buildings part of which are 
leased and occupied by Clough. 

Barber this month, Tfibury 
said it was pursuing several 
acquisitions includiog one on 
the Continent Clough Smith 
last year made pro-tax profits 
of £Llm on sales of £l3 9m. Net 
assets in the last accounts 
were valued/at £2 3m. 

Tilbury's pre-tax profits last 
year increased by 87 per cent 
from £14. 66m to £27.46m. 


DIVIDENDS ANNOUNCED 


Cram (James) + -Jn 10.4765 - 9.3125 17.6265 15-8125 

DanieEii (S) —fin 1J25t June 1 1-25 : ZS -2A 

Drayton Cons Tst — .tall 4£5 May 31 3.75 - 16 

Rafter (ARmtQ Int 1-5t July 9 - £76 

Fr os t Group — fln 7.75 - 525 13 WS 

Gt Southern § On 5.4 Jun« 8 4.7 : 8 7 . 

Hawtal Whiting fln 4 Aug 13 0.1 4 0.1 

Int Business Com— fin 3 June 8 2.8 45 4.1 

ima usmess ^ July 13 SA « 4.75 

liberty —.fin 4.56 May 31 4* 5195 5.04 

LowfWm) Int ZS June 4 2.1 - T 

MIsfcHiS An 1-3J5' - ’ 1 ?E B - 

Rocktort — — fin 0£ - 2.6 1-9 2.6 

S Hve rml nss ♦ 2.st July 2 ZS 4 • -4: ■ - 

Dividends shown pence per share net exceptwhere otherwise stated.. 
•Equivalent after allowing for scrip Issue. tOri capital Increased by 
rights and/or acquisition issues. SUSM stock +irteh currency through- 
out ■ • ~ 
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tor. According to Mr Car- 
swell, this had been recog- 
nised some time ago by 
both Ivory & Sime and Mr 
MacLennan- and it seemed 
sensible for him to leave 
at the same time as the 
others. 

Mr Ross, who started at 
Ivory as an office boy, was 
appointed as the firm’s first 
managing director in 1988. 

Mr Carswell said yesterday 
that the company's invest- 
ment strategy would be 
unchanged. Since 1988, the 
company has managed to 
rebuild its pension fund mon- 
ies back to previous levels by 
the aggressive pursuit of 
overseas fund management 
business, a result of the com- 
pany's novel strategy of buy- 
ing overseas fund managers 
or opening its own offices 
overseas. 

Mr Ross, who owns 3 per 
cent of the company’s shares, 
said he had no intention of 
selling them. 

Ivory & Sime is owned 25 
per cent by Ensign Trust, 15 
per cent by Sumitomo Life 
Assurance and some 30 per 
cent by staff. None of the 
other people departing has a 
significant stake. 


By Clare Pearson 

THE BID battle at Walter 
Runciman, the shipping and 
security equipment group, 
intensified yesterday when 
Avena, the Swedish diversified 
company, again increased the 
terms of its hostile offer and 
snapped up more shares in the 
market to bring its holding 
within sight of 50 per cent 

But Viscount Runciman, 
chairman, ann ounced his com- 
pany had started talks with a 
third party that might or 
might not lead to an improved 
offer being made. 

Avena improved its cash 
offer, which is now final, by 
65p to 690p per share. There is 
also a 9p dividend entitlement 
to value the oompauy at shout 
£6Sm- It now claims 46.7 per 
cent of the shares, inninHing »» 
8.4 per cent block sold by Scot- 
tish Amicable Investment Man- 
agers yesterday. 

The move by Scottish Amica- 
ble, a long-term investor, drew 
dismayed criticism from Vis- 
count Runciman, who said it 
had made the sale before 
talking to him. He said “I was 
extremely surprised that they 
did not telephone me before 
they sold, as we had arranged." 

Runciman urged its other 
shareholders to take no action 


while merger discussions with 
the third patty, which might or 
might not lead to a higher 
offer, got underway. Viscount 
Runciman said an initial talk 
some weeks ago had only yes- 
terday transformed itself into 
serious negotiations. 

Avena’ s new terms mark its 
second improvement this 
week. Its original offer of 520p 
drew acceptances in respect of 
a less than 1 per cent of the 
shares, apart from those held 
by the National Rivers Author- 
ity. This investor was believed 
to the seller of a 4.4 per cent 
stake which was also sold to 
Avena yesterday. 

Some 30 per cent of the 
shares in hands related in 
varying degrees of closeness to 
the founding Runciman family 
remain uncommitted. A 15.6 
per emit stake is held by Runci- 
man (Trustees) but the balance 
is in the hands of individual 
holders. 

Viscount Runciman would 
not be drawn on the identity of 
the party but speculation 
focused on Scandinavian ship- 
ping companies with similar 
interests in the liquid gas car- 
riers, which Runciman oper- 
ates as part of the Unigas con- 
sortium. 


By Andrew Bolger 

SKETCHLEY. the beleaguered 
industrial services and 
cleaning group, last night 
escaped hostile takeover for 
the second time within seven 
weeks after Compass Group 
effectively abandoned its bid. 

Compass, the contract 
cleaning and services com- 
pany, said it did not believe it 
would be in the interests of 
Compass shareholders to 
revise its £88m offer to a level 
which would be likely to 
receive the support of the 
major institutional sharehold- 
ers of Sketchley. 

With Compass's shares clos- 
ing down 5p at 305p, its all-pa- 
per offer valued each Sketchley 
share at 244p. Shares in 
Sketchley had closed 
unchanged at 265p before the 
Compass announcement. 

Godfrey Davis, the car deal- 
ing and laundry group, dramat- 
ically withdrew its £126m offer 
for Sketchley at the beginning 
of March after taking fright at 
its reduced profits forecast. 

Sketchley shares had 
plunged 9Sp to 251p after God- 
frey Davis withdrew its 
shares-and-cash offer, which 
dropped in value from from 
380p to 350p per share in the 
course of the bid. 

Mr Gerry Robinson, chief 
executive of Compass, said last 
night: "Having studied Sketch- 
ley for some years we were 



Gerry Robinson: acquisitions 
only on terms which are in 
own shareholders Interests 

then approached by Sketchley 
as a white knight during the 
Godfrey Davis bid and were 
given the opportunity of a 
detailed look at the company. 

“Following Godfrey Davis's 
withdrawal and the dramatic 
drop in the Sketchley share 
price, we saw the opportunity 
of acquiring the company on 
fair and reasonable terms. We 
are only prepared to acquire 
companies on terms which are 
in the interests of our own 
shareholders, and which will 
maintain and enhance the 
excellent prospects that Com- 


pass currently has." 

Sketchley defended itself 
against the Compass bid by 
announcing the appointment of 
a new management team that 
its advising merchant bank, 
NM Rothschild, negotiated 
with for two weeks. Mr Mal- 
colm Glenn had his resignation 
as chairman of Sketchley 
accepted hours after the Com- 
pass bid was launched. 

The new managers are Mr 
John Richardson, a former 
managing director of Bond 
Corporation (UK) and chief 
executive of Hong Kong-based 
Hutchison Whampoa, and Mr 
Tony Bloom, ex-chairman and 
chief executive of Premier 
Group Holdings of South 
Africa. 

Sketchley's management 
reshuffle, which includes a 
conditional agreement to grant 
the new men a potentially 
lucrative share options pack- 
age. was supported by institu- 
tions which between them 
spoke for 34 per cent of the 
company’s shares. 

Subject to shareholders' 
approval, both Mr Richardson 
and Mr Bloom will he granted 
options to subscribe for 
shares amounting to 2.5 per 
cent of Sketchley's issued 
share capital At the maximum 
subscription price of 266 p. 
these would be valued at some 
£4 An. 
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Rolls-Royce’s 

survival? 


ROLLS-ROYCE MOTORS Managing Director, Peter Ward 



NORBAXN ELECTRONICS has 
conditionally agreed to acquire 
she, a distributor of ctosed-dr- 
cutt television equipment for a 
tnflyfmviffl £t.49m ca sh . In the 
year to end-September, SEE 
achieved taxable profits of 
£262.000 rafales of £2.7m. Net 
assets were £133,000. ' . . 

REALLY USEFUL Group; Offer 
by Jorcaban to acquire shares 
not already owned .by.lt has 
been Validly accepted by boW- 
ere'-af 3.2 lm RUG ordinary (9.7 
per cent). Jorraban now owns 
29,73m (89.5 per cent) RUG 
shares, including those owned . 
.by Mr Andrew LLoyd.W&ber. 

VTBROPLANT has sold file 
waste disposal assets of , Bath 
Hast Holding s to Driakwater 
Sabey, a subsidiary of 
Attwoods, for £2-35m cash phis 
the assumption of approxi- 
mately £280,000 of finance lease 
obligations . 

WATER GLADE INTERNA- 
TIONAL Holdings has acquired 
a freehold office building in 
Oporto, Portugal, for Es40m. 
The building, comprising 500 
sq m, is located opposite the 
Portuguese Stock .-Ex change : 
Company has also , announced . 
sale of two office, tmlkfings in 
-Amsterdam to a local private 
«mrwHv for H 3-5m. 


Rolls-Royce Motors — 

A Strong Independent Company 

Rolls-Royce Motors enjoys the respect 
and admiration of the world’s auto- 
motive industry. Despite the slowdown 
in international car markets, worldwide 
sales of Rolls-Royce and Bentley cars 
increased by 24 per cent in the first 
■ quarter of 1990. . 

Outlook for future growth is 
excellent. Continued expansion into 
.Europe, Asia, and the Middle East 
will reduce the importance of the US 
market and bring more balance to the 
sales profile. 

The establishment of the Bentley 
marque has played a prominent role in 
this success. It now accounts for over 
45 percent of sales. 


Rolls-Royce Motors has the power 
to stand alone — it has the resource and 
capability to succeed. 

In the words of Peter Ward, 
Managing Director of Rolls-Royce Motors, 
“We have a £200 million, ten year invest- 
ment programme, which we are proving 
capable of funding ourselves.” Moreover, as 
an ungeared listed company it should have 
ready access to capital markets, allowing 
Rolls-Royce Motors to fund further invest- 
ment initiatives when required. 

IEP’s demerger proposal would 
involve no change in management and no 
change in ownership. Continuity of the 
trade name is assured. The Rolls-Royce 
marque will continue to thrive. 

Release this value — vote yes to IEP’s 
resolutions and return the Blue Proxy card. 


INCREASE SHAREHOLDER VALUE. DEMERGE ROLLS-ROYCE MOTORS 




Opec emergency 
meeting decision 



By Steven Butler 


OIL PRICES staged a strong 
recovery yesterday after an 
announcement that the Organ- 
isation of Petroleum Exporting 
Countries would hold an emer- 
gency minis terial meeting on 
May 2 in an attempt to lift 
prices. 

Mr Sadek Boussena. the 
Algerian minister who is 
Opec's president, said that the 
oU ministers would meet to 
“examine steps to take to 
arrest the degradation of the 
market and to restore prices" 
to the Opec level. 

Mr Boussena is evidently 
referring to the $18 reference 
price for an average of select 
Opec crudes, which are now 
going for closer to $15. Prices 
have been driven down by a 
rise in oil stocks and a huge 
surplus of oil heading for mar- 
ket from the Middle East. 

Announcement of the emer- 
gency conference came after 
Wednesday's steep fall in 
prices following a meeting 
between the oil ministers of 
Saudi Arabia, Kuwait, and the 
United Arab Emirates. 
Although the meeting pro- 
duced vague pledges from 
Kuwait and the UAE to cut 
output, markets were uncon- 
vinced any sig nifi cant action 


would be taken. 

After yesterday’s announce- 
ment. however, markets more 
than regained Wednesday's 
losses. 

North Sea Brent crude for 
June delivery finis hed the day 
up 82% cents at $17.12 Vi in 
European trading. On the New 
York Mercantile Exchange, 
where prices have been most 
volatile. June futures for West 
Texas Intermediate crude were 
up 70 cents to $18.79 in midday 
trading. 

Prices had begun to rise in 
advance of the Opec announce- 
ment on unconfirmed rumours 
that Saudi Arabia was about to 
make a large cut in its oil out- 
put Saudi Arabia, Kuwait, and 
the UAE are each producing 
far more than their agreed 
Opec quotas. 

The May 2 meeting, to be 
held in Geneva, is formally of 
Opec's eight-member market 
monitoring committee. How- 
ever. all 13 Opec members are 
pl anning to attend the meet- 
ing, which could take action to 
adjust Opec prices or produc- 
tion volume. 

The scheduled May 25 regu- 
lar conference of Opec minis- 
ters has been postponed to 
June 26. 


Malaysia agrees to join 
cocoa producers’ group 

By Lim Siong Hoon in Kuala Lumpur 


MALAYSIA, the world's fourth 
biggest cocoa producer, has 
agreed to join the Cocoa Pro- 
ducers* Alliance (CPA). It is 
still considering the possibility 
of joining the International 
Cocoa Organisation (ICCO). 

The CPA appears to be more 
important to Malaysia. Joining 
it wins political goodwill for 
Malaysia and provides it with a 
forum for discussions about a 
new ICCO agreement 

Mr lim Keng Yaik, Malay- 
sia’s Primary Industries Minis- 
ter, earlier this month visited 
the Ivory Coast, the world's 
biggest cocoa producer, and 
Ghana, where he said he would 
recommend Malaysian partici- 
pation in the international 
cocoa agreement to his govern- 
ment. Mr Lim seems, however, 
to be in no hurry to submit 
this recommendation. 

"I'm not making a U-turn," 
he said, adding that further 
discussions with the local 


cocoa industry were required. 
Underneath Malaysia's pro- 
crastination over the ICCO lies 
its conviction that the two-year 
extension on the agreement 
provides only a temporary 
reprieve in a depressed market 

Eventually, Mr Lim said, 
producers might have to act 
among themselves to remove 
the cocoa surplus by cuts in 
production and exports. 

The extended cocoa agree- 
ment contains no economic 
provisions. This might make 
Malaysia's participation easier, 
but it also made its member- 
ship academic, said Mr Lim. 

He has asked CPA members 
to hold their next meeting in 
Kuala Lumpur. 

• Malaysian cocoa production 
for the year to last September 
rose by 18 per cent from the 
previous year to 260,000 tonnes, 
according to estimates by the 
government's Federal Agricul- 
tural and Marketing Authority. 


COMMODITIES AND AGRICULTURE 


Brazil to 
resume its 
world sales 


By John Barham 
In Sao Paulo 

BRAZIL is to resume coffee 
exports today, after a month's 
suspension. Ms Zelia Cardoso 
de Aiello, the Economy Minis- 
ter, approved on Wednesday 
new policies to deregulate cof- 
fee exports and eliminate 

export taxes. 

Most farmers and traders 
approved of the changes, say- 
ing a free market would 
reward efficiency and reduce 
the burden of red tape. “Brazil 
Is one of the few countries that 
can produce coffee without 
needing government interven- 
tion. because we produce cof- 
fee in great volumes with con- 
siderable quality," said Mr 
Isaac Ferreira Leite, president 
of the Guaxupe coffee co-oper- 
ative. 

Under the new rules, coffee 
will be treated like Brazil's 
other commodity exports, such 
as orange juice or soyabeans, 
which are regulated by a 
department of the Economy 
Ministry. The government 
merely ensures that compa- 
nies’ declared export prices 
are in line with the interna- 
tional and domestic markets, 
to prevent exchange fraud. 

Coffee shipments virtually 
halted after the new govern- 
ment imposed drastic antl-ifla- 
tion measures on March 16. 
The same day, it decreed the 
closure of the Brazilian Coffee 
Institute (IBC), the agency 
that regulated coffee trading, 
throwing the market into 
limbo. 

Exports were also blocked 
by a sudden revaluation of the 
Brazilian cruzeiro, although 
the Central Bank has now 
allowed the currency to float 
down by 17 per cent, malting 
exports profitable again. 

IBC used to regulate coffee 
prices, quality and export vol- 
umes carefully. It charged a 6 
per cent export tax to finance 
buffer stocks, which now 
stand at 17m bags (of BOkgs). 

Brazil's Ministry of Agricul- 
ture will probably become 
responsible for domestic poli- 
cies, such as establishing sup- 
port prices and financing. A 
separate department is to 
monitor domestic prices and 
supplies and manage stocks. 

Government regulation 
became Increasingly unneces- 
sary with the collapse last 
July of the international coffee 
agreement The imposition of 
a free domestic market in Bra- 
zil, the largest coffee producer, 
will make it all the more diffi- 
cult to revive the agreement, 
which fixed world prices and 
trade quotas for each coffee 
producing country. 

Although producers com- 
plain that prices are still too 
low, traders are optimistic 
that free market conditions 
favour BraziL 


Soviet payment problems worry grain trade 


By Bridge! Bloom, Agriculture Correspondent 


REPORTS THAT the Soviet 
Union is seriously behind in 
payments Tor western grain 
imports have provoked a flurry 
of official “no comments" from 
the international grain trade. 

“Its a very sensitive subject,” 
said one executive confiden- 
tially yesterday. He added - 
off the record - that what was 
happening should probably be 
seen as the "typical fall-out 
from perestroika" rather than 
a Soviet cash crisis which 
could have long-term effects on 
the grain trade. 

Secrecy makes it difficult to 
establish the facts with cer- 
tainty. However, what seems to 
have happened is that the big 
US grain trading companies - 
including Continental. Cargill 
and Louis Dreyfus - earlier 
this month decided not to sell 
to the USSR because Moscow 
had not paid up on earlier con- 
tracts. 

Smaller companies, however, 
presumably with less outstand- 
ing credit, did contract some 
sales. Figures of 300,000 tonnes 
of wheat sold by the US-based 
Mitsubishi International 
among others are quoted, 
toethger with 1.7m tonnes of 


coarse grains. 

In the last 12-18 months as a 
consequence of economicres- 
tincturing, the Soviet Union 
has shifted from buying grain 
for cash - raised through 
credit lines within the internal 
Soviet system - to seeking 
credit, usually of 120 days, 
from the sellers. The sugges- 
tion is that Moscow may be 
behind on these payments to 
the big companies to the tune 
of $500m and that this has pro- 
voked them to decline further 
sales until the backlog is 
sorted out. 

According to figures from 
the International Wheat Coun- 
cil, western grain sales to the 
USSR have so far amounted to 
over 31m tonnes in the 1989-90 
year (ending June 30) of which 
just over 12m tonnes is wheat 
and around 19m tonnes com- 
prises coarse grains (including 
maize and other seed grains). 

The EC has contracted to 
sell about 4.3m tonnes of wheat 
and 3m tonnes of coarse grains 
and is not apparently involved 
in the current credit affalr.The 
main difficulties for the ECre- 
cently have centred on tying-in 
availability of Soviet shipping 


with EC rules governing export 
subsidies on the sales. 

Soviet ships have been slow 
in arriving from Baltic ports 
and the EC Commission has 
thus reluctantly extended its 
export restitutions beyond 
their traditional one month 

Western grain sales to 
the USSR 1989-90 
(m tonnes) 



Wheat 

Coarse 

grains 

Total 

EC 

4i 

3.0 

74 

US 

3.0 

13.5 

17.4 

Canada 

2.0 

0.5 

2.6 

Others 

2.1 

1.9 

4.0 


Saurcalnternaiionml Wheal Council 

validity. 

The curren t credit backlog is 
thought to apply only to sales 
of US grains but If the difficul- 
ties were to last for more than 
a few weeks the consequences 
could be very serious. The 
USSR is by for the most impor- 
tant customer for western 
grain surpluses. 

For example, US grain sales 
at $1.9bn in 1987-88, were 
nearly four times as important 


as its non-agricultural -exports, 
while last year (1988-89) US 
agricultural exports to the 
USSR totalled S3 Jbn. 

Traders differ over the rea- 
sons for' the current problems 
and thus their potential sever- 
ity. The prevailing view seems 
to be that perestroika, involv- 
ing the restructuring of the 
Soviet economy, has ruptured 
previously well-established 
bureaucratic procedures. 
Under these, Exportkhleb. the 
Soviet grain buying agency, 
was provided by the Soviet 
Bank of Foreign Trade with 
promissory notes for sales. 

Since the big western compa- 
nies -have apparently not 
received those promissory 
notes they have for the time 
being stopped sales, but feel 
that the problem is bureau- 
cratic and will be sorted out. 

As Mr Leonard Alderson, 
rfiah-man of the board of Car- 
mil International, put it from 
Geneva yesterday; “our busi- 
ness with the Soviet Union has 
perhaps been slow for a time 
because of payment problems.” 
However, noting an improve- 
ment in the situation m the 
past 10 days during which 


some (unspecified) sales luid 
been made, Mr Alderson said 
SSe company’s 28 year? 
experience of 

USSR had led it to hope gat ■ 
“these problems will soon ne a 
thing of the past” 

Yet others point to the possi- 
bility of a longer-term Soviet, 
cash crisis. They point to spec- 
ulation that the reason for the. 
recent drop in the price of gold 
(which was attributed to sales 
by Saudi Arabia) was in fact 
Soviet gold sales, the proceeds,, 
from which were needed to. 

keep Soviet imports afloat. ■ 
Whatever the r e aso ns , west- 
ern traders seem agreed on one. 
thing- the Soviet Union’s need 
for external credit is likely to 
increase rather than decline. 
They are thus anxious to see 
the successful conclusion of 
the current negotiations 
between the US and the USSR. 

These talks, which have 
already produced agreement 
on a new long term grainr 
accord, are intended to results 
in Moscow receiving most 
favoured nation status, which, 
in turn would make the coun- 
try for the first time elig i ble, 
for US Government credits. 


Swedish farmers face an icy blast 

Robert Taylor on plans to get rid of subsidies on food production 


S wedish consumers, 

served by a heavily subsi- 
dised and regulated agri- 
cultural sector, suffer the high- 
est food prices in the western 
world, except for the Norweg- 
ians. Yet the country’s agricul- 
ture is about to be reformed, 
despite stiff resistance from 
many of its farmers. 

Mr Mats Hellstrom. the Min- 
ister of Agriculture in Swe- 
den's minority Social Demo- 
cratic government, will Next 
Monday unveil the final set of 
proposals designed to liberalise 
an outmoded system, based on 
the principle of self-sufficiency 
and dating back to the 1930s. 

The primary recommenda- 
tion is expected to be a five- 
year transition period, starting 
on Jnly 1, for the eventual abo- 
lition of existing regulation of 
form prices. 

Agricultural protection in 
Sweden has long been critic- 
ised. A highly critical study 
published two years ago by the 
Paris-based Organisation for 
Economic Co-operation and 
Development claimed that the 
objective of maintaining a high 
level of agricultural production 
had imposed costs on the econ- 
omy that had slowed growth. 

More recently. It pointed out 
that the price differential 
between Sweden and other 
developed countries had wors- 
ened. Over the past 10 years, 
there has been a 116 per cent 
rise in Swedish food prices 
compared with an average 81 
per cent increase in western 
Europe as a whole. 

Strangely, in a country 


whose people are highly organ- 
ised, there has never been a 
vocal consumer movement 
with power to argue the case 
for cheap food and free trade. 
Instead the formers have man- 
aged to exercise great influ- 
ence over the political system, 
particularly through their con- 
nections with the small Centre 
party. 

The main problem is that 
existing price controls have led 
to the accumulation of expen- 
sive surpluses - estimated in 
cereals, for erampto, at around 
Lm tonnes. Exporting the sur- 
plus has had to be subsidised 
by the Swedish taxpayer to 
ensure competitive prices. 

In recent years, the Swedish 
Government has calculated 
that the subsidies have cost 
from Skr2^bn-Skr3bn ($410m- 
$492m) a year. 

The government wants to 
adjust the system so that agri- 
cultural production is limited 
to meeting Swedish domestic 
needs, plus an amount that can 
be exported abroad without 
financial loss. If this were 
done, it has been estimated, at 
least 500,000 hectares of exist- 
ing form land would no longer 
be needed for food production. 

It has also been calculated 
that grain prices would foil by 
20 per cent, beef by 9 per cent, 
pork by 5 per cent and milk by 
3 per cent On the other hand, 
there would be a loss of jobs in 
agriculture. 

An estimated 8,000 formers 
out of a total of 70,000 would 
lose their livelihood on the 
land, with a further cut of 6,000 


jobs in food processing, accord- 
ing to the government. 

Only about 3 per cent of 
Swedes work in agriculture, 
which accounts for around L8 
per cent of the country’s gross 
domestic product Only 7 per 
cent of the land is suitable for 
either arable forming or pas- 
ture. However, such statistics 
understate the importance of 
agriculture to Sweden. 

Many Swedes have an emo- 
tional rwnwiitmerifr to the lawii, 
even if most live in a highly 
urbanised society. The indus- 
trial revolution arrived late in 
Sweden and most Swedes con- 
tinue to nuintarin g ingi- rnwil 
roots through ownership of a 
family cottage. 

As recently as 1985, the 
Swedish parliament continued 
to endorse an agricultural pol- 
icy that stressed as its objec- 
tive the protection of domestic 
production in peacetime and 
for possible emergencies. The 
declared aim has been to pro- 
vide consumers with access to 
“food of high quality at reason- 
able prices.*' The opposite has 
been nearer the truth. 

Opposition parties, with a 
keen interest in the preserva- 
tion of the countryside - like 
the Centre as well as the 
Greens and the Communists - 
temper any favourable view of 
a change i n agri cultural policy 
with a determination to ensure 
alternative sources of employ- 
ment are available to those to 
be hit by structural change. 

However, a wider strategy 
designed to support rural Swe- 
den through a period of struc- 


tural change does not mean 
that the forces against deregu- 
lation can hope to. win a rear- 
guard action to protect the star 
tus quo. More' radical elements 
in the ruling Social Democratic 
Party - particularly the lib- 
eral economists at the Ministry 
of Finance — would Hka to dis- 
mantle completely the whole 
protectionist system that insu- 
lates Swedish agriculture from 
international markets. 

Next Monday's announce- 
ment should indicate just how 
for Mr Hellstrom is prepared to 
meet the conflicting pressures 
front various interest groups. 
Much will depend on how the 
Swedish Farmers’ federation 
reacts to what he plans. 

The . Swedish Government 
sees agricultural reform as ah 
important ingrdlent . in its 
wider strategy of making the 
country more efficient, more 
co m pe tit ive and more open to 
market forces. At the moment, 
it is also grappling with one of 
the highest rates of inflation in 
the western world, a chronic 
balance of payments deficit 
and, low. growth.. • . . . , . 

It win not be easy, but pat- 
ting the interests of consumers 
before those of the producers 
for once could help alleviate 
some of Sweden's underlying 
economic difficulties. 

Many Swedes believe the 
time has come when their agri- 
culture should be treated in 
the same .way as their manu- 
facturing industry and made to 
stand on its own feet free from 
zed tape and financial support 
from overburdened taxpayers. 


Clearing deal in- . 
US futures may.; 
set precedent 

By Barbara Durr 

in Chicago 

FOR the first time in the US ' 
futures industry, an exchange 
^tearing house will contract ' 
out for another house to dear ' 
its trades. The New York Cotr , 
ton Exchange’s independent 
Hearing house — the Commodr ' 
ity Clearing Corporation - haS 
agreed to contract the clearing 
house of the Chicago Board of. 
Trade. 

Mr Roger Rutz, president of . 
the Board of Trade Clearing 
House, said: “This may lead to ; 
further common processing in 
the futures industry and make' 
US markets even more efficient ' 
than our foreign competitors.” 1 

The step is expected to lower ; 
clearing costs for. the Cottod 
Exchange, although details df ; 
the payments for Chicago’s ser- * 
vices have not yet been worked 
out , 

Savings will come from the 
economy af scale at the Board ~~ 
of ‘Dade Clearing Corporation, 
the industry’s largest clearing /_ 
house. It processes normally 
up to 700,000 contracts daily;., 
and the Cotton Exchange’s-' 
comparatively low daily vol- 1 
urne of some 20,000 or so, will - 
not stretch its capacity, Mr~- 
Rntz said. 

The Board of Trade Clearing ’ 
Corp already provides some • 
other services to the industry, , 
such as risk analysis and it ' 
serves as the processing agent 
for the inter-market informa- - 
tion sharing system estab- 
lished shortly after the crash 
in 1987. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

COPPER prices retreated on the 
LME — volatile trading in the 
morning saw three-month metal 
trade down to £1,517 a tonne, the 
lowest level since early March, 
on general liquidation and some 
short selling in expectation of an 
early end to the strike at Southern 
Peru Copper. Market talk also 
suggested that recent high 
premiums are expected to attract 
fresh metal to LME warehouses, 
where stocks have halved since 
the start of the year to 54,575 
tonnes. The fail continued on 
Comex, and steepened just before 
midsession on news that the 
27-day-old strike at Peru's Tintaya 
mine had ended. However, 

London Markets 


SPOT MARKETS 

Crude oO (per barrel FOB) 


+ or - 

Dubai 

S14 35-4.50* 

+ .62S 

Brant Bland 

S 1 7.1 0-7.1 5x 

4- .323 

W.T.I. (1 pm e3l) 

S1S.75-6.78x 

+ -815 

OU products 



(NWE prompt delivery per tonne CIF) 

+ Or- 

Premium Gasoline 

S2 14-2 16 

+ J 

Gas Oil 

SI60-161 

+ 21; 

Heavy Fuel Oil 

576-70 

+ 1 

Naphtha 

5163-165 

+ 8 

Perrotoum Argus Fstfmetes 


Ollier 


or - 

Gold (par troy oz)+ 

$37645 

+ 1.00 

Stiver (per troy 

Elbe 

s 

Platinum (par troy oz) 

S4W.7S 

+ TL2S 

Palladium (per troy ec) 

5129.50 

+ 0.15 

Aluminium (bee marital) 

S1S1S 

+ 15 

Copper (US Producer) 

124c 


Load (US Producer) 

50c 


Nickel (free market) 

JOOC 


Hn (Kuala Lumpur martial) IT5& 

+ 0 15 

Tin (New York) 

305c 


Zinc (US Prime Western) 

33c 


Cattle (live weight)! 

114 33p 

-0.96- 

Sheep (dead wolghDt 

244.62p 

-7.18- 

Pigs (live weigh l)t 

99.40p 

-2.46- 

London daily sugar (raw) 

S367.GT 

+ 8.0 

London daily sugar (white) £4465! 

+ 6.0 

Taio and Lyle mrport price 

£339.0 

+ 3.5 

Bartsy (English feed) 

£107.75 

+ 0.75 

Maize (US No. 3 yellow) 

£!3Bt 


Wheat (US Dork Northern) 

£H9y 


Rubber (May)V 

55.75P 

-0.25 

Rubber (Jun)V 

562Sp 

■0.25 

Rubber (KL RSS No 1 May) 228.5m 


Coconut dll {Philippines)® 

$342.5* 

-2.5 

Palm Oil (MaiaysianlS 

$256 0 

-as 

Copra (Philippineajl 

SSOZSy 


Soyabeans (US) 

£184.0 

•1.6 

Cotton 'A' index 

82.60C 

-0.60 

Woo tic ps (64s Super) 

562p 



£ a ton no unless otherwise stated, p-panca/kg. 


c-cents/ib. r-ringgit/Kg. x-Jun. t-May/Jun. u-Aug. 
v-Apr/Jyn, w-Apr/Mey, t-Jun/Jul y-Mey. fMoat 
Commission average fatstoek prices. ' change 
from a week ago. IpLandon physical market. 

4QF Rotterdam. 4> Bullion market close. m-Ma- 
layslan cents/kg. 


analysts were quick to add that 
copper was moving on such thin 
volume that the late-moming slide 
might have been exaggerated. 
Lower LME copper contributed 
to the failure of three-month lead 
prices to hold above £500 a tonne. 
On the Baltic Futures Exchange 
dry cargo freight futures remained 
in sharp retreat — dealers said 
earlier optimism that there could 
be a slight recovery next month 
had now completely evaporated 
and May is now trading at a 
substantial discount to April, in 
Chicago pork bellies were up by 
the 2 cent daily limit by 
midsession. 

Compiled from Reuter 


SUGAR - London FOX 

(S per tome) 

Raw 

Close 

Previous 

Hlgh/Low 

May 

335.30 

341J0 

341.00 334.60 

Aug 

343 80 

348.80 

348.60 343 00 

Oct 

337.60 

342.40 

342.40 337.00 

Dec 

334.00 

336 60 

330.00 

Mar 

314.40 

317.00 

317.00 313 40 

May 

312.80 

315.20 

315.00 312.00 

Aug 

312.50 


315.00 312.00 

While 

Close 

Previous 

Hlgh/Low 

Aug 

439.5 

441.5 

440.S 433J 

Oct 

410.0 

413.0 

412.0 409.5 

Dec 

393.0 


397 0 

Mar 

394.0 

3070 

396 6 391.5 

Turnover Raw 4187 (8445)k3ts ot 50 tonnes. 

White 374 ni4i; 



Pam- 

White (FFr per tonne): Aug 2477. Oct 2330. 

Dec 2253. Mar 2243. May 2230 

CRUDE OIL - IPS 

S/barrel 

Latest Previous High/ Low 

Jun 

17.19 

1640 

1728 16^4 

Jul 

17.54 

16.79 

17 54 17.00 

Aug 

17.85 

17 JO 

17.65 17,36 

Sop 

17.72 

17.53 

17.72 17.70 

IPE Index 1&45 

16.89 


Turnover 7813 (3655) 

GAS on. - IPG 


S/tonne 


Latest 

Previous 

High/Low 

May 

158 SO 

153.25 

157.25 155.00 

Jun 

152 55 

148.25 

153.00 149.75 

Jul 

152J5 

148 50 

152.75 150 00 

Aug 

154.25 

150.50 

154.50 151.75 

Sep 

155 25 

153.50 

155.50 153.00 

Oct 

157 00 

154.75 

167.00 154.00 

NOV 

156.S0 

157.75 

156.50 156.50 

Dec 

158.50 

157.00 

159.00 156.50 

Jan 

156 -50 

157 CO 

150.00 156.50 


Turnover 10474 (8-16;) lots Of 100 tonnes 


FRUIT A VZOKTAMJES 

Bananas are still excellent value at 50-65p a 
lb (50-SSpl. reports the FfVlB. Qrepefrult at 
1Q-26P each (10-Mp). lemons at 8-iap 
(8-1 8 p) and oranges 8>20p each (S-20p) also 
remain good value. English Bramlay apples 
are a good buy at 28-42p a lb (28-42p), es 
are New Zealand Cox's at 5«5p (50-ttp). 
Strawberry® are a alar buy at 60-7Dp a half 
lb. (70-POp). Cabbage fat abundant with 
French Hfaipl and English at l0-4Sp a D> 
(fS-4Sp). Parsnips at 25n40P a lb (2S-W>p) 
and potatoes at 1i-20p (lO-fSp) ore also a 
good buy. Celery at JO-660 a head («H55pj 
la null oxcelient value as are cucumbers at 
45-73 p aacn. 


COCOA 

- London FOX , 

Ertorwe 


Close 

Previous 

Hlgh/Low 

May 

ass 

B52 

S70 845 

Jul 

070 

869 

887 868 

Sep 

895 

887 

904 867 

Dec 

911 

905 

921 907 

Mar 

929 

922 

933 821 

May 

943 

935 

954 934 

Jul 

960 

850 

967 950 


Turnover 12333 (9501) Iota of 10 Tonnes 
ICCO Indicator prices (SO Fla per tonne). Dally 
price tor Apr 18 10*6.59 (1037.22) 10 day aver- 
age tor Apr 19 1028.97 (102121) 


- London FOX E/tonne 



Close 

Previous 

Hlgh/Low 

May 

677 

687 

677 664 

Juf 

079 

688 

682 663 

Sep 

689 

699 

692 077 

Nov 

699 

713 

704 691 

Jan 

711 

723 

720 706 

Mar 

725 

739 

733 720 

May 

739 

737 

734 


turnover 4447 (3479) lots of 5 tonnes 
ICO Indicator prices (US cents per pound) tor 
Apr 18: Comp, dally 74.17 (78.38). IS day aver 
age 7S28 (75.21) 


POTATOES - Bn C/tonna 



Close 

Previous 

High/Low 

May 

219.5 

2175 

222.5 211.0 

Apr 

160.0 

150.0 

151.0 149.0 

Turnover 4CS (344) lots of 40 tonnes. 

SOYABEAN MUL - BPI 

£/torne 


Close 

Previous 

High/Low 

Aug 

126.00 

126 JO 

123 DO 

Oct 

129.00 

123.50 

129.00 


Turnover SO (35) lots of 20 tonnes. 


PREKHfT FUTURES - EOT 

[ SlO/Index point 


Close 

Previous 

Hlgh/Low 

Apr 

1400 

1410 

1405 1400 

May 

1355 

I3SS 

1380 1352 

Jul 

1210 

1248 

1235 1208 

Ocl 

1305 

1345 

1326 1305 

Jan 

1320 

1368 

1350 1336 

Jui 

BH 

1183 

1436 

1444 

TITS 


Turnover 345 (2501 


attains - bpe 


Ehonne 

Wheat 

Close 

Previous 

Hlgh/Low 

May 

114.60 

114.70 

114.30 114. GO 

Jun 

116 JO 

11690 

117.00 116.60 

Sep 

107.35 


107.40 

Nov 

1HL90 

1T1J0 

111.00 

Barley 

Close 

Previous 

HigrvLow 

May 

103.65 

103.30 

103.50 UOjOo 

Sep 

105.70 


105.00 

Nov 

EL-S 

109.60 

109.90 

109.70 


Turnover Wheat 179 (201). Barley 31 (21). 
Turnover lots of 100 tomes. 


PM3S 

- BPS 


(Cash Seaiomem) p/kg 


Close 

Prevtous Hlgh/Low 

Apr 

124.5 

(SS.0 


Jun 

123.0 

122.3 

12£S 

Aug 

116.S 


116.0 

Nov 

1104 

110.5 

118.0 


Turnover 33 (40) lots of 3.250 kg 


LONDON KITAL BXCHAMOK 


(Prlcea supplied by Amalgamated Metal Trading) CRUDE OH. (Light) 42.000 US goSta Sftanei 



Close 

Previous 

High/Law 

AM Official 

Kerb dose Open Interest 

Aluminium, 99.7% purity (S per tonne) 



Ring turnover 15,860 tonne 

Cash 

3 months 

1522-4 

1534-6 

1501-3 

161 6-0 

1540/1525 

1518-20 

1533-4 

1532-6 41,431 lots 

Copper, Orada A (E per unne) 



Ring turnover 61,575 tonne 

Cash 

3 months 

1613-5 

15Z7-0 

1639-40 

1552-3 

1017/1010 

152071517 

1017-8 

1522-3 

1528-0 72JJ41 Ms 

Lead (£ per tonne) 




Ring turnover 4,420 tonne. 

Cash 

3 months 

502-4 

493-4 

517-8 

502-3 

500/505 

500/488 

504-5 

48M0 

492-3 1QJ514 lots 

Nickel (5 per tonne) 




Ring turnover 1,674 tonne 

Cash 

3 months 

8850-700 

8480-500 

8860-60 

8490-500 

8080/8625 

8500/8400 

8625-50 

8600-25 

0490-500 7272 lots 

Tbi (£ per unne) 




Ring turnover 1,100 tome 

Cash 

3 months 

6540-60 

6650-60 

6520-30 

0625-30 

0670/6845 

8580-70 

6680-6 

6038-60 8,408 lots 

Zinc, Special HJgti Grade (S per tonne) 



Ring turnover 9,000 tonne 

Cash 

3 months 

1625-30 

1578-80 

1641-2 

1593-4 

1632/1625 

1503/1563 

1023-6 

1574-6 

1874-5 17,431 lots 

LME Closing E/S rale; 
SPOT: 1.6455 

3 months: 1.6195 

6 months: 1.5850 g months: 115716 



Latest 

Previous 

Hlgh/Low 


Msy 

17-83 

1806 

18.12 

T7J20 

Jun 

1881 

18.09 

1(L96 

1030 

Jul 

19.37 

18J4 . 

19J3 

18^5 

A«g 

19J0 

19.12 

19L80 

1025 


1SL95 

19.48 

2001 

19-52 

Oct 

20.13 

18.63 

2025 

19JSB 

Nov 

20JJ7 

19.65 

2015 

19.70 

Dec 

20.06 

19B7 

2015 

10.75 ■' 

J«n 

20.06 

19.88 

2010 

19.75 

Feb 

20X6 

18.00 

2008 . 

1075 


Chicago 


SOYABEANS 5.000 bu min; cents/KXb bushel 



Ctoaa 

Previous 

Hlgh/Low 


May 

000/4 

594/2 

601/0 

59470 

Jul 

014/0 

608/2 

616/0 

van 

Aug 

aawo 

01374 

620/0 

013/2 

Hep 

619/B 

01470 

020/0 

014/4 y 

Nov 

B25/0 

621/0 

626/4 

620/2 

Jan 

63 8/2 

630/4 

635/4 

sao/4 ~ 

Mar 

04570 

841/4 

046/0 

641/0 

May 

66372 

840/4 

653/4 

648/4 


LONDON BULLION MAfUUfr 


Gold (fine oz) S price 


C equivalent 


New York 


Close 376-378 >a 228*2-229 

Opening 376^-3 77 1* 229 >4-22914 

Morning fix 378.60 228 .839 

Afternoon Ox 375.75 228-378 

Day's high 377^-378 

Day's low 375^-375^ 


COLD 100 troy oz.; $/uoy oz. 


Close Previous High/Low 


Coins 

S price 

E equivalent 

Mapieieaf 

387-392 

235-238 


Britannia 

387-392 

235-236 


US Eagle 

387-3B2 

235-238 


An got 

387-332 

235-238 


Krugerrand 

378-379 

2201z-Z3O<2 

New Sow. 

68^2 -SO 1 ? 

53*. -54 1* 

Old Sdv. 

80*2-6912 

534,-541, 

Noble Piet 

486.00-483.70 29S.00-29S.65 

atver fix 

p/fine oz 

US da equlv 

SpCA 

30920 

508.10 


3 months 

320.65 

510.66 


6 months 

333 00 

531JB 


12 months 

356.80 

S4.00 


THADBD OPTIONS 

AMiminkni (B9.7^i) Cells Puts 

Strike price % tonne May 

July May 

July 

1450 

82 

107 2 

24 

1550 

16 

SO 35 

65 

1650 

1 

18 120 

132 

Copper (Grade A) Calls Puts 

2400 

IBS 

140 6 

71 

2500 

108 

97 25 

110 

2000 

Si 

60 66 

178 

Cottes 

Jul 

Sep Jui 


650 

59 

77 31 

39 

700 

35 

52 57 

64 

750 

20 

38 92 

90 

Cocos 

Jul 

May Jul 

May 

850 

55 

8S 27 

40 

000 

31 

69 53 

64 

050 

ir 

41 09 

90 

Brant Crude 

Jun 

Jul Jun 

Juf 

1700 

43 

74 42 


1750 

23 

SI 


1800 

12 




May 

Jim 

JuJ 

Sep 

Dec 

Jan 

Mar 

May 

JuJ 


507.8 607.8 

B1Z0 S1Z0 

510.0 510.1 

SB «2 524JJ 
536-4 5362 

640.1 5403 

548.1 5404 

558.3 5506 

364,7 B6S2 


6105 

0 

sms 

326.0 

638-G 

0. 

0SO5 

0 

0 


507 JO 
0 

51&5 

824.5 
6305 
0 

548.5 
0 

0 


Jul 

Oct 

DM 

Mar 

May 

Jul 


72.90 

6822 

6628 

6826 

67,12 

00.70 


72.75 

00.30 

88.15 
0026 
srso 

07.15 


73.15 

68,60 

6820 

0090 

0 

0 


7251 

6720 

0520 

0825 

0 

0 


HEATIHQ ON. 42000 US gang, cerrta/US gotta 
Latest Previous Hlgh/Low 

3tm £m SOW 51 8065 

Juf 6130 5008 5100 6050 

Aug 5200 6090 5225 5130 

Sep 5383 5234 6300 6270 

Oct 5426 6320 5425 63S5 

Now 5500 5400 5510 5445 

Dec 0685 5493 6005 . 5615 

Jon 0610 6828 . ' 6825 . 6648 

Feb 5580 6478 5500 9616 

COCOA 10 tomee£/tonnes 


BOYABBAH OB- 60,000 lbs; oeWS/lb 

Cto— Previous Htgh/Low 


May 2244 
Jul 23.03 

Aug 2246 
Sep 22.72 
Oct 2262 
Doc 2 242 
Jen 22.20 
Mar 2210 


22.71 

2237 

22.78 

2241 

2225 

22.03 

2146 

2140 


2240 

23.09 
2342 
3 ? .ft p 

yg.an 

99 ws 

22.10 


2240 

2273 

2270 

2225 

2140 

2140 

2140 


Apr 

3773 

378.1 

377.7 

3762 

May 

37 00 

3772 

3772 

377.4 

Jun 

380.7 

378.7 

381/4 

37X0 

Aug 

3855 

3842 

386.0 

3842 

Oct 

3904 

389.4 

3902 

3902 

Doc 

395.2 

3942 

396.0 

3842 

Fob 

4002 

3092 

399.7 

399.7 

Apr 

405-0 

404.0 

0 

0 

Jun 

4102 

409.1 

0 

0 

PLATINUM 60 troy cxc Vtroy oz. 


Close 

Previous 

Hlgh/Low 


Apr 

481.7 

<77.1 

4805 

4806 

Jul 

486.7 

482.1 

- 4872 


Oct 

4922 

487.8 

40OJ5 

4802 

Jan 

4802 

48X0 

486-4 

49X4 

Apr 

5042 

489.7 . 

0 

a 

Jul 

5ULS 

506.7 

0 

0 

9X.VER 5,000 trey oz; centa/tray or. 


dose 

Previous 

Hlgh/Low 


Apr 

509.7 

500.6 ' 

0 

0 - 



Close 

Previous 

Hlgh/Low 


May 

1318 

1273 

1325 


Jul 

1330 

1299 

1348 . 


Sep. 

1353 

1314 

1360 

1333 

Dec 

1300 

1381 

1378 

1351 

Mar 

1381 

1344 

1382 


May 

138S 

1356 

1405 

1381 

Jut 

1410 

1374 

1415 

1400 

Sep 

1430 

0 

0 

0 


SOYABEAN MUL 100 tons; Won 


Ckae 

' Previous 

Hlgh/Low 

-- 

May 

1722 

1712 

1732 




1752 

1772 


Aug 

1782 

1702 

1792 . 


Ssp 

180.8 

1802 

181.7 



182.1 

182.0 

1882 



1862 

188.1 

1862 



107.7 

1872 

1882 



10T2 

1922 

1012 

1902 


wriTt -C" 37.500lbs;cgma/lb a 

Close Previous Hl gh/Low ' 

May 83.17 4244 8340 8260. 

Jul 9543 8448 9640 04,65 

Sep 9743 8740 9740 30.70 

Dec 10040 18840 10040 8840 

Mer 10248 10143 . 101.76 10140 

May 10440 10343 10640 10440 

JUl 107,13 106.25 0 n 

Sep 10840 10740 0 0 


SUCAB WOULD “ 11 - 1 12400 lb* ceMs/lb* 


—ACE 5400 bu ml ix centifBBb bu ahe) 
Close Pravtoua Hlgh/Low 


Ctoee Previous Hlgh/Low . 


May 

13.16 

15.40 

1137 

Jul 

15130 

1320 

1326 

Oct 

15:13 

1524 

1521 

Mar 

M26 

1422 

1420 

Msy 

M.19 

1424 

14.13 

Jul . 

1327 

1422 

1420 -' 


1648 

IMS 

WL07 

W22. 

14.10 

1440. 


273/6 277/4 ' 

878/0 275/2 ZT&Q 

S' “»* 272TB 

PJ*. “8/8 265/6 268/8 

274/0 271/2 274/2 

Way 876/4 273/B ztt/S 

Jul 878/0 270a S7W0 

* Me * T bu mbr, canat/BOUH+tfh oi 
01080 Previous Hlg h/Low 

555 5553 — 

342M 341/2 34^0 

“r S3 SS ££ 

m*t sum 370*5 UJJJ 


272/8 

274/2 

26876 

284/6 

3T0I2 

273/0 

278/0 


:* if*. 


363/4 


HMH QRADt COPPER 25,000 lbs; cents/lbs 
Ctosa Previous Hlgh/Low 


wwwejwce 15.000 cmas/it* 


Close Previous Hlgh/Low 


Apr 

120.00 

11170 

12020 

11020 

May 

11200 

11820 

11820 

TM20 

Jun 

11320 

112.B0 

0 

0 

Jul 

11C.10 

109.70 

110.60 

100.70 

Aug 

10830 

10775 

0 

0 

S«p 

108.70 

10620 

10720 

10520 

Oct 

105^ 

10420 

0 

0 

Nov 

104.45 

103.70 

10420 

10420 

Dec 

10320 

102.70 

104.00 

102.50 

Jon 

10275 

10120 

0 

0 

COTTON 50,000; Mrts/tbs 


Close 

Previous 

Wgh/Low 


May 

7322 

7107 

7370 

7160 


May 1W73 104,10 

■M 10140 102.70 

Sep 187 188.10 

Nov 16046 WM 

Jan 178.65 17640 

Mar 17545 17046 

May 17546 17545 

Jut 173.06 .17645 


18540 

18346 

18840 

16140 

17640 

17040 

17846 

0 


183.10 
19140 
187 JS 
161.00 
17840 
17540 
.17545 
Q 
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LONDON STOCK EXCHANGE 


TIffi UK stock market 1 .toot 
another turn for the worse yes- 
terday as the overnight set-'. 
hac&'Oa -WaU Street supplied 
tne^flnal bearish pressure on : 
an ^already depressed equity 
sector, and clearly outweighed 
benefit from the' toner 
tone' in Tokyo. The important 
chart sensitive FTSE 2^200 
dark was abandoned in early 
trading, and an uncertain 
opening on Wall Street cut the 
ground from any attempts - to 
raUV in London. 

TOie Footsie Index lost -21 
points on the day, or around ■ 
one; per cent.' although saTKng 
pressure was light - indeed.- 
market volume remained . 
unimpressive until the "final 


session but no heavy selling 


• • • Apr M 

OpHoo DMttaSom 1 
AprX May to 


. AoxM Pais 

Mays 


hour when - New York 1 influ- 
ences helped push Seaq : vol- 
ume -to 491.9m shares, well 
above recent levels. 

. The final reafing showed the 
FT-SE Index at 2 ,184.7, down 
2L2, after touching a day's low 
of 2,180.5 at mid-session. The 
loss, winch was mostly suf- 
fered in the first half of the 


session, left the market looking 
cautious rather shaken. 
Some strategists believed that 
the investment institutions 
will be buyers of UK equities at 
the new levels. Although there 
was little sign of this yester- 
day. several leading securities 
houses claimed that their day’s 
business had been tilted 
towards the buy side. 

In late deals, London was 
closely influenced by Wall 
Street and particularly by the 
US bond market. If London 
continues to fall, then the 
chart analysts claim that there 
will be little support above 
FT-SE 2,170. 

Although the New York mar- 
ket provided the Imm ediate 


downward pressure yesterday 
morning, when the Footsie 
dipped to 2,192 within the first 
hour, the London market was 
also reacting to the flow of 
worrying corporate news and 
economic data over the past 
fortnight Also driving equities 
lower were the sharp fang in 
UK Government bonds in early 
trading, although these were 
reduced later. The equity sec- 
tor paid little heed to the dis- 
closure of a UK Public Sector 
Borrowing Requirement of 
£l.Gbn in March, slightly lower 
than expected. 

In view of the market’s con- 
cern this week as it slid 
towards the Footsie 2^00 mark, 
yesterday’s session was sur- 


prisingly apathetic. Traders 
described market volume as 
"terrible’' for most of the day. 
Some resorted to technical 
arguments, suggesting that 
marketmakera had wanted the 
market lower in order to pick 
up stock cheaply. 

The next hurdle for domestic 
equities is likely to be the UK 
monthly trade figures for 
March, due next week. The 
international scene remains 
threatening, with the possibil- 
ity of higher Interest rates on 
the other side of the Atlantic 
causing concern in UK mar- 
kets. where any upwards move 
in rates would threaten a pre- 
carious economic and political 
outlook. 
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turns on 
Ctlobe 




'v. the WORLD'S largest 
i ■- ;.i f inn ri “vestment trust, Globe, was 
* S Uftjii the-centre of considerable spec- 
's ulatlon yesterday. For some 

1 *■* * ult\ h. time the market has been 
? dogged by rumours that an 
i ■* .t^T-SE index constituent would 

11 fall to a predator, and late in 
* the session the spotlight 

turned to Globe which gained 
2!£, against the market trend, 
to close at I74%p. : . • 

. . ; Increased buying of the 

shares, on both UK and Enro- 
5 - .-x pesm account alerted traders to 
_ the: possibility of a hid for 

• - ‘ Globe, which is now highly, liq- 
::-v uid. . following the sale of its 


v 3. discount of around 15 per emit 
z7. ■- discount (to the share price), " 
said one dealer, 
tfwo potential purchasers 

■ were named, one bring the: 

■ »..? Coal Board ' pension Tunds, 

- " which have a history of Hnaling 
7- well in the sector, having suc- : 
y.~.i ce^fully taken out Drayton 

- _. ~ Premier . and ,TR_ Industri- . 
al & General in recent years. 

- - Th^, Coal Board already has a 

29 per cent 1 ho lding in Globe- 
11 ; The other possible buyer was 
- said to be an Australian invest- 
vr:: - memt. concern. • 

An analyst said Globe must : 
“ be an attractive proposition 
- ^ given the current scenario, but 
' : questionpdwhether an institu- 

r hopal investor would be', pre- . 

pai^id to pay out £lbn with the . 
'- market now below the Footsie _ 

• 2^od niark.'u - ; ‘"' “ . 7" V 

-s .;■■ Commenting oh the British ' 

= Cogl rumours, Mr. David : 
Hardy, Globe's chairman, said; 
"I do not believe there is any 
credence in. this Coal Board 
-- ... :■ stojy. I was. with them today 
_j-c and. this was never men-: 

: ; tio$wd.” 

Asda depressed 

• - - • ; Asda. the supermarkets ' 

group, was depressed as talk of 
distribution problems and poor 
— trading drove it below the psy- • 
ecologically important £1 share 
— - — price level, a point last • 
breached in 1983. 

_ The company vigorously 
denied the speculation. A 
spokesman described the talk 
■ 7--- of distribution problems as “an 

- old sausage." Trading difficul- . 
ties were also dismissed. “Asda 

• ggjl a very good Easter,” he 

Turnover was an unusually 

- high lira shares as several 
lines of stock overhanging the 

■■ market were cleared. Bargain 

- T . hunters stepped in at lower 
"7 levels but foiled to halt the 

retreat. 

Also weakening the shares 
were suggestions that UBS 


: Phillips & Drew had been 
.talking. Asda lower. UBS 
denied this^I though Mr John 
..Smith, an analyst at UBS, said 
the- house remained long-term 
bears df the stock. 

Mr Smith drew attention to 
the- impact of high interest 
rates and sluggish consumer 
spending on Asda’s non-food 
interests. “No other food 
retailer has such a high expo- 
- sure to non-food- items in their 
sales mix,” he said. 

Asda, which closed 6 lower 
at 94p, now stands 35 per cent 
below its year-ago level and 55 
per cent under the high of last 
September. This compares with 
the FT-SE 100 index, which has 
risen 5^ per cent and fallen 4.6 
per -cent respectively -over the 
same time periods. 

Cioloroll weak 

A press report that Coloroll, 
the troubled home products 
group, .was- hoping to raise 
about £75m exerted fresh pres- 
sure bn the shares and they 
fell to : a lowest ever price of 
.11 Kp before steadying to dose 
a net 2 down at!2%p. . 

The newspaper article 
suggested that the group, once 
headed by Mr John Ashcroft, 
liras considering various solu- 
tions to reduce debt and save 
itself from -receivership. But 
Mr Kenneth Marks, the new 
chairman, said the favoured 
option was a "conventional 
rights issue”. 1 ' 

He has presented his assess- 
ment of the group’s financial 
position to merchant bank S.G. 
Warburg, which is finalising 
proposals for a restructuring 
plan, to recapitalise Coloroll. 
Warburg intends to visit Colo- 
roll ’s .banks and institutional 
investors during the coming ’ 
'Weeks to sound oat,^fippbrf'for. 11 
the plan.. 

Bass lower 

The feature among brewery 
issues was Bass after a US- 
based securities house advised 
investors to switch out of the 
stock. The shares gave up 12 to 
928p, although' a meagre 
478,000 were traded. 

Mr John Wakely and Mr . 
Chris Wickham, brewery ana- 
lysts at Shearson Lehman Hut- 
ton, advised switching out of 
Bass and into Grand Metropoli- 
tan, citing problems concent 
ing Bass’s $2. bn acquisition of 
the Holiday Tiing chain in t he 
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US, completed earlier this year. 
. They said: “Our information 
is that rates are not increasing 
■ in US hotels and if anything 
are getting worse, and that 
room occupancy is flat to 
down. In the light of the high 
price paid for Holiday Inns, 
this could create further nega- 
tive sentiment” 

Bass are, however, not 
totally out of favour and are 
among brewery stocks which 
County NatWest is urging 
investors to buy: Mr Neil Junor 
at County believes brewery 
stocks currently represented 
“good value,” and expects Bass 
to sell • its Crest Hotel chain- 
before May's interim results 
.far a figure m excess of £350m. 
’ Among pharmaceuticals, 
Glaxo dosed 3 up at 785p fol- 
lowing a somewhat erratic 
trading course. After drifting 
easier with the rest of the 
international sector, the shares 
picked up at the dose on US 
buying, apparently reflecting 
belief that the price has yet to 
do full justice to the prospects 
for BCH 189, the anti-Aids drug 
venture with IAF Biochem of 
Canada. 

SmithKllne Beecham suf- 
fered from its links with the 
US, slipping 17 to 479p, and 
Wellcome (669p) and Fisons 
(340p) were easier. 

Reuters, a particularly Wall 
Street orientated stock, shed 


NEW HIGHS AND LOWS FOR 1990 


NEW MOHS (IS); 

cmacnu <ii bjecimcaui ca 

INDUSTRIALS (9} AGA. Jordina Hldfls^ 

Judina Strategic, HM1«A fiwfra PmAo. 
NeWSEAPEfWmWEBB (2) TRUSTS 

miWU) MARKEraL 
(SwNMnSHBS^ie 

QOVT. 8TUL t88UHS(4) FORBQN BOWS 

fl) JUEMCAN8 (2) CANADIANS (5) BANKS 
(IS) WKM (E) BULONQS (14 
CM3DCALS M) «TORf» fit) EUKTWCA1S 

(IS) EHQMEBUHO (9) FOODS (8) HOTEL* - 
cq INDUSTRIALS (SB) Alumoac, Allay. AutaM 
MHa, Borden. Barron (H.J, Baxter IntL 
Brommar, Brandon Mrs, BridparvOumfr) 

BrU. BloodstodL Brtt. vim. Bnjmptoti. CH 
Horn. Capa. CatesDan. Co. al Daalgaara. 


Cotoroll, Cootaon, Courts ulds. D« Ls Rue, 
Dyoon (J & J). BS. Baco, Ernklrw Hoe 
EaoaUbur, Bteveo. Qranoda. Do. 7>zpc 
Cv» Qrovowood, Hwttoigti hum., Hopwonh. 
Uncot MB, MtTIE. Mocfrulona. Mayflower. 
Mom to Inwa. Norton. Nu-SwHt Novo hnte 
"B". OTOoa * Elaa. PwUleld. Perth, Rank 
Org.. Ropnar, SAC IntL, Scan Robortaon 
Shaw (AJ. amWiKItne Beacham A, 

SmHhKHne Beeoham Eq. IMts. StocMaka. 
Stonogard, Tomarls. TrHjbto HbttIb. 
WMtaeroH. WUhtlre Cv. R(L PI. WHahaw. 

YRM. BBURANCE (5) LBSURE (IQ M OTORS 
(4) NEWSPAPERS (2) PAPERS (■) PROPERTY 
(1*) TEVnUES (8) TOBACCOS (2) 
TRANSPORT P) TRUSTS (37) WATER PJ 
OILS (10) OVERSEAS TRACERS (3) 
PLANTATIONS (1) WHES (ttQUHRD 
MARKET (I). 


APPOINTMENTS 


Chairman 
of Town & 
Country 

^Mr TJS. Mallinson, joint 
deputy chairman of TOWN 
& COUNTRY BUILDING 
SOCIETY, has been appointed 
chairman following the 
retirement of Mr K-L-A. 
Woolgar. Mr MalUnson is 
n hBir man of Lydney Products. 
Mr F.W. Vaughan Dale has 
retired from the board. 

■ NATIONAL POWER, the 


r in 8ie UK, has appointed Mr 
Paul Heward as director of 
investor relations, and Mr 
Colin Mastersonas director 
of financial oontroL Mr Heward 
has been director of investor 
• relations far the Argyll Group 
! frtnee 1985, and Mr Masterson 
ha&been financial directw of 
Sayills since 1986. National 
Power is expected to be floated 
next February. 

’ H BRITISH GAS has appointed 
^ Mr David Hider as directs 
: domestic marketing; and 
•. Mr Colin Playle as director 
of industrial and commercial 
marketing. Mr Hider has been 
' in the industry since 1967 and 
Mr-Playle since 1957- 

■ Mr William C. BaskerviBe 
retires as rhfliTrnan of 
ROBSON COTTERELL. 

' stockbrokers, Bournemouth, 

1 on May 25. He will be 


succeeded by Mr Maurice H. 
OMflaM, deputy rhalrman. 

Mr WJJF. Lowe becomes 
director of a new branch 'in 
Eastbourne on May 1. He joins 
from Henderson Crosthwalte 
Institutional Brokers. 

■ ACORN COMPUTER 
■GROUP has appointed Mr 
Lome Byatt, company 
solicitor, additionally as 
company secretary, succeeding 
Mr Sam Wauchope who 
becom es group managing 
director. 

■ A. MONK BUILDING AND 
CIVIL ENGINEERING, part 
of Davy Corporation, has 
appointed the following . 
divisional ma n a gin g direc to rs: . 
Mr Alan Gunner, southern; 

Mr Alan TwedcOe, northern; 

Mr Tim Redman, business 
development; and Mr Terry 
Burdett, Davy Monk Projects. 

■ THE PRODU CT 
CONNECTION (UK), Reading, 
which markets snack foods 

-and confectionery, has 
appointed Ms Brenda Scott . 
as financial director/company 
secretary. She was financial 
director of Mencfip Foods. 

■ THE WELSH - 

DEVELOPMENT AGENCY - 
has appointed Mr Heirion ... ~ 
Thomas as executive director 
of its business services 
divislozva department recently 
set up to boost small- mid - 

mediumsized- companies in 

Wales: The agmey has also 
appointed as r^ional directors 
Mr Mike Shukman, South 
Wales valleys, Mr Huw 


Thomas, West Wales, and Mr 
David Russ, South Wales West 



MERCURY PERSONAL 
COMMUNICATIONS has 
appointed Mr David Harding 
(above) os quality director of 
(he mobile telephone network 
consortium. He was total 
quality management 
co-ordinator at. Jaguar Cars. 

■ Mr Peter Azmitage has been 
appointed non-executive 
deputy chairman of 
ASSOCIATED PAPER 
INDUSTRIES. 

■ Mr CJL Turpin, manag in g 
director of Hatori-Marsball 
Co. Tokyo, has been appointed 
a director of M.W. MARSHALL 
& CO from May 1. 

■ G J. LOVELL has appointed 
Mr Humphrey Wood as a 
non-executive director. He was 
a managing director of 
Consolidated Gold Fields, with 


only 9 of the recent strong gain 
to dose at I148p. 

A bullish note by Hoare Gov- 
ett on the water stocks helped 
the sector stabilise after its 
recent poor showing against 
the rest of the market 

Mr Nigel Hawkins, Hoare’s 
water analyst said the sector 
had fallen by 15 per cent on a 
partly-paid basis since Febru- 
ary 1, compared with a 6 per 
cent foil in the All-Share Index 
over the same period, with 
political factors the central rea- 
son for the derihu*. Mr Hawk- 
ins added that the market had 
"overreacted to these develop- 
ments; we predict a bounce in 
coming weeks.” It is, he said, 
for too premature to write off a 
Conservative Party revival. 

The water sector, according 
to Mr Hawkins, - offers funda- 
mental defensive attractions: 
recession proof earnings, 
which should grow at an aver- 
age compound rate of at least 
10 per cent a year; and divi- 
dend growth which should be 
around 4 per cent in real 
terms. The sector trades at a 
current year multiple of 5.6 
times - a discount to the mar- 
ket of 46 per cent - and offers 
a prospective yield of 8 per 
cent compared with the market 
average of 5.5 per cent 

Hoare said Anglian and Wes- 
sex are "noticeably minder- 
rated by the market” and 
Thames’ asset base "is also 
attractive.” Anglian moved up 
3 to 146p on 1.3m shares, as did 
Wessex, to 145p on 530,000. 
Northumbrian rose 4 to 163p, 
South West 5 to 157p and the 
Water Package 13 to £1413. 

The banks remained an 
extremely volatile area erf the 
market, with share prices los- 
ing further ground before 
steadying in what was 
described as heavy two-way 
trading. One dealer said that 
the sector "has been bashed 
about but seems to have 
reached a level where there are 
strong buyers." 

The shares have been badly 
affected by worries over their 
exposure to the British & Com- 
monwealth/Atlantic Computers 
affair. Of the “big four” the 
heaviest turnover, 5m shares, 
was in Lloyds, off 2 at 259p. 
Barclays lost 6 to 544p, after 
540p, on 3Jhn, while NatWest 
gave up 7 to 327p and Midland 

3 to 315p. Standard Chartered 
fell 12 to 515p. 

Royal Insurance drifted back 

4 to 451p after the statement by 
the chairman at the annual 
meeting, which said the com- 
pany expected losses from the 
January/February storms to 
total around £l00m, but that 
this figure Would be wrniimiwri 
by reinsurance cover. Royal's 
first-quarter figures are sched- 
uled for May 17. 

T&N closed 5 firmer at 159p, 
with dealers taking the view 
that the recent rights issue 
would not overhang the shares. 

STC, the electronics group, 
were persistently bought 
throughout a session during 


responsibility for ARC building 
materials. He is a 
non-executive director of Birse 
Group. 

■ Mr Richard Vincent has 
been appointed managing 
directo r of th e UK subsidiary 
of THE EUROPEAN 
SOFTWARE CO, itself a 
subsidiary of Boole & Babbage. 
He was vice president of 
marketing and international 
sales for XA Systems Corp. 

US. 

■ LEP GROUP has appointed 
Mr Philip Hampton as a 
non-executive director. He is 
director of finance at British 
Steel 



GEEVOR has appointed Mr 
Mark Wellesley-Wood (above) 
as chief executive. He joins 
from Klein wort Benson 
Securities, where he was 
director responsible for 
international mining. 


which 2.8m shares changed 
hands, well up on usual levels 
in the stock. There was revived 
talk that a deal with another 
big electronics group could be 
about to take place, with 
Japan's Fujitsu said to be 
favourite to take a stake of 
around 20 per cent in 1CL, 
STC’s computer subsidiary. 

"The stories have been 
around for some time but seem 
to be coming to a head.” noted 
one specialist. STC ls sched- 
uled to hold a presentation In 
London on May 3 at which it Is 
expected to launch its new 
“top-of-th e-range” computer. 

EuroTunnel lost 18 to 565p as 
refinancing worries remained. 

Albert Fisher, the food 
retailer, held steady against a 
failing market following stron- 
ger than expected interim 
results. The £30 -5m rise in prof- 
its compared with £19.9m at 
the same stage last year and 
was above most analysts' fore- 
casts. "These are very good 
results,” said Mr Bill Myers of 
Henderson Crosthwaite. 
"Albert Fisher is a fabulous 
story.” Fisher shares were 
unchanged at 118p. 

William Low were unaltered 
at 314p, supported by a slightly 
higher than expected 26 per 
cent rise in interim prefits. 

Firmer crude oil prices foiled 
to give much of a lift to oil and 
gas stocks, although they gen- 
erally outperformed the rest of 
the market Crude prices were 
boosted by news that OPEC 
had postponed the meeting 
scheduled for May 25 until 
June 25. and scheduled an 
emergency meeting for May 2. 

BP were only 2 off at 315p on 
good turnover of 6.2m, while 
Shell settled 4 down at 447p on 
3Jm. Ultramar dropped to S38p 
before institutional support 
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. . 6ia H6-1 Mara & Spenser 

-. 343 384 -8 Maxwell Comm 
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<3? 165-1 5«6» 
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— J2S 61 *9 -ilj SmnriiWKiA 

3.300 169 -2 Smffii S Neptorw 
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W! Price Cftange 
.... *0 480 *1 

. - 306 287 -4 

... 112 207 -2 

1.400 123 -la 

- 1.800 473-17 

1 — 02 2163 - 100 


-1 

Ifiatanu Bure 

- 783 

J1S -3 

Sirnma <na» . . 

3.000 

2SO -1 

♦ * 

NMWMieant . 

1J08 

327 -7 

South atain water 

. 

157 *5 

-1 


- 2.600 

72 -1* 

Southern Waer ... 

12» 

l» - * 

-t 

Nurtn fi'«n V.Ilor 

- 1.BOO 

141 

Standard ChurM . 

305 

£15 - 12 

-h 

Harmern Foods . 

... 413 

297 

Sarah Oran -- 

uoo 

114 -1 

-in 

NcraiomtiiMn WfltBf 

165 

IBS +4 

Sun AJiance .. . 

.. 379 

JO* +1 


Puim . . . . 

0« 

656 - 20 


11 

12J0 -5 



1.0M 

STB -1 

TON 

319 

119 +5 

—7 

Rhlnaon 

. 3.000 

as -2 


533 

453 -2 

+s 

IV ly Pock Inn 

1J0C 

410 -J 

TSS„. 

2.100 127* -1* 

-8 

Prurtielat 

. asa iso* +1 


. «1 

217 -5 

-1* 

HUM . . 

.. 39T 

re -3 

T8M<Lvte 

. 90 

277 -1 


BMC 

.. 336 

610 -S 

Taylor Woodrow . . 

7 . in 

SB +2 

♦ 2 

RT2 

.. S!0 

£35 -4 


1400 

197 -3* 

-j 

HOnrt 

. 3.000 

104 -4 


i«n i29* - * 

-s 

Hitcal Taiecnm . 

.. 729 

340 -0 

DrOWi EkU ... . 

315 

640 -7 

-2 

Rank Ora 

. 302 

• 14 -M 

Trataigar Houw . 

I.3IB 

S3 -1 

-1 

ReckW (Ceunan 

ITS 

1144 -6 


1.500 

SI -3 

-i 

fletfumd... 

143 

558 -I 

intratnar 

1.500 

340 -B 

-1 

Rertimi . . . 

1^00 

305 -4 

Umgaw ... ... 

409 

200 -2 

-S 

Rente is 

...322 

1140 -9 

Unite /er _ ..... _ 

. 857 

647 -4 

-e 

R0la Bovca 

. BS8 

1SS -2 

Unhw BtaciMS - — 

2JOO 

317 -3 


. 682 S? -4 Hodmans 

. 1.000 293 -1 Ryl Bk Sccttsnd .. 


— Ste 306 - 6 Royal insurance 

485 - 6 STC 

. . 47 517 -S SWUM - 


_ 4» 639 

_ 641 m 


k/Ld. Newspapers . 
Water Paeuge UK 


.. 56* 448-6 Wellcome 

. 2800 2S1 +4 wean Water 


.435 360 SeboDuTV 

120 301 -I Seatons New 

MOO 259 -2 Sears 

-60 581 *2 Sedgy k* 


.. 7*9 112 -2 Weue> weier 

.2.700 263 wi wtuoraad 'A" 


. 780 257 - 7 Severn Tienl Water . 
.. 288 602 -3 Sue" Transport .. 


2.400 2B8 4-2 WMiama HdflS . - 

2JOO » - t>a Wiba Fader 

.305 249 Wtrapey 

1.000 132 tils rerkshne Wm*i 

3300 447 -4 


. . 18 SO-2 
6 0*13 ♦ 13 

- 298 869 -7 

..268 162-1 

. 530 1*5 t3 

.. 571 378 *1 

100) 260 -3 

- 2ES 275 *3 

.80s ZS -B 
.. 27* 152 -2 


Based on trading volume lor moot Alpha securities dealt through the SEAQ system yesterday until J 30pm 


triggered a rally to leave the 
shares a net 8 down at 340p. 

Buna ah lost 11 to 608p 
despite dubious market sugges- 
tions of a bid for the company. 

Midland & Scottish 
Resources, in which Brit- 
ish & Commonwealth holds a 
6.1 per cent stake, ran back 23 
to 173p after the company 
announced a £150m rights offer 
to help finance the acquisition 
of Tortin Investments, a 
Guernsey-based group involved 
in the building in Italy of a 
floating oil rig with the world's 
biggest production capability. 

Shares in Speyhawk, the 
property company, fell steeply 
to 164p before rallying to 169p, 
a net foil of 32. The company 
said it was aware of no reason 
for the movement in its shares 
and emphasised that it “does 


not need, nor has any intention 
of raising fresh capital." 

Rockfort Group, the prop- 
erty development company, fell 
7 to 25p following a sharp fall 
in its final results to £3.1m 
from £S.8m last time. 

Carlton Communications, 
bedevilled by rumours on 
Wednesday, staged a tentative 
rally, closing 2 firmer at 483p 
on 2.6m. Behind the steadier 
trend were equally vague hints 
that Havas, the French media 
group, could be running the 
slide rule over Carlton. 

Allied Lyons closed 6 up at 
432p on turnover of 1.5m 
shares after announcing the 
sale of its Embassy Hotels 
chain for £202m. 

Guinness firmed 2 to 654p on 
the back of a profits upgrading 
from Flemings. The latter now 


expects 1990 profits of £825m 
(against £810m) and 1991 prof- 
its Of £983m (£930m1. 

Mr Philip Shaw at Flemings 
said that following a recent 
visit to LVMH, the French 
company in wbich Guinness 
holds a 24 per cent stake, we 
found “the company to be trad- 
ing strongly. Also, the trend in 
operating margins within 
Guinness's spirits division con- 
tinues upwards." County Nat- 
West also showed a keen inter- 
est in the Guinness shares. 
Some 1.7m had been traded by 
the market dose. 

Grand Metropolitan contin- 
ued to be a good market, the 
shares hardening 5 to 584p. 

■ Other Market statistics, 
including the FT- Actuaries 
share index. Page 30 


LONDON SHARE SERVICE 


BRITISH FUNDS 


BRITISH FUNDS -Contd 


AMERICANS -Contd 


1W0 

High Law 


Price |+ar] Yield 
£ I - I Iirt. T Re 


1996 

HI* Law 


- I lot I Red. 


Index-Linked 


(1) (2), 


1990 

High Law 
217, I5|j 
19*4 14 

12 03, 

18<t 13,4 
39 A 31 i; 

m e<*i 

268b 128o 


"Shorts” (Lives up to Five Years) 

"sd:.::: 

SaSl 

97Haj 



2JS3 

9li« 

95A 

95 Ua 


Hi 

89,; 

^|: A . 

00 fin -A 


Tr.2pe -928197.8) 
Da.2 r 94U.02.9>.. 
Oo. 2ac '9W67.91 
Do 25pe '01(78 3) 
Do. 2*2 pc '03(711 8> 
Do.2k'06({i 9 5) . 
Do.2izpc'OK7B.<U 
Do. 2 >j pc’ 11(74. b) 
107 A I 97*1 Do. 2* pc' 13/89.2; 
115* 105 £] Do. 2<gpc lfeOLb) 
119*102* Do. 2* pc '20(83.0) 
95*1 86*lDo. 2* PC -248(97.7) 


US* 

128 A 
107 A I. 97 


U2H -A 4.09 
104*11 -* 3.06 

152* -1* 3.72 
124 fi -A 4J4 
mAtt-S 4.19 
123* -* 4.1a 

114 Att 4.13 

119A -.1 4.09 

9ai, -* 4 05 

166* -.1 3.99 

103* -A 3.93 
87* -* 3.83 


Prospenlvc real redemption rale on pnilected Inflation of (1) 
10% and (2) 5%. (b) Figures In oomnJKsei show RPI base for 
Indexing, (le 8 months prior to issue) aod have been adjusted lo 
reflect rebaslog of RPI to 100 In January 1987. Conversion factor 
3.945. RPI for August 1989: 115.8 and for March 1990: 121.4 


INT. BANK AND 0’SEAS 


■JSti’ 


Do. 

Ijsla 10*peLn 2009— . 
L UBkte5atttUig|ie21Ba.l 


86* -y 12-84 13.02 
82% -A 1237 12.64 
87,1 -Q 12JB 13.05 
96 H —A 1297 13 08 
77S -J, 1232 li69 

80S 13.31 1338 

1091 1534 14.90 


CORPORAnON LOANS 



13.19 
953 
13.12 
13.03 
13.25 

12.96 
13.11 
13.09 
12.99 
13 08 
12.92 
12.74 
13.17 
12.82 

1240 
13.02 
12.94 

12.91 
1250 

12.92 
12.81 
1277 
12.47 

ILIA 12 48 
12.^ 12.91 
11. Sol 12.60 
13.44 13.14 
U.4U 12.06 

1241 

11.96 
1235 
1295 
12.27 
12 64 
1221 
1052 
1215 




13 
*pc 

Do.3oc*20 Aft 
88 * bdaadiner 11 * pc 2007 


11 1; pc 2012.. 91*a 1257 1265 

1990-92 — ..] 86* 750 1650 

oe 2006 Jl04*a 1292 1284 

30a 11.67 

97* 6.92 13.10 

25« 1200 

89*3 128S 1300 


COMMONWEALTH & 
AFRICAN LOANS 

88l 85* hZ 7* pc 1988-92 | 86*1-* I 8.4l| 14.15 

203 20bS Rhod 2*pe Noo-Asstd J 206] I 4 

84i3 WljICW. 4 * pc 87-92 (Ustil 1 a4i3..._.t 53» 9.33 


29* a* 
35* 29* 
10,1 

72\ 194 
27* ZijI 
30* S 
41* 36*1 
427p 304n 


20 A 17* 
12 * 10 * 
55JJ 46*. 

MfS 57^ 

St $ 

25 * 20* 
24* 

§5 

16* 12* 

“I 

27 21*^ 
56* 44* 
19p 6n 
21* 18*1 
195t 15» 


32 * 26* 


37* 33& 
23 [1 18* 
81* 56* 

149b 121 P 
50* 39* 
22* 17*5 
»* 17* 
41* 33* 


Stuck 

Ktac Mantuuas 512*... 
JCbea. Banking Conn 

BhrySlrrSfr* 

fclLtottp si 

tol 9 ate-P*lmpiivtSl... 
Kom.' I Bank Corp $4 . 
Merponte Da U Sou _ . 
Dana Corp. SI 
Pau General. ... 
[Dan & Bradtireei SI 

oun Conn. 50c 

kdillnlne. 

FPL Groupie. . . . 
Fluor Carp b2* pc.. 
Ford Motor SI... 
ben. Elect. b3c ... 
NGeraral Hod Corp SL 

(Gillette SI 

BiAmianBaiikBkSl- 

trejrtmundSl* 

(Hasbro Inc 50c . 

ffonerwellSl* 

rlouMon Inds I 

pBUCorpnSl* 

WiwStoraWP.SriJc 
nngefsoll-flaiidS2 ... 
Lockheed Crpn SI.... 
kjoneSlar IndsSl 
Louisiana Land 15c . 

Mwi50e 

(Manor. Hanover SI . 

Merrill Lynch SI 

Molei Inc. 

Morgan (JP) 52* . 
Morris (Phlllpl . . . 

NYWWS1 

N'wide Legal Sen.]... 
PHHCorp I 

WPacItlc Agr J 

Pacllicorp S3* 

Pacific Telesis 10c... 

Pall Corp. 25c 

rermzoii 83 l/3c 

OuaVer Oats S5 
Hep MV Corpn S5 . 

Rockwell IntJ. SI. ■ . 

Sears. Roebuck 75c 
So uih western Bell SI 
Sun Co Inc 51 . . . 
TRW lot 62*e 

Teuneco S5 

Texaco S625 . 

Texas lost/. SI .. . 
Tine Warner SI .. .. 

TR1N0VA Corp 

USX SI 

VUnllab . .. 

Uld. Technologies.. 
VUtlHurhluc . . . 

US West* 

wvaoe Management SI 
Whirlpool SI 

fWouiwortJi S3* ... 


Price * or 

!!« -t 

19Bp . . 

mi 

7*0 -A 

■SKi 

4020 -11 
31 H -1 
242p -41 

lev -a 
n -* 
54* e -1 
19* -* 
64*0-3,', 
30p ..... 
32*«l -* 
22*d -* 

7 Art ... . 
26* .. . 
20 * -* 
20* -A 

24il i 
21c -* 

“tf* -? 


Ob Y’ld 
Grots CSr fir's 

S2.36 - 83 

32.72 - 11 2 

SI. 20 - 7.2 

SI 78 - 7.4 

5S1 48 - 2.6 

51.00 - 6. B 


-j 48c, 

i ii'Sa 


-A 32-00 
-1 S2/J3 

-* SI 80 
-* SI 72 
— * S3. 04 

-V S3.00 
-i! 80c 

-1* SI .00 


-* S3.76 

32c 

-* 51 10 

-* 51. BO 


LOANS 


Building Societies 

109j 99*h'wldeAqllaj*pcLji2021. I 100*1-* I 4.7b| 5.04 
lfW 99*fflo.4^5pdL*24 I 100* ad-* I 4.7ll 4.81 


Public Bnard and Ind. 

47l 4llMei Wtr.3pe'B' I 4&d. .. .1 6 671 10 Bt> 


FOREIGN BONDS & RAILS 


Over Fifteen Years 
82 AJ 
89* 
101 Ad 


1990 

Hlrii Law ^ Stack _ ... 

50 50 Srt*k7pcAsi 58 3.50 17 M 

50 50 Da.6pc28Stb.Ass 50 3 16.00 

50 50 Do4pc MUedAsv 50 . . 2 f4 00 

SC 80 HiWO '24 Ass 80 2.75 13 57 

128* UOJJ Hydra Quebec 15pc 2011. Hoy -H 15.00 1330 

116* 103* luUiidl4*ptLn 201b... 106*+* 1430 13.62 
93 84«rflai«f9*pe '91-96 .... 84df -i 10.89 13.45 


Price (+ar[CH> Vm\ Red. 


71*[rreis8pc2009 
79* Con* 9pcUi 2011a 
— 52 A Treai 5*pe20MW2tt 

aS 69* Treat. 7 * pc 2012-15#-. 
122*llB2*feach 12 bc13-'17 


96 A -A 12 
75JJ —A 11 
188* -A 13 
79 [J -A 11, 
72 -1 U, 
793 -2 11 
52* +1 10, 
69* 11, 

M2U-* LL 


1156 12-10 
1180 12.08 
1238 1235 
1136 11.96 
1223 1230 
1120 1180 
12-30 12.28 1 

1130 11.71 
11.11 11.66 

1131 11.61 
10.48 11.40 


AMERICANS 


CANADIANS 

■010 Corp I . .{ I77pj 
Ejww Carp J 21« 


HSU GO'fl CM . 
L9*p VAbbot EM«*y Carp 
95tm fAnwr Bamct Pei. 

13p VAimetw 

13* Bl. Montreal J . .. 
W3P 0k. No«a 5(01.1 • . 
691p fBC Gat 51 .... 

20* BCE i 

11* vBrascanl 
900 V Break wairr Ret ... 
12* Can.lmp Bankl 
11* Can Pacific I. ... 
32* Do 4 dc Deb £100.. 
421 p vCenoal Can 'A' g. 

320b VCoos TVX Min 

433p VCorona Carp 
365p VDerlanlnds. 1 .. 
907p TEcJiu Bay Mines 


* 11.1M 11.52 

ill-* ( ii.ua IL65 


Undated 

stov. m.I 




32*1 27Q|Treat 3ac'66AfL.. 


Ji2*pe. - 21* +A H36 

. 2* pc.... I 22 *!- JJ 1 1L76 



Brunswick 75c 
Intnl. 25e. 

IIIconU Engy I 905oi.. . J 

mpbeil Soup 15e I 31*3-1AI SI 


Price -ear Of* Y*fd 
£ - Grass C*rr fir's 

41*« -* SL40 - 20 

546p-20 3ft - 35 

889pa -35 hide - 0.7 

3ft* -* 5135 - 2-6 

17*o -A 92c - 3.2 

24 £1.20 - 2-9 

36* -7, hS2 92 - 48 

S54p -12 - - - 

17rt -* SI 00 - 3-5 

12 An -* 52.12 - 5.7 

59 -* S4 40 - 4.5 

33* -* 52 52 - 45 

lOHfl 40c - 2.2 

11 * -* - - - 

15* -* SL20 - 4 b 

9 A« -5 44c - 29 

43 j-.B -1 Sl.ao - 23 


20flpfECOCorpl 

159p Sandalf Teens lae . 
91p Granges Inc. |. 

731c sflulf Canada!. ... 

12* VHawkerSidCanl 

L3* VHufluin s Ban I 

29* plmpenal Ollt 

13* IncoJ 

27*p VUuscoctu Eapln 
45p VNevada Goldfields... 
351p Nova Corp of Alberta. 
951 p uRIo Algom . 

662o Roral Bk. Can. | 




-U 88c 
-5 10c 

-* S1.24 


-15 

-2 

11 75 

+2B S0 0 


-27 52 

SID 


512c pSedHira Inc 

41*1 VSonora Bold Co/p[.. 
ZO *p VTjra Purr Tech, Caret. 

859p Toronto-Dufn Bk| 

B18d VTraiB Can Pipe . .. 
145pnarlly CorpS 


411 US -9 42C 

11 85c 

11 -* hSl.10 
47* -* USSLfl) 

77 Bp -1 
49p... 

29b «4* 

077p —14 7t« 

010 s -21 68 e 

167p -8 W 
Conti naed on next 
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FINANCIAL TIMES FRIDAY 1 APlilL 20 1990 


MOTORS, AIRCRAFT TRADES 


LONDON SHARE SERVICE 


• Latest Share Prices are available on FT Cityline. To obtain your free 
Share Code Booklet ring the FT Cityline help desk on 01-925-2128 







































































UNIT TRUST INFORMATION SERVICE 
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High Iran EntenyingGwth 5 V 47 05 57 05 60.471-02413.40 

Amer. 1*1 Income ...6 5130 M JD 5457 -llM*>. itoum Unlit) .... 5V S9.Q7 59.07 
Gills & FuM (nt 6 1005 100 .SB 1065 -0 c] U-tJ FrttowOiip Tit Sic MJS 61 659* 
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Capital Rrwee Inc .0 75 22 75.ZU75.24 -0U 7 47 Smaller Col S', 47 75 47 75 103 6 


5U 277 0 277 0 243 6 
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UoMrruvrt 6 88 22 88 22 44 36 
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Tokyo . . . .3 140.6 140 6 202 0 -32 
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Ml UK Peat. 6443 -08 
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Ml IntJ Fd Pm . 530 7 -1.5 
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_ Cooblned IncBraoce Co of America 

- 15 WMatfltM Way. Ktagnoa aeon Tkama, 
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• • Ot. Aecirnt 276 j 290 9 *3 1 

~ Eir-nji Filed IniL . 3432 3615 -2.1 
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GT Pen UK & G.E. Fd . 467.4 49Z1 -22 

GT Pw Worldwide Fd .383.2 403 4 -251 
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_ European Fund. . 589 0 623 7 -25 
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- SeiSccA . . J9b0 41.64 
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- Prapcn, IP'. 287 6 ,9.1 

- Dw.iuiP' 2338 *0.6 

- Mixed -'Pi. . 3544 -06 

- Indn Slock )P>. 1*3.0 -0 4 

- Intranet inuliPi 228 4 *0 3 

- Eanlty'u. . 104 5 110.1 -02 

- Fiiraflnleracn* 94 7 99 B8 -L0 

- Propart, 'U . . 123 b 1303 *01 


- DecoUlXl . . . 

- Mindly] . .. 

- Indexed Stack Hi .. 

- Internal lOhjI u> . 


U7 4 123 * *03 

108 2 114 0 -0.2 

109 4 145 3 -0.6 

116 8 1231 *0 2 


~ CffltniPlpitfall0HoiBe.HirbM.EflB 0279626262 EourtySerB. . . - UgSO 
Lite Fata EauHySrrC . . ...185 9 


- Str ategic Opo 

■ Piopnif 

- Managed 2 — 


UU9 1942 *03)3 - Managed 4 

XXZl -004 - Deoatfl 

' U7t . *0311 - Alii 

is56 - KSSSsiiiteZ: 

^ z 9£te±=z 


S T! -0.02 
42 *0.05 
13.08 -045 

M 


He ritage Ptroynr .l 
inti Carrnqr Band. — 1 
2ofS«i lei 7 *eux)xn A m 


Matted. JZ7688 29X461 -050 1 - 2afS«i lei P euxlai AmratxBi 

Pra MU Strict Emto — I70BJ 

Acta Uft fOrtHWMt 3323 

3 W*y : 658.87 658.88 -X73 - airoglcOppi J94.90 


4133 437.4 -03) 

9430 1003) -0-2 

298.9 3163 

1364 144.0 *040 

3223 341.1 -02 

1524 16L0 *040 

238.0 230.7 

197.7 209.2 *040 

317.0 335.4 -54 

19731 208.7 *040 

1284 135.6 -04 

306.4 3244 *430 

105.6 11X7 -0 5 

1383 1464 *0.40 

174.5 184.7 *3.20 

74.40 78.70 

99.90 105.7 *040 


UhbnaUMngdFigdL. 215.1 226.4 

Criterion Mngd FavX. 208.4 219.4 

Ptrobo UmdActL H3 7 804 

01-9028876 Aahe Sits H Life.-... 112 1 118.0 

__ AxtheSKsFdPeaAc 1154 12X2 

-ZB - world OppxMtaFlIUta. 9Z9 978 ...._ 

-08 - taakfOnBUfaPmAc 943 993 

-04 - Security First Ufa- 1184 1164 

- Security Flett PM Ae_ 123.1 1298 

*040 - Incnroe & Rxe Ufa- Ul 1 1273 

-02 - Income 4 to PtaAtt.. 1274 1338 


- Ufe Fata 

Portfolio Fo Act .. . . 517.0 
Portfolio In.. A-—.. 516.9 
UKEaulty 2751 

M OtaMiiEgBlS-.. . . 1998 
HU Smaller Companies .-. 167.4 

- Far Eastern. - 2143 

- European. 176.0 

- Hart* American 12X3 

- Gilt. Pin 1307 

- rind tm- Dro 137.7 

- Bonding Soc. 138 0 

- Property. ...1962 

- Index -Unberf GUl 121.1 127 * 

- Managed - -.2188 230.4 

- InL Managed- — 1943 204 6 


EgultiSrrC . . ... 1859 

_ Fixed Int Act 350 8 

_ Fixed Ira Can. 23Z1 

_ Fixed lot Ser A. 1535 

_ Fixed tm See B. . . 86.7 

- FI ltd Bn Ser (L 1282 

_ rnSoedSeesAcc. . 150.4 
_ Indexed Secs Can.. .. 11X0 

- indexed Sees Ser A 140.8 

_ indexed Sea SerB -- 1040 

- Indexed Sea Sir C 115 4 

_ iBti Ser A 2158 

_ lau. SerB 117 0 

- mu. SerC. 175 8 

- Dollar Set A .. 164.1 


- Ml Fid inti lit*™ . 

- MIFUlmSprrSitx 

- UiFuraAmSaCoiFd... 

- Ml From Capital 

- IBFmalasnefCwUX 

- Ml Fram Iml Groeulh .. 
— Ml F ram Japan A Gen . 

“ Ml From Hecantry 

- Ml Frara Cpa, & Gilt. 

- Ml Fram European .. . 

- Ml Fraui Amer T rod . 
_ Ml Fram Financial 

- Ml Frjm Extra Inc 

- Ml From Smllr Cm 

- Ml Car American . 

- Ml Gar Euroneii . 

“ Ml Gar Brillxii Gwth . 

- Ml Gar Clonal . . . 

- Ml Gar Special Sm... . 
_ Ml Car Smaller Go's . . 
“ Ml Car Australian 

- UIGarCoId Snare . _ 

- Ml Gar im Sel Oduv . 

- Ml Car W wide Die . . 

- Ml Gar Euro Sel Oops 

- u 1 Gxrkn Euier Guta 
Ml Gar Pros Irmun. . 
Ml Gar Extra Income 
Ml Car Pncf Snare .. 
Ml Gar High Incw 

108210 Ml Gar Bit Fixed IM. 

- Ml Gar Frontier Mku 

- MlGarGoaunoditTSii . . 

- Ml Gar CM Be A Cllk. 

— Ml Car income .... 

— Mi Ora Hm Pong . . 

- Ml Gar Japan 
MIGar JpnSefOpps . 

- mi Gar Pacific Gotn.... 

- Ml Hen Cap Croat* 

- Ul Hen SnexSilHt lorn 

- Ul Hen Recovery 

- Ml Hen Financial 

_ Ml Hen Inc d Growl* . 

Ml He* lnc& Assets . 

; Ml Hen Hign Income. 

r . Ml Men Extra Income .. 
: Ml Hen Smllr Cm 01*. 
Ml Hen Pref ACiIl .. 
Ml Hen Fried Intemt 
Ml HenGlotnl Rn . . 

. MI Htn Internal lonxi 

?791/9 bl Backup is ICimI: 

M 1 Hen Horu America 
- Ml Hen Am Smllr Cm 
- Ml Hen Am Heronry 
- Ml Hoi Japan.. . 

- Ml Km Jj nan Spa 5>t*. . 

“ Ml Hen Hod* Hung 
- MJKBiPkcJIbSaUru*.. 

- Ul Hen European Tsl 
■6 Hm Earoeu SaCa .. 
- HHcxEaopaaKsnv... 
- Ml Hen Austral Irai.. . . 
- U I He* Ben of Briln*. 

- U 1 Hen Sped of lUe East.. 

“ Ml Henderson Find . .. 

- MIHenUKCrwlA... 

- Ml Hen UK Income . . 

Ml Hen American 

- Ml Hen Far EasL 
- Ul Ken Euro seafl.. . . 
- Ml Hn Print IBs Prap- 

- Ul Klein Ben Erin lac. .. 
- U I filed 8tuC.lt ron . 

- HI Mela Ben HWi Void 
- Ul k lain Ben General 
- HI mein Ben Sort If Cm. 

- UIJCfeeBalfKEasHiGdi 

- Ul uieu Ben European 
- MXlba Bn fas Metal. 

- kU Ur le Ben Am Snllr CM 
- UlliIrkiBtnMliAmcraa 
- Ml Mein Ben Japan. . . 
UOnBateneSlK - 
Ml Klein Ben Pacific. 
82246 WOtBtaGUPIUK _ 
MllfC HlllnnBMlmtjiFuSI-. 


- Loudon & Manchester Group MiKieinBroPacSfic 

- Wmslade P». Exeier EM IDS 0392 282246 non lex CM4 taiat _ 

Cap Act TmuiC III kBiuBMbtitfl Fuel.. 

- UMlmmiTnatFdUI.. 464 2 6340 +1.2|723.D lb OckiBrutalWroxeiy . 

- Property Fd <U . . 19Z2 257.0 .0893 lAMm Bro lUSerTn. . 

“ Fixed Interest Fdfa). . 1455 193^ -OJCllJ UklHo Ben tall Qalli*. 

■ ■ ' ■ 244 7 3283 -0.70534 Ml MorCitn Tracker.. 


Wright Seftomaa Fond Mngn LU d7O0)F E™S* trt “ 

lissF-ia* « «i 

UKtae™_„_^l«8B *88lia0.93l_..F83 .I60B25 60Z25I —.1 


- Strategic OlHB 94.90 

- Property — 4665 

Manxged2 1468 

- Managed. 50X1 


- Income «. Hoc Pen Act. 1 127 4 13301 — 1 - Gartrmre.. ...... 124.5 1311 

Foreland Fund uah prices ring 0730 63281 FramUagtao 1431 150 7 

= .. PSK 

- Omni Financial Mo n a— w ent LU GaimBFUgbL.. . . 984 

I Cwmlta.WoUugSUZllXW 0983715(03 E'JHSSdtata**” ' 1205 

- 93.1 97.9 -13 0 *»? 

: I; a «: pss«^l* il 

Z mmlraxaneAS^n 5395 M2 ^ - H^tW MngriQwr — IW.7 1OTJ 

inrni Aw tutu 4069 -0 8 — Berry 13X9 134.0 -0-2| 

SttSacgT 99^6 5243 I*j 00 Stewtalupiy ,.1103 1162 *01 

“ .telSir aSz 2759 - CSfcxfctaBrGltaat — 89.0 9X8 1 -0.1 1 

3953 4163 -S3 - . . . 

73bS> ^2 ^Z4 I Pen OM^^gahyl.] 236.4 2495 -14 

Pen Smaller Cos. J 1925 2027 -0 6 


DallarSerB — ...... 

Dollar SerC 

EianpouSa'A. 


97.9 -13! 

597.1 1 -73 


_ America 

_ B*d k*ig Society 


* 0.10 

Albany Lite teww ca uu SC. Tni 03 8 *5 lS 

omvm Far Eao. 3743 3964 *5.40 

. , „ CWBl 1104 1163 -03 

WbBMeChlpFd Acrid- 1408 1473 -X0 - Earatna- 1552 1642 *030 

Equity FrfkxtU) 1(093 10942 -4.7 - 20X8 2133 *420 

. EuqiuD Fd Accfxi — 30X0 316.0 -16 — Heritage Property 77.00 8X50 ..._. 

tall Fnd tat Ft! Aerie)-- 2D7.1 2108 -08 - Iral CmtnoTSml 106.0 i»5a *oio 


OTHER UK UNIT TRUSTS 

D-kinu ei#»i»fi 0 pi. im liU Fnd u Fa AcdiKaiau zxtLui hui - InU Cvrmflf Bond 1106.0 1LSL2( 40201 — 

wSMSL. J 5714 Wtt7l_ --I 086 SBi5^?fcrj »38 zSI = aiHriS^tel?!!ll3Z6 14031 *030 1 - 


L 12 4 1182 -Z2 - JS 

142-9 150.4 ..... - ™ 

30X2 611.7 -93 0.0 

3642 -Z6 - H 

2504 -Z6 - E2 

21X2 2224 -12 - C" 

278.9 -Z6 - ™ 

3390 *033 - J*" 

4342 -53 - fi 

271.0 *0.1 - fi" 

20B3 -5 6 - S2 


_ PenFarEanm.. 12778 2923 *03 


European Ser E 277 2 

Far Em Ser A_ . 2272 

Far East S*rB _ .. .107 4 
Far East SerC . . . 1B2.5 

Mac Carr Ser A 190 3 

ManCarrSerB 1142 

BlanCnrrSerC 1574 

But tang Soc Ser A . 181 8 

Building Soc Ser B,_ LU 1 

Bonding Soc SerC 149.1 

Smaller Co'i Ser A. 424 
Smaller Co'S 5crB... 803 
Smaller Ctrt SerC . 819 
(IS Smaller Co's Ser A 154 4 
l)S Smaller Co'i Ser S... 136.6 
US Smaller Co'S SerC. 138.8 
Investman Ta Scr A . 118.9 
InKSUncm Ta Ser B . 107.9 
Imesunent Tst Ser C. _ 109.4 


1229 
L35. 4 
337.1 
157 7 
277 2 291 

227 2 239. 

107 4 113 


- imenueKHial Fd U>. . 2021 2693 *02 

- American FduJ U7 6 1391 *0 2 

- Japan Fern 170.9 202 8 *L6 

- EnronraiiFdU). . 133.2 1558 -03 

- Gld Dctxnlt Fdtd .157 8 2092 *0.1 

- Flexible Fdtti 2033 J745 -03 

- Uxll'oed xnlb Prafnsia 101.1 1023 

- Moneymaker Fd (!■ 3073 -03 

- Capital CrxoU Fd Ur 1023 3 -1 9 

“ Exempt in* Tst Fd la).. 9050 13054 *53 

mnnlnx Nom Stain 12353 *5 0 

emgt Pgty Fd (s). . 319 J 4613 *0.1 

-dotKPjt luxe SWA. 43*1 *0 1 

- EantrttfbWWFdb). 1281 1043 -04 

- Exempt Equity FdlZJ. 2592 372 B -0.6 

- Exempt Cn Deo Fd to 1446 207.6 *0 1 

- Exempt Flex Fd UJ_ - 4522 *51.6 -0.7 

- r— ii— « i«igiFnwa_. 102 0 103.4 


- Moneymaker Fd <!■ 

- CapHaiGraainFdlsr 
“ Exempt mvTuFd la).. 


2021 2693 *02 2895 UlMraGien US Tracker 

U76 1391 *02 1478 Ml MorCiw IMCUl , 

170.9 202 8 *L6 U55 MIMorGroilAraGUi. 

133.2 1558 -03 162.6 MlltarCraEaoGroeik.- 

1578 2092 *0.1 2247 Ml HorGn UK Efl Ik. . 

2033 3795 -03 4ZZ6 Ml Per World* Wr Ret-. 

181.1 1023 - Ml Per Far East Glh.... 

3075 -03 - Ul Per Mil Growth . 

1023 3 -1 9 - Ml Per income. 


_ Pen European, 209.8 220.9 -05 - Inucsuneni To. Ser B . 107.9 

n Pen HorWAroralexa.., L3Z7 1398 -X6 - Imennwot Tn Ser C - 1109.4 

- pSmlSteK'"'"" lSi 178 5 _l ° “ Nnmeoyrnm Friendly Society 


Cent Bd. of Fin. of Pnrcfa of England** HUtkemi 

ZForeStriet. Lmdon EC2Y 5AO 01-588 3K15 WJMjpFd 

hw Find IUr3X. — ,T| 510.60 J —ITr 547 

Fad ta Sec Star 31 [ 12380 . — 0X65 

Deposit MAT 31 I 10000 . I _„.D4.92 

Charincn/OurirtHrm G 0M1F 

33 Kim William Street £W* 9AS , 01-2802800 UK Micro- 


High tan* FdAecttl — 1 1462 1223 -13 - etocrFmu* 

wTltaFd Acrid.— 403.7 434.9 -X5 - 3ipjfty Units. I £03.48 I 

— 1-- 3042 *Z6 P?SStylMta_ ~J 0003 

UJ-4 -03 - Balanced Bood/Exuc, JE4X29 47.931 


'-■flnFdU 

SmDr Co'i Fd Acrid. 
EtmipfuS Metro. 


33 King winiAm street EC4HW5 tu-rauraw ukmcos-. 

C incohc Apr 10..- 1 144.9 1488 fillH Htk American FdAci 

CMcaAccAprlB. J 642.1 659.4 —fiXOZ Pac Basin FdAccC 

C Store Inc Apr 18 1 15V2 1W.4 *030f|.M PTopFOAorfr) — 

(T tee ACC Apr 10...,. 1 17X2 1783 *0 60 1 3.69 krmwmlaa 

riouucciLn.uUlu Ala CxiHtaHn Multbrinl«AcoU 


???-? ■*. Pntaty Units- J EJ0.6 

7^9 ^03 - BaJawced Bond/Exuc,J£4S29 

-0.4 - CttfcMp British National 

1096 ^7 - ftwy A ta u t HoaiL Htanwa Hflalli 

231.4 -23 

164.9 -0.9 

3570 *0.1 

1023 -03 - 

- American, 

16331 -JJSl - “*«.-• 


_ Fixed Intern! 

_ taernattaul.,.. 

Japa ™ L " 


« * . = msst 

train -fS - tatetafll Series 2_ 

a 3-1 : mxi&r: 

UA6 -03 - 

SSB =03 : 

143.7 -X0 

£} ii : HSBB 


CAFINVEST-GbarttiK Aid Fwndatim . mf" _ 

48 Pfntay WLT ortrlfts Tjj? ZIP . 0732 ?13g BrtLBUe™ Acrid,. 1155.4 1*331 -L5| - 

BalanoM Growth i|3X17 5Z» . 1 4-00 Eq Pen FdJUxtd J2013.9 21405 -12.4 - F®te 

Income. J49.71 50331 1 ZOO Euro Fd Acrid .rj420 0 442.1 -34 i - - 

Ctaritira OfflGlaMmwL Fundrt ^ 

BHrin ugh Fund Mngra FLC 

MoriUll...,. 147.0 15X0 *03 X47 EnropMMte- 

iCSSSAffS:::: m" 143.9 *?.t zoi mimm. 

JannAprl9.tIZ.-_ mj 115 6 -XI 047 SomtieMetm, 

pimoXr20.”:rr. 5840 600.9 *L6 04# UKMew^- 

Sm Jig Cm Age 20 5075 52X5 +12.9 O.OB 

Fidelity Kumbncot S« PaciiraiflFdAMW- 

Mogd Peru Ffoiki — 7(123.7 


I Esxlu Scries 2 

_ SV Global Gwth SorZ 
I Itagri 


KESsRiiBl 311 = g|gg£ 

lie 


tatataOkprl7.I-JMJ931 3«J 
Gen Ektnnit Apr 17 — 02443 U6M 
Jap Exempt Apr 17-., mo 30050 

g Efi 

19— 01432 117.16 
-19.. SSra 97^ 

19 £68,49 6937 

Eam ted EaM Aar 19.. £116.49 1180*1 *Z11[Z52 
Otakta EflLl?19. Jj £100.47 102391 *0.14 1 2^1 

Fatelfln ft Calonial Pm Mngt LU 


__.l 2.04 YRA Strategy- 


VXUT.-I CUMI -r.vi - IgtJ PnCg. 

14241 I - aSSESSS?”- 

3.43 YKAPtrfqrttaiOL. UL4 11731 *04 - . 

0.79 LMBma DoBar ISE>— 1 19X0 148.4 1 -03 1 - crffikaUap rmiit 


26341 

- fl ro w ln Equity 

“ CraMBrK.br A 
- Heritage.— 

- PE Coronet. 

- Sage 


‘ Crusader Insurance Pic 

_ Mgtt*. Saney RH288L 


27R.9 OA m Ph* P roperty . . 235.9 246.5 -2.4 

sn *Ss - Es ifeaf M6llt - yj-5 i”® -94 

434 7 -4J — Pea Managed. . . .... 2741^ 280.7 -1.7 

27X0 *01 - Pro lit Managed 235.7 2483 -U 

20B3 -6* - ProGrarumd. 139.D 146 4 -04 

Pwi Framllntan...— 1643 173 0 -10 

im*. -z_j . Pen Perpcmal.- 150.6 1670 *0.1 

xS~° lay _ Pen Fidelity., .1763 1055 

j74 n _ Pm Gnliraen FOgbt — 985 1038 -0.2 

IS 2 M : gjS«Bi rrffi it! -u 

5981 j! _ ta Inter Slotal.. 1Q3 9 1095 -02 

yon *04 - taRTdrtl MugdCun — 10*9 112.6 -03 

n46 -50 - taBeny. — 14X9 1515 -0.4 

Pen Siewart Ivory 114.4 1205 *04 

6770 -30 - taCSraa*TAfrra_l09.2 94 0 -04 

9240 - Foe other priem please (dcptac 0279 626262 

296.4 —A 9 

JHJ -53 - 

2176 -2.2 - Assl curari Did GENERALI SpA 

117 Fentardl SI Lontaq EOM 5DY , 01-4881 
HnuraGtarallilKGr ** *“ “ •“ ^ 

0737242424 i taSna eSS^ 

1133 *04 - SSSSaSr 

143.9 +05 - Hatarm H 

134.4 *02 

136.9 -04 

1560 *L6 

103.4 *0.b 

S3 S3 = 

2172 

1693 - Generali Cash 

1104 -44) 

126.9 


■1 Nora SbsW 616b -07K813 

Balanced Ul 12143 2*0 0 1 -O.j” - 

M & G Ufe and U & G Pensions 

Vicuna Rood. CbelmsfortLCMl IFB 07453*6266 
Amer Bond Wed.. . . 272.4 286 7 -3.7 

Amer to Bond lAco . 304.0 319.2 -3 * 

AmaSmlrCo Bd lAeri 1218 128 P -14 

AunrilasunBd'AccI 1410 1481 -0 4 

Capbal Gtb Boad (Ace) 94 0 988 -04 

CommaPK, Bta lAcc). 219 3 2303 *04 

Derail Bond lAccJ . 2725 286 2 *0 7 

Equity Bond tAcci . .. 9029 940 2 -ZD 

Equity Bund Boron . 356 4 374 9 -0.8 

European Bond lAcc).. 274.4 793 5 *03 

ErrnuaOiiBiieelAxl... 103 7 1085 

Extra Yld Ed (Atri. . 48L7 505 9 -2J 


PO Boi 94. SmtogfleM An. Harrogate . 0423 567355 Fra Eastern Boon (Act) 109.6 199 
HFS MraageflFd 1 ,T|1» 0 l&2i . .Ij - Gilt Bond tAco 2tl 1 274 


KFS Managed Fdl .. 120 0 126 2 

MF5 Managed Fd3.... 122.0 1204 

HTIraEkcentalft)— 123.7 130.2 

HF5 Green Chip. _ 49*3 1015 


■ArUtMrater MaaagadXarlaas Pin Imam) I 

HF5 Managed MX- firao 126 2 . . I - imcroiif 

KrSTarEisfl Hagl Fil 1 121 3 12771 ...I - Japan Bono lAccJ 24J 1 255 4 *63 

Uu| Tncnranrn (V I f if 4a pan Smol la Co lAcc) .204 3 214.6 *43 

Weal 10511 ranee La UU yjarojed Bond lAcd , 5*9 2 597 7 -a g 

E2 oor ®2^ 1 L*ne. Bblfiliwum B138NG 021 4494101 P^^tori t££ 377 1 3961 «.{ 

■ \UU I " ?t«nry Bond lAcc). . 4805 504.6 -15 

brterftfe Assurance Co LU 
S 01-W7756B S~ 
taslan Mngd Fd. . .JID78 mil -Oil - fijUd'f 


CmBomtAco 2611 2743 -02 

Cold Bond lAcc) ....1114 117 0 *02 

High (letd Bond lAccl 293 * 3083 -0.9 756 

iMo-UiSi'dGiBdlAcc.1 . 144 6 151.9 -0 2 

imraml Bond (Acer 517 4 5433 +3.9 

Intcrol lie Bond 'AccJ 1*6 6 1751 -1.7 

Japan Bond Wcci 243 1 255.4 *63 


ti - 

*0.3 

: 

HI = 

: 

Hk : 
Tm : 
T : 

-0.9 

S : 

-02 


MI1SB Selected Opos I 177.0 I -LOl - 
BIO Prices Only Offer prim 
•men applicable approx 5*> higher. 

Mercury Life Assurant* Co LU 

33 Ktog William St London EC4R9A5 01-2802800 

Portfolio. 513 53.9 -0 4 

International 45 8 482 -0.1 

UK Eromr 46.7 49 1 -03 

Brill* Bine CNp. . . 48 7 51 2 -B.5 

toorery 38 8 40 8 -0.4 

UP Smaller Cos. . 405 42.6 -0.1 

UK Income .46 2 48.6 -0 4 

Aincriean. 54 2 57 0 -0.7 

Japanese. . . . 44.7 47 0 *0 5 

Padfic Basin 520 54* -0 3 

European 61.7 64.9 -04 

Find Interest . . . 463 48.6 -0 2 

Pro perl, 531 55 B 


*SJ - Ml Per Emerging Co's 171.0 

*50 1367 9 Ml Fra Ate KM Gth.. 17B1 

*0.1 - Ml Per European Glh. . 1873 

*0 1 4821 Ml I5B American..... 1501 

-04 - Ml TSB UK Fund . 109.7 

41.9 - Ml TSB Front . ... 1692 

•0 1 - Ml TSB Pacific. . . . . 229.1 


- BMg Society & Orp . . IS31 


49 1 -03 
51 2 -0.5 
40 8 -0.4 

42.6 -0.1 

48.6 -0 4 
57.0 -0.7 
47 0 *0 5 
546 -03 
64.9 -04 
48.6 -0 2 
S5B 


Smaller C0-1 Bond . 11156 12151 -OJl 


Irish Lift Assurance Co Pic 
Vicuna Sl Sl Alum. Herts. AU STF , 
Global Mngd Ser X . 371.4 3930 


1463 . — 

1746 

13X3 . .— 

1472 

17X8 

1950 

17X4 
180.4 

149.9 . — 

2002 

156-2 

5300 . 

224.7 23*0 

1401 1473 . — 


- Gresham Unit Assurant* Ltd 


Global Prop Ser 3 
0733 Global Cam Ser 3 
_ Global MngOScr 4 
_ Global Equity Ser 4 
_ Global Fxdlu5er 4 
_ Global tap Sra4 
_ Global Cash Ser 4 
_ Unroersal Searicy 

, Un hur-jl BoUnccrf 
_ Uphenal Oopnny 
_ Unlreral (JKErojhr 
_ Unhertal Euro Emm 
Amer 

_ Universal Japanese 
_ Universal Pacific. 

_ Udlv kiti Spec SH- 
Un lv Inti Fid Ira. 
Uolktrul Propen 
Universal Cast _ 
Managed Pen Sar Z 


11. 597 7410. American 'Act' . . 554.' 
Jl-3*/ ,5*6 E.,idmg5« (Ace). . 1761 
, . | Capiul ijronth (Acc.1. . 9* 7 

' 0 - 1, DeptnlnAcci . 2B7 1 

Eurooon IAcO . . .. 295- 
072748181 Erooueon OtvIAcd . 105, 
I _ Equity lA^J. . . . 696.’ 

_ Glh lies) 376J 

I - Gold lAccJ, . . . 1091 


554.4 582 J -78 

1760 104 4 -0.1 

96 7 101 7 -03 

2B7 0 301 4 *0 1 

2953 310 1 *04 

105.1 110 4 *0.1 

696.4 731 9 -IB 

37*4 395 2 -Ob 

1090 114.3 *0.2 


400 Aljird Dnnfcar Aaurinn Pit 

33J “ 

0.47 


essrasK 

Exnroeun ACcAarlb.. 
KdrtbAaieffclntoU . 
taa Eafl Asia Aer 16- 
Funts In Court* 

Capital Aptflll 

Cress April U 

ffigh view April 1X-, 


Mraxjqped Cap 

102 Managed Arc, 

100 OtasEaningc 

108 Gltt Edged Act 

j fcl Anrorican Equity Acc 
2JK AnroriconMafl-Acc— 


Capital April 11 [4803 4820riJ ||M‘ p 5 lF LOeu-Acc. 

mBhietJIm » 3i StRSS: 

• V *hpS?«brabaBi«ii*i Brier Cbrot eraiwl pSwito. 

JS^^-W77 M ^mi^433 

° Lt ^° | —I « 

S^K?toai;ilu523.0 1600.01 . .,.,1 63 
Lazard Investors Ltd U 

:- fcS3To^?SelZ. - E77B20 39940 -1XS 3.7 
c EramMfi Ap?18- ..-. £6170 6304 +17.2 12 

AmStatartt- -• O4Z0 343.4 +3.5 ZO 

HESSpfc: .. “ox 7 hu.4 «o o 

Australln AqrlS El»2 ~° 3 M 

Wiiite tUf T 1- £179.0 194.1 fO 

EStESlMMwiZ £157^ iw3 1.7 

S^wSltolzr. . !3o.7 aES . 0.7 

Fad awn Hit 13 fibO.7 W.7 l| 

WtfUterfl Mar 30 . 065.1 1840 13 

Local AtrthorWeB ttntnri Invtst- Tst* 

2FflraS«reeL l0fldo4EC2Y5Aft . OIJifflMS 


niSSlEsi aS-60 I „^T604 taAblPAita.. 

BBBfcstil WS* I :zz\&8 gggSL. 

““ ■tailtewitywLnemlAtedritle. tataflO*,. 


M ft G SMUrities Ltd 

t-tew nwitai . 191-30 

SSteUPNlU 4430 

HAAOFAsrlB. 

imi lu 


taEsaAce- 

JapRsCapetm 

PenEuaCup-l 


« ?W-EHSu 


BAAOFAsrie. »“ ■‘ 00 ' Pwi Am Eg Cup. 

HIM LU Sf£S 5 Sb 

BSSs - — layw#! " *l - 

SJ -" is aisssrss-“Tsr "bty 


L3B-4 *03 - Centum Surlex III 

1000 -08 - Balanced Front. . 

1084 114 J *04 - Equity 

“»ra.P“ City Of Edtobtugh Ufa Assaranu HtPAronlcm.., — UU 1ZL9 *0.7 - braw Growth. 

274 S a 11 %M6i 07,3 ^ W5 ^ hteStatwiLtataEBUME 01-2784488 SSSP&issi::::::. £0 i«i ^81 - 

SJI +]| : 211 331 - asxacrrr- : KU - : BBSt 

-?4J Fund U Hie Tits. 1604 ,6X2 1 -0-2[ - Managed Pesta 20. 40BZ7 40894 *630 - Managed 


159 J *24 - 2^ Print* of (Vais Rtf. Bovnmwmi 030 752000 Eiwrt, Pe» Sm«2 

13B.4 *0.7 [ - Centum Series m Gib ftgeflPtn.Ser 


40.9 - Morey 


135.9 14Z7 

75.6 79.4 -0.9 

1203 1263 -X7 

1260 -0.1 


-Z8 
-4.7 

6190 -53 

3094] ^4 - 

-27 
-0.9 

*04 - 

■*}-? “ City of Wcstmtestor Assurance fa) 

““4 — M d, IM wwv XoMk Mkd MIMm Kuna. 


144.9 1522 -00 

J22.0 1284 -X3 

inao 207.9 -20 

1520 1603 -04 


1000 -08 - Balanced Fond . iw.z 1098 -0J 

L14J *04 - Equity 40*3 <283 

122.9 *0.7 - Earapun Growth. ... . 104.0 108* -06 

126.2 *03 - Fixed Int 1059 195.4 

1014 -00 - Global Gtetb. . UXB 11*.9 -1.0 

106.9 .... - bwomeu) . . . 143 4 151.6 -15 

U93 _... - Inti Income. 114.2 120 3 -07 

- Managed Pea Feb 20, 140337 40644 *6J0 - Managed 5416 5J0 f -X7 

Money ... 2399 25Z5 

~ fee Pevnasbhr Lite ta m Maes Ufe ta %■ American Geowoi.... 1050 11X5 -13 

Property MO 1 3504 

“ UK Growth. 711020 1075 -0.4 

Eaote Star Inaraac* Ca LU GxmtnmjrrnunngtuuswiniiT 

7 ist?s!ie=^ Ss«s=K !sl 31 


brie i-Lakd Gill (AccJ 1598 167 9 -02 

Internal Lroul lAccl 189 8 1994 -02 

bill kne lAccJ. 19141 201 0 -0-9 

Japan (ACCJ ... -246 7 34 i *4.6 

Managed lAcri 533 0 559.7 -OB 

PPP Fund (Accl 532.1 S5B8 -0 7 

Pacific >Aca. . . . 4S93 513 9 -0.1 

Property lAccJ . 227 D 238 4 

toovvrriAccj 351 7 3*9.* *C 9 

UK Income lAeU.. . . 200.9 211 1 -0 9 

taooal Pmuoa Ucd 21*51 -2 8 


I PO Box 469, 500 Arosjmy Bird, MHtoa Keynes MK9 2KU 
— Cw i mtSeil e* 

-$5 : sSSKS 

_ Managed Fomt 


-L14 

-162 . - 
-43 

-04 T-. 

*30 
*23 
-04 


Hi z 

-00 

- 0.6 - 
*00 



ESS 



2JB' 


^55 


? jj 3' 


1574 165.4 -X3 

106.4 14*0 -O 9 

740 1852 -001 

1363 1433 *04; 

131 1 1380 -L0 

125-1 13X7 -0.41 

_ rwwmniraivnminniii 1171 5 127.9 -05 

_ Penskms Witt Profits. 1124.9 136 7 -04 


™ American Turnaround.. 90 2 950 -X0 

_ Capitol 4273 4503 -2.4 

_ Convertible- ..... B62 900 -04 

- EwflPerai 179 6 1*93 -0.7 

0 Ejjjnrinwmt. - ■ ■ 89 7 943 -0.9 


I Eagle Star Iranr ./Midi and Assar. 


3601 *04 I Clerical Medical /FI del tty UtemriSpnal 

Vfe - jjanopfta jjt Bristol BS20JH 0272290366 Life te mna Society 


Sa., 

Uoiray Juhnstoue UT Mngmt 

Ertrajri/jnfi , Mi ^ 


• Itanr 117.0 

293 - SagphWMbed— MJM 

3£A - Emraald. 100.9 

42-7 -04 - &n^-- aLXg 

Si *04 - Effafe digtreL-l ias 

374 *04 .- fterodSeenrttles.. — U5ra 

4X3 *04 - Cash. 140.0 

443 *04 - Mtt American 1344 

ESteHtaraxifl . . . • fSSSsazz : SB 1*40 ... 

Im . A f t ai^ Sm tfo r LlfC RWl CO L M ^iMPiai cn— ii— 3|U ZCT I nil — 

grow 135-5 BO HflUeobant Rrf, Bronanmtta . 02C229£345 MirattanSbteM... 198.4 3090 -Z3 

ElCorAprl 7 MZ2 tg Equity Fund Acc_. "71 1*20 17X41 -001. - Araerlcn mcornt. 1370 1340 -1.7 

<*»mtt**17-— J963* W0B — European 2564 ZM.6 -34 

low n.“ 0.00 American LH8 Insurant*' Co UK s533i Asia r«d-.| 19X9 -13 - 

9033 707. 2-8 Afore RtBrf. ' 


{out 3-? „ Extra Income. - . . 897 943 -0.9 

ltao *n _ Fbtalal. . .... US 1 1214 -0.4 

Hi 7 Ioq I tete* Trust- 498 6 5054 -44 

{379 3'3 I MU Growth., 3400 3594 -1.7 

1367 -a* Z Japan & Gen ..... 2SZ7 2*64 *36 

ion * *m - Recovery 355.4 375 0 *36 

Smaller CtfsFd 1013 107 0 -0.4 

- Eagle Star bsar ./Midland Assar. Sdandftrf!*... 10*2 iou -oj 

- bOSL HnsyAabi LpndopECl , Dl-929U.il . *02./ wj . . 

- Eaglt/NUd. Unhs___TlB4.7 19X41 -101408 Earopen n Grown 1Q3.4 109.0 -0.6 

nMdbMTOfl. 1040 1939 

- _ . _ _ ... GlnMl Growth. . . - U2.B 1109 -0.9 

- Eeanomfc I rau r ance Casnssaii? LU heome. 1429 iso * -xs 

I “«■ »a**<roroe MOO 1PE 0795424321 

- SSCita- lioot >059 I Moaey 2400 25 20 *01 

_ rnefl rotracn jiw* ™ _ mbAmerteCirwtk 106.1 1118 -L5 

998 1054 ... - Pnwcrtr . .334.4 35L9 ... . 

UXl 2212 - UK Growth 1020 1073 

vun a 124.9 _ Bmhronjrnmlknitna token tl 

U13 1174 - Amertcae & General . - 275 4 2902 -23 

1U3 AJ7.4 ... _ «66 4493 -24 

_ Cnropena. . ... -.177 9 107 5 -00 

_ Financial. .. . 113.8 114.4 -o 4 

IncwnrTrua 447 9 524 7 -4.1 

tnumaUonaJ Gneth.... 340 7 354 0 -1.7 

>6 EtMttahlEUfeAssKr^SorietY . HI 

HPZ170W 0296MI100 Smxlter_Ca xFd . . 1020 1073 -04 


Gib Edged Pea Ser Z 
_ Property ta. Ser. Z , 
_ Cash Pros Ion Scries 2 
_ Sfaztfey Uu Pep Ser 3 
. BU Manta Ser3. 


Fixed Im Per Ser 3 
Progeny Pro So 3 
Dfpotii Pen Ser 3 . 

The LAS Group 
lOGeorge St. Edinburgh 


“ Managed Find . 
_ UK Eqai lr .. . . 

— Besqlbriin. 
Fixed Im. . . 


_ SoecialSitaaucat 
taUaaFwnh 
_ Managed . . . 

_ [mraMl wJ 

“ Monev'&arlf*. . . 

Fixed htartn 

~ UKEroihy 











190 7 

200 8 

*0 1 



+02 




ua 6 

124 9 

-07 










1918 

967 

-04 


171 B 

+0 a 

-148 8 

156.7 

•OS 








18X0 

+02 


2*2« 

-1 B 









-1 0 

. 1753 

793 

+0.9 


12101 

-0.3 





21 «| 

-OJ 

. 1136.9 

14421 

-03 




195 1 

705.4 



3*9 9 

389 4 


2587 





247 B 

2609 





. 1016 

1070 

2732 


224 * 






305.1 

3212 

. 282 3 

297 J 



310 9 

3273 

114.7 

1208 


107 7 


_ 7 | . Walton SL Ayfesteay 

-ii - 


-LB 
*40 

164.6] -00 . - 


1434 1483 000 

#3.0 108.4 0-00 

98 9933 707 

ii SSS s| 

0? 10X2 — 030 


2-8 Aftyre Ro od. ftgr^m aA ' 0X6806000 £■* Jgi I 

LMe r iiw l . I d. iron nfnttyi jj n riri ... _ fggS2mfiS*V£Z lSS HI - 



£5 UJ ."'J X99 SSSS) 

S.7 — u.w- KffiSSj 

— vS Wgn uJoaajte ) — 
&SS — fS Fherf imtwUeJ- 

424 . AM • 


302Ji 436 

?SS : i 

k ^ a- E sasab=w --os 


8180 a»3 ,.^1 Z02 Fixed lateaQ) 


531.0 6400 

0310 6*00 

963.7 9tri0, 
463 7 9OT0! 


1023 1080 

1 00 . rm-wM.: 113X2- 1403 

0 6 SrogSSeraG 1113.7 12X9- 

SJ . prices ami tee on improst. 

3J 


_ Haattekfsur W-P5ME-I1124 11001 *0J| - 

: ami -X8I - UMer 

Emdtv. 1216.8 233 -111 - S!!Pi 


- EgiKy— — — gs-f { - SortbAmo 

_ ftegsu..- .... 1803 190.1 -03 - KuSiT^ 

Gflt&FtaadHbraea.. 13*0 M4.o -OJ - E*"-- • 

: Hi •: 

: SE 3 ‘ 4 S = 

JatranailOBal — - 1B6J H60 -L5 - EW & 

: asay-li M mi is = sssss** 1 "* 



§ 74 +X3 

44 -X2 

136.7 -02 

2*4.4 -U 
1629 -10 

186.4 -L0 

143.0 40.1 

1603 — L4 

2126 -L0 

19*3 _... 

2160 -X2 

2183 -1.6 

-10 

*10 

245.1 1 -Ub 
137.9 -OJ 

1 _£j 

-13 
-Lb 
*03 
-23 


- m*n Ylerirf - |360.7 380 1 

~ Mta»> 6005 632B . . . 

- Moaey . 2524 2650 .. . 

- Property J336 B 354.4 


- Growth & Sec. Life Assce. Soc. LU 


- Lancashire & Yorkshire Assce Society 

- Uoorgau Hall. MonrgmeRd. Relhrrham, 07044! 

- Casual Secure , .. 208 13 2UL38 . 

- Balanced Portfolio. 1X3 95 136 *0 

- Unit Builder 98.05 10C.05 

- Investor 110227 104 3*1 . ' 

Lzarentian Ufe pic 

- Banntraoh Gloucester GL4 7R2 0452 3 


MEM Assurancefa) 


Fixed Initrot Acc 
Fronrrtj Ace 
Ctpasb to . . . 

Managed Aa 

Ml EqDbyAcc 
Bonus Gwth Fd Ace , 

Euroouoto 

Pension Finds 


Pent Deposit Acc „ 
iq. Pm. Managed Act 
'79 Pent lea Equity Acc 
_ Pens European to 

- MLA 


_ Accum Equity 198 0 20* 0 

_ Accum Managed 200 5 2115 

_ Accum FlvrSijr . 1720 1815 

_ Accum World.. . 116 0 1225 

, Accum Lilnlme 104 B 104 8 

_ Pens Ccc Equity . 213 0 225 0 

Pros to Managed 2415 255 0 

_ Pens Acc lull . . .19* a 207 0 

_ Pens to Broom 172 0 1815 

, Pem to Five Star 193 5 2040 

For other prices please call liw 0800 52154* 

I Manchester Unity Assurance 

- *0 Foraitaln Street. Manchester M32AB 0*1 K324 

- Eerily... .. 10*0 11171 | 

- Fixed Intcrol 94 3 993] 

- Monty 103.7 1043| 

Managed . 102 4 108 41 I 

- Pension and LHrTax-exeiust lands 

- Equity.. . 1067 1124 

- Filed hums 95.7 1009 l 

- Money 108 4 1142 . . | 

Managed UW 1 104 7 1 I 


- Midland Ufe U mi ted 

“ Nonebt Hs» Commercial Rrf. 54oUanpign070] Z 
Adnnturoxn Frf 5S2 58 2 *0 2 

Balanced Fd _. . . . 552 582 -03 

Defensive Fd 54 0 569 -03 

SucweFd. . . . 553 583 

- UK Equity Fa .,.62.2 65 5 -0.4 

_ ImranalhiraJ Fd. . . 56 6 59.6 *0 2 

“ Money Market Fd 563 S4J ... 

Fixed Intorast Fd 47 5 50 0 -0 2 

I NEL Britannia Assce Co Ltd 

_ Milton Coen. Dortieg. Surrey 03061 

_ Capital Growth . 132.0 13a. 9 -a * 

_ Managed Income . . 109 0 114.7 -1.2 

_ Cap Gwth 5tr B .1161 1222 -0 4 

_ Mind Incanr Ser B,. . 104.7 1102 -X0 

_ HBAUT Portfolio .. . . 113.0 1130 


,4* _ HIM Bril Mgd Essuru . . 102.6 108.0 *04 

-OB . Barf A» Mgd Amerbaa 96 9 1020 -03 

-O 7 _ Fidelity Mgd Ebro. . . 136 6 1430 -L2 

_n I _ GaruranMga U.K. . 976 1027 *o.i 

_ MalBeueq Ugd Global.... 101.4 1073 -0 1 

Jjv'q _ Huw Era Puuxlanx 

log _ MgaCIHEdgedFd ... 1093 1093 -OJ 

-rn - Mgd Bldg Soc Fd... .. 1243 124 1 *0J 

Mgd Currency Fd. . . 124 7 124.7 . . 

Droosh Fd . . 124.7 124.7 

Aoni*Lu.iv HIM Bril MgdPToHo - 1296 1290 -0 2 

0903 204*31 Barings Mg* P*f4lM. 104 4 109.9 -02 

J]-® “ Fidelliy Mad P long... 1100 11B6 -04 

"ff - GT Mgd P'lolla 109.4 109.9 *01 

-*■* “ GutmonModP-Mla... 127.6 127.6 

3 J - Hrudenai Mgd PTolto,.. 140.7 140.7 -03 

-Jjf ” Matbesoas Mgd Pfollo- 1232 123 2 -02 

•}>■* - Ptroroal U|d PWia . 1305 1305 -0 4 

~ RdmI III Uge Pfgflo. . 110.1 110.1 *0.2 

-L0 - MlM Brit Exempt Tsl.. 11B0 110 0 -00 

5 - ^ ll 'f Scrtm kvq 427 927 *02 

“ Deposit „ ,.|12*.l 13271 .. . I 

GIIL (1116 117.5 -03 

i-Sl - Property 1 104* 110 11 -0.7l 


BraLra ll rai Mt * 

Unda lanes * Mgd , 119 3 114 J *03 

dmens-Gnm Prx Mays. _ 1073 1129 -02 

PAM Global Growth... 108.9 108 4 -0.4 

Universal Pius Bona . 120 7 120.7 *0 2 


- IBftPg. 


SuB*» . 0M4 *13307 Japan Acc. . . 


- Mopagtd Ser 3 Acc. . . 3h20 381 1 -31 

- Property Ser 3 to . 4875 513.2 

- American Ser 3 Acc. . . 287 * 302.7 -49 

- Wro yield Ser 3 Acc... 5527 HI B -6 8 

Cill-tfce Ser 3 Acc ..266 5 2805 -21 

Money *3 to 302b 3185 *01 

htemailrosdSerJAcc. 3005 31*3 -13 

UKEaibyAxz. . »94 JD4.6 -J b 


BteoW* taifllfcl' IgJ . f-i Aron hspr aye H e 

SSSasacffi -2 .h isSIBSS^b 

SiltSB'-nfiirir" ’ 9*01 97A2 ^.7 a9 


_ Prices an April Ulfnhrfrollngfgq f Mnertur 

Cash Fit 2053 2163 *00 

_ Mixed Frf- 268.4 2826 -01 

_ Fixed ML Fd 1718 180.4 -1.9 

_ UK Equity Fd-,- 3453 363 7 _ 

_ Property Fd .... . ._ 2ll3 22Z7 -03 

_ Overtora Frf_ 2184 2290 *0.9 

_ Mn Untied Frf. — 1342 14X3 -03 

_ Stock Ea. Fd 2102 229.7 

North An FA. _ M .. . 159. B U&3 +10 

Far Era Fd 229.0 24X1 -50 

SoedSatsF*-..^., 30X7 »7.6 -3.4 

.. BSh Frf 5400 364.4 *70 

!U biHlpI prices avaUtedanqpBL 

- For aura (rfas teiephlfle 0272 290566 


Butted (MImiO 

- eras 


- FUUO 

- IndwLaMSeet 

- GU Depcolt 

PntoraveU). 

_ Pens BaSaassd (d. 


-X3 - Board Ian Royal Exchange 

-10 - Royal Eyflwngr. EC3 

*04 - Gnaxdlas Assmhste 

-Z3 - Property Bond! . . . 

-1.4 - Onto W*-Pfb !*«> 

--. - BoWsWlb-PfoStelm 

-X6 - QrateesMJriagtd 

duuctsp Equity , 

Choices Fixed UU 

Otacesl ut L 

D49443U9 

-03 - 

^D 2 

^ I Chokes Sldrf to 

jJ - Qiblcs Draoslt- 

»«.7 *15 - r ndwi W Mhhlray-t 

373J _fp _ FrOtesSfiaratof-Tm- 

ffl.j Si* -XI - E22SS?? - 

m S2i ^7 : K2SS2&, 

B 8B « r RKWSL. 

i in 1 « rucdtom Pacific. . 

_ Fmdoni Empwi 

^ : fSSS»fc 

«70 mi -04 - Freedom OepesIL 


1434 *14 

IbLb -3 7 
1208 *1.6 
1673 -0 1 

134.J 

1559 -0 1 

1234 

1254 _ . , 

111) 7 

1014 .. ' 

9X9 -1.2| 


1000 - .. 
1004 -04 

1024 


r - Index Usk SIR Acc. - 1306 137.5 -08 

- Henderson Act-,. 1*80 177 7 +04 

- Perpetual An. . 1936 M38 -08 

- Crowtli 5er 3 acc. *38.5 *616 -3.7 

AcUeeGrawlii. . UZ4 11B0 -OJ 

PoaslUnFtadx 

Hrasuwtliitlrrmiw Ax 126 9 133. t -11 

_ Prffl Properly Acr 21B 1 229* 

01-2837101 PtstGIK-Edgeto-. !** b 1522 -IX 

Pens Intel y ok A«.-, 134 0 1411 -0 7, 

- Pros Mono M« to 155.4 1*3* . _ 

*0.1 - Peas UK Equity to. . 30L* 3173 -3 h 

*0.1 - FMS Ineranbrnll Arc. 360.1 3791 -10 

-23 - HMertdaPemto , 1945 202b -0 2 

-23 - Peroeluoi Presto .. 347.1 2*0.1 -11 

-0.2 - IMbdkwlcbto 204 4 215 2 

+14 - fanaesiy Imperial UtrAnunnccCa Lbi 

-3 7 - Life Foods 

♦16 - Growth. ... 334.4 364.0 -4 2 

-07 - Managed . .. 783 8 2987 -2* 

-■■■ - niwEwiea 2402 azs -i 9 

-41 - Secure CifliUl , ■ - 2101 2296 *0 1 

- Equity - B£iJ 865.6 -ID 

- Progeny 1273 2 2870 

“ PerolnFraub . , 

- tas Man Seri to- 3187 346.4 -27 

-X2 - Pens Man Ser 3 to 1 318 7 33551 -16 1 

-L5 - (uiaiesly Imperial Lite (UK) 

-04 - uhfata 

-00 - Uanoued An .. .. 18* * 1*64 -1.6 

~ Bllt-Etato.. - -- 1».Y 1428 -H 

J-l - Propert y Acr. .. .. 2304 2423 

■i-7 - Hlgfifieldto . 253 8 267.2 -3J 

-V-. “ Money MUto 144 8 152.4 

-44 “ (ill Equity to . .2145 225 8 -0.9 

- HU An erica to. .. 123 0 1295 -2.0 


TSSfi^ aSiuE l 07[> ^f ,1,>l MtmuLile Giro up PLC 

'• : 1 TO 

]fo^37 104 5* I - MamgedEer 3 95 0 1000 

' Properti Sra 16 2 570 7 548 1 

>*e PromrySef 3 100.4 ns.7 

1L47R2 0452 371371 EouH»SerI02 . *12.5 *44 7 

Canty Ser 3 94 6 94* 

3*2.0 381 1 -31 - Gill Edged Seri 0 2. 3*20 3817 

*875 313.2 - Gill Edged Ser J . . 88.2 920 

287 * 302.7 -49 - Depo-.h Ser 1 & 1 247 9 2*0 9 

552.7 HIS -68 - Deposn to 3 . , . 1010 10b3 

2665 2805 -21 - IriMUnenl Sff 1 258 i 2715 

307- b 3185 *0 1 - imeraaiionai Scr 1 & 2 427 4 449 9 

3005 31*3 -13 - imernatjonal Ser 3 45.J 100 1 

289 4 J04.6 -3* - Peauoa Funf Pries 

17*3 185 * *43 - Managed inn 337 2 

1306 137.5 -08 - Dc. AdCudi . .. *735 

1*80 1777 *02 - Property Inn. . ... 393* 

193 6 2036 -0 8 - Dp Actum 553 8 

*38.5 *616 -3.7 - Equity In.L . <07.6 

112.4 1180 -OJ - Do Jnnm 573.6 

G.ii -Edged mb. 207.2 

12* 9 133.* -11 - Do Accum . 301 9 

2181 229 * - Guaranteed bib. 183* 

J44 6 152.2 -1 1 - Da Amim. . . 2*0.6 

134 0 1411 -0 7 - Internal loiui In h 437 7 

155.4 1*3* . . - to. town 629.0 

30L* 3173 -3b - Index Lk CrillniL . 'Wl 

360.1 379 1 -1.4 - Dp Accum. _ . . 218.5 

1925 202b -0 2 - Managed to 2 . . 1401 1475 

247.1 2*0.1 -11 - Property to 2 1W.5 IH3 

204 4 215 2 - Equity to 2 1290 135 B 


is™ : NEL Pensions Ltd 

1U//I -oil M Ili ac I Conn . Oort mg. Surrey 030681 

Fiai« HIM am Unrein oik, 107 1 1127 +36 

“ ;J5L 06221 «555 D* Accum . ,. 143 4 i<04 *52 

iSJg - finyil Tw MgdPTollo BZ7 87J +1.1 

J - Do Accum . ... 103 2 1060 +1 9 

Vi! | ~ Henderson Mngd PTOuue, 1150 121 J *3 6 

“U-2 - OoAccxun . . . 14L8 1493 *61 

}22| - PeroeuulUnreP-lollo- 102 B 1082 * 21 , 

10*8 - Da accum .. . 1283 135 0 *3.9 

*25 0 - Gartmorv Mngd Fund 101 7 107 1 *32 

S3H - 0* Accum .126 4 1330 *72 

ffij g " UmBmEmnotUagi - 1140 126.1 *0 6 

“15 - Do Accum ... - 1495 157 4 *1* 

. 20 *£ v , “ Cash Fund 109 8 15.6 +10 

firar OBOO SZI54* Do Accum. 1370 44J +ZD 

MIM BrH Gn Eastern 109* 15.4 +3.B 

m« DO Accum .. _ 1 19 8 1208 +d.* 

M32AB. D61B329361 Met Gron Wrld Trorh 100 9 0t>2 «*5 

11171 | - Do Accum 105.7 11.2 +73 

993) - Fidelity Mngd P'loHo . 1004 05.4 *29 

10431 . - Do. Accum . . 103 6 04 1 +3 4 

108 41 I - 

"**112 41 | - NM Life Assurance Ltd 

J?93l 1 “ Enterprise Home. PtminiwtJi 07051 

li2- I “ Am+efcrai . . 7704 2435 -4.1 

109 ■ 1 1 ' Audrallan MIT 317 1 -0.2 

CCM VongiuH Mngd 4727 4975 -3 2 

Gomcience . 100 0 105 2 -10 

Enquiries 0438 356101 D+oosh 2562 269 6 

«6 4f T " Equity 98.7 1030 *0.1 


UOl 

1473 

167.5 

1763 

1790 

131' 8 

97 8 

1029 

143 9 

1304 

140(1 

1474 

127 S 

1345 


Guaranteed to 2. . 1239 1304 

_ Inti to 2. . 1400 1*74 

_ Ina-Llnkedto2. 1127 B 13451 .. I 

I Merchant Investors Assurance Co LU 

- Part af the Ml Grots 

” 91 Wlmpok 51. London MQM 7pA 

. u:e AdmlmvaUsn 0272 06*366 

- PreiienEnaoIrle/UAltPrkel 01-686 9171 

- Ul Properly 520.7 +0 1 

Ul Properti Pem 7J7J *0.1 

Ml UK Earn If . .. 21J2 -413 

- Ml UK Equity Pem . °«7 4 -17 

- Ml GifT^ifloed Fund 337.0 *0.1 

- Ml GiR-isged Fetal *63 1 *02 

- Ml Income 45.9 +0.1 

- Ml Income Pens «5J *0J 

- MI Inures! Fund .. 282.5 tO.2 

- Ul Inures* Fd Pens #96 6 *0 3 


- Finn) Interest 324.6 34X6 -2J 

- Income Accum . . 491 8 517* 

- Income Disc 388 7 4091 -35 

- International . . 3B0.7 295 4 «12 

- Japan Smllr Col 309.8 536.6 +3.6 

- Managed . 488 0 513 * +0 1 

- Property . . . 419 J 4413 -01 

- Resuenlial Proudly 103 b 1090 

- S iMBnrri Malays Ire 223 9 735 6 -1J 

- SfuaJIt, Contpaiucs. 36* 9 38h2 -2.3 

Special Slis 1105 124 7 -j.g 

- Tobyo 4768 5018 +149 

- Universal Managed 109 0 114 7 +0.1 

- UK Equity 417 3 439.2 -50 

- US Smllr Cot. 103.4 Ids H -0 4 

- Pens AES Mngd , .644 5 678.4 -4.7 

- Pens American 301 9 3177 -5.8 

- Pens Austral Jan. .. 415.1 436.9 -05 

- PentCCM Vanguard .. 211.2 2223 -19 

- tat CoaccJunc*. .. 1044 1098 -14 

- Pea Deposit. 1920 202.7 +0.1 

- tasEamr tuj 750 7 +0.9 

- PeaEwmem 322.0 3309 -12 

- Pens For East twin 3805 295.2 +14 

- Pens Fried littered. 314.4 330 9 -1 fi 

- Pros I accuse Acc . .. 768 J 282 4 -3.0 

- Pent hxtefiul tonal 1844 192.0 +02 

- Pros Japan Smllr Cos.. 7109 7483 +** 

- Pera Managed 1443 B 1519.7 +0.7 

- Pros Property . ... 421 7 4*30 

- Pem Reclderol Pm 1109 U67 

- Fens S port & Malay. . 784 6 2995 -1.9 

Pens Smaller Cm .. 1737 1BZB -14 

Ptms Spec Sill . . . 17B J 107.6 -7 9 

Pens Iren *27 3 **03 +171 

Pens llaliersal Mngd. UB 1 124 3 

Pent UK Equity . _. 240 6 2590 

ta* US Smllr Cos 130.7 1375 -06 

_ Pilajsi Ufe Senes 4 to; PaBloitSiriesCAa Apr 19 


N ft P Ufe Assaraim LU 

6-7 Bedford Row. Lretfou, WC1R4UJ 

Ule Muiwpxl Fa. 954 100 4 

Pemlon Maugwrf Fd . 9Z0 96.9 

Lite Degas tt Fs.. 96 4 101 5 

PemiW Deposit Fd . |9J 0 102.2 


01-4302348 

|«.0 '96.91 -LI - 
l%4 1015 -.. - 
197 0 102.21 +0.1 1 

ContinBed on next page 
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FT UNIT TRUST INFORMATION SERVICE 


FINANCIAL TI MES FRIDAY APRIL 20 1990 

i Current Unit Trust Prices CJrs avail able on FT Cityline. To ^Obtain yoUf 
° “"St 7 ,5* Code aSkM ring me FT Cityline help desk on 01-925-2128 


DTftr 4 nr VHM 
Price - Bra* 


National Financial Management Com PLC Providence Capitol Life Asst. Ca Ltd - Royal Heritage Life Assurance Ltd -Contd. 


fZGiutRiwRd.AfiaiiBrf. MP 19 ju 
lift FnA 
Managed Caution jrv 
Managed Growth . 

Managed Onmrt unit # 

NFUt Israel Financial 
Ptrolvn Fuadi 
Managed Coil 1*0517 
Managed Gromit 
Managed Opsnnuniii 
XTUC f aigr. tW Pvrv . 1,483 9 15« : 


101 1 

U8J 
1410 
08 9 

Iftj 6 
142 5 
1«5 


13b? 
145.1, 
149 J 

w :l 

1153 

:»o 

!5L1 


National Mutual Life 


Die Priory Priory Pk, H 
Managed Fued 
Managed Praitw Frt 
Pm Managed 

PeM UKEqulLr 

PmQisusfinin 
Hr id Property 
Pro Flicfl Inunst 
Pens Wen Linked . . . 

Pro DepoilL 
Hirrattr 4 P.FLP. 

UK Emirii 
Oktsto Equity 
PliMlntireL 


l«.n.S6523W 
103 230 9 


Indea Linked 
DepoviL 
Managed 

WIU1 ProflU 


XB3.9 
2aS2 
330 4 
436 8 
«4'. fl 
lbU» 
.141 L 
ll«3 0 

144 4 

145 6 
1144 

1214 

1M1 
13* b 
143.8 
13" 3 


193.4 
300 3 
347 8 
428 3 
i:.J 5 
1)7 8 

140 i 
2042 

1421 
1433 
121 5 
127 8 
L3S5 

141 7 

141.4 

144 b 


National Provident Inst Hut inn 


Managed 

UK Eflnll* 

QnrMS Eg 

Americas 

Fur Cm 


Fined im 

indnrtf Glp. 
Dem»>i 


Managed 
UK Equity 
OvmeasEq 
Ararefcai 
F» Em. . 

Progeny 
Puce inL. 

Hide rid Gin 
Lrootil .. 

It PI Pensions Housvafol Ld 
Managed Fund. 


too EC3P3Hlt 


3J21 

349 6 

-37 

4168 

433 9 


J57 £ 

J7b 1 


2t,TJ 

2S1 < 

-J * 




LIT J 

22B 9 

-0 1 




LK T 

141.8 

-OB 

1623 

170 b 



w + 

-4 <- 


f-M. Q 

-T 1 

M25 

a!JZ 

-5 1 

JS55 

37£ 3 

'j 

607 2 

63* £ 


268 1 



;<9 ; 

ZhZ 





£18 £ 

? 

0 I 


02%J9M39 Contd. 

uk Manages mnuii 
-0 3 1 - Projf.'.- 'Vll'll 

-0 2] — Vonrrlr.ill.il 

0 21 - Sore Jl b'crtrt bPiol 

-0.1 1 - JdBJn Egbilr IriUJI 

fiiyii a-Ki i4io iii: U 
0.6 - Pjcificlni'lal. . . . 

-0 3 - Trfritdlugylr.llill 

-03 - Mil Rrrum Initial... 

-9«> - Egrogr m Infual 

Fl-JOcn.’.il Pi« Ini: 

Sul'.' Eoui’nn miii ji 
- ...... Mem i\m.jI.iiIi.iI 

|}4b2 J ,—. 4 .2 I lk Hujn IIK Eg mil 
l'll..idWnt!l I I’d 
in U fieri uiii 
H'P-Ma'UWrifolt 
Wni-unilio II Ibi’OI 
Siqllf rind: 

HicA P.-f LPmSOLIf 
Tgb-rfi.l! Hired Fd Arc. 
f Ei EiKj-.lsf Fc 
£ u ;uL.i I Growth Au 

I.v C- ilurad 
kf SaeoiiitofF: 

P£P 4;cn II 

PEP -Cj jl l ruin 

AAF5 :n: .‘.fan Fund .. 

And# -n.' -Giron l-i Pnfl 
Irrrt'ocol Pmsian Fj> 

UK Ediii’ r 4cc 
Lift r 'i.1 Inlcrm Art 
Irt’.f £ci 'bee Act 

01,234200 
* ' • .".1«rev dec 

St-.-. >' Market Ls . 

.'Kin EcoitT Aa 
North 'idi-r.can A« . 

Psc.i ira.:t 
Tcc-roiogv ace 
h-hiral r’wurtrt JG. 

Curucea.i iVc 
p-iow (of - n; arc 
jltrit cai*r.>e>4dt 
H ir j r ore act 

U> i>:ii In: Ecu a-A 
le: Filed Irfleeevl 4tr 

In: M reject Ad: 

0 mm Pars I on Funds 
C cans Pit 318 3 

Fi.rf inereM Act . 1515 9 
i'.f.voer: ttr 1 120 5 


113 0 

-0b 


IsB 0 

•OJ 

— 

T* 9 


— 

LIZ 2 

■*)Z 

*+ 

■>7 0 

♦3 4 

— 

32 5 

-1J 

— 

787 

0 1 

— 

9: t 

-02 

— 

H i 

02 

- 

110 J 

04 

— 

44 7 


— 

367 

0 1 

— 

SI 0 

-1.0 

— 

63 6 

— 

436 

0.2 


3b 7 

0.2 

— 

112! 

05 

— 

97 7 


' 

7S J 

79 J 

02 

_ 

SNA 

53 1 

02 

— 

92 3 

>7 4 


— 

IMS 

137 6 


— 

in 4 

’■7 7 


— 

353 

03 

-w 

!i? J 

09 

— 

121 a 

0J 

— 

82 4 


— 

118 0 


— 

49 1 

01 

“ 

-O 

226 1 

-3 5 

_ 

171 1 

1810 

0.2 

— 

2!0 4 

264 ; 

-1.7 

— 

177* 

IB? 1 

-1 0 

— 

£12 2 221 9 

0.7 

— 

U85 

146 2 

01 

— 

2t>J 9 

274 S 

05 

— 

l-rb B 

2076 

*7 4 

— 

123 5 

135 6 

-25 

— 

19) 2 

203 S 

04 

— 

ISO* 

IM* 

04 

— 

111 2 

117.4 

05 

_ 

1465 

1565 

0.6 

— 

10* 9 

116 0 


— 

30 0 

40 1 

02 

— 

S3 4 

56< 

01 

— 

72 b 

76.6 

-IX 

— 

SI « 

548 

02 

— 

bO b 

63 9 

03 

“ 


Gtrfmmt Finds dcrmerti B ura i brturt . 

128 1 


tokenutlouf Growth . . . 
Income .. . . . 

Amvykau Grain.. , 
tnU Emerging Cot . . 

Far Cast Crate. 

Eucoreon. 

MlMyed 

Tsarina 

Income. -. 

Mangel 


1134 

uoa 

102.7 

it* a 

91.6 

113.B 

uoo 

103 7 
114 1 
170.0 
1500 
U88 

m.o 

131 4 


1144 

1283 

171.3 

174.8 
964 

114.8 
1163 
109.2 
121 2 

179.8 
184 1 
1241 

12221 

138.41 


-08 

■4.X 

*22 

-03 

-10 

-oa 

-X0 
-U 
-20 
-0 0 
-13 
-18 
-1.3 

-LSI 
-1 ll 


Skandla Life Assurance Ca Ltd-Contd- 

Otber C mpag Fundi 
AMnaHnodGwUiUfe. lOSO 
Herat lhgdE*l6fa» „.l45 1 
NMiaDMiHSHaidPw .I«0J 

IMIitatnFdrfi 


00.9 
100 1 
04 0 


CtryCioiul l 

BfrcKwagd 

Hardwick Ins Uml . 
Sterling Can Gorin . ... 
ComouBKi Sntft Fund.. 
Andrews Errailn PUL . 
Smeieigfi iiw Han Bd 
WenmiCoaniesHie . 
Fomnlnunutldnel. 

kkrunh. Longuff . 
Heritage Mom Bond... 
ODA Glim Hod EsFd 

Guj BrunWrfd . . . 

J 4 Barnneup InL Fd 
G & T Sural Itr Cot Fd 
JJ Barrington Mngd. 
Oiaries Stanley . 
Ethical Im 

Inrcnm Income 6d._. 


- Royal Life Insurance Ltd 


157 4 

165.7 


149.4 


... 




89.2 

93.9 



433 


110.9 

125.2 

1325 


1 -u a 

1504 


1263 

133.0 


1294 

1363 



174 4 

.... 

98.1 

103 3 


120.0 

1264 


11X5 

103.4 

117.4 

108.9 


100.2 

1055 


327 0 

3443 





9X6 

96.5 



Eastern 

- Eouttg Income.. 
European 5oMlr Go's .. 

- Cfotal Growth 

- PtatWIo 

- Japan CrewtA. 

- Japan Somite. .. 

- Carafman Crmvth. 

- American Groolh. .. 

- UKSosdhrQnimK 

Managed 

- SfcaM FMeUty Pods 

- American. 

American Ewntr Inc.... 

- American Special Su. 

- Eastern Odds. 

- European 

- fess™ 1 """* 

- 1992 Enro Omk. 

- Famous Names. 

- Far East income 

- Gilt &F*d Hurra*. . 

- Global CocwrUtile ... 

- Growth A Income .. . 

- income Pub. 

- tnenuilnnal Bond . . 

- Japan 

- Japan Special SHv. _ . 

- Minged httaaiUdnal- 

- HCUMII 

- SomhEaslAsu 

- seedaism ... . 

- Managed 


1312 

074 

1320 

U3J 

1027 

9J.9 

048 

100.0 
11221 
W1 

101.4 

120£ 

103.0 
1058 
1183 
257.8 
1332 
108 0 
82.3 
1123 
068 
07 0 
131 0 

138.0 
U0.7 
114 8 
1543 
1113 
1200 
1933 
184 7 

143.4 


New Hall Place Unrpqol LbO 3HS . 051-239X00 Anwtan r jwbhI. 
Royal Shlritf F|f . . . 1810 O 855 0 1 ... I - cSSiiai 

268.1 


(Hyal Ufa tUnlt uraed 
Managed Fund.......—. 

Equity FM 

Pmoenr Fund 

Inter ullonal Faod . 
GIB Fried .... 
Money Fund . . . 
United Kales Find. 
Pacific Basin 


S4J 0 
5422 
133 1 


-1 4 


Rsm LUa (IMt UduLPambn Fdri LH 


*8 41 


11087 1 1038 21 . I 

Prices act 1 1 1 Neat dealing Mjj L 

Norwich Union Asset Management Ltd 


Provident Life Assoc Ltd 

Pre-rifeist V:j» Baungrtgit OGZ1 2S2 


PO Boa 124 NnwiCJiNRl US 
NUAM Funds 
Mauqen Fund 
Stock Mata May! Foru 
Emily Fund 


imenulnojl Fund 
Eurooean Fund 
Worth Amreitjr Fund 
Pacific Fund 
Prootny Final 
Fi'ied Intemt Fund 
I rule, linked Sec Fund 
Deposit Find 
NliAN Betti on rat Plans 
MUM Fund 
UK Ordinary Share Fd 
Internal i ana I Ford. 
Proper ty Fuad 
Flied Intod Fund . 
<Mff UelMSre Fiuef 
Deposit Fund 
HUAMCMF7 
Managed Fund . 

Equity Fund. 
IniasiLlaiul F und 
Pro pen r Fund .. . 
Flied Interest Fund 
Index linked Sec F mxl 
Drmnll Fund . . .. 


84 0 

83 0 
bb 2 
61 £ 
74 8 

54 4 
842 

8b 8 

«3-i 

55 4 
821 

b0 2 

78 4 
65 2 

84 4 
5o J 
H 3 

70 4 


86 3 
84 7 

84 4 
7B7 
6LS 
b7 b 

o:j 

508 

M3 

85 4 

724 
804 
68 e 
64 3 

50 4 

ol 4 
74 7 


-05 
-;«■ 
-3 7 
-0 2 
-05 
o 

•o 3 

-04 


-0 b 

-oo 

-03 


u-il Fund ■ Mueti- 
Eb :• Fare 
iicrrrjti>i.il F-l 
Fued in'cml Fd 

firuii Fard 
:nde>-Lin-ed furs 
Otge-.it Fgrd 

Pins Ml.rdiOifii Fg 
GdldPeniaei 
5 il*'n ..-r jrr Fund 
Eiiti'i Fu'd 
Fliea in-jn-ci Ford 
irttrwtieail Fund 
Prggerir Fund 
lnce.i-i."ir*d Funs 
Orgc-Jt FurC 
S -S.F CciHoliCd-idn 
Self ctiuted 
5 i f MaumeiE GrewUt 


134 3 

1—7 5 
343 2 


185 1 

isi : 

23b 7 
146 J 

154 0 

255 4 


EjwmolMjn Fd Act. . 
Exeaan Eaahy Fd Acc..— 
Eronot Prey Fd Acc... 
Eipraot Inti Fd Acc. 
Esenin Gilt Fd Acc . 
0256470707 Emmo! Money FdAet 


118 4 

1185 
104 1 
1202 
137 2 
lib 5 
124.1 
111 6 
134 7 
10< 1 


-25 
-04 
-15 
-0 2 


-0.2 
-0 2 
-02 
-12 


254.7 

3329 
214 4 
323 3 
203.0 
166 J 
148 0 
218 8 


350 4 
2282 
3d<J 3 
214.6 
174 8 
153 6 
230 1 


2051 
534J 
225 7 
511 J 
228 1 
205 2 


310 6 
567.6 
2375 
538 2 
237 0 
2150 


-1.9 

-30 


-1 2 
-18 
•0 2 


Royal Um Assurance 
Royal Deer Building. IBeroOtF. L31HT. 



' UKEoaity 


HMhVlHtL 
latl Eqtdty . 
Filed leterwc .. 

Money 

Managed.. . 


572 

42.8 

5L5 

544 
*50 
582 

545 

580 

39.6 
51.0 
550 

49.7 
65.4 
SbJ 


602 

45.0 
542 
57 J 
47 4 
tsl.3 
57.4 

61J 

4L7 

537 

57.0 
52JJ 
88.8 
50 J 


401 4 -W88 

1807 8 1402.4 
16L3 18 ) B 

54« 3 577 2 

361 7 380 7 

56 4 54 4 

255 0 26* 5 


Norwich Union Life Insurance Sac. 
Sarny Street Oonelch NR1 3NG 
OalttscdUle 
With Profits Fd 
Nlanoged Fd 
UK Ord Share Fd 
Inlmauceul Fd . . 

Europe in Fd 
Morth American Fd .. 

Pacific Fd 

Property Fd. . 

Fiied fiitFd 
util Bond Fd.. . . 

Deoast Fd . . . 

Ualtbcd Penshms 
With Prof Us Fd. . . 

Managed Fd . . . 

UKEainrFd 
ImvuliaulFd 
Eurooean F d . 

Norm American Fd. 

Pacific Fd. 

Property Fd 
Filed let Fd 

Inti Dona Fd 

Bldg Soc Deo Fd. 

Pewstomslar* & Uett- 

Mlred Fund 

Orduurr Share Fund . 

Inurutlgnal Final 

Properlr Fuad 

Fued Inures: Fund 
lodn- Linked See Fund.. 

Detroit Fund 

Norwich Urets Mar 15. 

■Prices r.ar Am ■! 17 
Jerwy Imestm nri Plan 

Wllh Profits Fend . 47 03 102141 *0 iM 

JiSfEhsI 


?rpir i^cji! Mutndl Lift Ask. Aun. 
. a ..r;iac P. Hwio. He:u 5G«(?LP 
rfSj.\3fl-s 3ri . 

'.Ij.TJtfvi IK'I ... 

£ •:«!■, crd 

£ 2u»: p i rf. 

Li^orGlI! 0»j 
I'-Cct U krt'jilllri'l 
Cotrrc.i- EauK'Orj 
Eiu'li fn« 

r .‘rU 

PiKtirt Inil . . . 

Flirt LnfKTO: Of J. . 
c jte< Ifl'frd iirrL 


Save & Prosper Grtuip U) 
28 Western Rd. Romford RM1 3 LB 




0 02 


44 04 

061 

88 JZ 

43 07 

-1 14 

91 J7 



107 42 

113.18 

0 #0 


9528 



85 0 

0 3") 

9961 

I0J 89 

0 01 


92. 69 

045 

*0 37 

*5 12 

0 32 

100 45 

105 74 

0 03 

130 20 

13?05 

0 05 


147 30 


141 rs 

143 71 

-I 7J 


163 DO 


174 77 

183 9? 

-1 37 

151 92 

15**1 

-2 74 

120 82 

127 IB 


15433 

lb246 

003 

«JQ 

105 20 
12524 

0 55. 

114 03 

-153 

IX* 94 130 35 
Urted Plus- 

005 

366 4 

406 7 

+13 

559 1 

5685 


166 4 



2618 

03 

28) 0 

297 9 





2218 

2335 

07 

43S04 



PeasMn Fur.de 
r.ls.-uged Oro 
finite! Irn 
Sgjil-Grd 
Erjltf Inn 
4-nlr.l-.LdGrll>H 
Per. In: Li-1 Gilt IniL. 
Onrseas ccjiir Ord 
Oversea: E-auiti In.t, 
Prgieet. Crd . 

Prti-rtjIciL 

Flier inun-a Ore 
Flied rnral mlL 
DeOOSIt Ord. . 
Deece ii l.ii 1 


Prudintial Assurance Ca 
HclBOrn BJri Lgndcn EC1N 2NH 
Prafond 

yjrtvrd Acni 1" ..I2C00 250 1 1 

Prudential Holbom Life Ltd 

X Jl'J Bcrllngion 51. Lonthun W1X 1LB 
HolPDrn Series I Life Fipds 
.‘Jansged 

Eduiti 

Fued interest. 

Prjjrr-.,'. 

Cell . 
ir.tertui idisil 

Holhnm Series 0 Ufe Finds 
’.Ti-jged 
Ec 


322? 33* T 

-1.8 

£52 ? 2o6 0 

-15 

454 2 4781 


355 7 374 4 


1J7 8 145.1 

06 

112.7 LIB 6 


2*0 2 305 5 

0b 

22? J £3« 3 


220 2 23! 8 


172 4 181 5 


162 J 170 0 




155 2 113 4 

0.1 

121 5 127 9 


401 4 422 5 

-2.7 



5*2 1 612 7 


455 8 479 8 

-5.6 

1519 159.9 




233 2 350 7 

0.8 

260 9 274 6 


273 2 287 6 


213 9 225 2 


145 9 £06 2 

-12 

153 4 1615 


208 2 219 2 


163 1 1717 

01 


m janwoo SitaF r: 

Degasit Fd 

Gilt Fd 

Global Emily Fd 

Prootm Fd .. 

EmaifPem Fd 

Gilt Pern Fd 

High Id Pens Fd. ... 

Global Eg Pens Fd 

Man Pens Fd . . ... 

Prop Fro Fd 

AG BoodFd 

Fleming Im Fd 

Fleming Pots Fd. . 


553.6 
278 8 

200.7 
1683 
455 
147.4 

76.7 
907 

142.7 
133 J 
1052 
114 6 
72.B 
8L6 


585.0 
2951 
317.2 
1781 
101— 1 

156.0 
812 
06.0 

151.1 

141.1 
111.4 
121-3 

77 1 
86 4 


ConeaniM* - 

Daman ....... 

Extra Income . 

Financial . ... 

Income AGnwU . .. 

Ml Growth 

Japan aMGemi 

Recovery 

Smaller Cotapanle. 

Managed ..... . _ 
Jte-.abaH-femeeFwe 

American. 

Amer Emerging Gwlh 
Australian.-. . . ... 
Bolls* Growth . . . 

Eursoeui. 

European SeJ Oops . 

DmnemiirB ..... 

Extra Income 

D51236K51 Preference Share 

Frontier Markets 
Global ...... 

Global Inc & Gwlh ... 
GMdSiorei . 

High lacsinc 

Hoag Kong. 

tacduu 

Util Fixed Inures. .... 
mu Resources. . . . 

mUSelDpps 

JJsm 

Jxsaa Set Oops 

Pacific Growth 

Practical hn .... 
UKSriOm- -. . 

UK Small Companies. 
Worldwide Rec o very-.. 
0708-766466 “"SK 


tWoM hr do lings 


-LG 


-0.1 

*05 

-04 


_ CaoStralAas Dollar. 

_ Cap Strut Canadian. ... 

_ CooStrn Deiitschaiarfe.. 

Cag Strut ECU Bond 

_ Qp5ntEaagM*ats- , 

_ Cap Slot French Franc — I 
CmStreiGrccalCtwBd.- 
_ Cap 5trai Sab Franc. 

. Can Strat US Dollar.... 

_ C^Sntfo^^ 'J467 
I McStailSlkffOTFnJb 
_ Special Situations 


Scottish Amicable 
150 K Vincent SL Glasgow 

Equity . . 

FLted Interest.- . .. 

iHtmwUoral 

Franny 

Cat* .. . 

Ipdei Linked GilL . 
Managed.. . ... .. 

Eaoral Ea. IniL 

Do. Accum 

E tempi FnL Im. InH... 

Do Arxam. . 

EkcreptMnl. Inh. 

Do. Occam 
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PotL Mixed foil-.. 

Do Ord . ...... 

Paw Equity IdlL . . 

3a Ord . 

Pan foul. InlL- . . 

Op . oro . 

Pern. Propert y but 

Do. Ord 

Pm. Fued InL lidt. 

dd Die 

Pm.ladn-Uid. Ibil 

Da Ord 

Pens CashlniL. 

Do. Ord 


1868 

183.7 
217.9 
2413 
1331 
122.1 

143.7 
932 

99.7 
104 8 

92.6 

91.4 

175.6 
214 8 
174 7 
2152 
2000 
2465 

237.4 
2903 
1328 
163.8 
107 1 
1302 
147.0 
1B2.1 


196.7 
1935 
2294 
2342 
1402 
128.6 
15L4 

982 
105 0 
U0.4 
97.6 
96J 

184.9 
2262 
1840 
226 6 
2106 
2592 
250.0 
305 7 

139.9 
1725 
112. B 
137 1 

154.9 

191.7 


TSB Income 

TSB Nat ReMsren. ! 

T5B Several Ooo. 

TSB Smaller tai 

TSB Managed 

StandfatWridler Fmufa, 


-U 
— X8 
-LO 
«1 
-0.6 
-03 

rtj 

-0.4 

-0.6 

•01 

-0.4 

-1J 

-Lb 

-X9 

^3 


-06 

-0.7 

-02 

-OJ 

Ml 


2224 
1273 
214.8 
16L6 
1945 
100 8 
154.7 


Srllls* Wlnrery- . 
Eurtmeos Growth.. . . 

Hang Kong 

Income _ ... 

Inti Income .... 
Japan Growth 
Japan Smlfr Co; . 
Pad! Ic Perfor m ance 
Singapore G WaUyjU. 
Managed . 


1406 
1055 
965 
1655 
236J 
1870 
121 2 

234.1 
1348 
226 1 

170.1 
2047 
1061 
162 8 

87.9 

122_1 

105X 

96.2 

JC9 4 

848 
1090 
9L9 
116 8 
933 


-OA 

-03 

-06 

•o.r 

•05 
+ij 
-0 6 
-04 
-02 
-0.2 

-07 

-OJ 

-02 

•06 

-21 

-01 

-04 

<4 
•OX 
-0.1 
-0 7 
♦15 
•20 

iiX4 

•05 

-Ob 

-0.2 

-05 

-05 

•0.1 

-06 

-0.4 

-02 

-03 

-XI 

-OJ 

♦LO 

♦OJ 

-02 

-02 

-0.4 

-05 

-0.2 

•05 

-OB 

-0.1 

-02 

-04 

-4^ 

ri)J 
-05 
•2.0 
*2.1 
-0.1 
-OJ 
-0 5 
—0 4 
+LJ 
•O 6 
-05 
•0.4 
-01 
-05 
-OJ 
-OJ 
-OJ 
-XI 
-03 
-0.9 
-0 7 
-OJ. 

-4J 

-04 

-OJ 


-04 

-01 

-OJ 

-OJ 

-0.1 

-04 

ioi 

-0L2 

-0.7 

-0.1 

-0.9 

-05 

-OJ 

-OJ 


Managed 

Barlnq Managed.. . , 

Fled Itr Managed i 

Fnpnltngtar Ufagrd. 
Garjnore Managed. ...{ 


<>> JC-rr-.r 

Equifr 

F.irCl.syiW . . 
Mujycd 

Orcn.i'- 

Gjrunnre Gldbii 

Garun ore.*; A 
Garun ?rr 0 j- .lie . . . 

Hcrdrr’^n ws 
P/rcrtnh 1 Mug 

Frjnllnyjn Mrrg . 
Ga.-mo'e Pen rhngd 

Cjrlmqrr Pen E-jrg 

Imjii'iari^CO Ptn. 
Aik Enro P;n 


lot Uan Pwt-Jon Fd 
Wt, Man Cmcy Bd Fd 
M Man Cm Bd Frici 
Flexible Prog. Bd. Fd 
neubte Morey 9d Fd 
SoeaalMan Inc Fd 


146 0 153 ' 

138.7 

1267 
191.4 
341 6 
124 7 


144 t 194 t- 

124 6 124 6 

145.4 145 4 

1244 124 4 

170 4 lto.« 

107.9 107.9 

107 7 107.7 

13b U 136 B 

142 8 142 S 

142 0 142 0 

147.9 147 9 

152 0 152 0 

1» 1 130.1 

99 9 99 9 

.177 4 !77.4 

For Proteus Capital Units dImm ring rat 346/343 
Baung Funds 

W>8 
235 2 

1 6 0 .9 

145 4 
138 1 


Pnpcrtr GraaSi Asia in Sun Alliance Grow 
Providence Capital Life Assc. Co Ltd 


30 U 1 bridge Rg. Lawn wi: bpg 


UK Equity Ace 
UN Fixed Ini Acc. . 

foil Equ lies Act 
UK Managed Acc. 
Proper <t Ace 
MonnAcc. . . 

Special Market Ace. . 

Japan Ecuiiv Acc.. . 

North Amen on Acc 
Pacific Acc.. . . . 

technology A« 

Nat fltumren Acc . 

European Acc. 

Resiaenul Prop to. 

SwIb Equities Ace, 

Hong Kong Acc. . 

UK High me Eg Acc. ... 
Int Fired Interim Ace 
Ml Managed Act. 

HIP Managed Acc 
hip Managed 1 1 Acc 
Total laresonoif Bond 
UK Coolly Initial 
UK Find inLlflilul. 
Inil EouKlB Initial 


197.9 
140 0 
1B7 5 
1637 
2419 
115 2 
IbSO 
1233 
104 9 
1Q0J 
1165 
71 S 
121-4 
103 0 

37.9 
527 
67.8 
49 5 
57 7 
ID 8 
47 9 


208 8 
147 
1478 
1726 
256 1 
12X6 
177 3 
130 1 
1107 
105 b 
122-9 
73 dl 
128 1 
108 7 
40.0 
55o 
71 D 
523 
603 
120 0 
103 2 


81-7444111 


Amlraljj 
Eaifern 

Ekrcpejp Srall' Cos 
Jason huircaT 
Mar.tqrt 
HIM BntsaU 
Eurooean Smaller 
US 5mir Ca't . 
Extra Inc 


1364 

96b 

1284 


S. 

-02 

-09 

-09 

•06 

-0.2 
•46 
-1 7 
•0 l 
-0.2 
-03 
-05 

-0.2 

-0.L 

-11 

-02 

-02 

-Oh 


-1.7 
-0 1 
-06 


GcL] 

IncGreufh 
Jacan Perl 
Jap.’nSmfr0os 
.1 J r Hiqn 
Pros SUrrt. . . 
Smaller Cas 
Man Cm*;h 
GlIL . 

Cbrfmdie Fudd; 

Acierioan 

Srlll* 

EurasMn 

Etlrjine 

Fro.l’er GToykhtA 
Inti 7 lied iireresl 
GIiSjI S'.ie.' .. 

Geld Share 

High Inc 

Hon^ rainq . .. 
focqine 

.'join 

ur Srietr Osir. 
Uk.SmlrCp. . 
Man Glh 


1585 
119 J 

144 i 
8 

406 
:«h& 
252.2 
2IS0 
221 S 
159 b 
203 8 
197 J 
663 

159 6 

2189 

707 5 

187.6 

1463 

B6S 

279 7 

643 

244 J 

1321 

3I9J 

294 7 

217 - 

261.4 

344 4 


91 4 
247 6 
178 9 
1531 
1434 

166 9 
12S 7 
152.2 

196.7 
<2.3 
257 4 
2655 
2264 
233 3 
1680 
214 6 
207 b 

704 

16A J 
2305 
£133 
197.5 
1548 
91 1 
294 5 

67.7 
257 2 

139.1 
336 2 
3105 
229 2 

275.2 
362 6 


-06 

-09 

-0.4 

•0.1 
-03 
-0.1 
-03 
+0 2 
-02 
•O 7 
-0.2 


-09 
-1.7 
-07 
*0 9 
-L< 


Scottish Widow*- Group 
PG Bax 902. EhlnlKrgbEHlb5BU 

In Pol 1 Apr 6. .|666B 

Ira Pol 2 Apr 6... 611.8 

In* Pal 3 Aarb 589.9 

bw Pul £a>n 5a 2 4W 12.. -J 229 2 


- mMCi»5aJ«wl2_J228J 


Mired Fund 
EOtnly Fend.. . . . _ 
Propoly Fund... . . .. 
international Fund... . 

Fixed Im. Fond 

Indea SU. Fd... 

Cash Fd . .... 

Pros. MLed Fd, M.... 
Fnt Equity Fd. Old . 
Pens Proa Fd Oro. . 
Pern. InL Fd Ord ... . 
Pern FufloiFdOid 
Pm krd.Slk Fd Ord . 
Ffk. Cash Fd Ord . 

PM M«u 

PM5tLx . .. 

PM Prop 

PM Pens Protection . . 
PM Cadi 

Ex Dull Acc. . . . 


332.4 
384 9 
2379 
3562 

205.7 
136.1 
168.0 
421J 
48a 7 

296.4 
«»J 

282.7 
1543 
238 6 


6668 
644 J 
621 J 
2413 
2407 

370 0 
4053 
2504 
375.1 
216.6 

143.4 

176.4 

443.6 
51X6 
3121 
458 2 

197.7 
1625 
251 2 


1852.0 1852.0 
1E79J 1879 J 
293 7 293.7 


1075 
266 7 
773 6 


-11 
-1J 
•04 
•0 1 
-2 6 
♦54 
*39 
-2.4 
-1 7 
*0 4 
-09 
-01 

-25 

-2J 

-1.0 

-0.8 

-03 

■04 
-0.4 
-38 
•0.7 
-33 
*5J 
-2 8 
-IB 
-1.7 


Shield Assurance LU 
40UxbrldgiRd.W52fi5. 
Shield Lire Mngd ... 7. 
Shield Poelans Mngd.. 
Shield Seeuro. . 

Shield Secure Pern _ 

Shield Brunei . 

Shirid Brunei Pros.... . 


122.B 
132.5 
106 7 
1142 
1X36 
117 7 


1075 

266.7 

7985 


1295 

14DD 

1123 

1202 

119.9 

1242 


KWmrerl B*fon .. . 

Mill Bntasu UxogeJ 

Htrazr Jonouene Ungg. 
Perpetual Managed.^ 
RflyPl Trust Managed .. 
TSB Managed 

031-65$ 6000 ." 

Guaranteed Fj Z994 .. 
Amor IreJm Monltar.,,. 

Euro Index Ucnttor. 

Inti iRdev M bailor 

Japan looey Uorliur .. 
-2 7| - Tr^vr Index Word LO- 

OK Indtr Monitor . 


Bhf 

Price 


Sun Alliance Gnmr-Canhl. 
Foal un Feeds 


BE*-- fiS 


as 




UK Life Assurance Co LU-CmrtfL 


rAanaged 

Buiidwq Society. . . 

Deposit- . . 

Equity . - 

Equity Income . ... 

Far &BL , 

Fired Intarett _] 

Index Lliriad 

International . . 

Property.. 

Wortham Bod.. . . 
Frara SctWI Wanuga, J 
Fro America Saab CusJ 
Firm Amelia TwnowL. 
FrliTl Cacrlul T sl .... 

Fr»m Inti Growth J 

Frai Jawi&C auaaf— 
Frun Pcuievj TsL 


GT Amer Spec. 

CT Capful 

GT EiuBBHn... 

GT For USX & Got 

GTInuraatJflul. ... . 

GT Japan & Lewi) ... 

GT USA General 

Phuroii LHe Foods 
Wtulur Assured 441 B 

EUr Phueu Equ 1380.9 

Rwtotx Pondeu naada 


3281 

il 

1 

U8J 

91J0 

mi 

W 

m 

U3X 

1376 

10X9 


Special Murad-. ■ 
Building Society - 
Equll? 


- ffl 


nteresL 41902 

179.6 
174.0 

J17U 

186.6 
1073 
IMS 
1705 
114 0 

2415 


Fran Sdvelal Maugad.. . 
Frroi America SnHr Col. 
FraeAnrtranTe 


1693 

8a70 

193.9 

2633 

2061 

176.4 

230.7 

1173 


237.0 
2290 
351.7 

379.0 
3909 
6035 
579.9 
uoj 

871.4 
8*£6 
2315 
Z315 
470J 
3465 
3343 
4935 
4685 

554.4 
918.6 S4S.9 


From Capful Tsl .. 

Front Inul. Growth. 

Fran Jasan 6 General 

From Recorery Tsf 11993 

GT Special Mngd 7 

CTAmtrSpvcSiB. 

GTCapKal . . 

GTEaiXWfJB. 

GT Far East A Gen . 

GT InUnaiJeaal 

GT Japan 8r General. . 

GT US & General .. 

Proptefy Growth Ufa Hi 

loresurieot- . 

Investment <Ai . 

Abbey National 

Abbey National LAI .. 

Actuarial 

Agricultural 

Agricultural IAI... 

BoUdingSocMy 

Equity. . . .. 

EnnltxlAI J 

Gilt Edged- - 

Gih Edged tA) 

Inxernrtloiul 

Monty 

Money (A! 

Property . 

Property tAL. 

Atlantic i n re rtm eoL. 

Atlantic All Wratfier. 

Prnvrty bqwtn Prooicn Pi 

Managed lAcc) 

Managed (Cap) 

Brdkflaq Society Mod _ 

BuHrUacSaMyfUH _ 
ConBUngSacUcd... 

Conv 8 Mug Sac (Cas>_. 

Eoulty (Acu 

Equity Kao)... 

Gilt Edged (AcO. 

Gilt Edged (Cm) .... 

Imcrvattonal (Art) _ . 
internatfcnjl [Cap)- .. 

Property (Acc) 

Property 1 Can) 

Ponlon Fuad UnlU.... 

Immediate Aretulty 

Retirement Anauity.. .. 

Son Ufe of Canaria (UiO LU 
Sating View, Bostogstok*. RG21 2DZ 

MiofeLiuf Plum 

173.71 
156.1 1 


178.6 

1705 

201.0 


345.4 

142.6 
2468 
4005 
116 8 
B3.80 
2725 
2B65 

417.9 
2725 
114 0 
1390 
96.40 
9930 

125.9 

109.1 
2132 
1550 

127.1 
1052 
1463 

145.6 
1483 
119,1, 

144.9 
107 J 


187.9 

179.4 
212-4 

8S:S 

159.9 

1855 

196.4 

112.9 
13)5 
179.* 

119.9 
24.2 
209.7 
178 2 
93 JO 
2043. 
277,1 

216.9 
185.6 
2425 

123.4 


-13 


*01 

=?3 

-XI 

* 3 1 

•ol 

-0.4 

-06 

-0.90 

-120 

-oa 

-OA 

Si 

-06 

-1.1 

-08 

-13 

*03 

-0.8 

*2.7 

-L4 


Fid lot Capital — 
FxdlMAcaia . ... 

Deortat Capful 

Cnao it* . A enu n-... — 


94.8 

U9J 

1105 

138.9 

3095 


993 
12S. 4 
1X63 
1462 
326.0 


- Wesleyan AstniKt Society 


Town L»w A.O 0 — fiuotd. 

: ^aasf 
: SSSSfflr 1 -:, 

- Scot Mutu al tPtstsX .- . . . 
Se«UanwlVMatrF<L^ 
Prudential Hglhev*., 


LS6.6 
12X4 
175.9 
1 *39 
J1J4A 

uoo 


Sr^' Bii 

WUw Ufe Aran Ca Ltd 


t:I = 


9Ktog*ay. 
Target M^d 

JIS^F£ , U^2^WLf 1,l "5903l 0WZ! ? 2 ®? aSS^' 

2725 
2165 

339.7 

235.7 
2497 


-03 

*03 

-09 

+15 

*03 

-Ll 
— L4 
-13 
-0.6 
14.2 
-15 

rt.0 
-LOO 
-0.1 
-2.0 
*03 
H.J 
*4 6 
-16 


*0.1 

-95 

-9.4 

-23 

-aj 

* 3.7 

•o.i 

* 0.1 


Aianrtoaa- 

DwmlL — 

For East Fd. 

Gilt. 

CiwdftaKLGm.1— 
(MRebAGIHIIUN- 
GreaRM&CtKll P*P_ 

Htlk Inc. Erreftx 

High be. Fix allot 

Hodge Fund 

luSks-UntofCUt 

bMtlal Pen UfUti— 

IMdUrlMIB. 

hM Key (Managed).. 
N.Ainr Fund 

Open Plan Nfrreu Fd. . 
ndlfrC. ................. 

ReuaGRwraPaiOtL- 
TakancrFund- 


322.7 
223.9 
2373 
1033 
1070 

272.8 
1115 
3295 


2872 

117.7 
346.9 
1539 
3635 
2825 
5825 

218.7 
2423 
B07.7 
2573 

153.7 
1735 
340.4 


Sl1 
*$: 1 
S 2 I 

7673 
2445 
153.7 
1735 

3833 

U FwSatonSj life' Si' M om TulrSrei 0952290510 
Zurich Ufe Assurance Co Ltd 
IXGnltfHli Win. PDruntoott P01 2UI . 0706 ©2200 

104.0 1095 

1ZJ5 130.3 

123.0 1295 

1066 1123 

90.6 953 

156.2 1X15 

961 Ull3 



I Wesfamnt Asset MaA**«iw*t 

- WkbuTpt, Wert Bar Grew, a»«Wd . 07«75«88 

: SS^iE£Sft-|l53.4 1625 

- CtoWWMsSr) J 137-1 


= s BBsneL- 

- PumtoaFundOtero., 


OFFSHORE AND 
OVERSEAS 


_ InUraBilBral. 


Sum 

UK Equity 

UK GiH& Fired foL— 

SKwily ... 

Gnorunteed Depntrt 


-0.8 

-Ll 

-OJ. 

-xo 

-0.7, 

*0.1 


: MANAGEMENT SERVICES 


David M. Aaron (Panonal Flo. PlonJ Ltd 
The Old Toviu Kilt, TuddlwKnD, Bed) . 052535282 

D. Aaron Mngd RylH... 15X7 1913 

0. Aaron MngdTiigBrL. 193.4 2036 

0. Aareu Mod Taygram- 103.4 108.9 

Opes Cm Son BdbJ... 117 J U3.4 

OxesQnSkmPemhi 134.4 14X4 

PrurCmWodOiPtaar 103.1 

The Analysis Giwp PLC 
1 Part View. Harogate. KG1 SLY 


-OA 

-OA 

•0.3 

•0.4 


1635 

679.4 

84.9 

6S0 


—0-9 

■HU 

•0.4 


712.1 

-2 . 8 

4402 

-15 

5503 

0.2 

342.4 

0J 

6163 

•0 J 

366.6 

0.1 

61X1 

-5.9 

425S 

-42 

262.1 

-15 

.182.5 

-X0 

2265 

+15 

18X1 

*X5 

598.4 

■uuuere 

3W.e 


5333 

*0-2 

340.0 



918-8 

• ro — 


, 01-2503300 

1055 I - 

1.009 -0.004 - 

13031 1 - 


01-9308228 
*L0 
-OJ 


0296841414 



APM Manual SkKi) 1 179.6 1845 

i Ifflhllnv QUO... .*1343 141 3 

10X9 
98.7 
525 

WMUtrollSSS-Sf^iMj 
APM UugdPaXSUri— 1649.3 
APM Mugd FMJfnMLBab 
APM Itofv Peg IS & PX_7J*X4 
Blackstone F ranta Pit 

BP Vi DrtdwW^rt f!!?J£9.46 

8F PrtrCHart Port £X718 

8F PrtvCTtPenPt 1EL238 

Bryan Walls & Partners Ltd 
P ja(M Hw. 25 HhynaifgrtJjiL SW1 

Schroder Poi Fd. (137J 1445 

TurortPnn Fd 665 70.0 

Target Band Fd 1 44. 9 99.9 

Cwneron Law & Canunny Ltd 
148/149 Gl Charfe SL Birmingham B3 

Monermaker Mngd [1633 17X5 

MMMixlknSpMais—JaaLO 863 

Grifflun J17X1 1800 

High VltH tov Fd. .1X175 123 a 

Othihuiv Fwndx 

Managed IntL >1095 117.71 1 — 

James Canmbell & Son Finamlal Services 
38RallMrlU,CMeralMCB.Lo4doodtnr 0265.44321 
ExOMUrePCPSton.- 73101.9 1073 *OJ 

I imtudrot Portfolio. _ll4S3 15651 1 - 

Chase de Vert PLC 

63Uucnto , Sh»FTe«tfUcvBtaWC2A3JX 01-404 5766 

Safeguard Fi [90.9 93.7 

Ifnltad Ktogdum Fd 136 J 162.9, 

WorWvrideFd ._,lllA.9 120.9 

aiftn Financlai Mgmat Ltd 

27 Bcrteiw Snare, BrbtnfBSB , 0272225331 

HwMedcthnr. Tm3 usa! ...1 - 


= GUERNSEY (SB REC06RISED) 

: C iSftSpfi 

BBV-Hatnbntt Asset Mngmt : CBuows) Ltt 

- BSSSS ! yliJr* VEn 90 0.942 0 . 99 * 1 -* 1*1 [uop 

- MarintVMl-a — S§0.9» 2 SL.n 2S 75 

- StcrRuglnc&Cwlh — 5I1W D-jM4fl.W -jgl 

- tat) Inc E. Gwlh — 3|I1JS4 0-934 0.986 -«« 

- tmJMngdCarrmy.sEiaO 0.98thd 1533I-4KI 

■**' : BSssaa?-J®sss®^i«iH - 

- £hCa*b — 5 


♦L4 

•OA 

-0.1 

-03 


" £ WtEjgfr ilgd — 5P319 L519WIA40| 



S939 9J» 

«u out 938 75 

S8.94 &94 0.98 HUB 85 

NA4 9.64 9.70 HUU 3.0 

RS 9J3 938 >001 A5 

n u 4X1 1254 *0.01 7.0 

<958 9 48 952 -001 80 

S».« 9.93 9.97 001 B.0 

issis'as 

a 

‘hoS 1630 16.66 -009 2.0 

iSS 4^ 4.2S 051 liO 

£457 437 4AiwHlll 10 
riwfalea to Odw Jurtsdlcuans 
MflnUsy)LtdOMfl)F 


to.970 D97ThdXai9| 


foil - 


021201 


3132 


Yen Money 

DratscMnit Mopw — 
Swiss franc Mosar .... 
Mogd Currency Acc- 
Mngd ewreoey Disc .. 
Whin flood 

- Ini mgk VM Bond — 

- GUiPfus 

loti Batool Cwth— . 
hUIDawA 

11*1992“ 


- aes55»ST , l l-MHMH 


- SWtoUowFM.. 

- Yen MacvFiind 

DM Mooes Fluid 

MwagedCmtureFir**-. 
GtofanJ BoOdFwid ... 
GMnf HfgN luc Bd Fd _ 

USSBntulFiad 

Gilx&StlgBopd 

SUMglWUdGIKFd.. 

Tun Bond Frad 

EnrtcMn Bona Fd 

GfoW CoBvtU Fnd .. 
Global Equity Fund ... 
Nwtk American Fori J[ 

UK Fnd — 

Japan 6 Pacfc Fd — 


Pie 


01-4391061 
*03 [ - 
-03 1 - 


jKfias 

Ua Fare ML HJa. 

H2 'jSSSftfc-—. 

UM Pon-M ltoil 5*C Act .136 9 
U nl. PnKAlcL Fd-ta-Tl UO 4 

Son Life Unit Asairance Ltd 
StJAnKSBflrUO, Bristol BS9975L 

Managed Aac 

Property Acc. 

Equity Acc 

Fired Interest Acc-..— 

Cash Acc 

International Acc .. .. 

Drsxrl button 

America* Equity Acc^ 

FarEanosiAce. 

U5 Dollar Acc..^ 

Yen Acc 

Europua Coroner Acc 

inoex-UnkedAcc. 

U5 Bonds Acc .... 

Japan Atr.—. . 

Pacific Acc 

European J 

Amdrenary Bond .. . J . 

Sun Uhfonlnl Management Ltd 
[funds for fodfvhhai ggwton caWxaeU 
. Maaagud Acc-... 696-1 732.8 

3083 324A 
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FT UNIT TRUST INFORMATION SERVICE 


• Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Cade Booklet ring the FT Cityline help desk on 01-925-2128 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Yen and sterling improve 


THE WEAK yen and sterling 
rallied on the foreign 
exchanges yesterday, but the 
move appeared to be largely 
technical and did not change 
the underlying vulnerability of 
both currencies. 

Selling of US Treasury bonds 
by .Japanese investors has been 
evident in recent weeks, 
although it remains unclear 
whether this represents a per- 
manent repatriation of funds 
back to Tokyo, to cover losses 
on Japanese equities, or is sim- 
ply an attempt to drive bond 

yields higher ahead of the next 
month's Treasury auction. 

The move out of US bonds 
undermined the dollar yester- 
day. while sales of dollars by 
the Bank of Japan contributed 
to an improvement by the yen 
against the US currency. 
Unwinding of long D-Mark 
positions - after the West Ger- 
man currency fell through 
technical support at Y95.00 - 
also boosted the yen. 

in Tokyo the Bank of Japan 
sold an estimated S400m. The 
dollar closed at Y157.75 in the 
Far East and continued to 
decline during European trad- 
ing. It touched a low of 
Y156.10, before closing at 
Y156.45 in London, compared 
with Y159.10 on Wednesday. 

The D-Mark also weakened 
sharply against the yen. falling 
to YP4.25 at the Tokyo close 
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and to Y93.3Q at the finish of 
trading in London, from Y95.15 
previously. The weakening of 
the D-Mark was even more pro- 
nounced than the decline of 
the dollar against the yen. This 
led to a fall of several Euro- 
pean currencies in terms of the 
dollar, because of their link 
with the D-Mark through the 
European Monetary System. 
The dollar rose DM1.6770 from 
DM1.6720 and to FFr5.6375 from 
FFr5.6200. but eased to 
SFrl.4525 from SFrl.4835 
against the Swiss franc, which 
is not a member of the EMS. 
The dollar’s index fell to 68.1 
from 68.3. 

Technical factors dominated 
the market in the absence of 
fresh economic news. This was 
helpful to sterling, which 
found itself in a similar posi- 
tion to the yen after a period of 
sustained weakness. A liquida- 
tion of long positions in the 
dollar and D-Mark led to 
renewed demand for the 


pound. Sterling gained 65 
points to $1,6440. The pound 
also advanced to DM2.7575 
from DM2.7375; to FFr941675 
from FFr9.2025; and to 
SFr2.4375 from SFr2.4300. but 
fell to Y257.25 from Y260.50 
against the strong yen. Ster- 
ling's index rose 0.4 to 87.1. 

Trading within the EMS was 
subdued as attention focused 
on the yen. The Spanish peseta 
remained the strongest cur- 
rency. followed by the Italian 
lira, which eased below its 
cross rate limi t against the 
weaker members. One of the 
weaker EMS currencies is now 
the D-Mark, which traded only 
slightly above the Belgian and 
French francs yesterday, and 
below the D anis h krone. At the 
London close the D-Mark had 
improved to L734.75 from 
L734.45 against the Italian cur- 
rency, and was little changed 
at FFr3.3615, compared with 
FFr3.3610, in terms of the 
French franc. 
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Dinlsir Krorw . 

774645 

7 79086 

-0.10 

0.00 

*1 6453 


20+H6 

2.04363 

ow 

+0.06 

1 11762 

Frendi Franc. . . 

68S684 

6B7239 

40 23 

■+0J3 

*13618 


230358 

2J0024 

■014 

-0 04 

±15272 


0 7U3I59 

1762821 

■0.04 

+0.06 

+ L6669 


1529 70 

1502.44 

-1.78 

-1.66 

*L5162 

Soannii Ptseu .... 

132.839 

129 418 

-2.61 

-2.61 

±*2105 


Oranges art lor Ecu. iherelore positive dung? nmoles a Mat currency 
Adjustment calculated Dj Financial Times. 


Aor 19 

UlSl 

Previoia 

Close 


16420-16430 

1&365- 1.6395 



0 90-0 89on 

3 monlin . . 

2.60-2. 5&cum 

2. 62-25 9pm 

L2 month: . 

4.45-9 jSpm 

9 63.9 58pm 


POUND SPOT- FORWARD AGAINST THE POUND 


Fcrtrard premium; and discounts applet!) the US dollar 

STERLING INDEX 





3 30 


870 

86.9 

4.00 

am 

87 0 

86.8 

10 00 

am 

86.9 

869 

noo 

am . . 

87.0 

869 



871 

36.9 

1 00 

pm 

87.1 

364 

2 00 

tin 

87.2 

864 

3.00 


871 

868 

4 00 

prr 

871 

867 



Dart 

aread 

Qou 

One mamh 

m 

Three 

montAi 

% 

pa- 

US . .. 

16395-16490 

16435-1.6445 

0.88-0.86cpm 

635 

■ nei.. n 

651 

Canada. .. 

14080-14125 

L9105- 19115 

OJO-OJSqrm 

L63 


L48 

NcUkt lands 

3 09l-310(i 

3.09V-310(i 

1(1-1*40X0 

6.53 

4’5-4(,PO 

69-65prr 

6.20 

Belgium . _ 

56 80-57 15 

57 00-5710 

24-rJrpm 

4.84 

4.70 

Denmark. . 
Ireland . . .. 

10 47 - 10 51 
1.0245 -L(C90 

10.481. - 10.491, 
1.0280-1.0290 

Zi- 2 »mreijin 

0 J2-0.27POOI 

315 

3.44 

95fc-9J»pn 
0 88-0 78pn 

3.62 

353 

W Germany 

474(j-i76 

2.75h-2.Tb 


600 

4S-4ijpir 

75-U0dh 

6.62 

Portugal . . . 

24355 - 244.70 

243.40 - 244 40 

l-ltans 

-0 49 

-152 

Spam 

173.90-174.60 

17420 - 17450 

17-9ojm 

0.89 

46-33txr 

■Ml 

Half ■ ■ ■ 

202i)(i-2a26(i 

20251. - 202b (. 
10.71 - 10.72 

D-Uirepm 

296 

15-13on 

276 

Norway 

10.69 ■« - 10 734* 

2(i-2feorqxn 

287 

7fe-7r,prt 

275 

France . . . 

4 23(t-427i. 

926'«-9.27(4 

3V3(rCPm 

4.94 

Ufe-Uhte 

4.96 

Sweden . . 

4 98<i-10 02‘2 

10.00(4 -10.01(4 

1 I i-lorppm 

127 


L25 

Japan .... 

256(4 - 2591. 

256 (.-257 (, 

lfe-ifeybni 

7.87 


748 

Aimm 

14 J3 - 19 39 

1935 - 14 j8 

9^-8fegrnpm 

5 65 

29^-27’ 1 pm 

5.94 

Switzerland . 

2.43- 2.441, 

2.43(.-2.44i. 


523 

544 

ECU 

13480- 1J500 

13480- L3490 

052-0 49qxn 

4.49 

151-1 46pm 

440 


Camm«aal rates taken towards the end of London trading. SU-montii forward dollar 5 12-5 07cpm 12 month 
950-4.-Mcrim 


CURRENCY RATES 


4prl9 

Bank 

rale 

% 

Special’ 

Drawing 

Rlgliu 

■CffiJK 

Sterling . 


i» TOMIM 

0.741756 

U S Dollar 


1 30139 

1.22219 

Canadians 

1352 

151248 

1.42019 

AuarianSdr 


153889 

145815 

Belgian Franc 

IP(, 

45 2721 

425306 

Daru-.h Krone. . 

101s 

6 33085 

7.7908b 

Deuuriie Mari 

600 

218660 

2.04363 

Neth Guilder 

700 

2 46223 

250029 

Frendi Franc 

10'. 

734830 

687239 

Italian lira . . 

13fe 

1606 47 

150244 

Japan ew 'ren 

5^ 

208 353 

19L°45 

Nornay Kre'ne . 

8 

351239 

7.95647 

Swolsli Peseta 


138689 

129.418 


12 

7.95019 

7.43337 


6 00 

194167 


Gr«» Dradr 

20I.+ 

212 SIB 

199511 

InSiPurt 


0 516013 

0 762821 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


i European CanmUrJon Calculations 
* All SDR rales are lor Apr 18 

CURRENCY MOVEMENTS 



Day's 

spread 

Close 

One montli 

H 


m 

UKr 

16395-1.6490 

1.6435-16445 

0 88-0 86cpm 

635 

261-2 58pm 

631 

Iretandl . 

15975-16050 

L6000 - L6010 

Q40-035cpm 

281 

130-LZOpm 

3.12 

Canada 

1.1600 -L 1630 

1.1615 - 1 1625 

0 44-0.47cdb 

-4.70 

14O-1450IS 

-4.91 

NeUieriands . 

1.8795-18875 

1 8865 - 18875 



par-0.Q3dls 

9.00-19.00dls 

-0.01 

Belgium .... 

34.50 - 34 75 

34 65 - 34 75 

3.00-8.00edis 

■1.91 

-1.62 

Derarcrti. ... 

6561? -6.38 1 * 
16685-1.6775 

637(i-638'4 

155-L75oredis 

-3J0 

4 JO-4 60db 

-273 

W Germany 

16765-16775 

Q07-0 05pfpm 

043 

■ill-sMI' "1 

030 

Portugal .... 

14850 - 14850 

148 20-14830 

80-TOcds 

-688 

■f T 1 

-7.96 

Spain . . _ 

105 60-106 15 

105 95-106.05 

45-50cdls 

-538 

142-152AS 

-555 

Italy 

1227 h - 1232 ‘a 

1232 - 1232 '2 


-3.42 

■lilt 

-358 

Norway 

650 (t -652 

651 fe -652 

Ffi'JTv’Tl’l 

-3.46 


-356 

France 

5.bl-5b4 

5 63‘--5b4 


-IB 

d'rifi 

-138 

Sweden 

6.07(i-6.09 

6 081; -6.09 


-532 


-525 

Japan . 

15610-158 05 

1564d-15u50 


L22 


119 

Austria 

11.75 -U.7B(i 

1178(« ■ 11 78V 
14820-14830 

par-0.40grodls 

K' 1 

05B-1.60dls 

-036 

SunUeriand. 

1.4760 -L4820 

012-0.1fccde 

-1.14 

030-035dis 


ECO ... . 

1.2195 - 1 2215 

12205-1.2215 

020-0.19cpm 

L94 

0.60-0.57pm 

1.94 


Commercial rats taken towards 
Forward premiums asd discounts 


the end of London trading t UK. Ireland and ECU are quoted m US Conner, 
apofy to the US dollar and not to she individual euros*. 


Apr 19 

Bank tit 
England 
Indn 

Mcvgairi 1 
Guaranty 
Charges % 



-24.7 

U5 Dollar . 

■LTB 

-9.8 

Canadian Dill.ii 


-20 

Austrian Sdn ii mg ... 

U0 4 

•‘■124 

Belgian Franc 

111 3 

-22 

Damjli Krone. . . 

1114 

+ 5.7 

DeuLtlWnlarl 

1194 

+253 

SnLa Franc 

1101 

-17 7 

Guilder . . . 

1152 

+16.9 

Frendi Franc 

105.2 

■124 

Ura 

10L8 

-17.7 

Yen . 

118.6 

-44.8 


EURO-CURRENCY INTEREST RATES 


Apr 19 


Morgan Guaranty changes, average 1980- 

1982=100. Bank of England intfei iBase Average 

1°85- lWlr=Rws are lor Apr 18 . 


OTHER CURRENCIES 


Surfing 

US Dollar .. . 

Can Dollar. 

D Guilder 

Sw. Franc 

Deutschmark 

Fr. Franc 

lultanlira ... . 
Belgian Franc . . 

Yen... 

D Krone . . 

Asian SSI ng . . 


Long term Emodollarr two yean 9% 

>oan 9JJ-9A percent nominal Short 


Shari 

term 

7 Days 
notice 

One 

Month 

Three 

Months 

Six 

UaiUs 

One 

Year 

15-14% 

W 

TO 

m 

si-ea 

15-14 h 
8fe-8(t 
13-12(4 
B(rfl 
10-9 (r 
8-7^ 

101,-10 

7Wfe 

12-114, 

8i-8i 

15-14,'! 

12Jr-U«, 

lOfe-lO 

Jta 

8V«J, 

8,V8’ 

Ufe-iife 

8,{-8i 

9'j-9>, 

8U-8>« 

ifta, 

15 2-15 i 

Jfe. 

9V9t 

» 

102-10 i 
72-7i 

& 

15JJ-15H 

9,‘,-cS 

134,-13 h 
92-811 
9V-9i 

lOfe-lQi. 
132-12 h 

l iM 

Ufe-ul 

92-8U 


9>* per cm. three yean 91-9,; per cwv four year? 9fe-9fe pre cent. I In 
tom rates *t calf fir US Dalian and Japanese Yee; others, nw days' notkt 


EXCHANGE CROSS RATES 


Apr 19 


Argentina 

Australia 

Brazil 

Finland . . 
Greece 
HanaVorg 
Iran . . . 
Isorea'Sihi 
Kuwait 
Uuemtowg 
Malaysia 
Merico . .. 
ri Zealand 
Saudi Ar . 
Singapore 
S Ai'Cmi 
S Af'Fn! 
Taman .. 
U.A.E. . 


8281 70 

2.12H) 

%.*A90 

o 5120 

ie»8 75 

12.3045 

115.80' 
UJ9 35 
0 48170 
57 DO 
4.4590 

4596 00 

28245 

6 1480 

30800 

43435 

6 4470 
43 30 
b 1480 


8300.70 

2 1280 

98.6220 

65350 

268.95 

12.8175 

1168 40 
048230 
5710 
4.4700 

459910 

28290 

61535 

3 0870 

4 3545 

65760 

43.40 

61535 


5040 00 

L2930 

59.13000 

3.9670 

16355 

7.7915 

70.VP 
704 20 
0 29380 
34 65 
27170 

2797.00 

1.7190 

3 7500 

L8730 

2.6460 

39215 

2635 

3.6720 


5050 00 

12940 

60.0000 

3.9700 

163 65 

7 7935 

709 B0 

0 29400 
34.75 
2.7190 
2300 X 

1 7210 

3 7510 

18750 

2 6475 

4 0000 
26 40 

3 6730 
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£ 

5 

DM | 

Yea : 

F Fr. 

S Fr. 

H FI 

Ura 

CS 

BFr. 

£ 

1 

1 644 

2758 

2573 : 

92hB 

2438 

3.103 

2026 < 

1911 

57.05 

S 

0 608 

1 

Lb78 

1565 

5.637 

1483 

L887 

1232 

Li 62 

34 70 

DM 

0363 

0596 , 

1 

9329 

3360 

0.884 

1.125 

734 6 

0.693 

20 69 

YEN 

3.887 

6389 ! 

10 72 

1000. 

36.02 

9 475 1 

12 06 

7874 

7427 

2217 

F Fr. 

1079 

1.774 

2.976 

2776 

10. 

2631 

3348 

2186 

2062 

61.56 

S Fr. 

0410 

0674 

1.131 

1055 

3801 

1 

LZ73 

8310 

0.784 

Z3.40 

H FI. 

0322 

0530 

0 889 

B292 

2987 

0.786 

I 

6529 

0.616 

1839 

Ura 

0.494 

0 811 

1361 

127.0 

4575 

L203 

1.532 

1000. 

0.943 

28.16 

cs 

0523 

0 860 

1.443 

1346 

4 850 

1276 

1.624 

1060 

1 

29.85 

B Fr. 

1753 

2882 

4 834 

451.0 

1625 

4Z73 

5.439 

3551 

3350 

ICO. 


’Selling rau 


Yen per 1.000 French Fr. per 10- Lira per L000 1 Belgan Fr. oer 100 


FINANCIAL FUTURES AND OPTIONS 


UFFE UMG QLT FUTURES 0FTKBIS 
£50,000 Mto ri IMS 

Strike CaJK-MtUetnMs Puts-smlnments 
Price Jnn 5or Jon 5ro 

76 3-21 4-35 0-11 (Ml 

77 3-31 3-52 0-21 0-58 

78 1-47 3-09 0-37 1-15 

79 1-08 2-35 (M2 1-41 

80 0-44 2412 1-34 2-08 

81 0-25 1-37 2-13 243 

82 0-13 1-14 3-03 3-20 

83 0417 0-59 341 441 

Estimated volume total. Calls 3249 Puts 1898 
Previous day's open in. Cal Is 26850 Pnsi4962 


UFFE EUR0HMK OPTIONS 
DHlm prints of 180% 


Strike 
Price Jen 

9050 0.93 

9075 070 

9100 0.47 

9125 0 27 

9150 0.13 

9175 0.06 

9200 0.02 

9225 0.01 


Crib-jeuktoenQ 
0 $ 

054 

038 
027 
0.17 
0.11 
0.06 
0M 


Pyts-seutenentj 
Jtm Sep 
O.oi O.U 


0.03 

9.05 

0.10 

0.21 

039 

060 

0.84 


O.L 

039 

0.28 

0.42 

057 

0.76 

0.96 

LIS 


Estimated volume total Calls 889 Pu ts 29 
Previous day's open kl Calls 9602 Puts 7893 

LONDON HJFFE) 

20-YEAH 9% MRHML GILT 
£50. M0 32nds of 180% 




High 

79-14 

lorr 

Free. 


79-05 

78-26 

79-12 

Seo 

Dec 

79-29 

80-01 

804)1 

80-06 


EniimfH Miaow 28284 (24833) 
Previous day's open lift. 37436 (376121 


US TREASURY BONOS 8% 
SIW.000 32** of 100% 


Close 

90-04 

B9-2S 


in 


Jun 90-04 90- 

Sep 
Ok 

Estimated vohinw 7992 (2238) 

Previous day's open Ini. 4688 (4777) 


6% KtmOKAL GERMAN GOVT. BOKO 
DM250,008 IMtfai of 100% 


Lew Free. 

89-22 90-28 

90425 




H|g)i 

8275 

Low 

Prev. 


8235 

82.21 

82 40 

Seo 

Dec 

8220 

8224 

m Tt 

B2U 

8247 

8251 


Estimated volume 45137 (40457) 
Previous day; opes Int 62149 (U163) 


&% ROTOKAL LONG TERM JAPANESE GOVT. 
BONO YMOm lBOths of 100% 



Close High 

Low 

Prev. 

JU 

94. DZ 94.07 

93.75 

9355 

& 

9431 


93.84 


Estimated volune 213 (132) 
Previous day's open hit. 715 (682) 


THBEE MONTH STERLING 
£500,000 prints of 100% 



Close 

HUr 

Lw 

Prev 

Jun 

84.67 

84.69 

84.65 

84.69 

Sro 

64.77 

84.81 

84.73 

84.78 

Dec 

85J5 

85 38 

85.08 

85.17 

War 

ffi.64 

8557 

8558 

85.66 

Jun 

B6.15 

8637 

86.09 

86.17 

Sep 

86.56 

8658 

8651 

8658 

Dee 

86.B7 

BhSl 

86.82 

86.88 

Mar 

87.05 

87.05 

86.99 

87.05 


EsL Yol. tine. figs, not shown) 27 963 (2 3371) 
Previous day's open InL 153405 052592) 


THREE MONTH EUmOOUJU) 

am points nf 100% 


Jun 

Seo 

Dec 

Mar 

Jus 

Ss 

Dec 

Mar 


□use 
9130 
9L14 
90 95 
90.83 
90.68 
90.63 
9053 
9053 


High Lew 

4131 9127 

9L16 91.11 

90.99 90.93 
90.86 9051 

90.71 90 67 

9055 90.62 


Pret. 

91.40 

9130 

9LU 

90.95 

sasi 

90.76 

90.66 

9066 


EsL Vol tine. figs, not shown) 6885 (3992) 
Previous day's open W. 30440 129872) 


THREE MONTH EURQMMK 
ON lm points If 100% 



0 me 

High 

ten* 

Prev. 

Jan 

9142 

9144 

9137 

91.44 

Sep 

9L10 

9134 

9106 

9114 

Dec 

90.98 

9104 

90.96 

9L04 

Mar 

90.96 

90.99 

90.95 

91.02 


91.02 



9130 

Seo 

9L11 

9LU 

9131 

9132 

Dec 

9L16 

9118 

91. 18 

9L13 

Mar 

9138 



9117 


Esll mated volume 13253 112487) 
Previous days opes Int 67416 (65240) 


THREE MONTH ECU 
ECU lm prints ul 100% 



Close 

High 

Low 

Pm. 

Jiii 

8932 

8939 

8932 

89.41 

Sep 

89.28 

8935 

89.27 

8939 

Dee 

89.44 

89.44 

89 44 

8950 

Mar 

8959 



89.65 


Estimated volume 327 1981 

Prey Ions day's opoi InL 4057 (4061) 


FT-SE 100 INDEX 
£25 per fnU Into print 



Close 

Hfob 

22170 


Pro. 


2206.0 

2196 0 

»1BB 

Sep 

Dec 

2246.0 

2286.0 

2244.0 

2244.0 

22585 

22985 

Estimated vol line 6235 (2823) 




Previous Bay's open in 18751 08597) 


POUND-5 IF0REKH EXCHANGE) 


Spot 1-mth. 3-mth. 6-mth. 12-eah. 

1.6440 1.6354 L6181 15931 15495 


DUH-SYEBLDK Sc per £ 


Latest Hfrii Lew Pm. 
Jun 1.6296 L6334 L62B6 1.6230 

Sep 1.6056 L6080 L6040 15980 

Dec ... 15744 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Nervous trading 


(11.00 am. Apr.191 

3 months US dollars 

6 months US Dollars 

DM B,', | 

offer 83 

hid 8H | idler 8V 


TRADING WAS subdued but 
nervous on the cash money 
and financial futures markets 
in London yesterday. The UK 
Public Sector Borrowing 
Requirement of £1.6bn for 
March was below market esti- 
mates of around £2.4bn, but 
sentiment was mainly influ- 
enced by fears of rising infla- 
tion. Despite the underlying 
inflationary worries a firmer 
pound kept pressure off inter- 
est rates. On the other hand 


UK clearing bank base leading rata 
15 par cent 
from October 5 


long gilt futures hit record 
lows on Liffe, while short 
sterling futures hovered within 
a narrow range. 

Three-month sterling 
interbank was unchanged at 
15^-15*4 per cent, but 
nervousness in the market 
pushed one-year money up to 
15 B- 15 a per cent from 
15*'i*15*4. September short 
sterling has stabilised this 
week, after falling quite 
sharply. It finished 10 basis 
points above the near month of 
June yesterday, at 84.77, 
against 84.78 on Wednesday. 

Credit was in short supply 
on the London money market. 
The Bank of England initially 
forecast a day-to-day shortage 
of £900m, but revised this to 
£950ra at noon, and to £850m in 


the afternoon. Total help of 
£7 09m was provided. 

An early round of help was 
offered and at that time the 
authorities bought £267m bills 
outright, by way of £l04m bank 
bills in band l at 14% per cent 
and £163m bank bills in band 2 
at 14’4 per cent. Before lunch 
another £68ra bills were 
purchased, via £lm Treasury 
bills in band 1 at 14% per cent; 
£10m bank bills in band 1 at 
14V* per cent; Elm Treasury 
bills in band 2 at 14 9 4 per cent; 
and £56m bank bills in band 2 
at 14% per cent. 

In the afternoon £359m bills 
were bought, through £169m 
bank bills in band 1 at 14% per 
cent; £3m Treasury bills in 
band 2 at l4 3 /« per cent: and 
£187m bank bills in band 2 at 
14% per cent. Late assistance 
of around £15m was also 
provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £407m, 
with Exchequer transactions 
absorbing £6Q5m and a rise in 
the note circulation £10m. 
These outweighed bank 
balances above target of £ 110 m. 

In Frankfurt call money 
eased to 7.80 from 7.85 per cent 
as the Bundesbank council left 
official interest rates 
unchanged at yesterday's 
council meeting. The discount 
rate remains at 6 per cent and 
the Lombard emergency 
financing rate at 8 per cent 


The fit ing rats are Die art Dietetic imam rruided u the learesl onwi rteeoth. of thq M ind efforts! rate for SlOm 
Quoted to We market by fore retereoee Barts at LL00 a. a each working tfcg The banks are National Westminster 
Bank. Bank ri Tokyo, Deutsche Bank. Bangue National Or Parts and Morgan Gaarany Trust. 


MONEY RATES 


NEW YORK 



Treasury Bills and Bonds 


(Lunchtime) 



737 


....855 


Two month . . 

7.61 

Fourrw 

. .886 

Primerate- - 

10 

4(i 

8,1 

Three month- .. 

. . . ... 8.07 

Five year 

835 

Fed lixris 

Fed funds at iBUrremion .. 

One rear. 

To® year 

8.47 

... 862 

10-year 

- 

...887 

.—886 
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Overnight 

One 

Month 

Two 

Monus 

Three 

Monus 

Si* 

Motets 

Lombard 

MurrentHn 

FranHurt.. .... ... 

7.75-7 85 

730-7.90 

7.95-830 

a 10-8 25 

850-8.65 

8 00 

Paris 


9(.-9% 

9U-9JJ 

91fctp/, 

10-10 >i 

9.75 

Zurich 

Amsterdam 

• a i& 

9-4 (t 
834-842 

9-9 1, 

8 4M55 


Tokyo 

Milan . . 

9 65 

m 

- 




Brussels 

10-101. 

. 



Dublin 

11-11 1| 

Uti-llI] 

U 11-1112 




LONDON MONEY RATES 


Apr 19 

Overnight 

7 days 
notice 

One 

Month 

Three 

Months 

Six 

Months 

One 

Year 

Interiunir Offer 

15fe 

15 

iff? 

15 >4 . 

15 fe 

15f3 

Interbank Bid 

14 U 

14 \ 

15 fe ! 

15fe 

i| a 





m 



Local Authority Deps ... 

14 U 

14% 

Ml! 

Ul 

1SU 

Local Authority Bonds . 
Discount Mki Deos 

— 






15 

14JI 


MS 

■■ 

a. 

Company UsctrtlU 

— 


15 ,i 

ISfe 

15 Kt 

Finance House Deposits 

— 

— 

Mb 

ISA 

13& 

15% 

Treasury Bills (Buy) 

— 

— 

I4H 

Mfe 



Bank Bills (Buy) 

— 

— 

14H 

Mu 

Mfe 

— 

Fine Trade BllisiSuy! .. 

— 

— 


15A 

IS 

— 

Dollar CDs 

— 

— 

8.40 

852 

8.65 

8.98 

SDR Linked Deo. Offer . 

— 

— 

9fe 

2* 


II 

SDR Linked Dep. Bid... 

— 

— 

9 

3A 

9S 

ECU Linked Dep Offer 

— 

- 

10A 

lD;i 

lol 

IDfl 

ECU Linked Dep Bid . 


“ 

10 A 


10S 

ioU 


Treasury Bills uell); one-month Mfi per cent; Uiree months 14 


cent; Bank Bills (sell): 


ore-month 14 g per cent: three months 14 y. per uni: Treasury Bills, Average tender rate of 
discount 14.6170 p.c ECGD Fixed Rave Sterling Enort Finance. Make up day March 30 ,1990 . 
Agreed rates (or period April 25 to May 25. 1990. Scheme 1 : 15.90 p.c.. Schemes II & III: 1657 
p.c. Reference rate for period March 1,1990 to March 30 . 1990. Scheme IV&V: 15511 p.c. 
Local Authority and Finance Homes seven days' nance, others seven days' fixed. Finance Home 
Base tote 15 fefram April 1 , 1990: Bank Deposit Rato for sums at seven days notice 4 percent. 
Certificates of Tav Deposit iSeries 61; Deposit U 00.000 and over held tinder one month life per 
cent: one-tnrw months 13 per cent; three-six months 13 per cent,- six-nine mom Is 13 per cent; 
nine-twelvr months 13 per cent; Under £100.000 life Per cent from Oct 9.1989 . Deposits 
withdrawn for cash 5 per cent. 


UFFE U5 TREASURY BOMB FUTURES OPTKBO 
SI 09,600 648b ri 100% 


UFFE sum FUTURES prows 
BM259 I 8M prints of 1U0% 


Strike 

Price 

87 

88 

89 

90 

91 

92 

93 

94 


CaUs-seoJements 
Jun Sa 

3-23 3-S7 

2-32 3-13 

1-48 2-42 

1-06 2-09 

043 1-44 

0-» 1-20 

0-13 1-01 

0-08 049 


Puts-seokfiKHis 
■hm 


0-15 

0- 24 
040 

1 - 00 

1- 35 

2- 16 

3- 05 

4- 00 


1-01 

1-0 

1- 50 

2- 17 
2rS2 

3- 28 

4- 09 
4-57 


Strike Calb-setllcmcris 
Price Jus Sep 

8050 224 2.79 

8100 IM 2.48 

6150 LM 2-20 

3200 U8 L93 

8250 059 169 

8300 0.67 147 

8350 6.49 127 

8400 035 109 


Puto-srtttanwK 
Jin Sep 


039 

0.49 

0.65 

0.83 

L04 

L3Z 

L64 

2JK 


1.09 

L23 

150 

173 

L99 

227 

257 

259 


Estimated vpiumt wal. Cans 681 Puts 1047 
Previous day's open lot. Calls 2017 Puts 3385 


UFFE EURODOLLAR CPTTWtS 
Elm poUs ef 180 % 


Esti mated rotate total. Calls 2066 Pns 2339 
Prevkxs&v’i open ML Calls 3*268 Puts 3865b 


LBTE SHORT STOWS OPTWB 
£580500 Pririi ri 180% 




Puts-setwreems 

Strike 

Cads-setUenots 

Psb-ssttHmeBts 



0^ 


OD? 

Price 

Jun 

5ep 

Jtn 

Set 



0 

8375 

0.94 

U4 

0.02 

0.12 

9075 

096 

052 

0.01 

O.U 

8400 

021 

e.94 

0.04 

0.17 

9100 

034 

036 

0.04 

022 

8425 

0.49 

0.75 

ao7 

023 

9125 

0.L6 

023 

an 

034 

8450 

029 

057 . 

- 0.12 

030 

9150 

006 

O.U 

026 

0.49 

6475 

033 

0.41 

021 

039 

9175 

007 

007 

0.47 

0.68 

8500 

0.06 

030 

039 

053 



0.33 

0.71 

0.89 

8525 

03M 

021 

062 

0.69 

9225 

0 

0.02 

0.95 

133 

8550 

0.03 

035 

086 

088 

Fdlnimi TDfflflM 

uxri. Calls 25 Puu 105 

Estimated whine total, Cafls 1629 Pols 627 

Previous da/s open UiLtalK 3309 Puts 2321 

Prevtoui day's ones tffl. Calls 40713 Pm 30989 


CHICAGO 


ILS. TBEASUOT BOHBS K 8TI »% 
S109.WP 32h* ul 188% 


JAPANESE YEH DUD 
V12Jm S per Y100 



Latest 

te-03 

89-26 

89-12 

89-19 

89-02 

89-00 

Hfch 

Law 

89-24 

Prev, 

90-06 

Jnn 


Latest HS5" 

0.6387 0.6394 

LOW 

0.6381 

Prev. 

0.6326 

IS 

Mv 

Jum 

90-05 

89-29 

89-19 

89-15 

89-00 

89-17 

89-12 

89-07 

89-02 

89-00 

89-30 

89-24 

89-18 

89-13 

89-08 

8903 

88-30 

fz. 

Dec 


0.6405 0.6410 
06424 06424 

0.6402 

06424 

06341 

06357 

Dec 

Her 

DEUTSCHE MASK (DUO 
DM125600 S per M 



IE 



" 

88-20 

Jnn 

& 


05980 05% 
05984 05989 

Low 

05977 

05978 

Prev. 

05995 

05994 

05992 

UJL TBEA5URY BILLS dMW 

Sira priofs of 180% 








Juo 

Latd 

92-18 

High 

92-19 

Law 

92.13 

Prev. 

9Z16 

nWEE-mnH EUROMLUUi OMW 

S3m iwkds of U0% 


Is 

Mar 

Jnn 

9232 

92.14 

92.10 

92.03 

91.94 

9L73 

Jiii 

Mar 

Jar 

Dec 

Mar 


Latest High 

9130 9131 

91.13 906 

90.94 90.97 

9062 9054 

9066 9069 

9062 90.64 

9052 9054 

9053 9055 

Law 
9L26 
91.10 
90.92 
90 80 
90.65 
90.60 
9050 
9052 

Prev. 

4130 

9135 

90.97 

9063 

90.69 

90.64 

9054 

9055 

SWISS FXAK OHM) 
SFr 1SJMM 5 pro SFr 




STMUfD & POORS 500 UWEX 

S500 tknm Ixdii 


Jdi 

Dec 

Uv 

1 awn 

0.6753 

0.6757 

High 

06763 

06757 

Low 

06750 

06749 

Prw. 

0.6767 

06762 

0.6759 

06771 

6n 

SE 


Latest High 

34230 34250 
346.60 347.00 

Law 
34L40 
346 20 

Prev. 

342.90 

347.65 

352.00 

PHOABE1PHU SE VS OPTIONS 

01250 (cab peril) 

Strike 

Price 

1550 

1575 

LbOO 

1623 

1650 

L675 

1.700 

9J& 

6.80 

430 

229 

0.91 

029 

0.02 

calls 

Jim Jul 

930 930 

6.80 6.90 

461 4.70 

2.84 307 

172 261 

0.93 1.19 

0.44 063 

9^ 

732 

527 

3.82 

251 

L96 

134 

May 

004 

022 

0.81 

2.Q3 

3.79 

6.12 

Pits 

Jtm Jul 

030 0.77 

0.63 135 

LZ7 203 

214 337 

355 464 

5.40 639 

732 835 

282 

3.91 

534 

6.89 

852 

10.41 


Previous day's open Int Crib 28U75 Puts 284.484 (All eunendes) 
Previous (tty's volume: Celts 24,432 Puts 10234 (Ail camndesi 


II Y£A1 10% NOTIONAL FRENCH BMP QMTIFI FUTURES 


Jute 10LB6 

September 10154 

Decenrirr 10158 

IM 

Estimated volune 78568 Total Open loterest 79597 


Clcse 

10152 

Change 

-0.60 

101% 

Law 

10L34 

YieU 

9.73 

10L46 

-0.64 

10L84 

10132 

9.74 

10150 

-0.64 

10L88 

10150 

9.73 


Open Int 
S.bS2 
10.795 
2.950 


OPTION ON LMG-TEM F1EHCH BONO OMTIF) 


Strike 

June 

cans 

SepL 

Dec.’ 

June 

100 

1.83 


m 

034 

101 

L13 

_ 

ZJ.9 

0.63 

102 

8.59 

L29 


157 

103 

0.28 

0.92 

w 

L72 

104 

0.12 

066 

- 

- 

105 

0.05 

0.44 

- 

- 

Open Int 151.212 38371 

Estimated nrlrene 23308 Total Open Interest 381.405 

3,382 

5,941 


Puts 

SepL 

1.02 


1.645 


Dec. 


200 


THREE-HOKTH PDHN FUTURES OUTin fPari* Wertmnk offered nU 



Open 

Oose 

Cfeame 

HM 

89.99 

Low 

YWd 

Open Int 

Jnae 

89.% 

89.92 

-006 

9339 

10.08- 

15.796 

Septentxr 

89.98 

89.91 

-0J1 

89.99 

89.88 

10.09 

5.987 

December 

89.98 

89.92 

-0.10 

89.98 

89.89 

10.08 

2385 

March 

- 


- 

- 

- 

- 

90 


Estimttd volume 9529 Total Open (oteren 24,258 


OC40 FUTURES OUT1FI Stuck hdex 


Oku CM Change High Lour 

2019.0 21200 +75 21203 2087.0 

2090.0 - 2123.0 v5 0 2123.0 2090.0 

2090.0 2123.0 +4.0 2123.0 2090.0 


toll 

May 
Jane 

September 

Estimated vobsne 5.421 Total Open Merest 6,846 


Open tot 
5.733 
930 
193 
U 


BASE LENDING RATES 


ABN Baft 


% 

15 

Adam&Campan; 15 

AHtedTrast Bart 15 

Allied blft Baft. 15 

• Hmy Assbather 15 

Associate Cap Cor? . — 15*a 

• B&CHtettenlBart-. 15 
Baft of Banda 15 
BaoaBUba) Vizcaya... 15 

BariHaporiln 15 

BaskCredh&Coma — 15 

BarftofQins .15 

Baafc of Irefaad 15 

BaiksfMla 15 

BaakofSotlaad 15 

BaoqKBelgiLU 15 

BardqsBaak 15 

BflxbuitBaftPtC_. 15 
BriLBkoFMWEaft 15 

• Broun ‘ 

HBaakl 


CiKipeRllRBaik — 
Coutts&CO. 


QypnsPopilar Bit 

DnlwBaftPLC 

OtatanLawre 

Equatorial Baft pic — 

Exeter Tnc( Ltd 

Randal & bn. Bank-. 
FbS HallcMJ Baft Pk . 
• Robert Fleming & Co. 


15 
15 
15 
15 

(Sty Merdnts Baik _ 15 

OrdsdileBa* 15 

Conn.BUI.Easl 15 


• OnUxtouseBaft 

QtlbaftNA. 


fiiratak 

• Giincssllabon 

HFC Bart pic 

• HanfcrasBaft 

KaapNnTnEtPk 

HerftaUe&GealnBalt. 

• Hill Samel 

C-tare&Co. 

Hongkong &Stodt — 

• Leopold W&Soe- 

lioydsBank 

MegtaJ Baft Lid 

McOomiell Douglas Bnk. 

MidlanlBapk 

Mount Bankbg 

Nat Bt. of Kuwait 


% 

15 
15 
15 
15 
15 
15 

S h 

lBh 

15 

t 

15 
15 
15 

& 

515 
15 
15 

15 • Meobes of Britlsk Medatt 

15 Buklig & Securities Hooses 

15 Asodriltn. 0 Deposit mr 19% 

15 Sareufce 85%. Tm Her-ESO.OOOf 

15 lotait aces D.7% | Mi 

15 tase rate. {Desaod 

15 Mortgage 152% -15.95% 


HatWestmliste 15 

Norttem Baft Ltd — 15 

Horarkh Geo. Trust 15 

Hjtoafit Unrtgase Baft 15% 
(WATbanknUmiUd.. 1 5 

PTOftadal Bank PIX U 

Rotate Crate — 15h 

Rogral Bkof ScotlanJ 15. 

Royal Tr«S Bank 15 

• Smitfi &WIUnsn Secs.- 15 

Sandard Gartered 15 

T58 15 

• VntedBkofKrinit — 15 
UaRed Mlzrafii Baab — 15 

UaftyTrostBakPIc 15 

ItetemTiust 15 

Westpac Baik Cap. 15 

WMteauaiLalittav — 15 
YorksMreBar* 15 


FINANCIAL TIMES FRIDAY APRIL 20 1990 


NOTICE OF EARLY REDEMPTION 

CA1SSE CENT RALE DE cooperation economique 
ECL f 200.0W.0W 

GUARANTEED FLOATING RATE NOTES DUE 2OT6 
Id accordance wiih article 5 » ft) of the ihto 
T ailing on 23 tb May. 19W. 

dthcr of the foDowiug Ptyfos A^nir 

Mndpal Payins A b«« s Baaqueftrib® Uacmbom* 

Boulevard Royal 10 a 
L-2093 LUXEMBOURG 

Payina Abus ‘ : Moirm Guaesmty Tnw Company of New York 

Avenue des Ana 33 
B-1040 BRUSSELS 

Morgan Gupraniy Trust Company of New York 

Angd Cowl 1 

Morgan Home . 

CB-EC2R 7AE LONDON 

Swiss Bank Corpora lion 
Aesbenvontadt 1 . 

CH-4002 BASLE 

Ob behalf of the issuer 
BANQUE PARIBAS LUXEMBOURG 


Lracnbouiy, 20ih April 1 1990 


EUROPEAN 

INVESTMENT 

LOCATIONS 


The Financial Times proposes to publish this 
survey on: 

5th JUNE 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

RACHEL FIDDIMORE 
od 071-873 4152 

or write to her at: 

Number One 
Southwark Bridge 
London 
SE19HL 


FINANCIAL TIMES 

IUIOII'1 lUWtHMmHrll 


GRANVILLE 


SPONSORED SECURITIES 


High Lo» Company 

343 29S An. Brit. InH Ordinary 

38 19 Amrnagr and Rhodes 

210 149 Bantax Croup (SO 

13 102 Bardoo Croup Cv PreftSO... 

123 74 Bray T«cfaM>ogte 

110 82 Brem Silicon*. Pref 

313 285 CCL OvooBOnnwry 

176 165 CCL Group 11% Caov.Pref ■ 

225 140 Carte Pic (SE) 

110 109 Carte 7.5% Pref (SE) - 

73 0.125 •MaoaetGpttoo-VotlnoACfl*. 

5 0.125 ‘Ma^itt fip Ban-Voting 8 Ore. 

130 91 bh Grom 

145 58 Jacksoa Group (SB 

322 243 MullJtouvs NV lAnnlSB 

158 98 Robert Jerid in 

467 360 Scrotuxs — 

160 106 Unfetrot Europe Com Pref 
395 265 Veterinary Drug Oo. PLC — 

370 278 WiiYeattf 

SeesriUes derignaud (SE) and CU5M) are dealt in subject in the nrisand regulations of the 
ISE. Other seewrtte lined above are dealt in subject to the roles of TSA 
These securities are dean In strictly uo a matched banjato basis. Kellber Independent 
Companies Exchange Limited nor Granville Davies Limited are market maSers in these 
securities * 

- These securities a re droit on a restricted basis Fwthtr details available 


Price 

Change 

Grass 
dhr Ip) 

YMd 

% 

P/E 

- 325 

0 

103 

3.2 

88 

23 ’ 

0 

.- 

- 

- 

.... 145wJ 

. -5 

43 

3.0 

Ml 

... . 107xd 

0 

6.7 

63 

- 

80 

0 

5.9 

7.4 

7.1 

82 

0 

113) 

J3.4 

- 

.... 311 

o' 

14 7 

4.7 

3.8 

168 

0 

14.7 

SB 


.... 21Qrd 

0 

7.6 

3.6 

124 

110 

0 

103 

9.4 

- 

.... 0.125 

0 

- 


- 

0.125 

0 

- 

- 

- 

91 

- a 

8.0 

86 

5.2 

... 108 

0 

36 

3.3 

12.6 

305 

+62 

- 

- 

■' - 

.... 1W 

0 

10.0 

7.1 

51 


0 

18.7 

5 2 

96 

155 

0 

9J 

6.0 

- 

265 

0 

22.0 

8J 

7.1 

... 318 

3 

16 2 

51 

26.5 


Independent Companies Exchange limited 

77 Mansell Street, London El 8AF 

Telephone 01-468 1212 fB 

Member of TSA m 


Granville Davies Limited 
77 Mansell Street. London El 8AF 
Telephone 01-488 1212 
Member of The CSE & TSA 



9-11 GROSVENOR GARDENS, LONDON SW1W OBD 
Tel: 01-828 7253 AFBD member 


H 


:$■ 



MEMBER AFBD 


TIME TO 
BUY 

GOLD? 


CAL Furores Lid 
Windsor House 
50 Victoria Street 
London 
SW1H0NW 
Td: 01-799 2233 
Fax:01-799 1321 





CROSSWORD 


No.7,2I8 Set by HIGHLANDER 



ACROSS' 

l Operator is working after 

current increase (7) - 

5 . . . . despite the fact that 
short time is considered (7) 
9 Boat caught floating plat- 
form (5) 

10 Artist in copper (9) 

11 Essential to bring in social 
worker (9) ■ 

12 Advocate putting principal 
news story on first page (5) 

13 Join together and work very 
hard (5) - 

15 Dean perhaps takes rice to 
scatter (3-6) 

18 Able tosoak up .impact from 
ball without missing /9) 

19 Going forward, no: in 
reverse, -yes. Curious! (5) 

21 Force rider to take paths 
joining different levels (5) 

23 Sunday shopping precinct 
- hours are of no consequence 
<M) 

25 Given furnishing (9} 

28 All the family's children 
pronounced as planned (6) 

27 Salary, spend it all over the 
place (7) 

28 Having little Interest, 
watched without shedding 
tears GH) 

DOWN - 

1 Getting rid of coawe fabric 
(7) 

2 Harvest frmt crops up again 

3 fatestlnal' problem? It Is dis- 
appearing: come in! (5) 


4 Exceptional tree can, id 
producing fruit (9) 

5 Maxim's X in Rome and utf , 
Paris (5) 

6 “go away" first ■ 

7 Film star. Gone with th$ 
Wind holding the key (5) . % 

8 I nitial ly the senior lecture? ~ • 
is the one to take steps (7 )'■*■ _ • 

14 Changes floor covering iii - 
fans’ entrance <9) 

16 Antagonised by exploding 
grenade engulfing street (9V - * 

17 Touchy over cash, stated .. ■ 

the evidence (9) : r* - 

18 fit a truss before lifting in * 
this way (7) 

M Bore gave up CD 

22 Opinion samplers include a » ' 

race down under <5) . ' t 

23 Started with his original ed£ r m m 

tton (]S) rl " t 

^ Lift next to entrance hall (5> ■ 

Solution to Pu 22 le No.7,217% 


□anQHDQEIHatlH 

□ H o B FR anBoiEQ 

L* U U Q Q rT n 

aaHQQtiHiiion] ecina 

aaaa □ponmHBBna 

a a i a g a R Q n 
B a g B B a l P«snuQm 
aaHHimnQannn 0 






















































CANADA 


High Lot* CtoaaChng Salt* Stack »ga Low (Bom Chug Solos StoCt High Low Oom Ctmg Sotaw Stock High Low Ctom Chug 


TORONTO 

2pm prices April 19 

Qroawons bi com union maned i 
38+00 A14CA IM 305 350 3M- 5 

12205 Mritebi Pr SIS 1 * 1S% 1i% T I, 

51215 Agnlco E $81* B 8 - >* 

1684 Altm EB S17 16% 18% - 1< 

500 ABma N 517% 17% 17% - <« 

618806 Alcan 523% 23 Z3%- % 

1100 Algo Com *is is 15 
78705 A Bank* $21% 21 21% 

2344 AICO I I $10% 10% 10% 

1B1329 BCE Inc Z3S % 38% 39% - % 

36380 BCE D 36 32 32- 1 

19800 BCE MOO) $22 20 % 21 -1% 

SOT SC Sugar A 515% 15% 15%- % 
1000 BOR A SB% 0% 9\- % 

1360 BP CAIHM $17% 17% 17%+ % 

239091 Bk Mann S2B% 28 28% - % 

817360 Bk NSCM 513% 13% 13% 

650 Baton SB% 8% 8% - % 

7000 Balmoral 39 35% 36% - % 

3400 Botrttdr A 515% IS 15% - % 

36390 BomUfl. B $15% 15% 15% + % 

7013 Bow Wohr 513% 13% |J%- % 

3000 Bramaloa $18% 18% 18% - % 

49SQ53 Bfuctn A 122% 22% 22% - % 

55900 Brkwaiar 240 2M 235 

17566 BC Phono 517% 17% 17% - % 
5422 BtUKor 516 16% 15% - % 

225531 CAE 56% 8 6% - % 

3800 CO. B I 19% 9 S - % 

25CFCF 512% 12% 12% 

31000 ConUor 115% 14% 14*- % 

52 Comp Res 81 80 81 

200 Camp Soup 521% 21% 21% - % 
53850 Cwntwau f 105 85 «- S 

3200 C HorWM 175 170 170- 10 

15B00 C Packrs 513% 13% 13% - % 

113030 C Expras I 59 SB 56- 4 

400 CO brawn 541% 41 41 - % 

457518 Q Bk Com $25% 24% 24%- % 

8000 C Marconi 510% 10% 10% - % 

8900 C Oaten lal SM% 18 19% - % 

12750 CP Fowl $30 30 30 

711640 CP LU 521% 21 21% - % 

4033 C Rosy 56 5% 6 

62712 CTiro A 1 521% 20% 20% - % 
1800CUUIAI 519% 19% 19% 

33 a Conamak o 190 190 190 

18320 Cantor 526% 24% 24% -1% 

1529 Conroe A 519% 19% 19% 

7800 Cars 518 15% 16 + % 

3S200 Caiana 522 21% 21% - % 

UnCucMu 405 405 *05- 6 

600 Cefsnew 531% 30% 31%+1% 

10900 Cm Capitol 59 8 % 8 % - % 

13400 ConCap A 57% 7% 7% 

4000 CemFd A 56% 6 8% 

2340 C Guar Tic 38% 9% B% - % 


57200 Cnuan 17 IS 15+ ] 

400 CHUM B I 518% 18% 13% - % 

27509 cwsols* $5% 5% S% - % 

*00 Go Steel 1 tie 18 18 - % 

18197 Cwnhes 524% 24% 24% - % 

MDCemniOeg 490 4» 430 

1909 Con TVX 53% 6 B% 

9163 Cnsum Gas 531% 30% 30%- % 
200 Cnaum Pkg 510% U% 10% * % 
400 Conwn B 512% 12% 12% - % 

676 Corby A 530 % 30% 30% 

15E523 Cofimi A r 58% 5% 3%- % 

1430 Crowns $11% 11% Il%- % 
10497 ocwiu At 55% 5% 5% - % 

SMQ Denison A 190 165 165- ID 

B70C DofilSOfl Bt 145 135 135- IS 

1**Cmw1oh *7% 7% 7% — % 

1522 Qktnr A I 55% 5% 5%- % 

744IB DWasen 521% 21% 21% - % 
1407 0 Talkie 112% 12% 12% - % 


1407 0 TuWs $12% 12% 12% - % 

7840 Demur SI2% 12% 12% - % 

12900 DylOk * $8% 6% 8%- % 

500 E-L Fm SOT 68 68 - % 

83000 Echo Bay 119 17% 17% 

300 Einco 59 8 9 - % 

2T775 Enfield 425 300 300 - 40 

1S6D0 EouitySe A 260 M2 267 - 8 
10003 FCA Ml 59% B% 9% - % 

1050 FPf Lid $6% 5 5 — % 

11030 Fm Treso 16 16 16+ 1 

6330 Fed kid 4 512% 12% 12% - % 

13700 Fed Plan SIS IS 15 ♦ % 

59787 Ftartno L $14% 13% 13% - % 

50 Ford Cnda $174% 174% 174% 

1700 Falls $20% 20% 20%-% 

10000 FourSMM 1 $17% 17 17 - % 

1800 Franco 0 120% 23% 31% - % 

1574 GW UW 533% 33% 33% - % 

EOO Guinea: 300 M0 380- ID 

4106 GandaV 310 310 310- 5 

IDO GeruU* A $22% 22% 21% - % 

200 GKCH Vk $9 9 9 -% 

69(30 (Hunts 245 2M 240 - 5 

«MGW*»ni I 55 5 5 - % 

6800 Old Knlghl S13% 13% 13%- % 

2200 GrsKon A I 486 485 485- IS 

12003 Granges 185 180 180- 10 

B30 GL Group $20% 20% 22% - % 

16150 GlW LBecn 514% 14 14 - % 

SaOGreylmd $30 29 % 30 + % 

25740 Gulf Res 514% 14 14 - % 

1000 Xante A SS 5 5 

SOD Hawker $25% 25% 25% - % 

583 Kayes D S12% 12% 12% - % 

123176 Has* WD S25% 34% 25 - % 

S4C53 Hemki $14% 14% 14% + % 

11003 HoUlngr 511% 11% 11% - % 
27975 MorWam l $9% 9 9% 

1701 H BayUti ) $7% 7% 7% - % 

10318 H Bay Co $29% 29% 23% - % 

36804 Imaseo L 535 % 35 35 - % 

35321 Imp OU A SS8% 56% 58% -1% 
151987 IncD $29 28% 23%-% 


21775 EnfieW 
15600 EqutfySv A 
10003 FCA Ml 
1050 FPi Lid 
HOOD Fm Treso 


1574 GW UW 
GOO n-inafe 
4106 GaiMad 


6900 Gismtg 
40 M GWdCOrp I 


ISM Innopac 475 465 465-30 

5700 InieHwine 547% 47% 47% - % 
MOO lev Grp $21% 21% 21% 

1351 tptto sv*% 14% 14% - % 

7300 tveeo 4 1 $10% 10% 10% - % 

IHOIvuoS $11% 11% 11% - % 

14100 Jwnock S17 18% 18% - % 

500 Karr Add $20 M 20 - % 

30388 Laban Sfi 20% 20%- % 

106082 Lae Mnrb $13% 12% 12% - % 

6152 Lafarge p $22% 22% 22% - % 

18575 Laidlanr A 523% 23% 23% - % 

287965 Lam. B 1 $23% 22% 227, - I, 

600 Lour Bt $14% 14% 14% - % 

Wffl Lour Or B 58% 8% 6% - % 

25700 LmuenM A $8% B% 8%- % 

OTOO Loom* Co 516% 15% <0% - % 

35M LorveW 530% 19% 19% - % 

90645 Mac KenzJe $7% E% d% - % 

141337 Macmllon 517 16% 16% - % 

76971 Magna A I 476 »5S 460— 10 

30C7 Maritime 1 $17% <7 17 - ■* 

5407 Mart Re* $9% 9% 9% - % 

U727 Memaiec 59% 9% 9% 

70154 Mtunu $13% 13% 13% - % 

1000 Mdmd Dry 380 380 380 - 5 

73M Minnow* $18 17% 18 - % 

1S500 Mitel Coro 275 270 270- 9 

38129 Uolson A 1 535 % 34% 34% -1% 

258229 Moore $32% 31% 32%-% 

13000 MuscKha 60 48 50- 4 

27W4 Nat Bh Can $9% 9% B%- % 

'0000 N Business DO 30 30+ 2 

1688 UntTel Em X1B% 18% 18% 

3300 Noma A 57% 7% 7% - % 

588900 Neranda F 511% U 11 - % 

55390 Ntvanda $20 19% <9% - % 

889? Horcen $24% 23% 24% - % 

5634 Norm A I 523 1 * 22% 23% 


10812 NC Due 519% 19 18 - % 

181428 K01 Tel $27% 27% 77% - % 

300 Nonftgal 56% 6% 6% - % 

7SS835 Nova I $7% 7 7% 

2050 Nausea W $16% 16% 18% - % 

5000 Human 58% 8% 8% 

4200 Oceku B 1 $8% 8% 8% - % 

2510 Omega nyd 320 315 MG* $ 

15800 Oner 1 $13 13 13 

25200 Ostawa A 1 530% 30% 30% - % 

7542 PWA Cdrp $11% 11% 11%- % 

5400 Pgurtn A I $8 7% 8 

1700 PanCan P $28 27% 28 * % 

27100 Pegasus 572% 12% 12% - % 

18171 Pioneer M 20 20 20+ 2 

171540 Placer Dm $19% 19% 19% 

5800 Poco Pet $6% 6% 6% - % 

T 62600 Pour Cor f $15 14% 14% - U 

2100 Pour Fm $18 17% 17% - % 

4548 Provlgo SSL 9% 0% - % 

«50 Oue Tol $14% 14% 14% - % 

95600 Ranger 57 0% 7 

1700 Rayrock I $9% 9% 9%-% 

300 fid Sienna 5 $30% 30% 30% - 1% 


6SB88 Romearce $25% 34% K%+ % 
6200 Repep I 17% 7% 7% - % 

83489 Hie Aigom 521 20% 20% - % 

82478 Roger) B t $8% 8% 8% 

100 Rumen $8 8 8 

378173 Royal ft* $71 % 20% 20% - % 

20389 Rr Tice $19 74% 14 % - % 

120405 St«. Sy* $5% 5 S 

90Q StJC A t 59% 9% 9% - % 

JOTTJ fra. CemA t 515% 15 % 15 %- % 
942077 ShUiII $13 12% 12% - % 

31442 Sceptre 385 375 380 - 5 

100 Scnneknr a tzi 21 21 

50 Scot Paper 519% 16% 18% 

38165 Sacra I $14% 14% 14% 

147025 Seagiem 530 >; 89% 89h - 1% 

7629 Seam Can $11% 11% 11% 

16000 Shell Con 538% 39 38% 

1100 Seen in $8% 8% 8% - % 

1000 3 la* 59% 9% 9%- % 

3000 Sonora 95 85 85- 5 

4580 Soulham $24% 24% 24% - % 
5502 Spar Aero I $8% 8% B% - % 

19922 Slake A $19 17% 17% - % 

27000 TCC Bev $10% 10% 10% - % 

130980 Teck Bl $24% 23% 24%- % 

2200 TambK A $10 9% 10 

1000 Terra Mn 16 19 18-2 

509673 ThomCor $13% 13% 13% - % 

645169 Tor Dm Bk 516% <8% 18% - % 

13)0 Tor Sim $24 23% 24 + % 

2600 T ora Ur B I $27% 27% 27% 

134950 Tour Pel $31% 31% 31% - % 

36529 T matte ll S13% 12% 12% - % 

126213 TiCar PL 816% 15% 15% - % 

7300 Trilan A 518 17% 17% - % 

51112 Trimac $7 6% 6% - % 

2250 Tnzec A I $19 18% 19% 

500 UAP A $17% 17% 17% - % 

98140 Uncart A 31X1 230 245- 55 

I7T0 UnipaccB t VO 340 340- 10 

200 Un Curb'd $16 16 16 + % 

5622 U Entpiiee 512% 12% 12% - % 

1200 Un Carp S3I 31 31 - % 

183260 Verity C 320 315 320 

2200 Viceroy R 380 380 300 - 5 

800 Video im r $12 12 12 - % 

22913 W1C B I 511% 10% 11%-% 

901 Weldueod 517% 17% 17% - % 

H64WC0U1E $21 20% 20% - % 

500 W itaunln SS a 9 - % 

500 Wesmn $38 38 38 - % 

UMOWoodwdA 166 1 65 185 - 5 

I -Nl> volmg rig hi", or reurietsd voting 
rlgnie 



Nodtotrlils 

2733.11 2765 77 2763.06 27SL30 

Home Bends 

89.91 

90.19 

90.34 

9037 

Transport 

1172J2 108563 1188-66 L19L50 

Utilities 

2LL96 

213.72 

21315 

212 7B 



HIGH 

LOW 

AUSTRALIA 





All OnUnrle U/1/8DI 

All HiMq (1/1)80) 

1495 0 

150L4 

11992 

Ui 

281015 

41_22 

748.0 

7606 

7625 

(£) 

(2/1/901 

(2/7/32) 

AUSTRIA 

cram AhJm (30/ 12/841 

657 81 

667.92 

67398 

1 ci 

153201 

12-32 

BELGIUM 





(5/9/89) 

(8/7/32) 

Bneufe SE U/l/BOi 

«.rr»u> 

612164 

6142. U 

It! 

236J3 

1050 

DENMARK 





(2/1/90) 

18/4/32) 

GDcmiufHSE C/1/B3) 

36032 

363.79 

364 40 

«5 


id I 



NYSE. CompaslU 188.93 18801 188.94 188 £0 

Amof MW. VaJae 353^2 354.72 X4.98 357.88 


NASDAQ Coorolt* 43152 435.42 436.70 436J1 


Orn* Industrial Dh Yield 


5 & P MuHrul dhr. ytrfd 
s 4 P Indl. P/E rauo 



14<SH U9/4J 
748.0 (14/« 


it! I 6544.43 112/11 I 


to I 330 47(28/31 


NEW YORK ACTIVE STOCKS 


Pm Ip Morris 
Tamtan Comp. 
Geo. Melon 
IBM 

Case MaMrta. 
Gee. Electric 
Kareoart B 
Utd. TtiECoor 
ChJcnrp 
Ford Motor 


Stocks Closing Chongti 
muttkO price on day 


2554500 42% - % 

1.975.000 24% + 1% 

1569.400 46 + % 

1529500 109% • 1% 

1.453.700 27% - h 

1558500 66% - % 

1.280.200 3% + % 

1,240.900 39% - % 

1.215500 24 - % 

15U.700 48 + % 


TRADING 

t Volume 


NwYirt 

Asm 

NASDAQ 

Ian Traded 

Phe 

Foils 

Uedungtd 
New Highs 
New Levs 


23 year ago (approx.) 
t 362 

28 year ago (appro* ) 

I 3J4 

7 1279 

ACTIVITY 

Millions 

Apr 18 Apr 17 Apr IS 


147 130 127.990 W2.810 

11675 10.957 11.613 

149 750 136.453 124.651 

1996 1.991 1.995 

471 656 705 

1.052 838 766 

473 457 524 

17 20 41 

67 52 35 


TORONTO 

Metals & Minerals 
Composite 


MONTREAL Portfolio 


Apr Apr Apr Apr 1990 

IB 17 16 12 HIGH LOW 

297L50 2985 2D 302950 306L60 3453.05 WU 292L03 (23/21 

347650 3503.40 3549 JO 356L2D 4009 47 C3/U 347650 08/41 


1782.64 1803.83 1819 52 182933 2060.90(3/1) 1782.b4 08/4) 


Bata cam, im. 0972) 

JAPAN 

N.kkrl 116/5/(91 

Tolro SE rioptx) M/l/68) 

2nd SWlflo 14/1/68) 

MALAYSIA 

KLSE CmraasHt 14/4/86) 

NETHERLANDS 

CBS TV DutGee (EM 19831 

CBS All Sto (End 19831 

NORWAY 

Oslo SE 12/1/83) 

PHILIPPINES 


MmII* Cars 0/1/851 
SWGAPORE 
SE5 AH-Smanat 12/4/751 
SOUTH AFRICA 
JSE Gold I2ST9/7B) 

JSE Inpapul (28/9/781 
SOUTH KOREA** 
Korea Comp E» M/1/8Q1 
■PAIN 

Madrid SE 00/12/85) 
SWEDEN 

AfUrctirtdra Gen. (i/2/37) 


SWITZERLAND 
Sates BaM lot (31/12/58) 
TAIWAN” 

WeHMri Mb 30/6/661 
THAILAND 
Bantark SH 130/4/751 


(45. Capital loti 11/1/70) 



28002.07(2/4) 
205882 0/4) 
3313 92(5/4) 



TOKYO - Most Active Stocks 

Thursday April 19 1SG0 


Stock* Closing Change 

Traded Price* on day 


Nippon steel BLflm 611 +20 Nippon Mining — 28.7m 

Mitsui Snpbldg „. 6S.6m IMG +EO Saeebo 33 3m IjOIO 

MLK 43.4m 600 +S3 Kawttsald Stool 190m 605 

MHI 42-5m 988 +26 HllacW 2asen — IBJm B« 

Hum 40.5m 939 +69 KH 16 9m 860 


Stocks Closing Change 
Traded Priam an day 



Some business travellers 

will change neither hotel nor newspaper. That’s 
why they are particularly happy to find compli- 
mentary copies of the Financial Times at the Hotel 
Burdigala in Bordeaux 


FINANCIAL TIMES 

tuhOFE S BUSINESS rilniM Ff A 


No FT? 
No problem in 



Keeping up with the news when you 
travel to the Far East used to be some- 
thing of a challenge. The world 
seldom stands still. These days, in 
fact, just a few hours can be enough to 
change history for ever. 

Happily for FT readers, staying in 
touch will soon cease to be a problem 
in Japan. 

Because from mid-year, when you 


travel in Japan the FT goes with you — 
faxed overnight by satellite direct from 
London, and printed locally for the 
start of the working day. Ask for your 
copy at the hotel or on the news stands, 
in Tokyo or in other major Japanese 
cities. 

If you’re a resident, we’ll hand- 
deliver the FT to your office in central 
Tokyo, first thing every day. 


call Tokyo (03) 295 1234 now 






FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


































































































































































FINANCIAL TIMES FRIDAY APRIL 20 1990 i. 


3pm prices April 19 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Cn'gw 

12 Month PI Sla cm* Piet- 

H*ph Ln Slock 0I». Vld.E (MsHIgh Lew (Junta Clowe 

- A- A -A - 

37 b 27 AAR iR 1,4 IS >3» ==% d=S Mb -=% 

9% 8b ACM n 1.Q: 12 86 8% *4i Si - % 

'1% >0% ACMIn 126 12 4«5 104.- 10% 10*1 

9% 71, ACM M nl 01 IJ 41' 7% Tt j 7*3 - 4 

l='l II^ACMMU 180 n** ill* 1 1*5 

Hlj 9% ACM SO 26 12 1IJ0 1Q% 10% 10%+% 

*%, 8% *C.MSp 1 01 !£ 069 Oh «% 8% *- H 

22*i 13% M- lab 16 7 21 Ml il 5 * .'i's 3>% 

Ah 3 A MCA IJi} io Q h 


15 


« 1011 :‘i 2 <2 2*2 _ 

105 Ml; <113% IJ'i- 8 

9 5733 «li 63% fiJ'l- % 

10. ' 25% 25% 25*3 

61 J% 31; )■:- 'a 

7?*' J9 ASA A» 58 7fl! Kl a Sl% 51*1- % 

70*1 SjS AMtJb 1 6a :11T«;t 68% 671, 68% - % 
3 >3 


6% 2 % am mu 

22% 14% AM In pr 2 

107'. S’ % AMR 
27 25 ANR pi 2.07 

5% jl| ART 


17% 1 1 % ABIIItH g .60 


13 


f’l AtmoC 4f 4.311 2g 9% 4% 


'3 

38% 78 lj Acusn 
16% I3l| A/laEv 2 Ota I] 
15% 7*i Adcbo 

10 *j 67. AMO 


22 167 35% 55 35 - 

67 15 1 15'. 18% 

IV6 12% 12 12% + 'j 

... . . 15 1426 -3% 8% 3% 

35 26 % AMD pi 3 95 165 21% Ji% 3<% 

10% J% W»*M .16 34 6 1 62 4 % 4% A%- % 

62% AfliAotrLt 2.76 57 9 4'7 15% 43% *8%- % 

14 9% AliiPtJ 24 ’ 3 701 10% 10% 10% - % 

25 16% AhRMbS 88 52 8 1193 17% 16" a 17 

3% 1 7. iiiccr l 2% 2% 2% 

Uk 40 A.rPid 132 2* 13 IJ4J 50% 50% 50% - >1 

43% 22% AlrbFrr U IJ <3 2tt 47% 47 4= - 7 , 

25% 15%Angas 16 57 !7 16% 1(5% - % 

20% <6% Ainsoso = A3 14 9 28 17% 17 17% - % 

iii% 87j Ala? dpi 87 9 2 25 9*; 9% 9b’ b 

30% 18 % AtahAIr =T 9 9 ISM 21% »% 23% - 1% 

3% 16% Aipnyln J5 £1 10 59 16% 16* 16% - % 

26% 17V Atoerie 3.20 9M 310 3% 23 % 23 * % 

20* 14%AiCul4 5 20 1.1 16 110 18% 18% 10% 

60% 4’ Arorsn 96 17 20 »i S8% 57% 57% - % 

25% :8 : , Means I 12 5 6 8 3919 20% 19% » - % 

36% rl|Al(.jSia 34 £7 12 64 31% 31 31 - % 

V 24 AlexAH t 3 7 19 52 27% 27 27 - % 

70% 45>>Al0*d' 7 471; 47% 47% - % 

101% 79% Allege* 1 721 2.0 1C 79 BS 03% B4l;<-H* 

1% % .(Algint ISO 9-16 % 9-W+1-M 

43% 32% 41-jLud 120 2.9 7 329 42% 42% 42% - % 

42% 35 AitjP* 3.16 83 '0 163 38 % 37% 37 . - % 

19 192 14% 14 |4 - % 

17 18 17% 18 + % 

. _ «3 IS Hi I4 7 , - % 

17% II % AlnCan 1 6C+ 10 17 311 153. 15‘; «Sb - % 

»2% 9% AMNEu n 2557 13% I0‘. 10% - % 

30 22 021% 21 % - % 

8 7’ 6% 5% 6 - % 


16% 9 AllenG 

19"; 111* Alien pH 75 97 

25% 12% Align n ,12e e 


25% =1* Allih plZ23 
27% 5% AliePfi 


JI 7 a AMSgnl 169 

,9 10 IUJ 

36% 

36 

MV 

10 AtsiMu rej 

TJ 

J78 

'0b 

10 

10% - 

9*4 AKAIII m 

7 5 

138 

n 

9% 

3% ■ 

10 A MIC B4J 

8.1 

TOO 

10% 

10% 

10% 

9 AMIOInM 

SB 

748 

9b 

9% 

9b 

AMI03 n 60 

£9 

H3 

8% 

as 

B% 

9 AitUF'nOP* 

7 8 

2BT 

9<4 

3 

3b 

28% M.TEL SUE 

JO M 1026 33% 

12% 

Mb- 

59% Alcoa 1.60a 

25 7 

3871 

SJ 

631; 

Mb - 


5 JO 

62 

16% 

16% 

16% •> 

20% Amax SO 

J2 8*190 

25 b 

£5 

25% " 

S% Am 9a, £0 

IB ? 

J13 

7% 

7% 


9% Amcasl 48 

5 1 U 

76 

9% 

9% 

9b ■ 

'7- 16 viAmdur 

| 

tar 

1% 

| 

1 ' 

% b|Amd pf 


3 

:% 



XbAmHes 60 

13 81520 

45+1 

45 

44% J 

10 AmAdj n 


7 

10% 

10% 

10% ' 

9b ABarck s 

6! 

5J4 

rob 

id% 

18%’ 


- i 


f? 7 , 62% AmBraO 2 72 42 10 2365 66% 65 U 6S‘;- J » 

30% 26 1 ABro p!2 ’£ 9 4 I 39% 29% 29% - % 

391; 31%A8WM 92 2.4 17 67 38 % 38% 38%+ % 

21% 18% ACjpftl £188 13 70 T6% 16% 16-%+ % 

22% 19 ACtpCv 2J1W 12 B 19 018% 107, - % 

9% 6% ACapIn JO 14 150 67, 6% 6*-% 

9-32 9-108 •lACpnl 2 9-128 9-125 9-128 

60% 47 A Cyan 1 3S 27 16 1011 51 50% S0%-% 

33% 25* AElPw 24Q 8 0 9 6255 20 29% 3% 

39% 25 % AmEio 92 33 10 12351 25 % 27% 271-1 

22% 13% AFamly 32 £3 14 672 13% dl3% 1J% 

40% 28% AGnCp 1 58 42 10 1058 37% 37% 37% * % 

II. 205 7% 7% 7% 

II 299 9% 9% 9% - % 

10. 58 10% 10% 10% - % 

11 12 137 20% 20% 20% 

110% 87% AHome 4 30 42 14 2536 I El; 100% 101%-!% 

65% 52 Amrich 3 16 S2 13 2439 SO 1 ; 597, «)* - % 

A 12 1446 907, 96% 9558+ '« 

- I, 

■ % 


3% 7% AmGri 04 q 

10% 9 AGIP 1064 

10% 3% AGTT 1 02 

24 19% AHIIPr 2 36 


AlnIGr 48 


40T 

22% APiesd 60 

£4 251 

25 

24-4 

15% 

10% AREsl 2 

18 fi 60 

11% 

11% 

9% 

1 AnRhS 90 

19. 1 29 

4% 

4% 

19% 

2b ASS B0 

25 152 

5% 

3% 

IBb 

5b AS8 pi 181 

28. 31 

0% 

9% 

s% 

2 AShrp 

tl 

2% 

-1 

72b 

5 1 % AmSioi 1 12 

1.7 t? 827 

H% 

65 

47 

11% AT4T 1 32 

32 17 7873 

wib 

40 b 

19J, 

16b AmAlr 80 

4.8 11 260 

16% 

rob 

'5k 

I)% AVral prl 25 

83 ,100 

IS 

IS 

15 

5% AmHoU Be 

I 

5% 

5 b 

Mb 

B% Amwron US 

2.6 1* 69 

50 

49 b 

20 

lb Am cOp .05) 

10979 

2% 

1% 

15% 

1 1 b Atneick E- 

49 15 97 

13% 

lib 

11 

9% AmerSc t 05 

11 XJ9 


9% 


“ .*• 


56% 41 1 Amoco ... 

£3% 40 AMP 1J6 2.7 13 2167 51% Stl% 50 1 ' % 

15% 8% Ampco .30 3110 33 9% 9»; 9%+ % 

9% 0% Arm* 08 U 334 5% d 3 n - % 


8% 5% Amisp 


8% 6l 


29% 22% AmSm 140 8 3 9 31 22% 22% 22% 

7% 2% Anicmt? 9 995 2 % 2% !%+ % 

38% 26% Anidrt. 3Q 9 » 280 32% 12% M% 

11% 6% Analofl 18 1141 7*. 71, 7% - % 

31% 22% Angelic .80 £8 14 206 28 % 23% 28 % - % 

48 34 Ann*u« .88 Z4 14 2084 37% 37% 37 %- % 

26% 10% S/nMm 16 726. 257, »U % 

20% 11% Antfuiy »446 3.7 9 29 12% 12 12 

+1% 11 Aon cp 152 42 10 430 77% 36% 36% -I 

10% 9% Apache 28 1.9 24 20} 1S% I4 7 , 15%+ % 

12% 10% Apax n 11 M 91 11% 11% 11% - % 


=4% 

lab Arcno S 

.10 

.4 

130144 £2% 


32b ArcoCn . 

£M 

6.0 

9 

31 1 Mb 

13% 

7% ArCAHk 



9 

164 75. 

23% 

16 ArkE, n 



SS 

239 17% 

27% 

31% Arkla 

108 

40 


1567 23% 

51 

42% Arid* pi 

3 

6.7 


12 45 

13b 

9% Aimco 

40 

4.4 

S 

726 9% 

2+b 

21% Armc pfl 10 

9 7 


12 21b 

40% 

42 Aimc pf+ 50 

10. 


5 44% 

50% 

31 b ArmWl l 

06 

32 

a 

399 34 

6% 

3% AiowE 




8 5% 

141, 

8% ArwE pH 94 

14. 


101 13% 

34% 

9 Arfra 




11 9% 

26% 

13% Arrin 

J8 

44 

22 

39 15% 

35b 

26% Asarco 

M0 

67 

5 

595 M% 

19b 

13% AsCcol 

3= 

1.7 

13 

239 19% 

4J 

34 AehOil 

1 

37 

33 

830 36% 

22b 

8 b AsfaPc . 

18a 

IJ 


77, 12% 

10% 

5% AseKnv 

1 55e 

22. 

5 

47 7 

33% 

Mb Amine 

I 

B.7 

6 

6 15 

30b 

23b AaGas 

1 “8 

70 

13 

596 38% 

39 b 

32% ABEmg 

2.80 

B0 

10 

46 38% 

118% 

B8% AllHKh 

5 

44 

12 

3925 114% 

279 b 

211b AflRc priBO 

10 


8 272 

10b 

iob Alias 



15 

41 14% 

18b 

14% ATMOS 

1 1? 

65 

13 

25 ,7b 


6% 7 + % 


7% 17% + % 

5% 3 AudVd M 3% 3% 3% 

15% 1 1 % Augal 4Q 14 14 98 12 11*, 11% - % 

24% IO%Austrn 07? & 157 14% 14 14% + % 

54% 37%AmoOI W 1110 761 5J% 52% 52%- % 

27% 20 % AVMCO 40 17 1S 4J8 24% 24 24 - % 

13% 23% Av?i> 64 2.4 14 197 27% 27% 27% - % 

33% 22 Avrel .60 2.0 17 550 30 % 30% 30%+ % 

2 8 17 2172 W 35% 3J7, - % 

72 178 27% 27% 27% 

I* 83 9 19 16 15% 15% - % 

— B-B-fl — 

« 10% ECE g 252 7 5 462 34 33% H%- % 

20% 14% BET 90e 62 9 10 14% 14% 14%-* % 

8 61 8 7% 7% - % 


4 1 % 24 % Avon 
33% 23% Avon pi 2 
21% ll%A*din 


10% 6% BMC 


30< 25% BP Pr (12778 10 246 27% 27% 27%-% 

26% 26% 26 % - % 


26 BRE £40 


90 


8% BR7 2.128 21 5 120 10% 10% 10% - % 


24% 5% Saimco 1 IS 16 483 6 % 6% 6 % 

24% 19% Ekawf »356e 18 74 19% 19% 13%- % 

3 i«7, aikrHu 46 18 36 7301 28% 26 36 - % 

60 45%BMHpl3Sa 60 315 58 57% 58 - % 

24% 16% BiWor 5 48 £ 4 15 27 20 19% 19% 

14% 26 Bell 1 12 3 8 22 124 31% 31% 3i%+ % 

£J% '0% BallyMI .30 2.0 18 724 11% 11% 11% 

15*. 9% BelIBcp S5 5 2 & 138 10% 10% 10% - % 

347, 29% BaJiGE 3.10 7 0 10 I4» 30% 30% »% 

54 49 Ball plB4 50 8 7 423) 52 51% 51% - % 

33% 21 % BncOne 1 040 38 11 888 20% 28% 28% 

12 S% Bnefia 138 1 5% 5% 5% 
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MenIG x 20 18 13107 19% 


688 6 4$ 6+1% 

788 9$ 7$ 9$ + 2$ 

3429 4 3$ 4 + % 

5381 2% 2% 2% + % 

8 948 14 13% 14 + $ 

10 20 70% 20% 20$ + $ 


BQ El *8a 

BHAa 

BHABe 


BSB Bcp .80 
BTShp 


A 4 

a 

17 

14 

14 

£6 

11 

470 

24 

23 

£0 

12 

701 

22 

21% 

.44 

12 

Si 

9 

8$ 

72 


55 

22$ 

2? 

£2 

10 

10 

20% 

20% 


46 

394 

8$ 

8$ 


7 

10 

28% 

28% 

1*3 

i 

189 

32$ 

32% 

1.80 

18 

210 

23$ 

23$ 


14% 14% 14% + % 

16% 15$ 15% - % 

2% 2 2 - % 

27$ 27 Z7$+ % 

4$ 4$ 4$+ % 


FtWFn 26 6 503 7 6% 8% + »| 
FlWrtd 197 9% 9% 9% - 1 

Flrem 120 10 6 40 39% 40 -1 


tj. U? 7 BcpHw (1£6b 9 215*43 42% 42$ 

Mto «! BMe o 33 18$ 18$ 18$ — 

ilto l! UkSou *8 7 900 8$ 9$ 9$ 

•?' + * Bnnkrx 213 10% «to Iflto ♦ 


BaetF la 284 3 35 % 35% 35% 

BeyVw .«5a 8 44 18% 1G 18 - $ 

BeyBka 1*0 9Z1B9 18 15 15% - % 

BeeuC e20a 19 529 17% 17b 17% + % 

Berkley A* 9 1409 40 $ 40% 40$ + % 

Beta* 1*8 19 3 68 65$ M + to 

Big B .18 20 S3 10% d10% 10% - % 

Btatedc 27 32 14$ 14 14 


Fleerv 17 214 

FlegFn *0 7 129 

FtowIM 17 929 

Ftwnae 21 1S2 

FdUoA .13 X 12Z7 

FdLioB .13 27 1785 

For Am 1*8 219 

ForeetO 1 40 

FmO pC.12 380 

FortnF *0 59 115 


17 214 2T$ ZZ 22%+ % MdwGr ,7t 

7 129 12$ 12% 12$+ % MIlIrHr £2 

17 929 4% 4% 4$ + 5-16 Mlllcm 5 


18% 12% Zara % .40 3* 13 39 13% 13$ 13%-$ 
44% 27$ ZunVk JB 1* 19 194 42% 41$ 42% 


«?t + J» 


Btatedc 
Btogan 
Btogn ptt.12 
Bioma, e 
BtzMn 
BIccDv 


1875 424 18$ 16% W$ 

41 31% 31% 31$ - $ 

29 JIB 24$ 34% 24% 

289 14% 13$ 14%+ % 

98 6317 15-18 7% 7% 


17 92 9 4 % 4H 4$ + 5-76 

21 152 3$ 9$ 9$ — % 

28 12Z7 13 12% 13 + % 

27 1795 12$ 12% 12$+ % 

219 31%d29% 31 - % 

40 11% 11$ 11$ 

380 24% 24% 24%+ % 

59 115 11$ 11% 11$ 


MrtSk a *0 9 1089 21% 2Q 21+% SunMed 

MrchNI 1*0 10 15 23% 23 Z3%+ % SurrwM 

MercGn *0 6 1581 14% 14% 14% + % StagAI 1 

MrdnBC 1*0 7 776 16% 15$ 15% - % SurLar 

Merer 206 2% 2 2 - % Symnta 

Metcalf 23 2576 27$ 27 Z7$ + % SynOpt 

MeiAlrl 26 102 4$ 4$ 4$ + % Syncor 

MetrFd 128 3% 3$ 3$ Synwgn 

MeyerF 11 813 14% 14% 14% + % Syruci 

UlchlF X 13 615 13$ 13% 13$+ % SySRw I 

MlchNI 2 3 1622 39 38% 38%- % Syxtmt 

Mtcrege 11 6 11% 11$ U%- % SynCpi 

MIcrTc 10 1169 11% 11$ 11$+ to 

Mktrop B67 4% 4% 4 13-18+1-18 T 3 Med 

Micro S IS 3395 18% 18 IS - $ TBC a 

Mrcrrtg 7 58 5 4$ 5 TCA a 

Wlcafl 9 33 8557 51 to 39% GO to - % TJ InH 

MldCp 1*8 4 2583 Ibto 15$ 15% - $ TPI En 

MWSth 18 1 12$ 12$ 12$ TW Hid 

MdwGr .70 11 287 19% 18$ 19%+ $ Telman 

MIlIrHr £2 II 387 18% 18$ 18$ T widen 

Mlllcm 5 724 19% 18$ 19 ♦ % TchOta 

Mlnme s 18 22 11 10$ 10$ TcnCom 

Mips 143 1939 9 21 21% - % Tecum J 


Spiegel 28e 16 403 3% 72 22% + % 

SldMk. 16 135 7 8$ 6$- % 

StOReg £6 13 54 16% 15% 18% r $ 

SlanfTi 13 77 7 6% 8$ - % 

Staples SO 645 22$ 22% 22% 

Slarfic .98 10 10B 20$ 20% 20% 

SmStBa .64 13 70 36$ 36$ 38$ + % 

StwBcp 80 287 7to d 6$ 7to + to 

Sieeftc 03 19 « 12 11% 12 + % 

SrwSrv a .18 18 1027 35% 34% 34$ - to 

Stately 16a ID 230 18% 17% 1B% 

Stall £5a 8 16 20$ 20% 20$+ % 

StrwbO 1 10b 11 103 31% 030% 31 + to 
StrucDy 25 801 41 40 40 -tto 

Strykr ■ 29 91 25% 24$ 25% + to 

SturtHe 17 52 8% 8% 8%- % 

Subaru 244 6 % 6% 8% 

Semite 180 8 83 27 % 28% 27 

Summa 1283 3$ 3% 39-18+1-18 

Sumgph 8 21 13 12$ 13 

Sumcro 88 9 140 17% 17 17%- % 

Sumllfi £0 7 48 15% 14$ 15 - % 

SunSpI 13 409 11% 10% 11% + % 

SunGrd 17 389 21% 21 21 - to 

SunUlc 51 8890 2$ 22% 22%- % 
SunMed 10 574 9% 8$ 9% 

SurrwtB 112 10 2* 19% 18% 19 - % 

StegAli 041 39 300 u22$ 21$ 22% t $ 

BurLer 50 290 Mb 14 14% + % 

Symnta 545 19% 19 19%+ % 

SynOpt 30 506 37 38% 38$ ♦ % 

Syncor 3, 39 6$ 6% 8% + % 

Synergn 110 11% 11% 11%- % 

Synital 1 34 18% 18% 18%+ % 

sysrtw 1 25 319 25 2S% 25$ - % 


Syetmt .52 23 384 43$ 42% 42% -1% 

SyXlCpI 32 3057 5 4 % 4$-3-l6 

- T-T - 

T 2 Med 26 373 25% 25 25 

TBC a II 8 12% 12% 12% 


IB , Uto 
II 287 19% 
11 387 18% 
724 19% 


£8 13 38 27% 28% Z7% + 


12$ IDbZtaetg 1*1e 11. 380 11$ 11% 11% - $ 

10 8$ ZwrtgTl 36 HL 1133 9$ 9% 8$ 


Setae figures ere imot»d«LYaar1y Wghs and (owe retted die 
prevtoue 52 weeks plus the current week, but not the latest 
taring day.- Where a split or slock dMdend amounting tt 28 
peroant or more has been peM. 0w yssr'e high-only range and 
dividend are ahown ter ttia new stock only. Uni awe otherwise 
no4pd. ratae d dlvktand are Annual dlaDureamcwm ba s ed on the 
latest dectareborL 

tadvidend also xtre(s). beuwtual rate ot dMdend plus stock 
tSvttfend. o-flquhtadng dMdend. ctd-cslled. d-new yearly low. 
«+<8videttd declared or paid In pieeedng 12 monthtag-dlvidand 
In Canadian (trade, aubfeei IS’k non-resldenoe tax. KlMdand 
declared tfhr aplU-up or nock (flvtdand. )-dl<ddend paid Oils 
year, omitted, deferred, or no action taken at latest dMdend 
meettog. k -dividend declared or paid thla year, an accumulative 
issue with dividends In arrears, n-nww Issue In die pest 52 
weeks. The MgMoer range begins with the start ot trading. 
nd-n*xt day delivery. Pr E prtoe-earnings ratio, r -dividend 
declared or paid In preceding 13 monthejlua slock dividend, 
e-stock split Dividends begin with dan rt splX ale-sales. 
t-<Svtdend pakt In stock In preceding lan oM h e . eednated cash 
value on ex -dividend or ex-dMributten data, u-new yearly high, 
winding halted. vWo banknptay or reeehrereblp or being 
reoiganlsad under tea Bwanpfey Act or eecurtoae aasuroed 
by nuch companies. wtKBmtribuBed. w+whon tawed, ww-wtth 
wenanta. i+ex-dlvidend or ex-righa. line aa ifliili9ii 1 Hh 1 iii. xv*- 
xrlthout warrants, y-ex - dlvldend end seise InfulL yld-ylsld. 
x-e sl ee In tuB. 


BktaD 70b 13 15 38 35% 35% - % 

BoalBo £12 8 1789 29% 29% 29% - % 

BchEvn *8b 15 307 12$ 12% 12% + % 

Boneme *0b 5 201 18$ 18% 18$ + % 

BoovlP 308 6$ 6% 8$+ % 


Berind 2880 

ISto 

M$ 

M<- $ 

Gened W 

BostBc £0 6 

18 

Mto 

14? 

14$- $ 

GarVyM 

BattFB *« 

373 

4% 

4$ 


Genres 

BotaTc ■ 79 

403 

6 

5% 

5$ - to 

Genua 

Brand 29 

S3 

33b 

32% 

33bt to 

Genzym 

Branco *0 71 

IM 

7$ 

7% 

7$ 

GaragM 

BrtteV 8 

32 

6 

5% 

!£+ $ 

GibsnG 34 

BrTom 

500 

5$ 

5$ 

GldLaw .18 

Bnmce .14 71 

«es 

14$ 

14 

M$- $ 

GUMAs £0 

Brittle 37 

94 

22$ 

22 

22 

GtaHBI 

BoHdT 

55 

12$ 

11$ 

12% + to 

GoalSy 

BurnpG 17 

857 

15$ 

15$ 

15$+ to 

GldPau a 04 

Bwik JBr 8 

2 

!!$ 

11$ 

11$ ♦ to 

GoodGy 

Byte* « 

241 

10$ 

10$ 

ioto 

Goritf .70 

- C 

C COR 10 

-c 

210 

11$ 

11 

nto* to 

Gradco 

GrahSc 

CEM a 22 

3S 

12 

11$ 

12 + to 

GACm JJ2e 

Ol Fn 15 

145 

u$ 

n 

uto- $ 

GMYSv *0 

CWTch 

274 4 5-18 

*$ 

4% 

Green .80 

CTEC ■ BB 

97 

Uto 

17% 

17% 

GmRhh 

CdbyS 194# 13 

152 

si 

5S% 

54 - to 

GrnwPh 

Cadence Z7 KJ55 

=3$ 

24$+ $ 

Grm 

Caere 30 

IM 

sto 

25 

25 - $ 

Groemn 

Ceigane 

102 

3$ 

Bto 

ito- to 

Grown 


FrViF ■ £8 13 38 27% 28% Z7$ + $ 

Fremm £0 8 564 17% 16% 18$ - % 

Fretter 35 39 «% 4% 4% + % 

FotrHB £8 M 65 23 22$ 22$ - % 

Fulton SOD B 87 18%d17$ 18 

Futon .24 11 928 14 13% 14 + $ 

- G-G - 

G4II 75 20% 19% 19% 

GV Mad 43 3 2% 2% 

Galilee 19 41 6 6 6 

Gantts 8 916 12 dil 11%-1 

Gamnt 94 12% 12 12 

GxtwyFr 45 385 6 % 5% 5% - $ 

Gehl (Me 13 39 15% 15 15% 

GnBnc s *B 16 627 24 23% 23% - % 

GensSn 878 35 34 34% 

Gensll 0* 9 58 56 58 - $ 

9 145 9 8% 8% 

27 312 8 % 8% 8% 

6 977 5%d 5% 5%- to 

Genzym 894 18% 15% 16% 

Garegin 29 3 19% 15$ 15$+ % 

GibsnG £4 9 36 24 $ 24$ 24$ 


14 38 2T 28% 26% 

16 685u11$ 10$ 11 

19 9 13% 13% 13$ 

13 56 8$ 9 9 - % 

14 293 16$ 16$ 16% 

744 ,6% If $ 17$ - % 

23 178 8$ 8% 8$ 

406 9% 9% 9b 

2233 6$ 6% 63«+ % 

10 298 8 7$ 8 + % 


Mlnme s 18 22 11 10$ 10$ 

Mh» M3 1838 27 21 21% - % 

UNTO 842 B$ 8$ 8$ - $ 

UOGON *4 18 82 15$ 15$ 15$ 

Modliw .60 12 442 19% 19 19 - % 

MolBIO 37 274 18 17% 18 - % 

Uotax 03 18 432 41 40$ 41 + % 


TCA S 24 41 143 15 14% 15 + % 

TJ Ind .42 11 2 24$ 24$ 24$-$ 

TPI En 155 8$ 6% 6$ + % 

TW Mid 54 3% 3 1-18 3% + 1-18 

Talmsn *8| 2 58 4$ 4$ «$ 

Tendon 23188 u2 5-16 2 2 3-16 + 3-16 

TchOta 5 42 8$ 6 6% ♦ % 

TcnCom 11 75 11% 10$ 10$ - $ 

Tecum 320a a 8 Ilf 114 114 


Urtsx 03 18 432 41 40% 41 + % 

Morton .64 15 115 2*% 24 24 + % 

Motor* *fl 80 182 17$ 18$ 17%+ $ 

Multbk £0 5 25 12 12 12 + % 

Uultm h 25 9 79 77% 79 +2 

Mycogn 551 15 14% 15 + % 

- N — N — 

NEC *fia 45 27 88$ 88% 66% - $ 

NWNL 1*2 7 1602 29% 28$ 28$ - 1 

Natec 118 5$ 5% 5% - % 

tkComBk 1.40 6 94 23 21$ 23 + % 

MCptr *8 17 32 7$ 7$ 7$+ $ 

NUatl *4 12 367 25 24% 24$ 

faiadtt t 5117 15-16 7$ 7 15-16 
NIPenn 1.12 15 2 48 48 *6 +2 

NDPxa 71 728 20$ 20% 20 to 

NtlSav £0 12 42 34% 34 34 - % 

NtwdCs 5 8$ 8$ B$- to 

NtrSun *4 16 169 12$ 12$ 12$ - to 

NnvgGp 11 10 30% 30% 30$ 

NEE CO 10 842 18$ 16% 16% - $ 

Mascot 24 7S5 19% 19 19 - $ 

NtwtGn 37 238 23% 23% 23 

JkwkSy 19 6S24 11% 10$ 11 + % 

Neutrg 20 1865 20% 19$ 20 + % 

rffiCflt a 39 314 27$ 28$ 27 - % 


TPI En 
TW Mid 
Talmsn *9| 
Tendon 
TchOta 
TcnCom 
Tecum 320s 
Tala 
Telco 
TtemA a 
TeIC ft 
T etec.d 1 

T oint ate 
Tslaba 
TrtWJJi 01 


16 1 23$ 22$ 22$ - $ 

23 289 12% 12$ 12$ - to 

TO 13$ 13$ 13$ - to 

759 3$ 3$ 1$- % 

18 154 40 % 39$ 40% + to 

~ ■ 3% 3%- *a 

9$ 107, + 1 
7% 7$ + to 


8796 13$ 13! 
758 3$ 3: 

I 18 154 40% 39 

197 1% 3 

19 1020 11% 9 

II 136 7$ 7 


Tennant 1.12 13 11 37% 37 37 - % 

Terodia 39 754 33% 32% 33 

Tarsi *5 13 229 30$ 30 30% - 1 

3Com 18 8434 13$ 13 U%- $ 

Tocr in, SI 18% 17$ 18 - to 

TokttF .241 21 23 48 47$ 49 +1$ 

Tokos Ud 108 12$ 11$ 12 - % 

Tnppss 24 18 135 19 18% 13 

TrnMua 18 20 29 26$ 26 

Tnramk *3e 10 20 21% 21% 21% 

TthntSy 142 3% 3$ 3% 

T nears 150 7 % 7% 7% - % 

Trlmod 288 3% 3$ 3% - to 

Tseng 14 SO 4 +18 4 4 -1-16 

Tubscp 254 7 6% 8$ 

TuesM 11 1 11$ 11$ 11$- % 


S 8%+ % 
B$- % 
9b 9% + 1% 


Pi turn 

Stack Wv-E 100- I 
AT&E 89 

ATT Fd£18a 58 

Amor, 3 3 

AirExp 9 1 

Attnw 9 4 

Alfln 3 

Akstar S3 

Alpha In 25 

AMb 78 413 

lUndtll 10 II 2785 

AMrael *7e 11 20 

AMzoA .64 24 

AMzeB *4 30 

AMBU B 1 

APetf 3*0 10 3 

APrSC X 28 tO 

ASdE 48 

AmSwM .48« B 141 

4mpel *7e 3B 61 

Andal 38 

AfbCm 344 

Aatrott 19 

pari B8 M 


15$+ $_ 
S5%. ' 

12 - $ 
15$+ % 
7l- to 
1$- b 

15-16-1-16 
2$+ $ 
* 1%-1 
14$+ % 

i 

ffl$- $ 
5-18-1-18 


BAT till JOS 10 3170 
BSN £ 

Bonxtr g ™ 

BaryflG B 19 

Bawd 538 75 

BfirgB a *2 M 
BtaCp 1.12# M 9 
BMMf 1*0 r2 B 

Gteft A 74 10 

BIOWilA 45 7 21 

BoIrPh 04 « 

BovtVal 24 8* 

Bwwmr * 

Sown# -25 21 8B 

Breen g 1.0* „ 

cad Co 

effii 0 “""J 

Ca£m AM .6 2 

CUareg JB a M 
Cored .*8 Vj 
CkStlA 8 *8 12 27 

CFCdaoXna ^ 

OiDvB M * 

CKMvA 37 170 

Cnp£n ” 

ChlPwr .11 « 6 

cwrv iJ6» ” * 

ComhK 16 “ 
Conqal 

Ccmton 335 


1S$ «$ 
56% H% 
12 12 

1 $ 1 $ 
T d 16-18 
2 $ 2 % 
42$ 41% 

13 14$ 

20 18$ 
20$ 19$ 

20 $ 20 $ 
5-16 5-1B 
TBto 79% 
29 79$ 

8 $ 8 

3$ 3% 

a a 

1$ d 

s-a 

3$ 3$ 


18$ 18$ »$- $’ 
11$ 11$ 1113-18 

6$ 8% 8$- $ 
8$ 8$ 8$ 

J$ A J+ ^ 

Vh 27 $ Z7% -. % . 
39 39 39 

18$ 19$ 13$ 

13$ 13 13%+ $ 

B$ B% 8$ 

n$ 11$ 11$- $ 

1S-W $ 13-18+ % 
10$ X .»%-- $ 
1B$d1fl$ 18% - $ 

" 2$ 2$ 2$ 

14$ 13$ 13$+ $ 

a*a As 

13$ 0$ W$+ $ 
6$ S$ S$+ $ 
41$ « 41 - to . 

40$ .40$ 4fl$— $ 
2 % 2 $ 1 $ . 

22$ 22$ 2I$- $ , 
21$ !0$ 2fl$T h 
1$ 1$ 1% - 
$ 1V18 11-19- $ 


Mock Dta-K 190- 

Conmu 12 

Coron a *6# 304 

Cron 1*4 14 1671 

OnCP *0s M 14 

CrCPB £09 18 » 

Cubic At 6 110 
Cusbnd 10 283 

CyprM 8 


HU Lew Oom 
14$ 14$ 14$ 

7$ 7$ 7% — $ 

32% 30 30$ -1$ 

31$ 31$ 31$+ to 
29$ 29$ 29$ 

20$ 20 20$ 

% 7-18 % + +16 

BBS 


Cubic At 6 110 20$ 2D 20% 

Cusbnd 10 263 % 7-18 % + +16 

CyprFd 3 8 9 8 

- D-D — 

a lira 40 1$ 1$ 1$ 

DWG 103 10$ 10$ 10% 

DetaPd .« 817 9$ 9$ . •$— $ 

Oetettd 507 $ S-W $ + +» 

DuCOCS ■ 17. 18 ■ 4 4 4 

Drotax JO 10 8 W 19 19 


DWG 103 

OfftnPd .16 817 

Dstettd . 607 

Ducom 17. IS 

Dqln JO 10 • 

- E-E - 
EAC 17 

Exqw ZJtts 3 14 

EchoBy *7 98 681 

EcrtEn .14 18 170 

Etalnor IBS 


Slock Dta.fi 100# Wgjb Low 

- 1-1 - 

ICH . 840 3 2$ 

BS *4 14 3 I 7$ 

ImpOD B’£0 211 *8$ 48$ 

tasdiy 9 186 1$ 1% 

InxSy pUSs 1 2% 2% 

taogsy 34 2$ 2$ 

rncrmk .12 40 8% 8$ 

MBknt 5 132 2 2 

imPwr 00 20 2$ 2% 

telTtah 893 2$ 2 V 

IntThr 83 932 to 

- J— K - 

11 1135 8$ 8% 

17 2 $ 2 

21 20 3 3 

0 79 5 3 

24 34 9$ 9% 

- L-L - 

3 8$ 8$ 


Etalnor 1B8 7-18 

B45CO 23 1857 4$ 

EmMU 11 1$ 

Eepey £0 1 

Febind £0 10 27 33$ 3 

FAuPr 1*6a 883 9 8$ 

FtashP .861 20 17 12$ t 

Ftanlgn 30 2$ 

Fhtae *2 8 16 24$ 2 

Fond. 28 196 »$ a 

FdHrty -.11 14 36 14$ 1 

FreqEl 10 2707 7 


1$ Ito 1$ . 

17$ 17$ 17$— $ 
16$ 15$ 15$ - $ 
13$- 18$ 16$+ $ 
7-18 $ $-VH 

4 $ 4$ *%- % 
1$ 1$ 1$- to 

18$ 16$ (5$ 


33$ 33$ 33$+ $ 
9 8$ B18-18-I-18 

12$ t2$ 12$ + $ 

2$ 2$ SS - to 


GtartFd. £0 - 161180 


GtebNR 68 221 

GidFM - £ 115 

Grown -12 . 1 

Graters JO ifi 3 
OCd# g .40 01 

hu* i*7t -rr 

Meebra .» 123098 

rt*CI> 31 

Hunt 2 .424 

.Hebe .- .10 . 16 2 

. HsrhEn l« 

HsrshO ' 17 

(«kev n . . 4440 

HaflwSft 817 

HmHsr W 

Howffis 8 45 


2$ 2$ SS - to 

^ ’ft i 

13$ 13$ 13$ 

1$ - 1 " Ito* to 

4$ 4$ 4$ + to 

3 _2$ 2$ 

28$ 27$ 28$+ % 
8 $ 8 ■ ' 8 

% 7-18 . 7-TO—1-16 

4$ 4$ 4$ 

14 $ 14$ 14$ - to 
12$ 12 12 - $ 

f ‘e$ 8$ 8$-$ 

18$ 18 18$ + $ 
1 $ 1 $ 1 $ 
3$d3 9 - $ 

9$ 9$ 

4$ a 

u §= . 

4% 4% 4$ - 

5$ Sto 5to+ to 


Klnerk 
Kirby job 


Lawson AO 

LeaPhr 

Uonei 

Uraiex *0 
LynehC 


MtaUUh 
Uaffla .44 
Mdcuro 
Mom *0 
MtebS* 
UtaME *2 

NVR ,67s 
Ne ko re 
N8$M 
NURiy 
NswUne 
NT Tin £2 
NCdOfl JO 
Numae 

OEA 

(BA 

OdetA 

OMsns 2* 
OOUsp ITS* 
PaHCp £8 
PsgGU .19a 
PsppB# £9 
PNLD -14* 

. Pihroy ilOTs 
P ltwyA .70 


17 1$ 1$ 

117 230 3 $ 3$ 

14 45 0% 9% 

17 8 21to 21$ 

- M-M - 

8 2 2 
3 60 5$ 5% 

90 1 15-16 

50 34 B$d 9$ 
3 92 43% 42$ 
38 78 28$ 28$ 


30 315 19$ 
- N-N - 
4 135 4 

38 1282 4$ 

196 8$ 

11 4$ 

413 10% 


2 

Sto 

13-18- +16 

9$- to 
43 + to ! 

“ft-- i 

4$ 

«9to- to ; 


11 4$ 4$ 

413 10% 9$ 

901663 21$ 21$ 
270 15$ W$ 
6 7% 7% 

-O-P-O 
18 25 46$ 45$ 
TO 870 10% 10% 

OT 25 *$ 4$ 

13 23 14$ 14$ 
3 5 10 10 

21 «1l 31$ 31% 
28 617 10$ 10% 

9 2 15$ 16$- 

7 1583 14$ 13$ 
» 11 37$ 37$ 
12 20 3$ 26$ 


45$ + $ 
10%+ % 
4$- to 
14% 

10 + to 
iS$ + h 

a + -s 

a-*' 


, Stock Dta.fi 100# 

1 PtyGrm .12 B 103 
Presd 8 188 3 

PrasdA .10 181 

PreCms 7 

Prtwn 12 14 

ProMad .42 12 14 

PrrtCia 13 13 

- R-R 

FLOW 0 40 

ReCap 12 58 

Rladei 139 8 

Rogere .12 42 33 

- S-S 

SJW 1£B 19 1 

Salim 0 15 

ScftsA *9 64 109 

StaasA *4 12 33 

SoUCo n 274 

SpedOP 3 8 

Spseng 29 2084 

SnrIEI *0# 59 16 

Synatoy *0 6 27 

- T-T - 

Tffi 275 

Tit 85 

TabPrd *0 19 42 

TandyS >8 102 

TeiDU *8 100 607 

Telasph 330 183 

T4«Ak 8874 

Tharmd 117 a 

TJntns IS 201 

ToW$t £0 18 83 

TwCSy 14 73 

TubMax 217 

- u-u - 

Unkxup 235 

UoVsty 29 3 

UFoodA a so 

UFoedB 0 4 

U9COT 23 

LkwPBl 7 

- v-vt - 

WangB 4435 

WtogC 203 

W«M 215 

WeHAm SB 

WrtQrxl 8 

WAmBc .44 O 12 

WDJgld 29 965 

• WIRET 1*2 13 170 

Worfim 10 3 


3pm prices 
April 19 


Lew CtaeeChng 
7$ 7% 7$ 

Bto 6to 6% — % 
BBS 
4to 4$ 4$ 

3$ 3 3$ + to 

5 4$ 5 + $ 

4$ 4$ 4$ — % 

6 $ 6 $ 8 $+ % 
14to Mto 141,+ % 
11% 11 11%+ % 
22% 22 22 - % 

24% 24% 24% — % 

9% 9 9%+ $ 

12 $ 12 $ 12 $ - % 
12$ 12% 12$+ $ 
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2$ 2$ 2$ 

6 % 8 % 8 % — $ 

11-18 $ VMB+1-19 

1 1 1 
13$ 18$ 13$+ $ 
23$ 24$ 24$ - $ 
36$ 14$ 34$- $ 

4% 4 4 - $ 

6$ 3$ 6$+ $ 
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Noretan 10 142 12 11% 12 + $ 

NWkiT s .63 85 6 42% 42 42%+ % 

NsiBcp 1.40 375 52 31 30 30 -1 

NorTra 1£2 10 7» 82 81$ 81$ + to 

NoBdaSv *0a 7 70 13% 12$ 12$ - $ 

NwNG 1.64 10 144 24$ 24$ 24% 
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Carmtk 111126 13$ 13$ 13$+ $ Urdus, 180 IS 368 58% 55$ 58% + $ 
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ClnnFn £44 11 71 76$ 75 75 

Clntea *3 34 28 43% 42% 42% 

4 B 8 8 

189 11$ 11 T1$ 

858 23 22% 23 + $ 

CaBeo 1*4 103 19 18% 19 + $ 
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HmowG 13 1B3 11 10% 10% Pac» Cl 
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CoIBcp *0 6 41 7$ 6% 7$+ $ 
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Penwrt a 21 75 25% 24% 25 - to 
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Payee 28 544 
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Vereas 20 13 2 12$ 12$ 12% - % 

Vlcorp 18 232 19$ 19% 19$ 

VlUng 84 10$ 10$ 10$ 

VBtaLP 20 29-32 2 9-32 7 9-32 

VHalnL 10 2417 12% 12% 12% - $ 

V, vtgen 33 28 19$ 19% 19$ + $ 
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WMS8 .40 12 778 16$ 16 16$ + $ 

WMSBpOTS B 40% 38$ 40$ 

WrttUnd *0 18 4 35$ 35$ 35$ - % 
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WnWsn 24 72 35 33 $ 34% + % 

WatePb 18 754 18$ 18$ 1B$+ to 
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Corneal 1 .12 >732 13% 12% 13$ - $ 

Cfnc so > .12 48U 12% 12$ 12$ - % 

Cocnertc 2£0 9 738 43$ 42$ 42$ - $ 

CmBan a .72 7 90 23$ 22$ 23$ + $ 

CmClr 1.40 24 116 47 44 % 46$ +2 

CmJTek .60 » 178 34$ 24 2* 

Cn^rsL 83 406 12$ 11$ 12$+ % Kara 
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ComsIU 16 14 37$ 37% 37% + $ Inkteat 
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CoorPr 1S<5^ 19% 19% 19$ - % 
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CDMeti 25 1624 12 11% 11% - $ 
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e 
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18 19 IBS 41 

40% 

40% 


Pf 8 *U f 5 274 7$ 

7% 

7$ 
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23 119 13$ 12% 12% - $ 

IS 4075 19% 19% 19$ - % 

28 708 27 $ 20% 21 - $ 
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12 863 17$ 18% 17$ 

13 *264 18% (8 18%+ % 

10 6 8 8 * $ 
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Prod Op 18 2* J40 18$ 


Mac 1.44 
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CHMeti 
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Gopyoe TW '*$ ”$ «%+*» 

Cartes 1800 1586 16% 15$ 16 + % 

Cores 192 8 57D 37$ 37$ 37% - to 

ConfilJ 20 112 13$ «$ W$+ $ 

CoroCp * 121 1«$ >1 Uto . 

Coaled 23 1646 38$ 37% 37%- $ 

CttSU *8 0 8 7$ 7% 7$ + to 

CrtSrt » 23 228 21% 21 21$ 

CrayCm 532 5 4$ 4$- $ 

Create- 132 8 837 27 28% 28% - % 


bitmelC *0 11 32 7$ 7$ T%- % PrvUA 

hiBcsl 181 10% 16 10% Prrt.18 

PiDatfA 22 28 37$ 58$ 67% + 1 Pneor 

came 22 SIS 33 to 32$ 33$ - $ RgSOB 

mBjo to 13 2998 25$ 23% N$-l Pints* 

InMobU 567 6% 8 8$ - $ Pym.T 

tefftahs .20 11 82 8% 8$ 8% OVC 

lorrotiz 9 2154 5-18 4 3-184 5-18+ $ QuadLi 

Irartm *0 14 60S 13% 13$ 13$ - I* GuakG 

Intros 15 1895 23$ 22% =2$-1 QIFood 

tamsgs 6 2490 4$ 41-16 4$ +3-16 dunlin 

losraso 2*8 8 13 32% 32 32% + % Qulkxh 

taomdx 20 888 li$ 11$ 12$ + % Qumo 

- J-J - 

J JSfll IT 50 9$ 8% 9%- $ RPM 

JLG *0 10 27 unto 21to n$+ % RSFnl 

Jatbsn 50 11 23 33$ 23 23 - $ RaoSvl 

Jaccr 273 5 d 4$ 4% RUnbT 

Jason 1 17 71 ul7% 18% 17%+ % nallys 


Pi code 2217 19% IS 15$ - $ 

PiBUs 70 9 31 I* 13$ 13$ - to 

PrvSksh 40 18 35 11 10$ 10$“ % 

PrvUA » 6 10 19% TBto ID 1 ,- to 

PnUB .00 7 i» 221, S1% 22*» 

Purer 18 110 9% 8% 9 - to 

PgSOBc .88 12 2*5 20$ 20$ 20% - to 

PuilBafi .12 IS SSG 23% 22% 23 

PyimT 30 4458 3= M% 30% -1% 

OVC 10| 32 JO 11$ n$ nto- to 

OuadLg 45 8$ 8$ B$+ % 

GuakCo .68 II 22 32% 21% 22% + 1 

01 Food • 22 1»v34% 33% 34 

Qunlm s 9 1479 14$ 13$ Uto- to 

Oulkxhr 25 243 27% Z7to 27% + to 

□ume 7 83 6$ 8 8 - to 

_ R_q — 

RPM EB 17 239 20$ 20$ 20% 
RSFnl 8 IM 6 7% 8 

HUSH 10 15 9 10% 10$ 10$ - to 

RallttT 18 45 17 18% 17 ♦ % 


WrtOnssae t 83 24 % 23% 24 + $ 

WMCap 83 6 5$ 6 

WnWsn 24 72 35 33$ 34% t % 

WxtnPb 18 754 18$ 18$ 18$ + to 

Wskrvk 28 549 51% 50$ 51 

WmorC 17 327 24 % 24 24%- $ 

Weslon 36 7% 7$ 7% - $ 

WatwOn 2046 6 5% 5$ + to 

Wrttra .80 13 101 28 % 25% 25% - $ 

Which* 20 3® 17% 17 17 

WJeal 288 418 2 15-16 2$ 2$ - ,-16 

wniarm 1 60a 7 44 52% 52 5T 

WmSen a 24 12 33% M% 33% + 1 

WllmTr 1 44 11 88 37 38 % 37 + % 

WtaarO .40 28 7 19% 10% 19%- to 

WOohn *flb 10 » 18 17% 18 t $ 

WhExp 1148 9$ 8$ B$- to 

Wo hr wt 218 4$ 3$ 4$+ $ 

Worthg SB 16 256 21% 21% 21$ - $ 

Wyman 80 287 13% 13 13 

-X-Y-Z- 

XL Dia 5 517 9% 9 9 

XOUA 2798 10 19% 19$ - to 

AJcor 1247 2$ 2% 2% 

TarCnS 1.140 12 S3 19$ 19$ 19% - $ 
YstewF .78 43 3403 28 28% 77$ + $ 

Yorkfla 20 149 11$ 11 11$+ $ 

ZkmUl 144 12 32 29 37% 27% - % 
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stabilises after early decline in bonds 


ASIA PACIFIC 



ififaSD SSreefc 


ANOTHER early fall Ln the 
bond market sent equities 
lower once again but then both 
•shares and bonds stabilised 
and recovered some of their 
losses by midsession, writes 
Janet Busk in New York. 

At £prn. the Dow Jones 
Industrial Average was quoted 
5.63 lower at 2.727-25 on moder- 
ately active volume of 103m 
shares, having stood more than 
13 points lower in mid-morn- 
ing. On Wednesday, the Dow 
had fallen 32.55 points to 
2.732.68. following the collapse 
of bond prices in spite of news 
r f a sharp narrowing in the US 
merchandise trade deficit in 
February. 

Both stock ana bond mar- 
kets were hampered by the dol- 
lar's slide against the yen. At 
midsession, the dollar was 
quoted at Y156.75 compared 
with an early high in New 
York of Y 158.50. The markets 


also failed to respond posi- 
tively to Tokyo's sharp rise 
over the last two days and 
remained concerned that infla- 
tionary pressures in the US 
economy would induce the US 
Federal Reserve to tighten 
monetary policy at some stage. 

The Treasury market had 
been down by around % point 
early in the session, continuing 
the collapse in prices on Tues- 
day and Wednesday, but the 
benchmark long bond had 
recovered by midsession to 
stand around £ lower for a 
yield of 8.85 per cent. 

The market continued to 
dwell on the 0.5 per cent jump 
in consumer prices in March 
reported on Tuesday, which 
was higher than anyone had 
expected and came in spite of a 
significant drop in fuel costs. 

Corporate earnings reports 
continued to flood the market 
yesterday. Among companies 
reporting was Digital Equip- 
ment which jumped $1 J 4 to 
$81% on news that it had net 
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income in its fiscal third quar- 
ter of 20 cents a share, even 
after a $I50m pre-tax restruct- 
uring charge. These results 
exceeded forecasts. 

Comdisco plunged $8 to $18% 
after the company said that it 
expected its second quarter 
earnings to be as much as 25 
per cent to 30 per cent lower 


than a year ago when it made 
60 cents a share. 

Oregon Steel Mills added 
SIV4 to $37% after reporting 
net income of 89 cents a share 
in the first quarter compared 
with 59 cents a year earlier. 

Dayton Hudson fell S% to 
$69% following news of its 
agreement to acquire the Mar- 
shall Field’s department store 
chain for more than $lbn from 
the US subsidiary of Britain’s 
BAT Industries. BAT was up 
SA to SllYa on the American 
Stock Exchange. 

American Express fell ?% to 
$28% following its announce- 
ment of a $1.50 a share loss due 
to a 3787m charge against first 
quarter earnings taken by 
Shearson Lehman Hutton, its 
securities subsidiary. 

Charles Schwab, the dis- 
count broker, fell $1 to $14% 
after reporting net income of 
14 cents a share, down slightly 
from a year ago and below 
expectations. Silicon. Graphics 
slumped $4% to $30% despite 


the fact that its net income 
surged 183 per cent from a year 
earlier. 

Canada 

TORONTO stocks fell across 
the board at midsession as 
investors became increasingly 
despondent about the market’s 
outlook. The composite index 
plunged 49.3 or 1.4 per cent to 
3,427.1, a new low for 1990, on 
volume of 18.01m shares. 
Declines led advances 447 to 
10L 

Among active stocks, Cana- 
dian Imperial dropped C$1 to 
C$24 % and Seagram fell CS2% 
to C$89 %. OQ shares dropped 
as the crude price weakened, 
with Saskatchewan falling 
C$% to C$12 % and Total Petro- 
leum losing C$% to C$31 %. 
Maple Leaf Gardens dived C$4 
to C$33 on news that its major- 
ity shareholder. Harold Bal- 
lard, who died recently, left his 
stake to a charitable trust 
fund. 


Nikkei rises 
as volume nearly doubles 


Tokyo 




New York weakness leaves bourses subdued 


WEAKNESS on Wall Street 
counted for more than Tokyo's 
recovery in influencing conti- 
nental sentiment yesterday, 
and bourses were mostly in a 
subdued mood, writes Our Mar- 
kets staff 

FRANKFURT closed above 
its intrasession lows, the DAX 
index ending 10.89. or 0.6 per 
cent, lower at 1,878.87 after a 
fall of 9.i0, or 1.1 per cent, in 
the FAZ at midsession. Volume 
fell from DM6bn to DM5.5bn. 

Wall Street’s weakness 
mixed with ongoing nervous- 
ness about German monetary 
union. Blue chips led the mar- 
ker lower, as Siemens dropped 
DM3 to DM762, Daimler DM13 
to DM899 and Deutsche Bank 
DM4.50 to DM787. 

Siemens replaced Mannes- 
man r, at the top of the individ- 
ual volumes chart, in turnover 
of DM593m. Mannesmann 
stayed high on the list, third 
with DM464 m and falling 
another DM2 to DM367. 
although a number of its fol- 
lowers said worries over its 
3ra2ilian interests had been 
overstated. 

Signs of resilience elsewhere 
were exaggerated by a thin 
market. Among the insurers. 




.Allianz rose DM28 to DM2,470 
and Munich Re DM22 to 
DM2.252, but it took only small 
buy orders to achieve this 
effect. In chemicals. BASF was 
steady at DM311 after raising 
its dividend to DM13. plus a 
DMl bonus, from DM12. 

PARIS showed resistance in 
the face of a weak bond mar- 
ket. Wall Street's declines and 
profit-taking before the end of 
the monthly trading account 
today, regaining most of its 
early losses to close only 
slightly lower on international 
buying. The CAC 40 index 
ended 1.56 down at 2,097.12, 
after falling to 2.072.77 earlier. 

Turnover was estimated as 
less than the previous day’s 
level at FFr2.2bn. supported by 
volume in CGE. which dropped 
FFr13 to FFr617 with 390.100 
shares traded after it 
announced details of a 
FFr5.6bn convertible bond. 

The retail sector attracted 
interest, with Docks de France 
gaining FFr219 to FFr4, 119 
after its recent underperform- 
ance. and CFAO rising FFr15 
to FFr650 after Tuesday's news 
of the sale of La Ruche Meridi- 
onale, the retail group, to 
Casino. Volume in CFAO was 


relatively heavy, with 61,760 
shares traded. 

Peugeot gained FFr12 to 
FFr899 on 287,400 shares after 
the previous day’s results. 
Analysts were encouraged by 
the company’s less pessimistic 
forecasts for the current year. 
GTM-Entrepose lost FFr40 to 
FFr1,440 on profit-taking, after 
rising on the previous day's 
news of an increase in earn- 
ings and a bullish statement 
on its order books. 

MILAN eased as profession- 
als squared positions, antici- 
pating a volatile market in the 
next two weeks when several 
national holidays occur and in 
the run-up to the May local 
elections. But local brokers 
expected the market to regain 
its strength after the elections, 
as companies paid out divi- 
dends for 1989 and the public- 
ity for the World Cup series 
started. 

Volume shrank as interna- 
tional and domestic investors 
retreated to the sidelines. The 
C-omit index fell 6.01 to 707. Oli- 
vetti featured, closing L7 
higher at L7.250 and rising to 
L7.285 is the after-market on 
continued speculation of a 
link-up with Philips, the Dutch 


group, and rumours that the 
company’s 1969 results, due on 
April 27, would not be as dire 
as analysts expected. Montedi- 
son also bucked the general 
trend, adding L18 to L2,020 at 
the close arid reaching L2.03S 
after-hours. 

AMSTERDAM was disap- 
pointed with transport group 
Nedlloyd’s 1989 profits, which 
were boosted by extraordinary 
items, and the company’s fore- 
casts that 1990 operating prof- 
its would be fiat The stock fell 
FI 11.20 to F195R0. In the same 
sector, Intematio-MueUe r was 
stable at FI 96 before reporting 
a 27 per cent rise in 1989 profit 
to FI 56.1m after the market 
closed. The CBS tendency 
index dropped 1.4 to 11&8 in 
thin b usine ss. 

STOCKHOLM was led higher 
by the engineering stock, Alfa 
Laval, which was the subject of 
a favourable US magazine 
report Its free B shares rose 
SKr3 to SKr220. Interest ln 
Ericsson remained strong 
although the free B shares fell 
SKr3 to SKi911 after hitting a 
high of SKr918. The weighted 
Affarsvarlden General index 
rose 6.0 to 1459.5. 

ZURICH bit on one news 


witzerland begins to catch up 

Jacqueline Moore examines European turnover figures for March 

M 


ARCH WAS a stable 
1.1 month for European 
bourses Ln terms of 
turnover, with only Switzer- 
land making a significant 
improvement. West Germany 
remained extremely busy, 
although some other continen- 
tal markets showed signs of 
attracting a larger slice of the 
investment action. 

Mcsr bourses again decided 
that Tokyo's wild swings were 
of interest mainly to the Far 
East. There was some nervous- 
ness. but trading volumes were 
steady throughout most of 
Europe. Slight gains over Feb- 
ruary’s levels in West Ger- 
many, France and the UK can 
be attributed to the fact that 
there were two more trading 
days lost month. 

West Germany was very- 
active once again, as the open- 
ing up of East Germany contin- 
ued to occupy investors’ 
minds. Turnover last month 
rose by 5.7 per cent over Febru- 
ary - a huge increase com- 
pared with the DM63. 9bn 
recorded in March 1989. In dol- 
lar terms. German turnover 
reached S132.2br., more than 


EUROPEAN EQUITIES TURNOVER 
Monthly total in local currencies (bn) 


Bourse 

Dec 

1SS9 

Jan 

1990 

Feb 

1990 

Mar 

1990 

US 

Sbn 

Belgium 

58.7 

52.2 

67.2 

60.8 

1.7 

France 

131.7 

129.1 

103.8 

107.0 

18.9 

Germany 

157.1 

224.4 

211.0 

223.0 

132.2 

Italy 

13.640 

21.228 

14.377 

15,913 

12.8 

Netherlands .... 

10.6 

18.3 

12.4 

12.4 

6.5 

Spain 

443.4 

497.0 

381.1 

368.4 

3.4 

Switzerland 

15.4 

20.4 

20.0 

24.4 

16.3 

UK 

27.1 

30.7 

22.8 

23.8 

39.2 


Volumes reoresen] purchases and saios. Swiss and Balrpan data estimated. 
Italian data adjusted ro Include olf-market trading Some figures may he revised. 
Source. County HalWeil Wood Mac. 


three times as high as in the 
UK market, and nearly seven 
times bigger than in France. 

March was the month of the 
East German elections: turn- 
over slipped before the March 
18 poll, but picked up again 
immediately afterwards. On 
the 19th. for example, turnover 
more than doubled from the 
previous trading day’s level to 
DM13.9bn. Frankfurt's key 
indices, the FAZ and the DAX. 
hit records at the end of the 
month, with active domestic 
and Japanese buying. 

Switzerland began to catch 


up with the pace of trading in 
West Germany and enjoyed its 
busiest month since July last 
year. Turnover shot up by 22 
per cent in March from Febru- 
ary’s figure. “Switzerland had 
been extremely feeble fin terms 
of volume! and weak in terms 
of price, but domestic and for- 
eign buying last month helped 
turnover to rise to more nor- 
mal levels," says Mr James 
Coroish of County NatWest 
The market also responded 
to specific news stories, which 
generated volume but did not 
move the stock index signifi- 


cantly. For example, a rights 
issue announced by Brown 
Boveri, the engineering com- 
pany, on March 22 caused sell- 
ing of the stock, followed by a 
wave of buying at the cheaper 
price level, says one observer. 
Other stocks attracting active 
interest included those in the 
mechanical engineering and 
building sectors, which gained 
from their prospects in East 
Germany. 

France looked rather dull in 
March, but turnover neverthe- 
less rose 3.1 per cent above 
February’s level. Foreigners 
had not yet rediscovered the 
market in great numbers, 
choosing to concentrate on 
West Germany, before the 
Bank of France cut its inter- 
vention rate on April 2. 

Turnover in Italy picked up 
as the big Ttaiian unit trusts 
took some money out of the 
market, while some foreign 
buying interest returned, 
according to Mr Cornish. 

Belgium, February’s winner 
in volume terms, fell 9.5 per 
cent in March, but remained 
lively compared with Decem- 
ber and January. 
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.NATIONAL AND 
REGIONAL MARKETS 

Figures in paremhases 
show number ol sleeks 
per grouping 


WEDNESDAY APRIL 18 1990 


TUESDAY APRIL 17 

1990 

DOLLAR INDEX 

US 

Dollar 

Index 

Oay's 

Chang* 

Pound 

Sterling 

Index 

Local Day's change Gross 
Currency % local Div. 

index currency Yield 

US 

Dollar 

Index 

If! 

Local 

Currency 

index 

1990 

High 

1990 

Low 

Year 

ago 

(approx) 

Australia (81) 

... 134.88 

+ 0.4 

122.12 

116.34 

-■-0.2 

592 

134.28 

121.80 

116.73 

158.31 

133.38 

131.23 

Austria < 19) 

.... 279.60 

-0.2 

253.15 

242.90 

-0.6 

1.10 

280.25 

254.21 

244.45 

285.63 

193.15 

122-45 

Belqium (61) 

.... 148.36 

'0.1 

134.33 

126.77 

-0.4 

4.55 

148.52 

134.71 

127.27 

160.02 

132.11 

135.70 

Canada (120) 

... 135.78 

-0.5 

122.94 

114.30 

-1.0 

3.52 

136.47 

123.79 

115.43 

153.81 

135.78 

135.85 

Denmark (361 

... 248.26 

-0.4 

224.77 

215.08 

-0.9 

1.50 

249.21 

226.05 

217.01 

260.82 

236.69 

177.54 

Finland (26) 

... 136.36 

+ 0.4 

123.46 

113.74 

+ 0.0 

2-41 

135.87 

123 24 

113.72 

152-29 

130.39 

157.06 

France (125) 

... 165.21 

-0.7 

149.58 

145.64 

-1.0 

2.72 

166.43 

150.96 

147.18 

166.43 

141.69 

122.15 

West Germany (94) 

... 134.35 

-0 7 

121.64 

116.78 

-0.9 

1.85 

135.23 

122.66 

117.90 

137.71 

122.05 

88.49 

Hong Kc-ng (-18) 

... 125.92 

+ 0.8 

114.01 

125.99 

+ 0.8 

4.94 

124.87 

113.28 

124.98 

125.92 

11224 

133.45 

Ireland (17) 

.... 188.56 

+ 0.2 

171.09 

166.15 

-0.3 

2.59 

188.60 

171.07 

168.61 

198.57 

181.49 

150.50 

Italy i96) 

... 103.73 

+ 06 

33.92 

95.13 

+ 0.2 

2.42 

103.12 

93.53 

94.91 

103.73 

91.65 

63.26 

Jaoan (J5-11 

.... 132.70 

+ 2.5 

120.15 

133.46 

+ 2.0 

0.62 

129.45 

117.42 

130.84 

197.28 

124.40 

188.40 

Malaysia i35) 

... 215.80 

-0.6 

195.33 

226.90 

-0.7 

2.38 

217.02 

196.85 

228.39 

245.32 

208.65 

176.34 

Menco (131 

.... 410.55 

-0.2 

371.72 

1250 35 

-0.2 

0.41 

411.54 

373.29 

1253.34 

411.54 

324.53 

17231 

i*!einarland (43) 

141.94 

+ 0.8 

128.51 

121.98 

+ 0.5 

463 

140.84 

127.75 

121.36 

145.66 

130.43 

12232 

New Zealand (17) 

.... 61.84 

-0.5 

55.99 

56.74 

-0.5 

7.73 

62.12 

5635 

57.05 

75.36 

60.31 

68.07 

Morwav <25l 

... 231.52 

+ 0.6 

209.62 

204.65 

+ 0.2 

1.63 

230.03 

208.65 

204.19 

245.90 

202.34 

195.39 

Singapore (26) 

... 190.66 

-*■0.4 

172.62 

165.04 

+ 0.4 

1.82 

186.99 

17233 

164.42 

199.38 

179.70 

154.79 

South Atrlca (60» 

... 164.58 

+ 0.7 

167.12 

159.79 

-0.1 

3.70 

183.30 

166.27 

159.95 

251 .39 

18087 

143.22 

Spain (42) 

.. 153.32 

+ 2.9 

138 82 

123.18 

+ 2.3 

4.31 

14S.02 

135.17 

120.40 

165.19 

132.84 

155.04 

Sweden (35) 

... 185.10 

+ 2.1 

167.59 

166.81 

+ 1.6 

2.36 

181.35 

164.49 

164.17 

206.95 

173.89 

156.00 

Switzerland iG5) 

91.58 

i-O.I 

82.91 

84.22 

-0.3 

2.33 

91.48 

82.98 

84.51 

99.12 

88.75 

7738 

United Kingdom (306).. 

... 146.71 

-0.1 

132.83 

132.83 

-0.3 

4.S7 

146.90 

133.25 

133.25 

164.31 

144.69 

14839 

USA i537) 

... 137.79 

-1.2 

124.76 

137.79 

- 1.2 

3.48 

139.41 

126.45 

139.41 

145.40 

130.61 

124.94 

Europe (590) 

... 141.43 

+ 0.0 

128.05 

124.88 

-0.3 

354 

141.48 

128.33 

125.28 

146.66 

135.57 

12139 

Nordic (122) 

... 189.24 

+ 0.8 

171.34 

160.84 

+ 0.4 

1.93 

187.71 

170.26 

160-28 

201.89 

165.01 

154.65 

PaciliC Besln (661) 

... 132.49 

+ 2.4 

119.96 

132.40 

+ 1.9 

0.96 

129.44 

117.41 

129.96 

192.75 

124.63 

183.74 


Ej:< 3 - Pacific (1651) 136.46 +1.3 123.65 130.08 +0.9 2.05 134.66 122.14 128.87 174!l8 130.35 15851 

North America (657) 137.57 -1.1 124.56 136.25 -1.1 3.48 139.13 126.20 137.83 145.78 131.02 125.50 

■Europe Ev UK (68*1) 136.21 +0.0 123.33 119.43 -0.3 2.71 136.18 123.52 119.82 136.21 124,81 104.90 

Pac.fic Ex. Japan (207)... 129.24 -r-0.5 117.01 116 83 + 0.3 5.18 120.62 116.67 116.44 139.32 126.77 127.84 

World Ex. US (1844) 137.06 +1.3 124.10 130.17 + 0 9 2.11 135 35 122.77 129.07 173.77 131.30 157.96 

World Ej. UK (2075) 135.23 +0.5 122.43 132.59 +0.2 2.34 134.6I 122.10 132.34 182.00 130.80 144.77 

World Ex. SO. Af. I2321J- 135.94 + 0.4 123.08 132.38 + 0.1 2.56 135.40 122.82 132.19 161.84 131.95 145.08 

World Ex. Japan 119271... 139.45 - 0.6 126.26 132.19 - 0.8 3.57 140.31 127.27 133.19 145.52 135.25 124.36 


me World Index (2381). . 136.24 + 0.4 123.35 132.57 


- 0.1 


2.59 135.69 723.08 


132.39 


162.05 132.25 145.07 


item, and seemed to ignore 
another. Ascom, ft* telecoms 
company, rose SFr50 to 
SFr3,050 after ft said it planned 
to eliminate 1,000 jobs in Swit- 
zerland over the next two 
years. In foods, Jacobs Snchard 
bearers fell SFrSO to SFi6,900, 
although It forecast a sharp 
rebound in profits this year. 
The Credit Suisse index fell 4.0 
to 588.3 in light trading. 

MADRID attracted profit- 
taking after its recent strength, 
with the general index insing 
0.83 to 275.68 by the end of pit 
trading and slipping to 27433 
by the close of the continuous 
session. Banesto edged up Pta5 
to Pta3300, with one block of 
213,500 shares traded. The bank 
signed a co-operation agree- 
ment with Banco Ambrosiano 
Veneto of Italy on Wednesday. 

SOUTH AFRICA 

STRONGER GOLD shares led 
Johannesburg higher after a 
rise in the bullion price to 
about $377, but trading stayed 
thin. The JSE overall index 
rose 14 to 3,112. Vaal Reefs 
firmed R6.to R361 but De 
Beers fell 30 cents to R85.90. 


CONFIDENCE came back to 
Japanese equities yesterday, as 
the yen edged up against the 
dollar. Turnover virtually dou- 
bled and a wave of buying took: 
the Nikkei average above 
30,000 at one stage, mites 
Michiyo Nakamoto in Tokyo. 

Riding on Wednesday’s suo 
cess, the market took off to a 
flying start posting a 400-point 
gain in the first 15 minutes of 
trading and keeping up the 
momentum all day. 

After moving between a low 
of 29.296-25 and a high of 
30,03445 in mid-afternoon, the 
Nikkei closed 696.35 up at 
29,945.41. Advances led declines 
by 855 to 141 with 103 
unchanged. Turnover rose 
from 488m to 968m shares. The 
Topix index of an listed stocks . 
advanced 45.53 to 2213.49 and, 
in London, the ESE/Nikkei 50 
index rose 7.00 to 1,720.39. 

The yen’s strong advance 
against the dollar, on the over- 
night New York market and 
during the day in Tokyo, had 
buoyed investor confidence in 
both bonds and equities, said 
Mr Shoin Yokoyama at Credit 
Suisse Investment Advisory. 

This strength was the more 
uplifting because investors had 
expected that a reduction in 
the US trade deficit would lead 
to buying of the dollar. They 
were increasingly convinced 
that the worst was over, he 
said, and that a bottom had 
been reached, at least for now. 

There was widespread talk 
that the authorities were 
encouraging Japanese Institu- 
tions to unload their US trea- 
sury holdings and support the 
yen. In the recent past, faced 
with slumping markets at 
home, the institutions have 
been persistent sellers of US 
treasuries. “You have to take 
your profits where you find 
them,” sa id one foreign trader. 
-Yesterday’s buying spree 
was led by issues supported by 
domestic demand, particularly 
the big steels and shipbuilders.' 
Interest in these was due to 
their bargain prices and to the 
yen’s recovery; the Stock 
Exchange suspended trading in 
some stocks to restore order. 

Nippon Steel closed Y20 
higher at Y611, while Mitsubi- 
shi Heavy Industries added Y26 
to Y968. Electricals succumbed 


to profit-taking as Sony lost 
Y90 to Y8, 310, NEC Y40 to 
Y2.080 and Pioneer Y120 to 
Y5.950. It’s not their market,” 
said one .salesman. “The mar- 
ket’s alt' of a sudden.- gone 
domestic.” - - 

Japan • V : : ' ' . 

Nikkei Average index (OOOk) . - 
38 



Turnover by volume (mflfion) 
1000s 



Feb 16 


-Osaka saw similar enthusi- 
asm supporting a gain In the 
OSE average of 669.65 to 
31,732.79: Volume rose from 
42.7m to 59.6m shares. 


Roundup 


PERFORMANCE in the region 
was mixed yesterday, with 
depression out of fashion in 
Hong Kong, South Korea fear- 
ful, and Taiwan demonstrating 
its volatility on the downside. 

HONG KONG rose for the 
fifth day in a row on continued 
overseas demand for. blue ‘ 
chips, but the market’, was 
restrained by 4Miin« in hunks 
and utilities. The Hang Seng 
index rose 15.32 to 3,067.67. 
Turnover grew, to HK$L83bn, 
the highest level since early 
February, from Wednesday’s^ 
HK$L55bn. • 

Hongkong Bank . dropped 15 
cents- to HK$6J.5 . fallowing 
news late an Wednesday that 
first quarter ^profits at its US 
subsidiary, Marini* Midland 
Bank, plunged 85 per cent to 


°XAIWAN fell for the sixth 
consecutive session but came 
off the day’s lows on last-mat 
ute buying- The weighted 
index .shed 163-83 to 8.930.57 
a low of 8.65JL57- Volume 
rose to NTSMbft from NTBObm 
• The market was still depressed 
by weakness in the banking 
sector due to the Government’s 
current sale of part of Jts 
stakes in three commercial 
. banks, which will drain .nearly 
NT$26bn from the market 

SEOUL fid 1* across the board 

as. investors sold to settle stock 
transactions. The composite 
index lost 1&22 to 768.31, the 
lowest level since November. 
1988, on weak volume of 7.8m 
shares valued at 136.7bn won. 
Dealers^ feared that the market 
would face a serious crisis if 
- the index went below 750. 

NEW ZEALAND fell at the 
start, following Wall Street's 
drop, but recovered thanks to 
offshore buying of leading 
stocks and Tokyo’s gains. The 
Barclays index rose 8.94 to 
1.727.6L Turnover improved to 
8,6m shares valued at 
NZ$i7.8m from 7.6m shares val- 
ued at NZ$12Jhn. 

Goodman Fielder Wattie 
recovered 7 cents to NZ$1.95 
and Brietley Investments rose 
2 cents to NZ$L61, after news 
that it planned to bid for a 
majority interest in the state- 
owned Telecom Corp. 

AUSTRALIA was dragged 
down by Wall Street and by a 
rising local dollar, which 
weighed on mining stocks. But 
Tokyo’s rise helped pull prices 
off their lows, and the All Ordi- 
naries index rebounded from 
1,490.9 to close 6.4 lower at 
. L 495.0. Turnover rose to 75m 
shares and A$205m from 66m 
and A$174m. CEA, ex dividend 
of 38 cents a share, shed a net 
12 cents to AS11.05. 

SINGAPORE slipped as 
stop-loss filing hit a thin mar- 
ket. Turnover fell to 31.7m 
shares, worth S$64.8m a from 
from Tuesday's .342m shares, 
worth S$80.8m. The' Straits 
Times Xn&stxxal Index lost 5.09 
to LBSMB.- ' 

KUALA LUMPUR also fell as 
turnover shrank to 20.5m 
shares from 23.7m; the. compos- 
ite influx eased- 292. to 546.47. 

. .- BOMBAY feH on end-of-ac- 
r xount . considerations, the BSE 
index losing 14.61 to 759:15 
after two days of rises. 




Copyright. Tne Financial Timas Limited. Goldman. Sachs & Co. and County NatWest Securities Limited. 1987 

Constituent changes 19/4/90: insertion: Den Norske Bank INorway).Deletlons: Bergen Bank and Den Norske Creditbank (both Norway). 

Latest prices were unavailable for this edition. 
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^ Prospects for the 


} international . gas- 

( + ([ftp. | 

|w industry are looking 


•1 increasingly bright. 


HI even though there . 

are longer-term uncertarnties.for 

many sections of the industry, as 

Steven Butler explains here. 
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is rising 


OPTIMISM has rarely run so 
high in the worldwide natural 
gas industry. On Both sides of 
the Atlantic, forecasters are 
busily cranking out ever 
higher demand-growth num- 
bers, ranging into the nest cen- 
tury. 

-V The reason is simple: gas is 
the most environmentally 
benign of all the world’s princi- 
pal energy sources. For the 
same amount of energy, gas 
produces only half the carbon 
dioxide of coal, and two-thirds 
that of oil Although gas often 
contains sulphur when pro- - 
duced, this serious pollutant is 
removed with relative ease 
before combustion, particulate 
matter and nitrogen oxides 
emmissioxis are s mall 

Meanwhile, new te chno logies 
have increased the economic 
attractions of gas by sharply 
lifting efficiency. Combined-cy- 
cle gas turbine technology can 
achieve thermal efficiencies of 
close to 50 per cent for electric- 
ity generation. Technologies on 
the drawing board promise the- 
oretical efficiencies of 60 per 
cent, which can be lifted still 
higher when waste heat is used 
for space-heating purposes. 

When compared to the best 
that can be achieved for coal - 
37 per cent, plus the cost of 
cleaning up emmission from 
coal-fired stations -- the 
advantages of gas are obvious. 
It is no accident that the big- 
gest growth area in everyone’s 
forecasts is gas burned for 


power generation. In Washing- 
ton, the American Gas Associa- 
tion (AGA) is now talking 
about the . possibility that US 
consumption could rise by 
more than 50 per cent by the 
. year 2010 to 30 quads (roughly 
equivalent to 30 trillion cubic 
feet, (tcf). 

In Europe, some oil compa- 
nies are looking at a possible 
increase of similar ■ magnitude 
to 350b n cubic metres (bcm) 
annually in 20 years. These are 
enormous increases and they 
beg the question of whether 
the gas industries in either 
Europe or. North America are 
prepared to respond, or indeed, 
whether these high case sce- 
narios are in any way realistic. 

The- questions are obviously 
linked. The worldwide oil 
industry is still suffering finan- 
cially from the last time it 
believed and acted on the basis 
of optimistic demand forecasts. 
It will undoubtedly want to see 
clear evidence of firm prices 
and secure markets before 
plunging in again. 

Yet excessively high prices 
could kill demand. Optimism 
about future consumption 
trends is supported by a grow- 
ing concensus that the world's 
reserves of natural gas may be 
more abundant than was previ- 
ously thought Gas was once a 
nuisance, encountered in -the 
search for dL Yet it has now 
become a prize if found close to 
markets or near to developed 
infrastructures. 


■ The Soviet Union and the Middle East dominate the world map of proven reserves of natural ■ Natural gas reserves have shown a steady upward trend through the last decade, with most of 
gas. Together, they account for nearly two-thirds of the world's reserves. the growth being registered in eastern Europe - predominantly, the Soviet Union. 


THE GAS INDUSTRY 


The reserves situation in 
Europe looks most secure. The 
UK has proven reserves that 
will keep it self-sufficient in 
gas until well into the next 
century, with many in the 
industry believing that the UK 
could supply its needs for 30 
years without fresh imports. 
European Community gas 
reserves are less abundant, 
with the notable exception of 
the Netherlands, which plans 
to halt gas exports in 2010. 

However, Norway, the Soviet 
Union and Algeria each has 
vast proven reserves that could 
potentially satisfy Europe's gas 
needs for many decades even if 
demand rises sharply. If Niger- 
ian and Middle Eastern gas is 
factored into the equation, 
there is no question of 
Europe’s gas supply running 
out for the forseeable future. 

In the US. the reserves pic- 
ture is more complex. With few 
exceptions, US proved reserves 
of natural gas have declined 
every year since 1967, and at 
the end of 1988 bad a produc- 
tion life of just over 11 years. 

Yet over this period, despite 
the drop in reserves and explo- 
ration for gas, estimates for 
potential resources issued by 
the American Gas Association 
and the US Department of 
Energy (DOE) have been buoy- 
ant The DOE, for example, 
estimates US technically-recov- 
erable gas at 996 tcf, enough to 
supply SO years of US consump- 
tion. 


If these estimates are 
accepted, and combined with 
the large proven reserves in 
Canada, Mexico, and Vene- 
zuela, which could supply the 
US market, local and regional 
gas reserves are potentially 
abundant 

Yet estimating and finding 
reserves is one thing, deliver- 
ing them to market is another. 
The US has still not settled 
down from a decade of regula- 
tory turmoil that has prodded 
the big US gas transmission 
companies Into operating as 
open-access carriers, transport- 
ing gas on a non-discrimina- 
tory basis for any third party. 

The system allows large con- 
sumers at the end of a pipeline 
to choose among competing 
suppliers and makes gas-to-gas 
competition a reality. 

Open access transportation 
took root during a period of 
abundant supplies, weak 
prices, and felling consump- 
tion, all of which left pipelines 
searching for ways to utt gas 
throughput. 

Although officials in Wash- 
ington, who pushed through 
changes in the regulatory sys- 
tem, dismiss suggestions from 
sceptics that it may not cope 
effectively during a period of 
rising demand and tightening 


supplies, this remains to be 
proven. 

In Houston, the gas produc- 
tion capital, there is continued 
despondency over persistent 
low prices, the ultimate cause 
of depressed drilling levels, 
and fear that an eventual tight- 
ening of the market could 
cause prices to soar and pro- 
voke Congressional interven- 


tion. Mr Martin Allday. 
recently appointed chairman of 
the Federal Energy Regulator)' 
Commission, has expressed 
concern about the death of 
long-term contracts which 
open access has brought about. 

Britain has also embarked 
on its own open-access experi- 
ment in which British Gas is 
required to transport gas for 
supply to industrial customers. 
Because British Gas is an inte- 
grated monopoly, with no com- 
petitors yet in gas transmis- 
sion or local distribution, the 
shape of gas competition in the 
UK will be very different 


It remains an open question 
whether the full theoretical 
benefits of competition will 
ever be realised in the UK 
when British Gas so dominates 
the market. The ending of Brit- 
ish Gas's purchase monopoly 
and allowing others to build 
competing pipelines may turn 
out to be at least as important 
factor for competition as forc- 


ing British Gas to transport 
gas for others. 

On the continent, the gas 
industry has launched a vigor- 
ous campaign to defeat EC 
moves to open up the Euro- 
pean industry to mandatory 
common-carriage rules. A draft 
proposal that would require 
pipelines to carry gas for other 
pipelines is seen as the thin 
edge of a wedge that would 
open the industry completely. 

The gas industry has argued 
that mandatory common car- 
riage is incompatible with the 
billions of dollars in invest- 
ment needed to develop new 


supplies for Europe. Opposing 
this, however, the European 
chemicals industry looks with 
envy on US companies' ability 
to negotiate directly with a gas 
supplier of choice. They argue 
that lower prices would stimu- 
late demand and that the sup- 
ply would be forthcoming on a 
scale the current system could 
not match. 

The outcome of the debate in 
Europe, which will be decided 
by the European Parliament 
and the Council of Ministers, is 
impossible to call. Should com- 
mon carriage be introduced, 
however, just as in the US and 
the UK, the changes would cer- 
tainly lead to unpredictable 
consequences as system con- 
tinues to be refined until It 
works. The simplest part of the 
gas industry equation appears 
to be demand. Yet while the 
direction is clear, the magni- 
tude of potential growth 
remains in a deep fog. 

Uncertainty is generated by 
the slow pace by which envi- 
ronmental legislation and regu- 
lations wend their way 
through the political process. 

Adventurous schemes for 
gas, such as using compressed 
natural gas as a vehicle fuel, 
must await government direc- 
tion. This already appears an 


attractive option for urban 
mass-transit vehicle fleets, 
where air pollution is a severe 
problem. The AGA calculates 
that natural gas is only about 
64 per cent the price of petrol, 
enough to compensate for the 
cost of converting engines. 
There is even talk of installing 
fuel switching capability on 
vehicles so that consumers can 
choose the cheaper fuel. How- 
ever, some environmentalists 
worry that running the family 
car on natural gas would 
increase the danger of methane 
escaping into the atmosphere. 

fn the US, the demand pic- 
ture is beginning to clear with 
Senate approval for the Clean 
Air Act. Yet until the bill 
makes its way through the 
House - and more is known - 
industries looking at energy-in- 
tensive investments will not be 
able to calculate the cost-vari- 
ables of different fuels. 

Similarly, in Europe, the full 
cost to the user of burning 
more highly polluting fuels is 
only gradually becoming clear. 
A sharp rise in oil prices, 
which many expect, would 
drive up the price of gas and 
make coal more attractive. 

These uncertainties - run- 
ning from production to deliv- 
ery and final demand - will 
make the coming years full of 
risk for many participants in 
the industry. Yet they do not 
change the broad outlook that 
natural gas is on a path of 
growth. 


ON OTHER PAGES 

■ European suppliers; West Germany; Norway page 2 

■ US gas industry; key indicators page A 

■ Electrical power generation; environmental issues; industrial gas 

in the UK: prospects for British Gas page 5 


Editorial production: Michael Wiltshire 





The way to solve the 
future puzzle 


Nobody- can accurately predict the future 
opportunities and risks for the international 
gas industry. But risks can be lessened and 
opportunities increased by cooperation with 
an organisation of international stature arid 
achievement. ' 

Ruhrgas is a large arid experienced particip- 
ant in the international gas business. As the 
most significant supplier in West. Germany - 
Europe's largest net importer of natural gas - 
Ruhrgas has been instrumental in the growth 
of international gas trading. 

Within West Germany Ruhrgas has vigorously 
and continuo usly promoted the application of 
natural gas in a competitive energy market. 

Over the years. Ruhrgas has pioneered marry 
of the key developments in the gas industry 


and has advanced the cause of the environ- 
ment. Ruhrgas works to serve the interests 
riot just of its customers but of its suppliers as 
well - working reliably and efficiently to 
ensure that everyone shares the benefits of 
natural gas. 

The future complexities facing the 
international gas industry and the need for 
competence and experience define the 
natural solution..*: cooperation withRuhrgas. 

Ruhrgas Aktiengesellschaft - Huttropstr. 60 
4300 Essen 1 - West Germany 
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Delivering the benefits of natural gas 
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A s the owner and operator of 17.000 
kilometres of high pressure gas transmission 
k pipeline. British Gas is acutely aware of 
the critical importance of maintaining a supply 
system in a sound structural condition. 

Such considerations have led to the 
development by its On Line Inspection Centre 
of the world's most technologically advanced on- 
line inspection system which accurately identifies 
pipeline defects without disrupting delivery 
schedules. 


© 


Dimensions are given for pipeline corros'on 
and metal loss features, and detailed reports of 
pipeline condition can be presented in a variety 
of formats. These options permit the pipeline 
engineer to determine immediately the 
operational integrity and maintenance priorities 
of all oil and gas systems without the need for 
any form of secondary investigation. 

When your reputation is on the 
line - you can depend on On 
Line Inspection by British Gas. 


<ss» British Gas 

BrttUh Gas On Line Inspection Centre. Cramllngton. Northumberland HE33 9EQ 
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Natural gas supplies 
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Steven Butler on problems facing the European gas industry 


Anxiety among suppliers 


ALMOST to a man. Europe's 
gas industry - from producers 
to gas transmission companies 
- has shivered in horror at the 
thought that what has hap- 
pened in the US could ever 
happen on the continent. 

Yet under the banner of pro- 
moting competition and cross- 
border trade, the European 
Community may force open 
the pipelines to third party 
transporters paying a fee for 
service, much as in the US 
today. 

Currently, pipelines act as 
merchants, purchasing gas 
passing through pipelines and 
selling it to customers wi thin 
territorial monopolies. 

EC bureaucrats ideologically 
disposed to free markets are 
leading the reform. They are 
supported by the European 
chemical industry whose 
motive is far simpler: it wants 
cheap gas. 

The simple step of requiring 
pipelines to transport gas for 
others is far more revolution- 
ary than it appears. The Euro- 
pean gas industry has been 
built and financed on the basis 
of long-term contracts lasting 
up to 25 years. 

The contracts have proved 
flexible instruments that have 
adjusted to changing market 
conditions: when oil prices 
sank, gas producers accepted 
lower prices and volumes 
stayed high. 

The security of these con- 
tracts helped mobilise billions 
of dollars in finance to develop 
fields and build delivery 
systems from Siberia. Norway 
and Algeria. Transmission 
companies, such as Kuhrgas In 
Germany, Gaz de France, or 
SNAM in Italy, have confi- 
dently made long term commit- 
ments because they had con- 
trol over a geographic market 

They now fear that if cus- 
tomers have rights to purchase 
gas direct from suppliers, they 


will lose market share and 
default on purchase commit- 
ments with producers. This is 
precisely what did happen in 
the US, leading to billions of 
dollars in liabilities. The pipe- 
lines argue further that future 
large-scale development of the 
transmission network will be 
impossible to finance without 
long term contracts. Other 
industries cannot make such 
commitments. These argu- 
ments are surely valid as far as 
they go. Yet industry critics 
also have a powerful case. The 
chemical industry says it does 
not need the same bundled ser- 


believes that this is a choice 
the consumer ought to be able 
to make. The arguments for 
and against open access has 
been played out in increasingly 
polemical tones. The EC com- 
missioned Coopers and 
Lybrand to look at the debate. 

The study was not a robust 
defence of open access. Indeed 
to many readers it looked like 
a systematic critique. None the 
less the EC asked for a follow 
up to quantify potential bene* 
fits of open access, assuming 
the potential could be realised. 
These were found to be about 
two per cent of gas costs. Com- 


The move to reform the industry Is led by 
EC bureaucrats ideologically disposed to 
free markets. 


vices aimed at achieving the 
security of supply required by 
household and commercial cus- 
tomers. Why should it be 
forced to pay for it? 

Mr Alan Wilson, of Dow 
Chemical, argued at a recent 
conference that the industry 
displays many of the undesir- 
abLe features of monopoly. 
Prices, for example, are set at 
the maximum determined by 
the alternative fuel - rather 
than by competition among 
suppliers. 

CEFIC, the federation of 
European chemical industries, 
says the gas industry has 
invested in massive redundant 
storage capacity to meet 
unlikely contingencies. These 
costs are passed on to custom- 
ers, whether they need this 
insurance or not 

Mr Jonathan Stern, a gas 
specialist at the Royal Institute 
of International Affairs, argues 
in the similar vein. He says 
that open access and the 
choice of direct purchase 
would reduce security of sup- 
ply for the consumer. Yet he 


etec-Gaz, the representing gas 
industry, retaliated with an 
Arthur D Little critique which 
tallied up the potential costs, 
which came to about four 
times the potential savings. 

Mr Stern dismisses both 
attempts and argues that costs 
or benefits are impossible to 
know because too many 
assumptions must be made. He 
argues instead that open 
access is attractive because it 
is consistent with EC market 
principles and would give 
greater choice to consumers. 

However, a powerful regula- 
tor would be required, able to 
seek information and enforce 
decisions, particularly because 
all the pipelines look set to 
resist yielding control over 
pipeline capacity. This problem 
never arose in the US, where 
pipelines sought to transport 
gas to keep the pipelines full 
when demand contracted. 

Mandatory open access 
might rather resemble a Brit- 
ish model, where open access 
was forced on a hapless British 
Gas. The industry however 


fears that regulation, once 
begun, may become an increas- 
ingly intrusive and expensive 
burden that could outweigh 
any theoretical benefits. 

Mr James McKinnon, the UK 
gas regulator in charge of 
Ofgas, while broadly in favour 
of open access, is not sanguine 
about the prospects of achiev- 
ing this on a European-wide 
basis. For one, the structure of 
the gas industry in different 
European countries differs 
sharply, from the integrated 
statutory monopoly in France 
to the fragmented, unregulated 
industry In Germany. 

A single regulatory regime 
would have widely different 
impacts in the different coun- 
tries and achieving consistency 
and the "level playing field” 
for competition would be 
exceedingly difficult. 

For another, the current 
structure of the industry has 
broad political support in 
many of the EC countries. 
Overcoming political opposi- 
tion to change would be very 
difficult. Just as important, 
however, is the lack of integra- 
tion among the national gas 
grids. These grids have been 
developed to serve national 
markets in an integrated fash- 
ion. Although cross-border 
transit and trade of gas is 
widespread, the system as cur- 
rently configured may not 
have the technical flexibility 
found in the US to handle 
rapid shifts in the pattern of 
gas trade. 

To achieve this would 
require new investment in 
pipelines and compressor sta- 
tions. particularly in Germany 
which, because of geographical 
position, would be the main 
interchange of the European 
gas industry. 

The different caloric values 
of Dutch and other gas would 
also be an obstacle to fuller 
integration. 


WEST GERMAN MARKET 

Preparing for battle 


A BATTLE over the future of 
the West German gas market is 
shaping up in the backyard of 
Kuhrgas, the biggest of the 
German gas companies and 
one of the dominant players in 
Europe. 

Wintersball, part of the 
BASF chemicals group, is pro- 
posing to build a 560km pipe- 
line from Emden to Ludwig- 
shafen that would put it in 
position potentially to compete 
directly for Rurhgas custom- 
ers. 

Oddly enough, Kuhrgas 
appears to like the idea, or at 
least some of the principles 
behind it. Rurhgas knows, of 
course, that the odds may be 
against the Wintershall pipe- 
line ever being built. But to 
have a bit of prospective gas- 
to-gas competition on the hori- 
zon just when the EC is pro- 
posing to reform the industry 
helps its argument that in Ger- 
many, at least, the gas indus- 
try Is competitive. 

The German market is 
unique in Europe. Germany 
has no statutory monopolies on 
the purchase, sale, or transport 
of gas. There are 29 private 
companies owning high pres- 
sure pipelines operating in an 
almost completely unregulated 
environment, and over 500 
local distribution companies. 

Even supply to residential 
and commercial customers, 
where gas has a 24 per cent 
market share, is unregulated, 
with one exception: supply to 
new households cannot be dis- 
counted. 

In order to capture new busi- 
ness in the household sector, 
gas must be priced competi- 
tively against heating oik elec- 


tricity and district heating 
schemes. 

The German Government, 
unlike others, has always 
accepted that Inter-fuel compe- 
tition both in the household 
and industrial sector provides 
sufficient competition to stimu- 
late an efficient industry and 
protect consumers. This, it fig- 
ures, is for less of a burden 
than government regulation. 

The pipelines do not compete 
against each other, as demarca- 
tion agreements (which expire 
in 1994) define what amount to 
territorial monopolies in prac- 
tice. 

Yet, as Ruhrgas tirelessly 
points out, any customer 
unhappy with the gas which 
Ruhrgas offers for sale is free 


to build a pipeline and do it 
better or more cheaply. 

In the absense of the Winter- 
shall proposal, this sounds 
very much like an empty offer 
because market entry barriers 
are so high. It is one thing to 
build a gas supply system, as 
Ruhrgas did, where none 
existed - quite another to 
Challenge Rurhgas's over- 
whelming position in a market 
that bears many characteris- 
tics of a natural monopoly, 
although in theory European 
competition law could be used 
against a gas company found 
to be abusing a dominant posi- 
tion. 

Building a pipeline to serve 
only one company is also 
uneconomic because sufficient 
economies of scale cannot be 


achieved without much higher 
volumes. Even so, Ruhr gas' a 
main point, at which it ham- 
mers away with tireless Ger- 
manic consistency, is that its 
shareholders have put private 
capital at risk. Others ought 
not to be able to benefit from 
Ruhrgas investments without 
paying a market price - a 
price determined by inter-fuel 
competition. 

If others do not like it, they 
are free to risk their capital in 
the same way. Ruhrgas does 
not see why it should be forced 
to transport gas for a fee. par- 
ticularly when Ruhrgas enjoys 
none of the protections against 
competition found in neigh- 
bouring countries. 

Instead. Ruhrgas insists on 


defining itself as a gas mer- 
chant, whose principal busi- 
ness is to buy and sell gas and 
deliver it via its own pipelines. 
It takes a risk not only by 
building pipelines, but by 
“buying long” - as long as 25 
years - and selling short. 

The prominent role that 
Ruhrgas has played in oppos- 
ing EC moves toward manda- 
tory open access is undoubt- 
edly a reflection of its 
relatively vulnerable market 
position. 

Ruhrgas does not have a 
secure base of small customers 
who could never be expected to 
enter into direct deals to buy 
their own gas. 

Rather, it is the dominant 
high-pressure pipeline com- 
pany that delivers gas to other 
distributors and a few large 
industries, who conceivably 
would be large enough to con- 
tract for their own supplies 
directly with producers. 

Although Gaz de France also 
opposes open access in Europe, 
it would be far less severely 
affected because as an inte- 
grated supplier it has control 
over local markets. Pryihg 
apart its monopoly would be at 
least as difficult as in the case 
of British Gas because of the 
obstacles potential competitors 
face wedging their way in. 

Thus, mandatory common 


carriage in Europe would have 
an ironic effect: the most lib- 
eral gas market would be 
affected most severely, while 
the most centralised and tight- 
ly-controlled markets would be 
relatively untouched. 

Ruhrgas has always argued 
competition is best promoted 
not by regulating the use of 
private property by enforcing 
common carriage, but lifting 
restrictions on building pipe- 
lines and on buying and selling 
gas. It can undoubtedly make 
these recommendation in some 
confidence, Wintershall is aim- 
ing to build an eight billion 
cubic metre (8bcm) a year 
capacity pipeline, of which 
3bcm would be for its own use. 
Wintershall. however, is 
unlikely to raise sufficient 
finance for the project until it 
can demonstrate that it has 
both a secure customer base 
and a secure source of supply. 

Wintershall appears already 
to have struck out on arrang- 
ing a Norwegian supply of the 
3b cm for its own use. Although 
StatoiL the Norwegian state oil 
company, has plenty of gas to 
sell, it wifi not undermine the 
market position of its biggest 
customer, Ruhrgas, merely on 
the prospect of a marginal 
sales increase. 

Wintershall has talked to the 
Soviets about a gas-swap deal 
While the Soviets say they will 
agree to any deal that makes 
commercial sense, Wintersball 
has yet to make a concrete pro- 
posal and a swap deal would 
appear to hinge on an alternate 
supply of gas. Filling the other 
5bcm of pipeline capacity could 
be a big problem, although 
there U talk of Wintershall 
transporting the gas through 
German territory for other 
countries. 

Should the Wintershall pipe- 
line eventually go ahead it 
could pose a threat to Ruhrgas, 
although it is unlikely finan- 
cial institutions would support 
a project that would lead to 
excess capacity and a price 
war. Yet if the Wintershall pro- 
posal falls fiat, it raises a seri- 
ous question: is the German 
market so open to competition, 
as Rurhgas claims? 

Steven Butler 


FORTHCOMING FT SURVEYS 

Energy resources and equipment 

RECENT FT surveys related to energy resources have 
Included OPEN CAST MINING on Tuesday, March 20, and 
THE ELECTRICITY INDUSTRY on Thursday. March 29, 1990. 
Among the forthcoming surveys will be the following: 

□ Waste Management ..—...September 28. 1990 

□ Energy Efficiency....... — ....November 22, 1990 

Editorial synopses tor these surveys can be obtained from: 
The Financial Times, Number One. Southwark Bridge, Lon- 
don. SE1 9HL. Tel (01) 873 3337 (direct line to Carol 
Bileichuk. who also has the publication dates of other 
surveys already published). 


The West German market, with over 500 local 
distribution companies, is unique in Europe 



European gas-gathering station: producers generally oppose US-styfe market ‘reforms.’ 


Natural gas demand Cross»border natural , gas trading 



NORWAY 


Ambitious plans under way 


NORWAY, one of western 
Europe’s major suppliers of 
gas, believes that it will nearly 
double annual exports by the 
turn of the century to about 
50bn cubic metres (bem) from 
about 27bcm. 

This ambitious goal will be 
achieved by increasing listing 
market shares on the European 
continent to more than 25 per 
cent from 15 per cent and by 
winning access to new markets 
including the supply of LNG 
(liquified natural gas) to the 
US. 

“The world Is a brighter 
place to be at present than it 
was just two years ago, as seen 
from a gas-seller’s point of 
view," observes one market 
analyst There are just eight 
countries in the world which 
have access to more natural 
gas reserves than Norway, 
which has 2.75 trillion cubic 
metres (TCM). 

Norway’s main marketing 
thrust is to increase existing 
market shares on better com- 
mercial terms than what pre- 
vails for existing contracts and 
to focus on its “core” markets 
rather than seeking to enter 
new markets at any cost 

“New projects will require 
contracts which can secure an 
economic rate of return ... for 
the main c halleng e facing Nor- 
way, as a major gas producer, 
is to identify new projects 
which are sufficiently profit- 
able,” explained Mr Peter Mell- 
bye, an executive with StatoiL 
who is the state oil company’s 
head gas negotiator and mar- 
ket strategist 

This is backed up by Mr Har- 
ald Narvik, StatoU's president, 
who made clear that Norway 
has “established the required 
flexibility to refrain from 
entering into any additional 
contracts if the available terms 
are not commercially accept- 
able". 

Mr Mellbye says that in con- 
trast to what has in the past 
been conventional wisdom 
about Norway's state of gas 
play there are now limitations 
on the supply side. 

“There was developed the 
notion that Norway has a lot of 
gas which is seeking immedi- 
ate market access. This is sim- 
ply no longer the case,” he 
says. 

“We have few projects which 
are mostly committed to sup- 
ply contracts and, insofar as 
new projects are concerned, 
there is a process involved in 
converting recoverable 
reserves into a sellable prod- 
uct: that takes timw and there 
are limitations,” 

Norway’s biggest competitor 
in the western European gas 
market is the Soviet Union. 
However, the advent of peres- 
troika is likely to work in Nor- 
way's favour than against it to 
increase market share, it is 
now believed. 

“Researchers earlier forecast 
that perestroika would clear 
the path for more Soviet gas to 
flow into western Europe. 

"However, we believe that 
with the Soviet domestic tran- 
sition which perestroika has 
facilitated, the country is not 


Norwegian gags market share 

Based on fixed contracts volume to the year 2000 
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in a position to take on signifi- 
cant. new commercial gas sup- 
ply commitments and this situ- 
ation could prevail for a 
decade,” Mr Mellbye explained 
recently. 

“There is also more political 
risk attached to Soviet gas sup- 
ply than ever before, which 
must be a serious consider- 
ation for the buyers." 

The Norwegian view about 
the potential of east European 
countries as new buyers Is a 
cautious one - “there are 
problems feeing east Europe, 
though it may eventually 
become an interesting market 
place for natural gas if for no 
other reason than the necessity 
to clean up its polluted envi- 
ronment which could be aided 
by diversifying from coal to 
natural gas to generate 
power." 

Most interesting of the east 
European market opportunities 
for Norway are the countries of 
East Germany, Poland and 
Czechoslovakia which are 
totally dependent on Soviet 
supply, but which will seek to 
diversify this source of supply. 

These opportunities are not 
without problems, or- at least 
major challenges, however. 

The structure of the East 
European gas industry is not 
flexible at present to adjust to 
the challenges which develop- 
ments will require. 

According to Mr MeHbye "In 
East Germany, which is the 
most interesting market of the 
three, there are many compa- 
nies vying for a central role 
but there is uncertainty over 
how many of these companies 
will exist offer German reunifi- 
cation. 

"Many are likely to be 
absorbed by West German gas 
companies so our challenge is 


to identify which ones will be 
the future East German, gas 
buyers. 

“Until this is sorted out, it's 
going to be very difficult for us 
to undertake commitments to 
sell our gas." 

Last month, Poland 
expressed interest in buying 
gas from Norway, bnt both 
Poland and Czechoslovakia 
“face payment problems which 
make it difficult to assess the 
potential of these markets and 
the timing.” 

Though Norway sees new 
opportunities to sell gas, its 
greatest potential lies in 
expanding existing markets 
within the Troll field basket of 
customers which is where Its 
main quantities ofgas will con- 
tinue to be sold. 

The Troll field is currently 
the world’s largest offshore gas 
field under development. In 
1986, Norway signed a supply 
contract worth $60bn with a 
consortium of European buy- 
ers including West Germany, 
France, the Netherlands and 
Belgium, which have been 
importers of Norwegian gas for 
nearly 15 years. 

The 1986 deal calls for a 20- 
year supply from the Sleipner 
and Troll fields in which West 
Germany contracted &3bcm a 
year. France signed on . for 
6bcm a year, while the Nether- 
lands and Belgium each con- 
tracted Zbcm each a year. 

This was expanded by West 
Germany in January which 
opted to to boost annual sup- 
plies from 1993 of between 
4bcm and 5bcm for 20 years. 

In addition, West German 
buyers have a third contract 
purchase option which must be 
exercised by July, 1995. 

Mr Mellbye is confident that 
total West German take could 


eventually Increase by an addi- 
tional I8bcm to 2Qbcm a year. 

He is also confident that 
France, Belgium and the 
Netherlands may expand their 
imports from Norway by an 
additional lObcm to 15bcm. 

France, however, last Decem- 
ber declined to exercise a pur- <?. 
chase option for reasons which 
it hinted are finked to a “trade 
imbalance" between the two 
countries. 

Norway’s optimism is not 
unfounded for it is backed up 
by its gas buyers: Mr Pierre 
Gadonneix. president, Gaz de 
France, stated publicly last 
year that “there is still room 
for expansion of the gas mar- 
ket in France even if it is now 
mature." 

Norwegian gas could also 
find an increased role to fulfil 
French demand, “should all 
necessary conditions be cor- 
rectly met," he commented. 

Mr Klaus Liesen, chairman 
of the executive board, Ruhr*« 
gas, earlier declared that “the 
share of gas from Norway will 
grow from the present 15 per 
cent to approximately 25 per 
cent." 

He added: “The possibility of 
a significant increase in the 
use of natural gas for power 
generation in West Germany 
cannot be entirely ruled out 
.daring the 1990s and during 
the first decade of the 21st cen- 
tury." 

Further impetus for opti- 
mism has been given by Mr 
AHP Grotens, general manag- 
ing director, Nederlandse 
Gasunie, who says that the 
growth of (Dutch) import vol- 
umes from “distant regions” is 
unavoidable in the long term. 

.As for Norway breaking into 
itew markets, there exists some 
uncertainty, though Spain was • 
sig n ed . on .two years ago in a * 
deal that was subsequently ® 
improved in scope and m time. 

In ad dition, Austria has con- 
tracted minor quantities. Nor- 
way has beet negotiating with 
Sweden to supply between 
2-5ocm and 3bcm gas annually | 

for power generation to replace 
nuclear power but there is now 
considerable uncertainty over 
Sweden's intention to disman- 
tle is nudear industry. 

Furthermore, the economics 
of such a project “would : 
require a reasonable price for 
gas to make an investment 
by Norway profitable.” 

Karen Fossil . 
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BP discovers the UK’s first commercial offshore gas field. West Sole, in the southern North Sea. 

1967 

Production commences from West Sole, supplying the first UK natural gas to the national grid. 

1972 

BP starts small-scale direct gas sales to local industries from the onshore Gainsborough 

field in Lincolnshire. 

1986 

BP reaches first common carriage agreement with British Gas to supply Hull chemical complex. 

1988 

BP announces agreement to sell gas from the Miller field to the North of Scotland Hydro-Electric 
Board at Peterhead. This will be Britain’s first power station supplied by direct gas sales. 

1989 

BP forms direct gas sales unit. 
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North Sea gas - direct to Britain’s industry 
from the nation’s number one producer. 

Naturally. 


For further information contact: BP Gas Marketing Ltd., 301 St Vincent Street, Glasgow G 2 5DD. 041-225 S277. Britannic House, Moor Lane, London EC!'* 9BU. 01-920 2?->b 
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( THE GAS INDUSTRY - ?) 


Steven Busier examines changes in the US natural gas industry 

Competitive forces Intensify 


MUCH OF the US natural gas 
industry is still reeling in 
shock from the regulatory 
upheaval of the past decade, 
which has turned the industry 
upside down as it brought the 
era of open-access competition 
on pipelines. 

In Washington, there are 
broad smiles of accomplish- 
ment that competition has 
does its job. Consumers now 
have a choice of gas suppliers. 
Gas is moving freely about the 
country on a spot sales basis. 
The Industry faired well (by 
some accounts) in the Decem- 
ber cold snap, thus proving it 
could respond flexibility. Gas 
prices around the country have 
converged, the clearest indica- 
tion that competitive forces arc 
working. 

“There isn't anybody who 
isn't happy with this on Capi- 
tol Hill.” says a congressional 
staff aid. Yet in Houston, the 
centre of the industry, the 
doubts will not go away. 

“Sometimes, it's almost like 
Alice and Wonderland." says 
Jack Earnest, a lawyer and for- 
mer president of Transco. the 
pipeline company. “It is diffi- 
cult to see the efficiency gains. 
There is less flexibility in pipe- 
line systems. Short-haul trans- 
port [which pipelines cannot 
refuse] makes pipeline manage- 
ment harder." 

Some small consumers and 
commercial have seen rates 
rocket when their local utility 
lost a big industrial customer 
who previously shouldered 
part of the infrastructural cost. 

“What is the privilege of 
pipeline ownership if you have 
common carriage?" says John 
Wolff, planning manager at 
Panhandle Eastern. "This is 
not really resolved in the US." 

“The problem has been the 
rapidity with which one funda- 
mental change after another 
out of the regulatory agen- 
cies.” says Mr Robert Thomas, 
president of Tenneco Gas. 

Mr Martin Allday. chairman 
of the Federal Regulatory 
Energy Commission appointed 
at the end of last year, has 
recognised the industry needs 
a period of relative stability to 
absorb the changes already 
introduced. Yet many of these 
are still under challenge in the 
courts, and they have created 
other unresolved dilemmas 
that the FERC will undoubt- 
edly be forced to address. 

Mr Allday has also called for 
a basis to be found for longer 
term contracts, one of the prin- 


cipal casualties of 3 decade of 
t unnoil. 

Pressure to introduce 
changes in the industry 
reached bursting point in the 
1970s when low controlled well- 
head prices produced a gas 
shortage. Decontrol of new gas 
encouraged pipelines tu con- 
tract for longterm supplies at 
sky high prices, figuring an 
average price of new and old 
gas could be passed on to cus- 
tomers. 

Yet demand for gas con- 
tracted sharply in the early 
I9S0s. leaving pipelines with 
empty space and inability to 
honour purchase agreements. 
They tried to fill up the pipe- 
lines by cherry-picking big 
industrial consumers, which 
would only buy gas at a much 
lower price, and allowing them 
to purchase gas directly from 
producers. Baseload customers 
were still stuck with higher 
prices from gas bought from 
the pipelines on longterm con- 
tract. 

When these arrangements 
were challenged in the courts 
as discriminatory, the FERC 
made two landmark decisions: 
First. local distribution compa- 
nies were freed from contracts 
requiring them to buy from the 
pipelines, but pipelines were 
freed neither of their obliga- 
tion to supply nor of the con- 
tractual obligation to buy from 
producers. 


Second, pipelines were 
required to provide transporta- 
tion to third parties on a non 
discriminatory basis, or not at 
all. These rules produced bil- 
lions of dollars in lawsuits as 
producers tried to force pipe- 
lines to honour their contracts. 
The pipelines were unable to 
since they had lost their cap- 
tive market. The producers 
were generally figured to have 
shouldered most of the loss 
and many hundreds went 
bankrupt. 

The pipelines gradually- 
reached negotiated settlements 
with most producers, aided by 
FERC Order 500. which 
allowed the pipelines to pass 
some of the settlement cost on 
to their customers provided 
they declared themselves to be 
open access pipelines, that is, 
open to all gas transporters on 
a nan-discriminatory basis. 

Order 500 was successfully 
challenged in the court, which 
did not accept FERC justifica- 
tion on the grounds that the 
order amounted to retroactive 
rate making, ft is under appeal. 
The final adjudication of these 
disputes remains unclear, but 
most companies involved in 
natural gas are gradually 
focusing on the future of what 
everyone reckons will be a 
growth industry in the 1990s. 

The pipelines share of direct 
sales of gas, gas which they 
purchased from producers and 


sold on as a merchant, declined 
precipitously in the mid-1980s, 
when open access first arrived. 
It is now climbing back up 
again. But this has given rise 
to the most critical regulatory 
question for the coming years: 
how to referee fair competition 
between the pipelines' mer- 
chant operations and other 
merchants of gas so that the 
pipelines do not have an unfair 
advantage. 

This question is becoming 

The structure of 
charges introduced by 
the pipelines is under 
dispute 


critical as many of the long- 
term sales contracts between 
pipelines and local distribution 
companies (LDC) are expiring. 
The LDCs have a choice 
between renewing the old con- 
tracts (the pipelines cannot 
cancel service without FERC 
approval) and converting Arm 
sales agreements into firm 
transportation contracts in 
which other merchants would 
supply gas. 

Tbe problem is that few mer- 
chants can c laim to offer the 
reliability of the pipelines. 
They are generally limited to 
half a dozen supply points for 
gas into the pipeline, compared 







A liquified natural gas carrier with spherical tanks (capacity: 125,000 cubic metres) 


THE GAS INDUSTRY 
what are the key issues? 

EC common carriage - will Europe remain a buyers market? 
LNG expansion - can it still continue at its current growth? 
Can Russian production and transmission match reserves? 

International Gas Report addresses these and many more 
important questions every fortnight. This unique newsletter 
provides an overview of the gas world - news analysis, 
interpretation and insight. 
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to hundreds for tbe pipelines. 
This could put supplies in jeop- 
ardy during a repeat of last 
December’s cold soap. 

Tbe structure of charges 
introduced by tbe pipelines is 
also under dispute. Hadson 
Natural Gas, an independent 
supplier, bas taken Panhandle 
Eastern, tbe interstate pipe- 
line, to court over its charges, 
called gas inventory charges. 

These are the foes that pipe- 
lines are proposing to charge 
customers to provide a firm 
supply service. (In theory it 
covers the cost of firm con- 
tracts with producers, 
although some producers 
believe tbe pipelines will just 
pocket the money and take 
their chances on the spot mar- 
ket.) 

The Panhandle Eastern 
charges require a customer to 
pay, say. 60 per cent of annual 
entitlements whether or not 
used. Hadson complains this 
locks in customers who need 
absolute reliability. Other pipe- 
lines are charging a fixed fee 
for availability, whether or not 
used, which leaves the cus- 
tomer free to shop around for 
the best price of gas. 

The structure of gas inven- 
tory charges is one important 
item on the regulatory plate. 
Redesigning pipeline rates to 
promote maximum efficiency 
and throughput, something all 
seem to agree is not yet taking 


place, is another. The incredi- 
bly cumbersome procedure for 
federal government certifica- 
tion of proposed pipeline inter- 
state constructs ah as drawn 
criticism all around. 

Approval of the Kern River 
pipeline project from Wyoming 
to California took more than 
five years. There is now discus- 
sion that Federal certification 
should perhaps simply be 
scrapped, on the grounds that 
the environmental risks of 
building gas pipelines are less 
than the damage caused by 
burning coal and oil. 

There is even the faintest 
whisper in some quarters, 
which will probably never 


Warning from 

US suppliers 


AFTER 50 years of regulatory 
turmoil In the US natural gas 
industry, the sector finds itself . 
back where it has been often 
before - debating whether the 
regulatory regime, and the 
price of gas, will cause a short- 
age in thus coming years. 

The producers of natural gas 
in the US have cried wolf for 
many years and there, is no 
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amount to much, that maybe ?urpnse 
all of thin government inter- industry are listening to t hem 


vention, and the army of law- 
yers and consultants it sup 
ports, in the end does not pay 
its way. (The cost is simply 
added on to customers bills 
when the pipelines make rate 

filing s.) 

The head of large inter-state 
Texas pipeline says the 
light-handed Texas regulatory 
system could well be a model 
for the rest of the nation. 

In Texas, pipelines charge 
what the market will bear, 
which means many have lost 
money recently. 

With increasing competition 
between pipelines nationally, 
he believes, market forces 
themselves would usually be 
sufficient to provide discipline 
and promote efficiency, with- 
out having to have tbe FERC 
approve every change in busi- 
ness procedures. 



The world's first natural gas contract began trading this month 
al the New York Mercantile Exchange 
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now. Producers are warning 
that the so-called “gas bubble" 
- an excess of deliverable sup- 
plies that has depressed gas 
prices in recent years - has 
deflated, and that, in tbe com- 
ing years, surplus will be 
replaced by a shortfall that 
could leave the industry 
unable to meet peak winter 
demand. 

Despite decontrol of well- 
head prices, enacted into law 
last year, current prices do not 
reflect anything like an 
impending shortage. 

“Today’s prices are so low 
that capital investment has not 
been forthcoming. We’re on the 
ragged edge of a big shortage 
of gas," says Mr Robert Alison, 
chairman of Anadarko Petro- 
leum. an independent pro- 
ducer. 

The American Gas Associa- 
tion . which speakes mainly for 
gas consumers and pipelines, 
by contrast, is confident and 
reassuring that a balance 
between supply and demand 
will persist for the forseeable 
future. 

It says that inside of 12 
months. 0.7 to L2 trillion cubic 
feet of gas, compared to last 
year’s consumption of nearly 
19 tef, could be brought on 
stream each year, and that 
with a three year lead, 1.3 tef 
to 2.1 tef could be made avail- 
able. 

Mr Robert Kalish, of the 
AGA, says this will come from 
four, readily identifiable 
sources: cheap, low-risk infill 
drilling on existing fields, 
stepped up Canadian imports, 
development of existing discov- 
eries, and imports of liquified 
natural gas, (LNG). 

This shorter-term rosy pic- 
ture is bolstered by upward 
revisions to estimated poten- 
tial gas -reserves In the yet- 
to-be found category issued by 
the AGA Potential Gas Com- 
mittee. which said that in early 
1988 there were 983 tef of gas 
yet to be be discovered in the 
US, compared to 18 to 19 tef a 
year of consumption. Tins bas 
led to broad confidence at the 
AGA that America has an 
assured future with abundant 
gas supplies. 

Is the AGA right? 

Many of the numbers nor- 
mally used to predict economic 
activity do not support its case. 
In feet, while the “potential" 
appears more and more rosy in 
forecasts, the industry in posi- 
tion to realise that potential 
has been devastated by weak 
prices. 

As a result, drilling levels 
fell off drastically in the 1980s 
and US reserves of natural gas 
have steadily eroded. In almost 
every year since the late 1960s, 
production has exceeded addi- 
tions to reserves, even during 
the heyday of high prices in 
the early 1980s. 

Moreover, the production 
industry is worried by the 
quality of reserve additions 
that have taken place. An 
increasing proportion of 
reserve additions come from 
reserve revisions,: extensions to 
existing fields, and new find” 
adjacent to old fields. Less and 
less comes by way of new 
fields. 

Of the 22 tef added to US 
reserves in 1988. only 1.6 tef 


at two to 2% times finding 
costs to order to break even. 
With Industry average finding 
costs about $1.30 per thousand 
cubic feet (mef). this would 
require a selling price of $2-75 
to $3.00 per mcf. Well head 
prices, however, have been 
averaging about $1.70 per mcf. 

While the AGA may accept 
much of this argument, « says 
that advances in technology 
have continued to bring down 
the cost of finding gas. and 
that actual higher prices along 
with expections of rising prices 
will be enough to bring suffi- 
cient gas to market in time. 

In December, the US delivery 
system was put under severe 
strain during the coldest 
December weather on record, 

| parting to near -record monthly 
deliveries of 2.3 tef. To bear the 
AGA tell the story the industry 
performed beautifully under 
the circumstances, which were 
severe indeed- One third of tbe 
pc producing wells in the Gulf 
of Mexico were frozen shut for 
three days. 

To some producers, however, 
the experience showed that the 
US industry is already having 
trouble meeting peak demand. 
Three interstate pipelines were 
forced to curtail sales to cus- 
tomers with firm supply con- 
tracts. although vital supplies 
to households were not turned 

Producers are 
warning that the 
so-called “gas 
bubble” - an excess 
of deliverable supplies 
that has depressed 
gas prices — has 
deflated 
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Current prices do not 
reflect anything like 
an impending 
shortage 

came from new discoveries, 
and 15 tef from new reservoirs 
in old fields. Many in tbe 
industry also question the size 
of the increment, 122 per cent 
of consumption, because it 
includes a 6 tef of coalbed 
methane that some see as low 
quality. 

The lack of wildcat explora- 
tion may explain another sta- 
tistic - why gas found per 
well drilled has been more or 
less stable since the early 
1970s. Earlier theories of 
resource depletion suggested, 
that this measure. Should have 
continued to fail from earlier 
high* 

“The explorers axe 

off low risk reserves to 

They are not really finding 
new gas," says Mr Phillip 
Whitman, a consultant with 
I Aurthur D Little in Houston. 

. In a low-price environment, 
it appears; explorers who have 
not gone bust are shooting for 
the sure thing, low-risk drilling 
that results in Incremental 
reserve additions. 

While this props up the suc- 
cess rate, Mr Whitman does 
not believe the pattern of-drak 
ling can provide the future 
supplies that the AGA and oth- 
ers say will be necessary in the 
coming years. 

“To assure long term higher 
supplies we need higher 
res.” he says, and at least a 
doubling of drilling levels. 

Mr Alison says that explora- 
tion companies need to sell gas 


off. The gas industry looked 
relatively good, next to tbe fuel 
oil industry, where shortages 
hit much harder. 

Gas prices charged ahead as 
gas in storage was depleted 
rapidly. Yet prices fell back 
quickly as customers deferred 
refilling storage until the sum- 
mer months, when gas prices 
are low. The industry was 
apparently saved only by the 
unseasonably warm weather in 
January and February. 

The “gas bubble.” which 
depressed prices for so long, 
appears to have gone, yet aver- 
age prices - as apposed to sea- 
sonal peaks - have not gone 
up significantly. 

This has the gas producers 
worried, not only because they 
are not making the sort of 
money they would like, but 
also because of fears that a 
lack of financial incentive to 
drill will gradually erode the 
industry’s ability to meet 
demand. This could lead to a 
sudden supply crunch that 
■ could canse prices to rise 
sharply and once again bring 
Congressional intervention and 
price controls. 

This situation could take 
longer to develop than in past 
years because of the large 
capability of the US industry to 
switch to alternative fuels 
should the price rise to hi gh , or 
deliverability not be there. 

If a shortage in deliverability 
did lead to a serious shortage 
and soaring prices, it should 
not be too surprising. Former c 
Federal Energy Regulatory 
Commission officials, ranging 
from former commissioner Ms 
Martha Hesse on down, have 
expressed confidence in the 
workings of the free market 
They believe that decontrol 
of wellhead prices combined 
with the competitive changes 
in the industry which allow 
producers to sell directly to 
consumers will put the market 
into balance. 

Yet there is no reason to 
believe that the natural gas 
industry, deregulated, should 
behave any differently from 
other commodity industries, 
where long cycles of surplus 
and shortage are typical 
Indeed, Mr -Whitman argues 
that the rate-of-return regula- 
tion on pipelines prolonges and 
exaggerates these cycles. This 
is because rate behaviour is 
precisely the opposite of what ‘ 
the law of supply and demand 
should Indicate. 

In the early 1980s. when gas 
demand fell off, pipelines put 
up their rates to earn a return 
despite a loss of throughput. 
This puts even more pressure 
on the producers, who are 
forced to take a market-deter- 
mined price at the burner tto, 
annus higher delivery charges. 

As pipeline throughput rises 
and capacity becomes con- 
strained, perversely, rates 
nrop, the take by producers 
rise, and a boom in d rilling is 
encouraged. 

“to the 1980s, a thousand 
producers went bankrupt, but 
not one pipeline went bank- 
rupt,” complains Mr Alison. 
Regulation has masked the 
market signals. 

. There is a widespread belief 
in Houston that the AGA view 
is not an objective forecast, but 
rather an attempt to reassure 
worried utilities and industiial 
users_ that investment in gas- 
burning equipment makes 
sense. Mr Whitman draws the 
most obvious conclusion from 
tfiis clash of views; investment 
in equipment to allow fuel- 
switching is a good Insurance 
policy. 

Steven Sutler 
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t « Aerial view of the proposed alto for the'Teessids Power Project at ICI Wilton Works, with, right, a perspective of the plant 

Gas is the favoured fuel ia electricity generation, says Maurice Samuelson 


THE INTERNATIONAL energy 
shocks of the 1970s led to a 
reduction in the use of natural 
gas in power stations. But in 
the final decade of the c en t ury , 
gas is making- a dramatic com- 
eback as the favoured fuel for 
electricity generation. 

Several factors have contrib- 
uted to this new outlook: 

■ The large quantities of gas 
now available. 

■ Its environmental attrac- 
tiveness. 

■ New combustion technol- 
ogy and the lower cost ofb [hid- 
ing gas-fired power stations. 

■ Radical changes in the 
electricity industry, especially 

^-.privatisation. 

In the US, the Fuel Use Act 
of the mid-1970s which banned 
big new gas-fired power sta- 
tions was repealed three years 
ago. In Europe, the 1975 Euro- 
pean Commission Directive 
listing dear criteria for approv- 
ing gas-fired power stations is 
virtually a dead letter. If the 
British Government has' its 
way, it will be officially set 
aside later this year. '* - 

Environmentally, gas scores 
over coal because of its far 
lower sulphur and nitrogen 
content. This means that, 
unlike coal stations, gas burn- 
ers do not have to be fitted 
with expensive scrubbers to 
reduce their contribution to 
acid rain damage to lakes and 
forests. 

Gas still releases carbon into 
the atmosphere,, thus contri- 
buting to the Greenhouse 
Effect, the latest source of 
global anxiety about the. envi- 
ronment But efficient methods 
of burning it mean that far less 
carbon is released into the 
atmosphere per unit of electric- 
ity produced. 

The efficiency with which 
gas is converted into electricity 
has been boosted by the use of 
combined cycle gas turbines, in 
which the waste heat frontthe-- 
primary gas turbines is passed, 
through a heat exchanger to 
raise steam for a secondary - 
steam turbine. 

The result is to achieve 
energy conversion rates of 
about 50 per cent compared 


A dramatic comeback 


Electricity production 


Gas versus coal: comparisons at electricity production In a coal-feed 
bofer and a gas-fired combined-cycle unit 
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with 37 per cent for the most 
modem conventional coal-fired 
power stations. It also enables 
gas producers to command a 
higher price- for their product, 
and /some are considering 
integrating vertically into the 
generating business. 

The only way in winch coal 
producers can respond is via a 
similar route - by gasifying the 
coal for use in combined cycle 
turbines. (The ‘topping cycle” . 
technology based at British 
Coal's Grimethorpe pilot plant 
is not yet ready for full com- 
mercial app licati on but is on e 
of a number of serious coat 
based challengers. Once these 
systems are on the. market , the 
greater stability of coal prices 
over that of gas may again tilt 
the balance in coal's favour.) 

Natural gas, however, can 
also be burned in coal stations, 
thereby boosting their effi- 
ciency and diluting their nox- 
ious emissions. The American 
Gas Association claims that 
electricity from old coal plants 
“re-powered"' with gas is half 
tire price, of that from a new 
conventional coal burner. 

. Gas is also increasingly used 
in co-generation, or combined- 
heat and power (CHP) 
machines, in which the steam 
from the gas exhausts is used 


for industrial processes or 
space heating rather than 
being passed, through a second- 
ary turbine. 

It is. against this broad back- 
ground that gas is taking a 
steadily increasing share of the 
power station market in most 
developed countries. 

In the US, where 15 per cent 
of gas is used for electricity 
generation, it accounts for 10 
per cent of the fuel used in 
power stations. According to a 
recent report by the US Energy 
Information Administration, 
this .proportion could double by 
the end of the decade. 

A similar growth in Europe 
is also predicted by the Lon- 
don-based forecasting consul- 
tancy Wharton Econometrics. 
In a recent study of 18 coun- 
tries in Western Europe and 
Scandinavia, it concluded that 
by 2005 gas would account for 
11.6 per cent erf power station 
fuel compared with its 5.3 per 
cent share in 1988. 

In Britain, where no gas was 
used -in 1988. it would reach 
12.2 per cent by 2005. In West 
Germany, where it stood at 6.3 
per cent, it would reach 15.3 
per cent; Belgium's use would 
rise from 4.9 per cent to 18.6 
per cent and Spain's from 3 per 
cent to 10.2 per cent 


Only in the Netherlands, 
which has long fuelled its 
power stations from indige- 
nous gas reserves, is gas set to 
lose market share, primarily to 
clean- burning coal plants. 
According to Wharton, gas in 
Dutch power stations will fall 
from 47.3 per cent to 34.4 per 
cent. 

In Britain, it is electricity 
privatisation which has most 
dramatically transformed gas's 
prospects as a power station 
fueL Until two years ago. both 
the Government and the mono- 
lithic Central Electricity Gen- 
erating Board were contem- 
plating building two or three 
large conventional large coal 
stations and three more PWR 
nuclear plants like that taking 
shape at Sixewell, Suffolk.The 
900MW coal turbines would 
have been Britain's largest 
ever. 

All these schemes, providing 
hope for Britain’s order-starved 
power plant manufacturers, 
have now foundered as a result 
of the political decision to 
transfer the balance of invest- 
ment decision making from the 
generators to the distribution 
companies which buy their 
output. 

Tbey have been replaced by 
a score of new projects, includ- 
ing about 10,000 MegaWatts of 
combined cycle plants, all but 
one of them to run on natural 
gas. The first gas contracts 
have already been concluded - 
British Gas, in its first such 
contract, will supply the fuel 
for 15 years to the 220MW plant 
at Roosecote, Cumbria, owned 
by Lakeland Power. It will sup- 
ply 7 per cent of the electricity 
used by Norweb. the local dis- 
tribution company. 

PowerGen has signed up for 
gas for its 1.000MW plant at 
Killingholme from the Arco- 
Conoco PJckerill gas field in 
the southern basin; National 
Power’s plant on the same site 
will be fuelled from Total 


Marine's Caister Field. 

Ten per cent of the gas from 
British Petroleum’s Bruce field 
has been secured for the 
350MW power station at Corby, 
Northamptonshire, owned by 
East Midlands Electricity and 
Hawker Siddeley. This was the 
first such deal following last 
year's anti-monopoioy ruling 
that 10 per cent of all new gas 
fields in the UK Continental 
Shelf must be sold to a cus- 
tomer other than British Gas. 

The biggest single power sta- 
tion gas contract, representing 
6 per cent of the entire UK gas 
market, will provide 300m 
cubic feet a day for the 
1.725MW plant at ICI's Wilton 
plant, Teesside, to be built and 
operated by the US Enron Cor- 
poration. The plant, compris- 
ing eight gas turbines, will 
take gas, through a specially 
built offshore pipeline, from 
the Everest and Lomond fields, 
owned by the Amoco/Gas 
Council group. 

Analysts say British gas 
fields should contain enough 
reserves to the end of the cen- 
tury for the new electricity 
schemes currently under con- 
sideration. But electricity pro- 
ducers are also discussing lon- 
ger term projects with other 
suppliers, principally the Nor- 
wegians, who are seeking new 
outlets to replace business 
from their declining Frigg and 
Odin fields. 

That implies large-scale sales 
of Norwegian gas to British 
power stations. Four years ago, 
the British Government vetoed 
a contract by British Gas to 
secure the output of Norway’s 
Sleipner field. It remains to be 
seen how the Government will 
react if a similar proposal is 
made by the electricity indus 
try. 

European Electric Power Sys- 
tem in the 1990s; (WEFA 
Energy. Ebury Cate, 23 Lower 
Belgrade Street. London SW1W 
ONW); £5,500 for two copies. 


Environmental issues 

Big claims for 

fuel 


BRITISH GAS has been quick 
to seek to capitalise on worries 
$ bout the effect of energy con- 
sumption on the environment/ 
It has advertised the “green- 
ness" of its main product - 
natural gas — in comparison 
with other hydrocarbons. 

Natural gas is predomi- 
nantly the hydrocarbon meth- 
ane, and has a 20 per cent 
share of the world energy mar- 
ket, compared with 10 per cent 
in 195a 

Methane is certainly natural, 
occuring in vast geological res- 
ervoirs - mainly deep under 
the North Sea. in the case of 
British Gas’s reserves. 

The carbon atom in methane 
is linked to four hydrogen 
atoms. It is the simplest hydro- 
carbon. 

British Gas makes big clai m s 
for natural gas as an efficient, 
environmentally friendly fueL 
Simple hydrocarbons such as 
methane, if burnt completely 
in the correct ratio with oxy- 
gen and at temperatures which 
do not permit the combination 
of the main at mosph eric gases, 
nitrogen and oxygen, produce 
carbon dioxide and water. 

Burning natural gas emits 
only 60 per cent as much car- 
ban dioxide per unit of heat 
produced as coal and 80 per 
cent as much as fuel ofl. 

Mr Alec Melvin, a research 
manager at British Gas, says 
that for the same energy out- 
put as obtained from other 

hydrocarbon fuels, natural gas 

burns to give at least 40 per 
cent less carbon dioxide, which 
Is thought by scientists to be a 
major contributor to the green- 
house effect of global warming- 

The greenhouse effect is 
caused by certain gases mchid- 
[pg methane as well as carbon 
dioxide, which trap the lmat. 
re-radiated from the earth after 
sunlight has wanned the 

^^Scieiitlsts believe that car- 
bon dioxide contributes to 
jbout half the greenhouse 
effect of trapping outgoing 
beat from the earth. The. 
amount of carbon dioxide is 
thought to be Increasing at an 
^rmnal rate of about ban of 

me per cent • 

Other gases are also capable 
rjf adding to the greenhouse 


effect, particularly chloroflu- 
orocarbons (GFCs) and halons. 
which which. have a strength 
as a contributor to the green- 
house effect that is 20,000 times 
greater per molecule than car- 
bon dioxide. These gases come 
from refrigerators and aero- 
sols, for example, and are 
thought to contribute about 14 
per cent of the greenhouse 
effect. 

Methane or natural gas is 
thought to be the second big- 
gest contributor, after carbon 
dioxide, responsible for about 
18 per cent of the greenhouse 
effect" The amount of methane 
leaked to the atmosphere is 
thought to increasing by about 
one per cent per an nu m , twice 
the rate of carbon dioxide. 
Each methane molecule is 30 
times stronger in its green- 
house effeet than carbon diox- 
ide. So the importance of meth- 
ane itself/ regardless of its role 
as a source of carbon dioxide, 
is increasingly important 

Max Wallis, of the University 
of Wales, claims that British 
Gas is losing between 3 per 
cent and 10 per cent of its natu- 
ral gas by leakage. British Gas 
puts, the l e aka g e rate at no 
more than one per cent 

Methane has two main 
sources.' from naturally oceur- 
ing gas reservoirs and as a nat- 
ural by-product of rotting vege- 
tation. One of the ways natural 
gas can help with environmen- 
tal issues, according to British 
Gas, is with the use of tech- 
niques for the combined gener- 
ation of heat and power (CHP). 
British Gas says that if run- 
ning hours for a power genera- 
tion system exceed 4500 hours 
a year, then it is worth investi- 
gating the potential for a gas 
fired combined heat and power 
system. CHP offers 'an alterna- 
tive to the separate use of boil- 
ers mid other heating systems 
and to the purchase of electric- 
ity. 

Mr Robert Evans, the chair- 
man and chief executive of 
Br itish Gas, in a speech to the 
Institute of Petroleum earlier 
this year, said that gas was 
part of a solution to environ- 
mental concerns and was not 
part of the proMem. .. ; 

Lynton McLain 


Britain’s industrial gas sector 

Market revolution 


A REVOLUTION in Britain’s 
industrial gas market has 
taken place this year, 
although, so far, it is a very 
small revolution which has 
been noticed by few people and 
affected even fewer. 

On the first day of March, 
Quadrant Gas became the first 
concern other than British Gas 
to sell gas directly to industrial 
customers, using British Gas’s 
pipelines. 

Quadrant, a joint venture 
between Esso and Shell, began 
the assault on the Industrial 
gas market by unveiling two 
customers: Barr Thomson, a 
Fife engineering company, and 
the Ballantyne Cashmere Com- 
pany of Peeblesshire. 

Not to be outdone by its 
large ofi company rivals, Brit- 
ish Petroleum followed Quad- 
rant with a similar announce- 
ment a month later. 

BP Gas Marketing, a com- 
pany established only in Janu- 
ary,. announced its first two 
industrial customers : the 
Corby factory in Northampton- 
shire of Euromax, a subsidiary 
of Amax, the large US metal 
producer, and the defence 
equipment plant in Doncaster, 
Yorkshire of MS International 

As yet. Quadrant and BP 
Gas Marketing represent the 
merest pinpricks on British 
Gas’s industrial business. 

Yet they are a culmination 
of a long struggle by the UR 
authorities to inject some com- 
petition into the “contract" gas 
market - that for customers 
using more than 25,000 therms 
a year, which yielded revenues 
of £1523bn to British Gas in 
IS88-89- 

Mounting dissatisfaction 
among customers with British 
Gas’s monopoly of this market 
was echoed by Mr James 
McKinnon, director general of 
Ofgas. the industry's regula- 
tory, who complained that Brit- 
ish industry was having to pay 
more for its gas than its coun- 
terparts on the Continent. 

British Gas bad been legally 
obliged to transport gas for 
third parties wanting to serve 
the industrial market for a fee 
since 1982, but until this year 
this had never happened. 

There was no gas available, 
since virtually all the gas com- 
ing out of the British sector of 
the North Sea was contracted 
to British Gas. Neither was 


there an obvious entry point 
for newcomers into a market 
which British Gas had sown up 
by negotiating individual con- 
tracts with its customers. 

A bruising inquiry by the 
Monopolies and Mergers Com- 
mission into the industrial gas 
market changed all that Pub- 
lished in 1988 and brought into 
effect last year, the commis- 
sion's report made two key 
recommendations. 

First, British Gas was told to 
publish a fixed schedule of 
prices for large industrial users 
and to stop discriminating 
against customers unable to 
switch to alternative Fuels. 

Second, it had to contract for 
no more than 90 per cent of gas 
from new gas fields - the 
so-called “90/10" rule which 
forced big North Sea producers 
to consider fresh markets for 
the 10 per cent of gas which 
they could not sell to British 
Gas. 

Ofgas has guided the negoti- 
ation of the first few transmis- 
sion deals under this new 
regime, stepping in when Brit- 
ish Gas looked set to demand 
prices that would have made it 
impossible for a competitor to 
earn a profit 

The deals signed by Quad- 
rant and BP now constitute a 
clear precedent showing that 
British Gas and its new com- 
petitors in the industrial mar- 
ket can reach agreement on 
transmission without the inter- 
vention of the regulator. 

Other would-be gas suppliers 
are waiting in the wings, 
including Associated Gas. 
headed by Lord Ezra, former 
chairman of tbe National Coal 
Board; Kinetics, a new com- 
pany formed by Conoco and 
PowerGen; Gas Transmission, 
a pipeline company in which 
Enterprise Oil has a 25 per cent 
stake; and Mobil. 

While there is plenty of 
interest In the industrial gas 
market therefore, it is perhaps 
less clear where this new burst 
of competition is beading. 

Many industrial customers 
are less than happy with tbe 
new regime. 

While some companies expe- 
rienced windfall gains when 
British Gas was forced to move 
to a fired schedule of prices, 
others saw their gas charges 
rise substantially. 

All of them lost the ability to 


negotiate prices. Unsurpris- 
ing, British Gas echoes these 
complaints about the inflexibil- 
ity of the new schedules, which 
allow its competitors ample 
opportunity to undercut it on 
price. 

They are described as “a 
very unfair imposition on Brit- 
ish Gas" by Mr Robert Evans, 
the company's chairman. 

“1 don’t see the role of Brit- 
ish Gas as fixing industrial 
energy prices in the UK," Mr 
Evans adds. 

There is a distinct air of arti- 
ficiality to the competition that 
has so far emerged. On the one 
hand, it is in British Gas's 
interests - as its senior man- 
agers privately acknowledge - 
to surrender some of its indus- 
trial gas market to the new 
entrants: otherwise, there will 
be renewed pressure on the 
authorities to tighten the con- 
straints on British Gas still fur- 
ther. 

BP’s experience in entering 
the industrial gas market dem- 
onstrated just how keen Brit- 
ish Gas is to encourage compe- 
tition. BP Gas Marketing will 
be using gas initially from the 
Welland field landed at the 
Bacton terminal in Norfolk. 

BP had originally agreed in 
principle to sell all its Welland 
gas to British Gas, but British 
Gas offered to forego 10 per 
cent of the Welland gas, so that 
BP could build up its own gas 
supply business. 

On the other hand, British 
Gas’s fledgling competitors 
face serious constraints - 
principally, for the next few 

years, a lack or gas not already 
contracted to British Gas. 

Quadrant will be concentrat- 
ing initially on customers in 
Scotland and the North with 
gas landed at the St Fergus 
terminal in Aberdeenshire. BP 
will be concentrating on cus- 
tomers in the Midlands. 

Mr Dick Olver, ( HP's general 
mana ger of European gas, says 
that BP will not have access to 
large volumes of uncontraetod 
gas until about 1993. 

In tbe meantime, however, 
BP Gas Marketing might try to 
build up its gas supplies by 
buying gas from other produc- 
ers which may not want to 
enter the industrial gas mar- 
ket. 

David Thomas 



BRITISH GAS 

A surge of new 

customers 


PRIVATISED AND liberalised 
the British gas market may be, 
but one company - British 
Gas - still completely domi- 
nates the gas business in the 
UK. 

British Gas. privatised in 
1986. remains the monopoly 
supplier to households and the 
vast majority of small busi- 
nesses - those consuming less 
than 25.000 therms a year. 
Moreover, although British 
Gas is facing competition in 
the industrial gas market for 
the first time, so far it has suf- 
fered little more than pinpricks 
from competitors in this seg- 
ment of its business. 

The giant British company, 
which claims to be the largest 
integrated gas supply business 
in the western world, has 
sailed relatively unscathed 
through what for it is bad 
news: a spate of mild winters. 
In the year to March 1939. reve- 
nue from gas sold to house- 
holds increased by 3.4 per cent 
to £4.349bn - some two-tbirds 
of British Gas’s total revenue 
from gas sales - in spite of the 
preceding Christmas being one 
of the warmest on record. 

More impressively still, the 
company managed to sign up 
350.000 new customers last 
year - many more than was 
normal before privatisation. 
British Gas attributes this 
surge in new customers in part 
to new, more cost-effective 
techniques it h3s devised to 
bring tbe marginal customer 
onto its network. But British 
Gas's top managers are con- 
scious that they cannot count 
on such progress in its domes- 
tic gas business indefinitely. 

“We have already got high 
saturation and given five more 
years of progress like this, the 
market will be pretty mature." 
admits Mr Robert Evans, chair- 
man of British Gas. 

British Gas also faces a more 
political battle in its all-impor- 
tant domestic market. Mr 
James McKinnon, director gen- 
eral of the Office of Gas Sup- 
ply. the industry's regulator, is 
preparing to negotiate new 
rules for setting prices affect- 
ing the company's 17m house- 
hold and commercial custom- 


that rate-of-return controls 
have prompted US utilities into 
wasteful investments, will 
fight to retain the present 
structure of the formula. 
Unsurprisingly, it will also 
seek to dispel the widespread 
belief that its monopoly supply 
business is a low-risk activity, 
not meriting a return much 
above that on government 
bonds. 

The gas company has not 
been noted for emerging suc- 
cessfully from its encounters 
with Mr McKinnon, a fact attri- 
buted by many industry 
observers to a misreading of 
the powers available to the reg- 
ulator by Sir Denis Rooke. Mr 
Evans's abrasive predecessor. 

Mr Evans paints himself as a 
very different character to Sir 
Denis, more of a conciliator. 
Yet tbe policies adopted by Mr 
Evans since he took over the 
helm of British Gas in July are 
firmly in line with those fol- 
lowed by the company since its 
privatisation. They Dow from 
British Gas’s conviction that it 
must reduce its dependence on 
the relatively mature UK mar- 
ket. This means building np 
the two other legs to the Brit- 
ish Gas tripod: 

© Global gas is the name 
British Gas gives to its desire 
to develop an overseas gas dis- 


tribution and supply operation. 
Its proposal to acquire Con- 
sumers Gas. Canada's largest 
natural gas distributor, for 
C-Sl-lbn (£563m) is the clearest 
example to date of this strat- 
egy. Announced in March, the 
Consumers Gas acquisition 
still has to clear several tough 
regulatory hurdles in Canada. 

• Exploration and produc- 
tion. British Gas's drive to 
develop an oil and gas produc- 
tion wing has roused much 
controversy. 

Its attempt to purchase Bow 
Valley Industries ran into 
strong regulatory objections 
which stopped British Gas 
from taking management con- 
trol of the Canadian oil and gas 
exploration concern. Its failed 
bid to buy Petrocorp led to an 
embarrassing row with the 
New Zealand Government. 

The fundamental question- 
mark raised by City analysts is 
whether British Gas should 
dilute its relatively shallow 
pool of top management talent 
by diversifying into risky areas 
of which it knows little. An 
alternative strategy would be 
to return more of the value of 
its monopoly earnings in the 
UK to its shareholders. 

David Thomas, 
Resources Editor 
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In theory. Mr McKinnon has 
plenty of time to negotiate the 
new formula, which sets a 
squeeze, or X. factor by which 
British Gas must reduce its 
prices, after allowing for rises 
in inflation and gas purchase 
costs. British Gas's new price 
formula does not have to be in 
place until April 19SC. In prac- 
tice, however, the time needed 
to agree on a new formula will 
ensure that the issue become 

live this year. 

At present, the squeeze fac- 
tor is 2 per cent. Combined 
with the impact of weak oil 
prices on gas purchase costs, 
this has delivered a 10 per cent 
cut in real gas prices since 
19S6. Mr McKinnon is set oo a 
fundamental review of the 
whole basis of the formula. To 
help him. he has completed a 
mammoth exercise to disaggre- 
gate the costs incurred in sup- 
plying household and commer- 
cial customers - those covered 
by the pricing formula - from 
those in the unregulated indus- 
trial or contract sector. 

British Gas. which believes 
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Moot leading European and U.S. energy executives at... 

Competing In the 
European Gas Market: 

The Birth of a Single Energy Market? 

May 31 -June 1 

Hctef Russel* * London 

Conference highlights: 

E '.Vhet privatization moans lor the U K. snd what it bodes for 
continental Europe 

S How political changes in eastern Europe could affect the 
international gas industry 

E Impact of internal trade barrier removal in 1992 

Q European regulation lends 

E How environmental concerns influence fuel choices 

S3 European arid American environmental regulation trends 

B Effects of various trade policies 

C Comparing and contrasting North American regulations with 
those proposed in Europe 

For more information write Gas Daily. 600 Travis, 42340, 
Houston, TX 77002 or coll (713) 225-6035 (FAX: 713-225-8436) 
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POWER STATION 


T oday's technology makes it possible for you 
to generate the heat and power your company 
needs — on your own premises. 

The system is called Combined Heat and Power. 

Here, high-performance turbines or reciprocating 
engines fuelled by natural gas, generate electricity 
while 'waste heat is harnessed to provide process 
heating, space heating and hot water. 
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A remarkably efficient system that delivers It^ 

dramatic all-round savings in energy costs. power quii 

And not only is Combined r~ 
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Heat and Power efficient, it’s 

environmentally sound too. • P®r^ x "v; 

To discover more of the advan- 
tages of a CHP system, contact our Technical | 

Consultancy Service. ® 


It won’t cost you a penny, and could soon place 
power quite literally at your fingertips. 
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The world computer 
industry faces a 
battle more intense 
than any it has 
experienced before, 


as strategic alliances, rather than 
technology, will determine the main 
winners and losers, as 
says Alan Cane explains here. 



up 
for battle 


BATTLE LINES for the 
information technology wars of 
the 1990s are. now. clearly 
drawn. To the west, there is 
International - Business 
Machines (IBM), grizzled vet- 
eran of the computing busi- 
ness, anxious to confirm that it 
is still leader of the data , pro- 
cessing pack. 

To the east, the Japanese 
computer manufacturers 
(JCMs) are resolute and confi- 
dent after a 40-year straggle 
which has seen them -move 
from nowhere to a position 
where they collectively repre- 
sent the only serious challenge 
to IBM’s dominance. And in 
the Tnidritp, Siemens of West 
Germany. 

Very much an unknown 
quantity, Siemens has emerged 
as a computer manufacturer of 
international class only in the 
past few years. Now through 
its joint ownership of Com- 
pares (with BASF) and Nixdorf 
Siemens Data Systems/ it has 
become Europe's computer 
rhampkwv What - will give the 
battle added zest is tee fact 
that all the combatants will be 
fighting on unfamiliar terrain 
and using, for the most part, 
new and untried weapons. 

The old world of data pro- 
cessing. driven by technology 
anddominatedby manufactur- 
ers' proprietary systems. Is on 
the. way out While proprietary 


systems will continue to play 
an important part in the indus- 
try because of the billions of 
dollars customers have 
..invested in them, the shift 
towards ‘‘open systems", where 
machines from different manu- 
facturers can easily be con- 
nected together and run any 
make of software, now seems 
unstoppable. 

The speed of change is cam- 
ouflaged to some extent by the 
fact that the move to open 
systems is being driven r*hu»fiy 
by government agencies and 
by the armed services, anxious 
to get better value from the 
billions of dollars they pour 
into Information technology 
every year. 

Commercial groups, espe- 
cially in the US, have been far 
slower to adopt the ideas of 
Open Systems Interconnection 

rules which define how com- 
puters can be connected for 
easy communication; and a 
common a ppiinatinm-g interface 
- which means to all intents 
and purposes, the Unix operat- 
ing system (or a variation of it) 
which allows software to be 
moved from machine to 
machine. The advantages of 
open systems are so app ealing , 
however, that a steady stream 
of commercial groups are 
be ginning to demand OSI and 
Unix for their new applica- 
tions. Skirmishing around 
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indus t ry standards is neverthe- 
less still commonplace. There 
seems to be no prospect yet of 
a single common version of 
Unix, for example. The Open 
Software Foundation (OSF) 
which includes IBM and DEC 
supports one version, while 
Unix International (UI). whose 
membership includes AT&T 
and Sun Microsystems, sup- 
ports another. 

Hostilities have been under 
way for two years. Peace talks 
which might have led to a com- 
mon standard broke down ear- 
lier this month. A communique 
from the front line said: “UI 
and OSF determined that a full 
organisational merger could 
not practically be achieved at 
this tune.” 

There has also been a furore 
in Europe over a draft EC 
directive that would outlaw 
software piracy. Critics say it 
would also outlaw legitimate 
measures manufacturers need 
to take to understand how 
their competitors' systems 
work in order to design com- 
patible components. There are 


fears that it would give compa- 
nies like IBM and DEC a stran- 
glehold on who designs what 
to work with their systems. 

Worldwide, the computer 
industry is still growing, but 
unevenly. In the US, spending 
on data processing is virtually 
at a standstill, while it remains 
vigorous - that is, with 
growth of more than 10 per 
cent a year - in Europe and 


solve their business problems 
is too difficult. IBM, facing a 
serious and long-term decline 
in its rate of growth and profit- 
ability, has been turning itself 
Inside out in an attempt to 
move away from its old, auto- 
cratic. technology -driven image 
to a softer, customer-driven 
approach. To be fair, it is a 
strategy that has been 
espoused by most computer 


What will give the battle added zest is the 
fact that all the combatants will be fighting 
on unfamiliar terrain and using, for the most 
part, new and untried weapons 


the Pacific Rim. A major rea- 
son for the slowdown in spend- 
ing In the US seems to be a 
deep disillusionment on the 
part of customers with the 
industry’s offerings. 

They complain that com- 
puter systems are awkward to 
use, that they are too compli- 
cated to connect together and 
that developing software to 


manufacturers with varying 
degrees of success. IBM was by 
no means in the vanguard of 
the movement - but when 
IBM takes a trend seriously, 
the rest of the industry has to 
take notice. 

The principal move is a 
change of emphasis from hard- 
ware to software. Mr Jack 
Kuehler, IBM President said: 


“One of the things we decided 
is that we must learn bow to 
offer more software. We have 
to optimise our development 
budget, our people and our 
skills more towards the devel- 
opment and selling of software 
and hardware. It is one thing 
to say: 'Sell solutions!' and 
quite another quantify them.'' 

IBM took its model for work- 
ing with its customers from 
Japan, where it has had to 
fight against a cluster of indig- 
enous companies with one 
hand tied behind its back for 
much of the time. It has been 
comparatively successful, but 
so have the major Japanese 
manufacturers - Fujitsu. Hita- 
chi, NEC, Mitsubishi Oki and 
Toshiba. In the late 1950s and 
1960s, Japanese companies 
faced considerable disadvan- 
tages in entering the computer 
business. As Marie Anchordo- 
guy points out In her study, 
Computers Inc.: “IBM had a 70 
per cent share of the world 
computer mainframe market 
and the rest was dominated by 
large US companies such as 
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Editorial production by Michael Wiltshire 


□ PICTURED, left Scilex’s ‘‘Visionary’’ system enables users of 
Apple Macintosh personal computers to design complete pages 
- including colour photographs and illustrations - and then 
pass the digital data into a high-performance Scitex electronic 
page composition (EPC) system. The EPC then produces hlgh- 
resolutian films for four-colour printing, in this way, publishers 
and designers can gain the benefits of high-end electronic 
colour image processing without a substantial outlay. 


Sperry Rand, RCA and GE. 
Fujitsu (now Japan's largest 
computer manufacturer) was 
just a tiny telecommunications 
maker with annual sales of 
S6.4m.- 

Today, the picture is entirely 
differenL The Japanese makers 
are dominant in Japan and are 
becoming steadily more influ- 
ential in the west through a 
series of imaginative market- 
ing and technology exchange 
agreements. While still individ- 
ually small compared with IBM 
they are the only real threat to 
the US company's interna- 
tional dominance. 

Where does all this leave 
Europe's computer manufac- 
turers? It is received wisdom to 
say they are in need of a mea- 
sure of rationalisation to pro- 
vide critical mas s and econo- 
mies of scale. If they are to 
survive and grow, they have to 
extend their influence beyond 
home markets and find ways of 
financing increasingly heavy 
research and development 
costs. 

Partnerships are one answer. 
Siemens took over its compa- 
triot Nixdorf at the beginning 
of the year when unsustainable 
losses, caused by over-expan- 
sion into a declining market, 
started to overwhelm the mini- 
computer manufacturer. The 
deal has now been cleared by 
the West German cartel office. 


and the two companies are 
combining in a new venture 
Siemens Nixdorf Information 
Systems. Details of how the 
new company will operate are 
now being worked out. 

Philips of Holland, which 
has a dismal record in informa- 
tion technology, and Olivetti of 
Italy, Europe's most successful 
small computer manufacturer, 
have been linked as likely part- 
ners. International Computers 
of the UK, part of STC Group, 
has made no secret that it is 
seeking a partner to help 
shoulder its research and 
development expenses. 

One pressure for change is 
the advent of the single unified 
market after 1992. But as a 
recent British Computer Soci- 
ety study noted: "In reality, 
companies in the IT market- 
place will not be operating in 
one large, free, homogeneous 
market using the same cur- 
rency under the same 
law. ..in sum, the benefits of 
scale will be more difficult to 
achieve than the American 
model suggests." 

Hostilities may have com- 
menced in earnest, but it will 
be some time before the dust of 
battle clears sufficiently to 
establish the winners and the 
losers. 

* Computers Inc.: Marie 
Anchordoguy, Harvard Univer- 
sity Press, 1969 . 



As the World’s Na2 
we’re too big to ignore 


The number two is one we're very proud of. Because 
Commodore is the world's second largest shipper of computers*, 
pc lo, pc 20 supplying more machines 

than Apple, Amstrad, Compaq, 
1: Tandon and Olivetti combined. 
So if you're looking for a range 
of business computers, 
with real credentials, you 
can't afford to ignore us. 

True international status 

Around the world, you’ll find us hard at work in j? 
companies like BMW, Sears Financial Services, Kodak 
and Heineken. 

In the UK, we monitor production at Express 
Dairies, train air traffic controllers for the Civil Avia- 


The Commodore Amiga 2000. The amazing range of 



graphic workstations offering unlimited f 
creative potential and business solutions. [■ 


PC 50 


BP? 


m 


tion Authority, run finance departments, design 
vehicle components and even animate television commercials. 




T\vo service guarantees 

Every Commodore machine is double-* 
checkedfor quality - at the factory inj 

Germany or the USA and.-S-™-— — , 

men on arrival in 

Every PC comes with a 12-month parts 
warranty and a year's free on-site maintenance 
with next day service. 

Extra business advantages 

For all-round support, Commodore is second to 
none. You'll have free evaluations, free training, a 
dedicated liaison manager and a daytime technical 


hotline. Also, of course, individually negotiated price negotiated 
price structures to give your company the best deal possible. 


The New Professional Series 

This outstanding range is a formidable combination of 
specification, configuration and unbeatable pricing, designed 
to satisfy your business's most rigorous demands. 

I The Commodore PC 10 and PC 20. Highly acclaimed 
XT compatibles. \bu won't find such performance at such a 
competitive price anywhere. 

I The Commodore PC 30 and PC 40. The PC 30 delivers 
640 Kb of RAM and the PC 40 
boasts a full 1Mb of RAM with 
VGA graphics. They're both :• 
powerful AT workstations at 
unbeatable prices. 

I The Commodore 
PC 50. Features impres- 
sive mutti-conFiguration capabilities which make it one of the 
world's most flexible 386SX machines. 

I The Commodore PC 6Q. A versatile 386DX floor-standing 
25MHz power tool for companies demanding network stability 
and significant expansion capability via nine full length slots. 



Two ways to find out more 

Call 01-873 9823 for more details or 
return the coupon to Terry Cooke, Head of 
Business Systems Division. Commodore 
Business Machines (UK) Ltd., 
Commodore House, The Switchback, 4 
Gardner Road, Maidenhead. 
Berkshire SL6 7XA. 
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I I would like to know more about Commodore in business Please send 

I me information on The Professional Series 

‘ Mr □ Mrs □ Miss □ Ms □ Other Imtialisi 

1 Surname Position 


Company Name _ 
Business Address . 


Postcode . 


. Business Telephone . 


! Cp Commodore i 

| BUSINESS MACHINES | 

L Commodore Business Machines (UK I Ltd. Commoder* House. 

The Switchback. Gardner Road, Maidenhead Bcrtsh.ie SL6 7/A 
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Alan Cane examines changes in Britain’s computer industry 

S companies do better in UK 


THE UK computer industry is 
less a single entity than a col- 
lection oi' smaller industries 
growing at different rates and 
with, different challenges and 
opportunities. 

The picture is further com- 
plicated by a clear distinction 
between indigenous companies 
and those owned by foreign, 
principally US. parents. Europe 
in general and the UK in par- 
ticular is proving the salvation 
for many US companies, left 
with stagnant revenues in 
their home country where 
industry growth has been slug- 
gish for the past three years. 

The troubled minicomputer 
companies - Wang and Data 
General, for example - have 
performed well in the UK while 
losing money in the US. Mr 
Ronald Skates, president and 
cluef executive officer of Data 
General says: "The UK is prob- 
ably our shining example of a 
well-run organisation which 
direct appeal to the market 
place. The UK management 
has always been ahead of 
many other parts of our organi- 
sation in recognising wh2t is 
going on in the marketplace.” 

International Business 
Machines, the world's largest 
computer company, together 
with Digital Equipment and 
Unisys, the world number two 
and three respectively, also 
fared better in the UK than in 


the US. A partial explanation 
is that the market for data pro- 
cessing equipment, especially 
the smaller machines, is still 
very active in the UK and 
Europe in general, while it is 
close to saturation in the US. 

Indigenous UK computer 
companies can be dividend into 
three broad categories (this 
does not include software and 
systems houses or dealerships 
which examined later In this 
survey). 

First, companies supplying a 
full range of computers from 

Europe, and the UK 
in particular, is 
proving to be the 
salvation for many US 

computer companies 

mainframes to microcom- 
puters. The UK’s only repre- 
sentative in this category, 
International ComputersflCL), 
part of the STC group, has 
been performing well in recent 
years and, along with Olivetti 
of Italy, is one of the few Euro- 
pean hardware manufacturers 
to turn in a profit in 1989. Its 
revenues in 1989 grew to £1.6bn 
with profits of £146m making it 
one of the world's more profit- 
able computer companies. 

ICL manufacturers main- 
frame computers using high 


performance chips designed by 
its own engineers but manufac- 
tured by Fujitsu of Japan with 
which it has long standing 
technology agreements. Earlier 
this year it made a bid for a 
leading position in the fast 
developing market for medium 
sized business computers run- 
ning the “Unix" operating sys- 
tem. Unix now seems set to 
become the industry standard 
for operating software in the 
small to medium sized com- 
puter range. 

The new ICL machines, the 
DRS 6000 series, follow the 
Industry trend to reduced 
instruction set computing 
(rise) designs, where simplicity 
in chip design is set off against 
highly specialised software to 
give dramatically improved 
performance. ICL has been the 
target of extensive speculation 
over the past few years as its 
name has been linked with a 
range of possible partners both 
European and Japanese. 

The computer industry 
world-wide is going through a 
period of consolidation and ICL 
has never made any secret of 
the fact that it is seeking a 
partner to help defray the 
heavy research and develop- 
ment costs which are essential 
for companies wishing to 
remain at the leading edge of 
information technology today. 

Olivetti has been touted as a 


possible partner, as has 
Fujitsu. Mr Arthur Walsh, STC 
chairman, says the ideal part- 
ner for ICL would have techno- 
logical expertise in areas 
where ICL is weak. 

ICL is becoming, in any case, 
more of a systems bouse, able 
to integrate hardware and soft- 
ware to provide computing 
solutions for its customers, 
than a hardware manufacturer, 
with particular strengths in 
local government - where it 
has a leading position in com- 
munity charge systems - and 
in retail systems. 

The second broad category of 
UK computer companies 
includes the manufacturers of 
small computer systems. 
Amstrad, for example, is one of 
Europe's largest suppliers of 
personal computers, although 
its forte seems to he the small 
business and home computer 
market rather than the corpo- 
rate market where sales of Its 
more sophisticated products 
for "power users” have been 
disappointing. 

Psion, which concentrates on 
portable computers, grew sales 
by 63 per cent to £3l.4m this 
year but its pretax profits at 
£3.4m were disappointing. It 
introduced, however, a remark- 
able range of “notebook" com- 
puters with extended battery 
life and powerful graphically- 
orientated software. 


Personal computer manufac- 
turing, is an intensely competi- 
tive business, sensitive to econ- 
omies of scale and offering low 
margins. Apricot, for some 
years, the UK's leading manu- 
facturer of high performance 
personal computers or work- 
stations has finally bitten the 
bullet and got out of altogther, 
selling Its hardware division 
including a manufacturing 
plant, research and develop- 
ment facility, sales and mar- 
keting organisation and an 
Australian subsidiary to Mitsu- 

Speciallst software 
groups are expected 
to form the UK 
computer Industry of 
the future 

bishi Electric of Japan for 
£39m. 

Industry analysts thought 
the company got a good price. 
While the manufacturing divi- 
sion had external sales of 
about £70m (out of Apricot’s 
1989 revenues of £106m), its 
profits before group charges 
were £L5 rl Essentially. Apri- 
cot was ™wng no money from 
its hardware operations. 

There are a number of spe- 
cialist manufacturers in tbe 
UK who continue to exploit 
niche markets. Research 


Machines, for example, with a 
powerful base in college and 
university computing, 
announced one of the first 
computers to use Intel’s top of 
the line 80/486 microprocessor 
chip last year aiming it at the 
computer aided design market. 

Opus Technology has been 
concentrating on data security 
and launched a product called 
Data Safe which uses physical 
barriers and two memory 
systems r unning in tandem to 
provide new levels of security 
and data integrity. 

Aoom Computers, with Oli- 
vetti as its major shareholder, 
says it is achieving good accep- 
tance of its "Archimedes" com- 
puter which uses ’rise’ technol- 
ogy. Some 85 per cent of UK 
schools use Acorn machines. 

There is also a tiny group of 
manufacturers building exotic 
machinery. Meiko, which 
builds arrays of transputers 
into supercomputers is one 
example. AMT, which has 
developed the ICL distributed 
array processor, another. 

The third category of UK 
computer companies involves a 
heterogeneous group of small 
companies, growing rapidly 
through organic growth and 
acquisition and specialising in 
particular areas of the comput- 
ing services business. It 
includes Headland Group with 
particular interests in account- 
ing software, Misys with 
diverse interests, Ferrari in 
maintenance and Kewill 
Systems specialising in manu- 
facturing software. 

It is companies like these 
which are expected to form the 
UK computer industry of the 
future. 
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THE AMSTRAD PCTM9512 WITH 

FREE SHEETFEEDER. 
PRINTS PAGE AFTER PAGE 

AFTER PAGE. 



The Amstrad PCW9512 is the UK’s top 
selling word processor. 

But that’s not really surprising. 

It has 5I2K Ram of memory. (Which is 
enough wordpower for even the most avid 
letter writer.) And the complete package 
comes with a keyboard, monitor, daisywheel 
; ^\J/ printer, 1Mb disk 

^ < k* ve (unformatted) 
and all the software you need. 


But there was one slight drawback. 
Until now the printer would only accept one 
sheet of paper at a time. (A little annoying if 
you have to print a long document.) 

That’s why until 31st May 1990 we’re 
giving away a tree sheetfeeder with all 
new PCW9512s. 

Because it takes up to 30 pages at a time 
before reloading, it makes printing a long 
document much easier. 


So much easier in fact, that some people 
may get a little carried away. 

^ Please send me further in formation on the Amstrad FCW9512-"^- 


Lively market 
in Japan 


Namc_ 


Company. 
Addraa — 


■J 


Postcode, 


| T d. ri gflfcWT 'SMISHBliE Ht 

For further information and your local stockist send the 
coupon to Amstrad pic, PO Box 462, Brentwood, Essex 
CM 14 4EF or Phone 0277 262326 or Fax 0277 200573. 



THE JAPANESE computer 
market is growing steadily m 
all sectors, with the exception 
of desktop pu b li sh ing. One at 
the fastest expanding areas is 
engineering workstations. 
More powerful than personal 
computers and one stage below 
mini-supercomputers, they are 
widely used in. ba nk s, securi- 
ties houses, universities and 
offices. . 

Competition also remains 
strong in the personal com- 
puter sector. In the -year to 
March 31. 1989 sales topped 
Y760 bn - a leap of almost 20 
per cent from the year before 
- with 1,670,000 units shipped. 
NEC Coip. is the clear leader 
in this sector, although it faces 
constant challenges from 
rivals, including Sharp, 
Toshiba, Mitsubishi Electric 
pnri, increasingly, IBM. 

Another sector to watch is 
the mainframe market, particu- 
larly supercomputers, follow- 
ing an agreement reached dur- 
ing Japan/US talks in March to 
open public sector procure- 
ment to foreign-built machines. 

Workstations are becoming 
increasingly popular due. to 
their low prices, high perfor- 
mance ability and Japanese 
language software applica- 
tions. 

The market is estimated to 
be worth nearly Y200 bn, with 
the 60,000 units shipped In 
1989, nearly doubling the fig- 
ures of the year before. 

Sony Corp.'s , suprise 
.entrance on to the undeveloped 
scene three years ago with its 
NEWS workstations, shook 
competitors Digital Equipment 
Corp. Japan and Nihon Sun 
Micro systems. The 68000 series 
NEWS workstation carried a 
low price tag of 72m, com- 
pared to the Y20m rate for US- 
made total systems. 

Following the promising 
debut, Sony Computer System 
Co. surged ahead with, the 
NEWS series. It recently 
wniigtpd the skills of competi- 
tor Nihon Apollo Computer . 
Inc. ] s former president Slugeko 
Inaoka to lead the 7300m 
workstation subsidiary. Ship- 
ments of NEWS workstations 
continue to rise, posting 12,000 
units in 1989. 

But industry watchers say 
the firm could have' difficulty 
holding on to its high ranking. 
One of it s two mainline prod- 
ucts, PopNEWS, a widely-used 
basic model, costing less than 
Ylm, was recently found to be 
plaqued by bugs - and sales 
plummeted. 

Workstation market leader 
Nihon Sun Microsystems 
shipped 14^00 units in 1989, 
Yokogawa Hewlett Packard, 
which bought Nihon Apollo 
Computer lhc. In 1989, will 
introduce a low-priced, speedy 
entry level machine 4n its HP- ‘ 
9000 Bedes of workstations this 
year. 

In the PC market, the aver- 
age consumer in- Japan is 
spoiled for choice: Browsing 
through the wholesale elec- 
tronics centre in Tokyo’s Aki- 


The average PG-buyer 
In Japan Is spoiled for 
choice 


habara district, he or . she is 
faced with a wide variety of 
operating systems - standard 
MS-DOS, OS/2 for 32-bit com- 
puters. the kanji-based JS-Wrn- 
dows, MS-Windows from Micro- 
soft. and UNIX from AT&T 
that cornea in both E nglish - and 
Japanese Versions. ' - ■ ; . 

Most Japanese manufactur- 
ers are trying to. hedge. their 
bets to cover the diverse mar- 
ket, anxious not to cogumit 
themselves to any one system. 
Canon, for example, produces a 
PC in the AT/AX category, at 
the same time acting as- an 
agent for Apple ComputerLand 
maintaining an OEM dea l with 
Hewlett Packard. 

But NEC, with Japan’s hug- 
est software collection, is big 
enough to go it alone: Its main. 
line product is the PC-9800 
series of 16-bit computers that 
us es th e company’s proprietary 
operating system. Compared to 
the previous year; sales of the 
PC-9800 rose by 30 percent 'to 
about 800,000 units in the year 
to March 1990. r 

The firm’s 32-bit machine 
sates shot up by about 100 per- 
cent to -almost 250,000 units, 
and laptop sales rose by a mas- 
sive 150 percent to about 
180,000 machines:. - - 
The notebook-size PC-9801, 
first shipped in Deoshber last 
year, readied 100.000 sales in 
just - four : months. ' NEC ' fore- 
casts further rises m; domestic 
PC sales in 1990: the target is 
Y460bn, op 15 per cent on this 
year, with sales 6f.i4oo.000 
units, up 20 per .cent, a spokes- 
man said. 

NEC’s rivals have wisely 
joined forces .to .fight the PC 
ff i flp fc - In- 1989, 10.'. companies 
agreed -on a common, Japa- 
nese-language operating sys- 
tem for 32-bit PCs. Thin win 

enabte consumers. to . nse pro? 
grams in any of '-the group 
member’s companies - a major 
breakthrough on 'the ' previ- ‘ 
ously uncoordinated Japanese 
PC market 

NEC Is unlikely to be unduly 
worries as its. sales . are so 
sfrong. But it surely recognises 
tfcemeed for axommon; system. 

In the mid-1980s, .NEC agreed 


to allow Seiko-Ep son to pro- 
duce an operating system ftuly 
compatible with its wrht 
leading PC-9800 series. W1 torn 
Souths, the Epson PC-286V 
Was challenging NEC’s popular 
PCSSQ1-VX21 with its faster 
soeed and lower price. . 

One of the latest entries an 
the market is Apple Computer 
Japan's new three-model series 
of its Macintosh PC. Twice as 
test as earlier versions, the 
Macintosh llfx range costs 
from 71.5m to YLSm. 

Toshiba - the pioneer of .we 
s mall , lightweight, laptop PC 
market with Its Dynabook 
series - now faces competition 
from Sony, which Introduced 
its Palmtop PTC -500 in April 
The machine, the size of an A-5 
sheet of paper and weighing 
just L3 kg. sells for 7198,000. It 
has similar capacities to laptop 
PCs, and an extra feature 
which Sony hopes will boost 
aalipg- users can write directly 
onto the screen with an elec- 
tronic stylus and, due to fuzzy 
theory techniques, the 
machine can decipher unclear 
handwriting- 

supercomputers, the top of 
the mainframe range, are 
Incredibly fast, high-capacity 
units used by scientists design- 
ing aircraft, weapons and other 
state-of-the-art' products. 

Pressure had been building 
up as American makers, led by 
Cray Research, were finding it 
almost impossible to break into 
the highly-protected public sec- 
tor supercomputer market, 
where Japanese makers’ 
unrealis tically low bids were 
invariably accepted by tbe Jap- 
anese government The Issue 
was one of three discussed in 

: Report by 
MARTINA GANNON 
In Tokyo • 

the bi-lateral Super 301 trade 
talks. 

Following the March agree- 
ment, Japan’s three leading 
supercomputer makers, 
Fujitsu, NEC and Hitachi, will 
face competition from US and 
other makers, lie Japanese 
manhinog are well ahead in 
peak performance ability, but 
lag in average operating speed, 
industry sources say. The 
leader, Fujitsu plans to launch 
what it calls the world's fastest 
. .supercomputer tips year. The 
VP2000 wm have a maximum 
calculation speed of 4bn flops a 
second. That- is eight times fas- 
ter than Cray Research's Y-MP 
unif, but the US machine fea- 
tures eight simultaneous pro- 
cessors, compared to the 
vpaooo’s two. 

Daihatsu Motors, a minicar- 
maker, agreed in March 1990 to 
purchase Cray’s Y-MP2/116 
model for $6m. It will be 
installed in October, for colli- 
sion analysis in the develop- 
ment of new vehicles. 

Fujitsu, leader of the medi- 
um-sized MF sector in the year 
to June 1989, appears to have 
been overtaken by its rival, 

. Hitachi, which recently 
launched a mainframe operat- 
ing system compatible with 
IBM. The firm claims the data- 
processing capacity of the 
- V053/AS is '8,000 times greater 
than other systems, ^provides 
16: trillion bytes for data stor- 
age and processing. 

Market watchers attribute 
. HRa c h Ta success in developing 
thcHsystem..to secret agree- 
ments -made with IBM during 
. the 1980s. Fujitsu; on the other 
hand, became embroiled in a 
long and- heated copyright dis- 
pute with the. US giant, eventu- 
ally settle d , by the American 
Arbitration Association order- 
ing Fujitsu to pay IBM about 
S400 ul IBM. was required to 
Provide the Japanese firm with 
cert ain i nformation necessary 
for soil ware', development 
- The- desk-fop publishing 
(DTP) and electronic filing 
systems^ market has not yet 
reached its. full potential, held 
back by high costs and poor 
software compatibility. 
Another area Japanese com- 
puter makers lag behind in is 
the creation of innovative soft- 
ware. 

.Ricoh, Tokyo Computer Ser- 
vice and Computron plan to set 
up a joint software developing 
company in April. The firm 
targets initial year saleB of 
YMOm. Ascii Corp„ a Tokyo- 

based computer software and 
publishing . company con- 
b y high city land 
prices, .is planning to build 
Japan s first high-tech urban 
•“$y®Ippmeut.. la the unique 
Meet, the firm aims to esteb- 

™«, a i«r s 5 jnal romputer soft- 
™re development and semi- 
“bductor production base and 

. ij&jjjf*® domestic computer 
appears to be 
despite setbacks 
caused by non-standardized 
non-compatible 
JPeraong systems. One area in 

SSfe&tS ™ tch win be 

“geoook-type computers. The 
snSf e w^ I S i if or Producing 

unit? --k ? 7 bigh -performance 
boosting this already 
SffSSJJJ*. market About 
JfiSS were shipped 

1990 double In 

SStSST *" 8 5 telecommu- 

marketing firm 
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A computer speclaBst at IBM’s Havant manufacturing plant, near Portsmouth, checks a 3J>ln disk drive. IBM, the world's largest 
computer company, has recently fared better In the UK than the US. 


THE US MARKET 

Uncertainty prevails 


JOHN AKERS. IBM chairman, 
late last year had a succinct 
prognosis for the state of the 
US computer market; “Stress 
and turmoil." 

His words have seemed pro- 
phetic as the accelerating pace 
of technology change has com- 
bined with sluggish economic 
conditions to create enormous 
uncertainty throughout the 
computer industry. 

The effects are being felt 
even among the industry’s 
giants; International Business 
Machines and Digital Equip- 
ment have both undertaken 
major efforts to reduce their 
US workforces. Over the past 
year some 40,000 jobs have 
been lost in the US computer 
industry. 

Sales of computers in the 
United States this year are 
expected to total about SSObn. 
More than half of this amount 
will be accounted for by sales 
of desktop personal computers, 
which sell for an average price 
of less than $5,000. 

This enormous volume of 
sales - more than i9m units 
- is nonetheless seen as a 
“slowdown" by many market 
analysts. It represents a 
growth rate, over 1980 sales, of 
less than 9 percent. Car lower 
than the personal computer 
market's growth of 20 percent 
and more in previous years. 

The "squeeze" in the per- 
sonal computer market is 
being felt primarily by lesser 
players while the market lead- 
ers - IBM. Apple Computer and 
Compaq Computer are gaining 
market share. 

While personal computer 



John Akers, IBM’s chairman: 
prophetic words 


market growth is slowing, 
more powerful computer work- 
stations are expected to main- 
tain a heady 25 percent growth 
rate in the US this year to 
achieve total sales of close to 
$4bn. 

Workstation market leaders 
Sun Microsystems. Hew- 
lett-Packard and Digital Equip- 
ment are involved in a pitched 
battle to outdo each other in 
terms of performance and 
price. Profit margins are being 
squeezed as prices are slashed. 
Digital Equipment, earlier this 
month, cut prices on its low- 
end workstations by 25 to 40 
percent, for example. 

The performance of these 
desktop “hot boxes” continues 
to accelerate, fueled by 
advances in microprocessor 
chip design. 


International Business 
Machines reentered the work- 
station fray late last year with 
the launch of a new range of 
products that outperform all 
comers. 

IBM is expected to win a 10 
percent share in the $6.5bn 
world market for workstations 
this year to become a serious 
contender for the first time 
since the workstation market 
took off in the mid-1980s. 

The increasing power of 
workstations and personal 
computers represents a major 
challenge to the traditional 
suppliers of multi-user “mid- 
range" computer systems 
based upon minicomputers. 

Digital Equipment, the lead- 
ing minicomputer manufac- 
turer, has addressed the chal- 
lenge head on by mounting its 
own workstation defence. This 
month Digital unveiled a new 
range of high performance 
workstations aimed at both 
office and engineering applica- 
tions which are providing per- 
formance close to that of IBM’s 
new offering. 

Hewlett-Packard, the num- 
ber three US computer manu- 
facturer after IBM and Digital, 
has similarly launched a 
renewed offensive in the work- 
station market through its 
acquisition of Apollo Com- 
puter. 

The proliferation of desktop 
workstations and personal 
computers led to the need for 
“local area networks” that link 
the desktop machines to allow 
them to share data. Now, the 
scope of networking is quickly 
growing to encompass all of 
the computer systems in a cor- 
poration - known as “enter- 
prise wide" networks. 

Plugging together existing 
and new computers of different 
types from several different 
manufacturers is a major chal- 
lenge. Unless it is done right, 
the result can be a system that 
uses much of its computer 
power just to translate data 
into forms that can be “read” 
by each of the computers on 
the network. 

The need for ■'inter-operabil- 
ity” between computers from 
different manufacturers is 
accelerating the trend toward 
“open systems” based upon 
industry standards, rather 
than proprietary systems. 

In tandem with this switch is 
the move toward distributed 
computing based upon the 'cli- 
ent-server” model in which 


“client" desktop computers 
share the resources of "serv- 
ers” such as printers, data-base 
storage systems and high 
speed computing units. 

All major US manufacturers 
have endorsed the concept of 
"open systems.” Some, how- 
ever. have done more to imple- 
ment industry standards than 
others. Hewlett-Packard, an 
early proponent, is champion- 
ing “open systems” throughout 
its product range. 

Digital Equipment is also 
moving toward open systems, 
with its latest workstations 
and servers. Digital says that it 
aims to be the top supplier of 
open systems in the 1990s. 

The growth of distributed 
computing is changing the role 
of the mainframe computer 
from that of a central “host” to 
that of a network “server.” 
Mainframe computer sales, 
dominated in the US by IBM. 
remain strong, the company 


Over the past year 
some 40,000 jobs have 
been lost in the US 
computer industry, 
reports 

LOUISE KEHOE 


claims. IBM is increasingly 
challenged, however, by the 
plug-compatible mainframe 
computer manufacturers, Hita- 
chi Data Systems (formerly 
National Advanced Systems) 
and Amdahl Price competition 
in this segment of the market 
has become fierce over the past 
year. 

Mainframe computers, far 
from being the dinosaurs, still 
represent about 25 per cent of 
total computer revenues in the 
US. With anticipated growth at 
a modest 4 per cent per year, 
however, the influence of the 
mainfr ame on the overall mar- 
ket is gradually diminishing. 

At the very top of the perfor- 
mance scale in computing, 
there has been a proliferation 
of new approaches to “super- 
computing” with the emer- 
gence of new important classes 
of computers known as mini- 
supercomputers and parallel 
mini-supercomputers from 
companies such as Convex 
Computer and Alliant. 

These systems provide power 
close to that of a multi-million 
dollar supercomputer - for a 
fraction of the price. 


The US computer market In 1989 with forecasts 
for 1990 and 1993 ($m) 


1989 

1990 

1993 

Total computer systems 

721 

80.0 

106.9 

Corporate resource computers 

15.0 

15.7 

18.8 

Business unit computers 

5.8 

6.4 

23 

Large department computers 

4.2 

4.4 

5.1 

Small department computers 

3.3 

3.4 

3.8 

Work group computers 

4.3 

4.3 

4.5 

Workstations 

29 

3.6 

6.3 

Personal computers 

36.6 

421 

60.3 




US computer manufacturers, 1989 revenues 


Sbo 

% change 88-89 

IBM 

58.1 

6 

Digital Equipment 

125 

2 

Hewlett-Packard 

8.1 

25 

Unisys 

7.6 

1 

NCR 

5.3 

0 

Apple Computer 

5.3 

21 


j. 


■c. 





■€< 




A world leader in portables presents two 
new iighrweight battery powered portable 
PCs, the COMPAQ LTE and COMPAQ 
LTE/236. 

Each weighs a mere six pounds and 
occupies a space no larger than a copy 
of ‘The Economist’, yet they offer the 
functionality of desk-bound personal 
computers, so you can run your favourite 
software. Computing power you can take 
with you anywhere and use everywhere. 

The batteries provide over three and a 
half hours of continuous operation, or 
you have the option to run the PCs from 
your car cigarette lighter or the mains. 

You can work as well on the road as 
you can in your office; processing 
orders, updating stock levels, re-working 
spreadsheets . . . whatever. 

A 3 Vi" diskette drive comes as standard 
and the fixed disk drive lets you carry 
around a few filing cabinets’ worth of 
information. 

An optional 2400 baud modem lets you 
transfer current data directly to the office 


by phone, curring out time-wasting trips 
back to base. Or when you do go back, 
you aren’t lugging piles of paper tor your 
secretary to type up; its all in your 
COMPAQ PC ready to print out. 

With standard -spaced keys, you won't 
find fingers turning into thumbs. And 
wherever you are, the backlit screen 
makes it easy to work in any light. Now 
all you have to do is decide which one fits 
you best. 

The COMPAQ LTE is excellent tor 
standard record keeping, word processing, 
spreadsheets and electronic mail. 

Or for extra performance, choose the 
COMPAQ LTE/286 which has a 12 MH: 
80C286 microprocessor giving you a real 
edge tor all those processing- intensive 
applications. 

As always, it you send us the coupon, 
we’ll shower you with detailed information 
and a glossy colour brochure. 

If you really can't wair, dash round to 
your Authorised Compaq Dealer who'll 
tell you all you need to know. 


I For full details on the COMPAQ LIE ranee fill in this coupon and >und it to Marketing Department FT 1.^0, Comp: ,71 
| Compucer Limited, FREEPOST, Richmond, Surrey TW9 IBR or ring 0S00 444 121 free ot charge quoting rel. LTE FTI-'V. j 

Name Position I 


Company . 


Address 


.Telephone . 
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| W e'll never cease to amaic >ou. J 
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WEST GERMANY 



mergers predicted 


NKDORF made its reputation 
by standing tall to computer 
giants such as Siemens and 
promoting its own proprietary 
operating systems - the kind 
of pride which helped cause 
the company's financial prob- 
lems and made it vulnerable to 
a takeover. 

Nixdorf had previously 
known only successes: it could 
not recognise the need to adapt 
to market changes early and 

concentrated too heavily on 
geographically narrow mar- 
kets. It needed a partner with a 
stable financial base, and Sie- 
mens - with the joint acquisi- 
tion of Plessey from GEC and 
Rolra Communications from 
IBM behind it - easily added 
Nixdorf to the list. 

Few analysts believe Nixdorf 
will be Siemens' last acquisi- 
tion - and many predict an 
uncertain future for other com- 
panies. such as SEL, ICL and 
Philips in the light of Siemens' 
drive to become the industry's 
pan-European player. In the 
words of one telecommunica- 
tions company spokeman: 
"Nixdorfs fate unfortunately 
awaits still more companies.” 

International Data Corp 
tlDC) marketing executive, 

‘Companies no longer 
have a choice. In the 
long run, it's either 
acquire — or be 
acquired’ 

Mark Buffett, said he expects 
other computer firms to join 
Siemens - or be "swallowed 
up by it." 

He does not hold Siemens to 
be a "direct threat” to other 
information technology tIT) 
companies, but does maintain 
that the creation of Siemens- 
Nixdorf Informationssysteme 
AG signals the start of a wave 
of mergers and acquisitions 
that will drastically change 
Europe's computing landscape. 

Buffett added: “Companies 
□o longer have a choice. In the 
long run, it's either acquire or 
be acquired." 

In the end, Buffett says, 
Europe’s computer industry 
will be populated by a number 
of small companies catering to 
niche markets and a handful of 
"global player" computer 
giants - one of which will 
“inevitably" be Siemens. 

Based on information from 



A patient monitoring system in West Germany: here, a technician operates a patient data 
management system, produced by Helllge of Frel burg. The system provides centralised 
monitoring of car diac-risk patients — a data storage facility provides mor e than 58 hours of 
electro-car dlogram readings, allowing doctors to check amd analyse heartbeat irregularities. 


EDO's trends and issues report, 
the union of Siemens and 
Nixdorf creates an IT operation 
which rivals IBM in Europe 
and has successfully bumped 
DEC down a notch to third 
place. 

In terms of the home market 
of West Germany, Siemens and 
Nixdorf overhaul IBM to take 
first place. On 1988 revenues 
for Western Europe, Siemens- 
Nixdorf would have IT reve- 
nues of nearly $8.2bn. some 73 
per cent more than their near- 
est rival DEC, but still only 40 
per cent of IBM's revenues. 

For this reason, Buffett says. 


the balance in Europe has been 
affected - a development that 
will "force DEC and others to 
take a good hard look at their 
marketing strategy for the 
future." 

The strengths of the Sie- 
mens-Nixdorf fusion do not 
rest in the size of the operation 
alone, says IDC. The power of 
the combination rests In the 
fact that Nixdorfs strengths 
complement Siemens' weak- 
nesses. Nixdorf has been able 
to build up its market presence 
in France, Spain and Britain - 
the same countries in which 
Siemens has been unable to hit 


European computer hardware 


Total European market: $50.4 bfllion In 1988 


x.: .ika 



Sourco: Frost & SuBvm 


the mark. 

In 1987-88. for example, 
Nixdorf increased its market 
share in the UK by a total of 40 
per cent. It also enjoys a small 
but significant US presence 
which provides Siemens a 
chance to penetrate the US 
market with its telecommuni- 
cation equipment In terms of 
the actual product lines, Sie- 
mens is strong in the large- 
scale systems sector, while 
Nixdorf has its strength in the 
small-scale system sector. 

The report concludes that 
the two together create a pow- 
erful global player, and, as a 
result, become “the largest 
indigenous computer company, 
and one which can more 
readily compete with its US 
counterparts." 

The Frankfurt-based Diebold 
Germany analyst. Dr Gerhardt 
Adler, says IBM and DEC do 
not have reason to fear compe- 
tition from Siemens-Nixdorf 
yet - that will come when 
other companies forces with 
Siemens-Nixdorf to make a 
super-sized computer company. 

Adler says the fusion only 
marks the start of further such 
alliances, and ones that will 
not necessarily exclude the 
Americans. 

Diebold's director of busi- 
ness planning, Dr Fritz Jagoda, 
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takes the scenario a step fur- 
ther and says he can imagine 
the eventual formation of a 
kind of “Tran s-atl antic alli- 
ance,” spurred on by the fusion 
of the possible involvement of 
AT&T. 

Siemens-Nixdorf have 
changed Europe’s computer 
landscape, but Dr Jagoda con- 
tends the companies neither 
upset the balance nor present a 
threat He adds: “The develop- 
ment has upset the calm in the 
DP industry.” 

While it is dear that the for- 
mation of Siemens-Nixdorf will 
change the industry, may pres- 
ent a threat and does signal 
the beginning of what IDC 
rails “another chapter in the 
dynamics of the European 
computer market,” analysts 
are nnriflar about what prob- 
lems the companies, as well as 
their users, can anticipate. 

Siemens-Nixdorf is faced 
with the problem of pulling 
together two very different cor- 
porate cultures and two largely 
dissimilar approaches to cus- 
tomer support. 

The Siemens user group, Sie- 
mens-Inf or mat ions technik 
Anwenderverdn (SAVE) fully 
supports the fusion because it 

‘The strengths off the 
Siemens-Nixdorf 
fusion do not rest in 
the size of the 
operation alone* 

offers users with a strong 
global supplier. But a number 
of problems face Europe’s 
users, according to SAVE 
spokesman Joachim Zeller. He 
lists the difficulties: Siemens 
and Nixdorf might be more 
concentrated upon themselves 
than concerned about the cus- 
tomers' problems - and a drop 
in overall quality might result 

The Reading-based X/ Open 
vice-president of communica- 
tions, Paul Tate, says the 
fusion “might not necessarily 
be the best way to respond to 
the growing demand for a pan- 
European network, but it rep- 
resents one way in which com- 
panies can come to terms with 
an increasingly market-driven 
industry." 

Mr Tate says he does not 
recognise the presence of a 
threat since “weights are only 
being re-arranged at one end.” 

X/Open is an independent 
non-profit consortia, estab- 
lished in 1984, “to bring greater 
value to users from computing 
through the practical imple- 
mentation of open systems." 

. On the subject of open 
systems, Mr Tate says that Sie- 
mens-Nixdorf could end up 
indirectly supporting X/Open’s 
goals because it creates a 
major force in supporting stan- 
dards." 

Some analysts maintain the 
fusion could even speed 
Europe’s move towards stan- 
dard solutions. Both Siemens 
and Nixdorf support these 
so-called open systems. Sie- 
mens' solutions are based on 
the Unix operating system, and 
Nixdorf has also put more 
effort into Unix systems after 
realising that It was the com- 
pany’s own refusal to move to 


‘The Siemens-Nixdorf 
fusion marks the start 
of further such 
alliances’ 


'open systems which acceler- 
ated its slide in the first place. 
Open standards are supported 
by the European Community. 
Supporting counties promote 
Unix because it allows compat- 
ibility — a significant plus in 
ultra-governmental communi- 
cations in a Europe without 
borders. 

So far, IBM and DEC have 
been able to ignore this trend 
and promote their own propri- 
etary systems. As a result, 
Unix-based systems remain 
largely incompatible with IBM 
and DEC systems - and often 
the user has to suffer the con- 
sequences. But Diebold’s Dr 
Jagoda says this, too, will 
change. Unix, he adds, hag not 
been forced enough by the EC, 
but it will “receive a push from 
Siemens-Nixdorf.” 

Peggy Trautman 


FRANCE 


Producers sailing 
rough waters 


in 


T.ncF. its competitors. Groupe 
Bull, the flagship of the French 
computer industry, is sailing In 
rough water these days. 

Mr Francis Lorentz, its 48- 
year-old chairman, took over 
from the retiring Mr Jacques 
Stem at the helm of the state- 
owned company last summer 
at a particularly troubled time 
in its perenially difficult for- 
tunes. 

The company, which rivals 
Siemens of West Germany for 
first place in the European 
computer market, reported a 
Ffr267m loss for 1989, the first 
time It has fallen into the red 
for three years; it was a symp- 
tom of the problems affecti n g 
the world's leading computer 
manufacturers. 

The reasons for the loss are 
a combination of production 
difficulties at Bull's enormous 
printed circuit-board plant at 
Angers, the dollar's unex- 
pected strength - which 
meant Bull had to pay more for 
semiconductor chips and 
peripheral equipment - plus 
heavy restructuring costs. 

There were also the charges 
associated with assimilating 
last year's acquisition of 
Zenith Data Systems, the US 
microcomputer producer, still 
marred by a disagreement over 
the price that Bull should pay. 

Last year’s results are even 
worse that earlier predicted by 
a cautious Groupe Bull, which 
comprises Bull SA and Boll 
HN, the former US-based Hone- 
ywell Bull, 69.4 percent owned 
by the French company, with 
15 per cent held by NEC of 
Japan and 15.6 per cent by 
Honeywell of the US. 

Yet Mr Lorentz, who like 
many of the French state sec- 
tor’s management elite, is a 
product of the Ecole Nationale 
d’ Administration, feels that 
future presents as many oppor- 
tunities as challenges for Bull 

“The market is not funda- 
mentally saturated,” he told a 
recent press conference. 

At the same time, Mr Lor- 
entz has no doubts about the 
seriousness of the slowdown, 
even for microcomputers, 
which he argues will continue 
to bring realignments and 
acquisitions, of which Bull’s 
own takeover of Zenith is a 
prime example. 

Like its competitors, Bull 
sees the main factor behind the 
industry's upheaval as. the 
shift away from the central 
corporate computer towards 
data processing using smaller 
and cheaper machines. 

This has encouraged the 
emergence of the wide range of 
industry standard, low margin 
products, particularly . from 
South East Asian suppliers, 
which has, says Bull, been 
accompanied by price competi- 
tion of the toughest type. 

So how are Bull and its new 
chairman responding to the 
deep changes reshaping the 
world computer industry? 

On Tairi Tig over last June, Mr 
Lorentz, who joined Cii Hone- 
ywell Boll as president and 
r.hipf oper ating officer in .1982, 
outlined six key objectives for 
the group, the first- of which is 
to become by the middle of this 
decade Europe’s top supplier of 
integrated systems. 

By this be means a group 
that puts together different 
kinds of computers and soft- 
ware for the whole range of 
specific applications, so adding 
value to basic hardware, a pol- 
icy already being followed in a 
number of specialised areas by 
Bull’s main European competi- 
tors. 

The second is to develop 
products suitable for network- 
ing with hardware from other 
suppliers. 

Bull is already doing this by 
integrating its own proprietary 
machines with products based 
around the Unix operating sys- 
tem, as well as through its role 
as being a founder member of 
the Grenoble-based Open Soft- 
ware Foundation, for the devel- 
opment of industry standard 
software. 

Mr Lorentz believes these 
ambitions can only be realised 
if Bull is active in the US, a 
development needed to estab- 
lish its image as a world 
player, as well as to gain 


FORTHCOMING FT SURVEYS 

Computers and communications 

AMONG the forthcoming FT surveys related to the 
computer, electronics and communications industries 
will be the following: " 

□ Automatic ktontlficaflofi May 

□ Computer Security ...... ; June 

□ Japanese Computers ..... June 

□ Desktop Publishing June < 

□ Personal Computers September 

□ Office Systems and Tochndow-n««-«»»»«October 

□ Using Computere........ M ... n ..... MM ........ M ....... M October 

□ Computers In Finance October 

Among the recent surveys which have featured com- 
puter-related topics were EUROPEAN HIGH TECH- 
NOLOGY, published on Tuesday, March 20,' and 
INTERNATIONAL TELECOMMUNICATIONS, on Thurs- 
day, April 19, 1990. 

Editorial synopses for these surveys can be obtained 
from: The Financial Times. Number One, Southwark 
Bridge, London. SE1 9HL. Tel (01) 873 3337 (direct 
line to Carol Bilelchuk, who also has the publication 
dates of other surveys already published 



Mr Francis Lorentz, chairman 
of .Groupe Bull: ideas for 
ambitious projects ' 

access- to technology there. 
Clearly, the takeover of Zenith 
has been a big step in that 
direction, lifting -Bull from the 
world’s tenth to r its. seventh 
largest computer manufac- 
turer. Buff, which now makes 
70 per cent of its sales outside 
France - last year’s total turn- 
over was Ffr32.7bn - plans to 
be among the top five in the 
early 1990s. 

Zenith gives Bull a complete 
microcomputer line, from “low 
end to hi g h end, for both desk- 
tops and laptops and . substan- 
tial market positions both in 

Francis Lorentz says 
that the future 
presents as many 
opportunities as 
challenges for Bull 

North American and Europe, 
and sufficient volume to com- 
pete effectively on a global 
scale," said Mr Lorentz at the 
time of the takover. • 

His fourth goal is to improve 
Bull's productivity and "profit-, 
ability, mainly through simpli- 
fying the product lino and. 
trimming development costs, a 
process which Mr Lorentz 
believes .win take four to five 
years. 

Link ed to this is goal five - 
to boost management skills, an 
area which Mr Lorentz feels 
has received insufficient atten- 


tion over the year became of 
the problems faced by both 
Groupe Ball and Honeywell 

^The final aim is to encourage 
Bull to behave more like a sin- 
gle European company, rather 
than two separate businesses, 
by hiring staff at a European 
level and setting up common 
training programmes. 

Earlier this year, Mr Lorentz 
unveiled a far-reaching reor- 
ganisation. . designed to give 
Groupe Bull a more coherent 
structure to help it tackle the 
fast changes in the computer 

'industry. . 

It involves splitting the 
group into four units, reporting 
to a central entity, Compagnie 
des Machines Bull, which will 
have responsibility for strat- 
egy, ! product line policy, 
human resources and the inte- 
gration of research and devel- 
opment across the world. 

The units are: . , 

: ■ Bull SA France, with 
ig.OOQ people running develop- 
ment manufacturing and sales 
in France. 

■ Hull International SA, with 
6,000 people running most of 
Europe, plus Africa. Latin 
America and south-east Asia. 

■ Bull HN. comprising 19,000 
s taff responsible for North 
America, Mexico. Italy, Britain 

' and Australia. 

■ Zenith Data Systems, in 
charge of development, manu- 
facturing and sales of the 
group's worldwide microcom- 
puter and workstation prod- 
ucts, accounting for roughly a 
third of the French group’s 
overall sales. 

If that is Mr Lorentz's battle 
order for the start of the 
decade, the signs are that he 
has not finished yet. 

When asked by a French 
business magazine recently 
whether he might consider 
-some form of alliance with Sie- 
mens, * Mr' Lorentz replied: 
“Two businesses can be com- 
petitors and partners at the 
same time. 

- “In the face of the Japanese 
threat, it is desirable that we 
have a common European 
stance.. . I have a certain 
number of ideas for ambitious 
projects.” 

Henri Labrit 
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THE TOPS 
FOR 

TOUCH TYPING! 


increases the productivity of skilled word processor users by 
up to 80%. • ..... 

• WordStar 6 is the first package with technology to support the 
new scalable font printers, such as the HP 
Laseijet m, Ganon LBP in & IV 
and RtstScript - 

Over 4,000, 000 ! 

SATISFIED USERS 

The overwhelming and 
continuing popularity of WordStar 
is due principally to oururiique 
‘HOME KEY 1 command routines. . 

No other word processing package 
beats WordStar's efficiency which 
surely accounts for our having the 
largest established user base in 
fihe'wbrld. 
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ONLY 

IS399I 

rX.p.+VAT 


SPECIAL OFFER 
Upgrade price for 
WordStar users 




Sfiff+VAT (Limited period only.) 

WORDS®® 

THEFIRST IS FIRST AGAIN 


DEM© WSK* clip this coupon, or Just can 
FREEFONE WORDSTAR 
demo pack please!"— — _ _ _ 

. * FTi 

Positions 

Company^ - 

Address __ ■■ ■ 

County_ 


— telephone. 


Mjr takes 5 WU Wp disk* fP]ease ncicU. 

Post to; WordStar International Ltd, Chancei-v 
S^l^rfaa^^SnttiM^SuiTey^MllB^ Tfeb OSl-643 88i 
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AST: 

Ten Years Of 



Founded in 1980, AST Research was one of 
the first companies to offer- expansion : 
boards to increase the power and 
functionality of the IBM PC. One of their 
first products, SixPakPlus, was to become 
the largest selling enhancement board in 
history, and is stm one of the most popular 
products of its kind today. But that was 
only the opening chapter in AST's rise to 
becoming one of the world's most ■ 
respected makers of microcomputers and 
related products. 

The early days of enhancing IBM's 
open architecture PCs provided a strong 
foundation for AST to apply its expertise. 

And in late 1986, they introduced the 
ultimate enhancement — their first 
computer, the AST Premium/286. Building 
on an excellent reputation for hardware 
and software compatibility, quality and 
reliability, the Premium/286 was a runaway 
success with both industry experts and 
customers. 

Able to build on a strong multiple 
channel distribution strategy put in place 
for the earlier board-level products, AST 
computers were soon being marketed . 
through a variety of channels throughout 
the world including major chains, independent dealers, value 
added resellers (\ARs), large distributors, OEMs and U.S. 
government (GSA) approved dealers. Now, AST computers are 
round on desktops in businesses everywhere — from the very 
small to over 60% of the nation'slargest — and in government 
agencies. . .. 

Today, AST offer a full family of computers — one for every 
performance and price range, for a variety of business and 
ersonal applications — from the entry-level Bravo/286 and 
ravo/386SX to the high-performance Premium 386 and i486 based 
systems. They also continue the tradition of enhancing systems by 
offering award-winning memory, multifunction and graphics 
products, and provide for customers' connectivity needs with 
LAN, 5250 and 3270 products; 

A cornerstone of AST's technological leadership is the growing 
popularity of the patent-pending Cupid-32 (Completely Universal 
Processor, I/O Design) architecture. This technology separates 
components according to whether or not they are likely to change 
as microprocessors advance. All hardware that is dependent on 
the type and speed of the processor, including the microprocessor, 
cache memory and numeric coprocessor are located on a plug-in, 
printed circuit board. .. 

As a result, customers cah avoid desktop obsolescence by 
upgrading AST's Cupid-32 Premium computers to the next level 
of performance by simply replacing a board. Upgrades can be 
completed in a matter of minutes, and can be accomplished 
throughout the Premium product line, from 386SX to i486-based 
products and beyond. 

The underlying flexibility of Cupid-32 technology also allows 
AST to respond to changing market conditions with a very rapid 
product development cycle. In fact, AST was the first company to 
announce shipments of ISA i486 computers based upon Intel's 
production release version microprocessor. 

AST's corporate headquarters are in Irvine, California but they 
are truly a worldwide company, marketing products in more than 
77 countries. They also build them around the world, and design 
them to fit international requirements — AST manufacturing 
facilities are located in the United States, Hong Kong, Europe and 
Taiwan and AST support them wherever they are installed with 
offices established throughout the U.S., Europe and in Canada 
and wholly owned subsidiaries in the United Kingdom, France, 
Germany, Switzerland, Italy, Hong Kong, Taiwan, Australia and 
Japan, 



Over 2,000 
employees are 
dedicated to 
delivering 
the highest 
quality desktop 
computers ana 
related products. 
It's a commit- 
ment that begins 
long before 
the prod- 
ucts reach the 
desktop. And it's 
demonstrated in 
every area of 
the company. 

AST's engi- 
neering and mar- 
keting teams 
work closely to- 
gether to design 
innovative prod- 
ucts answering 
the needs of the 
marketplace. 
Starting at board 
level design, AST 
uses CAD/CAM and surface mount 
technology to reduce component size 
and product cost. ASIC (Application 
Specific Integrated Circuits) 
technology is another key strategic 
asset allowing AST to remain a leader 
; in product development. With ASIC, 

AST can envisage and create custom 
products that provide exceptional 
value and ease of upgradeability. 

AST's commitment to quality is 
second to none, and it allows them to 
boast one of the lowest return rates in 
the industry. Thorough examination 
and testing are prevalent throughout 
the entire manufacturing process, in- 
cluding a complete burn-in process 
for every computer. Reliability labs, 
agency compliance testing (FCC, UL, 
CSA, VDE, etc.), product safety labs 
and compatibility labs also ensure 
quality. A few or their commitments 
to compatibility include unique 
enhancements to BUS technology 
. allowing faster operation and 
selectable CPU speeds for strict 
software compatibility. 

AST are dedicated to then- 
customers. AST's Product Support 
Centres are staffed by fully trained 
technical support teams available to 
answer any question by telephone as 
well as 24-hour on-line electronic 
systems which provide a variety of in- 
formation, including free software 
upgrades. Should an AST product 
ever need repair, service centres and 
optional on-site service is available 
throughout the world. 

With so many great products, 

. dedicated employees and strong 
resellers, AST's future never looked 
better. 



COMPUTERS 

The No. 1 Alternative 


To receive a complimentary video tape on why more 
Fortune 500 companies are asking for AST computers, call 
the AST Information Service on 0923 210490. 


A LEGACY OF 

AWARD-WINNING PRODUCTS 


1983 

► AST's first fncmory/multifunction 
board, ComboPIus earns two first- 
place titles in the PC "World 
Class " Competition. 


1984 

► Si.vPtffcPfos'- ranks No. 1 on the Soft- 
sel Hot List for the first time. It would 
remain on the hot list for most of the 
next five years. It becomes the standard 
against which all multifunction boards 
are compared. 

► SixPakPlus named the favourite 
memory! multifunction by PC World 
readers in its " World Class" competi- 
tion. Readers would choose it again for 
the next five years. SuperDrive chosen 
top disk emulator. 


1985 

► Rampage! 1 selected the "Most 
Significant Product Of 19S5 " by PC 
Week. 

► AST's LAN product ranked among 
top six In/ PC World. 


1986 

► Rampage! rated excellent in five 
categories and earns top score In/ The 
Journal of Corporate Computing. 

► Computer Reseller Neivs names AST 
top add-in board supplier. 


1987 

► /4ST Premium /2S6 awarded Editor's 
Choice by PC Magazine. 

► "The Best Of 2957" award is pre- 
sented to AST for the Premium/286 by 
PC Magazine. 


1988 

► Premium/286 merits PC Digest s top 
rating , and is the only system to earn 
m'crall rating of excellent. 

► LAN Magazine recognises the AST 
Premium Workstation/286 for its sleek 
design. 

► Premium/386 named top-ranked 
3S6 system by InfoWorld. 

► AST picks up Reader's Choice 
awards in six categories of PC World's 
"World Class" competition — AST 
Premium/286, SixPakPlus, Rampagc- 
AT, Advantage® Premium and SikPak- 
Premium with the Premiurn/3S6 ivied 
one of the most promising newcomers. 

► AST rated number one in technical 
support in PC Week survey. 


1989 

► RampagePlus 286 voted best EMS 
4.0 board and wins "Product Of The 
Year" award from InfoWorld. 

► Byte magazine gives -AST an award 
of excellence for its work with EISA. 

► AST Premium 386/25 earns the 
highest score for 32-bit memory up- 
grade in PC Week "Scoreboard." 

► InfoWorld magazine gives the AST 
Premium 3S6 / 33 its "Best in its Class " 
distinction. 

► Government Computer News readers 
select the AST Pivmium/286 as their top 
choice. 

► PC World selects the AST Premium 
386-33 as its "Best Bin/". 


1990 

► AST Premium 386SX/16 earns the 
PC Magazine Editor’s Choice award. 

► The German publication. Computer 
Person l ich , reviews the AST Prem in in 
386SX /lb, ranking it number one. 
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Manufacturer’s profi I e: Olivetti of Italy 


WITH LAST year’s earnings at 
Olivetti, Italy’s leading com- 
puter manufacturer, due to be 
announced in a matter of days, 
there are no prizes for guessing 
which way profits will go. 

Speaking to the press in Feb- 
ruary, Mr Vittorio Cassoni, the 
group's highly-regarded man- 
aging director, admitted that 
net profits would fall by 
slightly less than the 45.7 per 
cent average posted by the 18 
leading US computer hardware 
makers. First half pre-tax earn- 
ings have already fallen by 40 
per cent to L103bn. 

And, although sales rase by 
7.5 per cent to over L9,000bn 
from L8,407bn in 1988, the com- 
pany warned that its dividend 
would be cut from the L34Q a 
share paid previously. 

While analysts and sharehold- 
ers wait to hear the full 
results, Mr Cassoni himself 
remains bullish about the 
future. Pointing to the severe 
problems of rapid downsizing 
and sharply declining margins 
which have afflicted much of 
the world computer industry, 
be argues that Olivetti has 
already crossed a bridge that 
some of its competitors have 
yet to confront. 

Underlying his confidence is 
the radical restructuring which 
Olivetti pushed through in 1988 
whereby vertical integration 
gave way to a much more mar- 
ket-dictated organisational 
strategy. Jobs have been cut - 
with the prospect of some fur- 
ther small loses to come - 
while the company had 
addressed the problem of prod- 
uct innovation through a new 
family of powerful workstat- 
ions based on "open systems”. 

Olivetti's most recent 
launch, its CP486 "computing 
platform” unveiled last Octo- 
ber, and one of the first 
machines in the field based on 
Intel’s new 486 microprocessor, 
marks a further blurring of the 
traditional divisions between 
minis personal microcom- 
puters. 

Confusing at the outset, the 
group's current division into 
four separate operating compa- 
nies has been an essential tool 
in surviving the far more diffi- 
cult trading conditions now 
facing the industry, insists a 
spokesman. 

Based on its 1989 figures, Oli- 
vetti Systems and Networks 
(OSN), the main subsidiary 
designing and producing per- 
sonal computers, minicompu- 
ters and local area networks, 
accounted for about 55 per cent 
of group sales last year, with 
some 27,000 employees and 
sales of around LS.OOObn 

Meanwhile, Olivetti Office, 


Bullish 

about 

the 

future 


which is responsible for a 
range of office equipment, 
including typewriters, faxes 

and computers, follows with 36 
per cent of turnover. Then 
comes Information Services, 
the system integration divi- 
sion, with 5 per cent, and 
lastly, the Technologies Group, 
which makes a range of hard- 
ware for the information tech- 
nology business accounting for 
about 4 per cent of total sales. 

As a second part of the strat- 
egy, the company has been 
attempting to build on its 
already established presence in 
areas like banking branch 


Report by 
HAIG SIMONIAN 


automation and government 
business, where it has a size- 
able market share. 

Following its $174m pur- 
chase last year of ISC, a US 
banking automation equip- 
ment maker which has been 
combined with Olivetti's exist- 
ing Bunker Ramo subsidiary, 
the group has jumped to sec- 
ond place among makers of 
bank automation computer 
systems in the US, with a mar- 
ket share of around 28 per 
cent. 

Recent months have brought 
a host of international orders 
for the group's h anking tech- 
nology. Last month Lyonnalse 
de Banque, the French finan- 
cial institution, added its name 
to the list with an order for 600 
of Olivetti’s mid-range P500 
personal computers to be used 
as work stations for automat- 
ing back office functions. 

The value of the order has 
not been disclosed, but Olivetti 
is hoping that it may be 
selected to fill the rest of the 
bank’s 1,650 unit total require- 
ment. 

But "order of the year" still 
goes to Rabobank, the Dutch 
banking group, which last year 
announced its plan to buy 2,000 
Olivetti LSX minicomputers 
and 25,000 PCs. representing an 


initial Investment of FI 750m. 

Meanwhile in the UK, the 
company has scored a hit by 
being chosen by the Post Office 
for an order to help automate 
its business, as well as supply- 
ing computers to a number of 
leading building societies. 

While there has also been 
progress on the government 
side. Olivetti’s hopes of break- 
ing into computers for the 
retailing business remains 
largely in the pipeline. The 
rationale behind the strategy is 
clear. There are close similari- 
ties between banking and 
ret ailin g automation, as Mr 
Cassoni points out. 

Moreover, the two areas are, 
if anything, drawing steadily 
closer thanks to the growing 
presence of electronic point of 
sales technology. However, 
major orders have yet to come 
for Olivetti. 

Meanwhile, the company 
remains tight-lipped about 
potential collaborative deals, 
such as the recently reported 
suggestions of a link with Phil- 
ips - "exploratory talks are 
ongoing as regards specific 
technological areas, among 
which are printers and compo- 
nents” says a spokesman. But 
any suggestion of closer collab- 
oration. or of Philips bidding 
for the Italian group, which 
last year was the world's sec- 
ond biggest producer of PCs in 
terms of volume and fourth 
biggest in terms of value, is 
strenuously denied. 

Likewise rumours about 
changes of ownership of any of 1 
its operating divisions. Such 
talk has become more promi- 
nent since the 1988 restructur- 
ing, which potentially made it I 
easier for the company to spin 
off specific parts of the group. 
Against the background of the 
last year's collapse of its recip- 
rocal small computer market- 
ing agreement with AT&T, the 
US telecommunications giant, 
which has a direct interest in 
Olivetti. The room for such 
speculation has undoubtedly 
grown. 

Events so for have confirmed 
the company's intention to 
retain its present structure and 
fight out any problems in the 
market-place, although the 
message has still not fully pen- 
etrated the bourse, where the 
group's shares have moved 
with every new hint of change. 
With the additional responsi- 
bility for OSN now on his 
plate, following the decision by 
Mr Luigi Merrurio. its manag- 
ing director, to step aside, it is 
now up to Mr Cassoni to show 
that Olivetti is on a steady - 
and winning - course. 


THE SMALL, exclusive world 
of supercomputers has under- 
gone a profound transforma- 
tion in the past few years. In 
1988, it was a simple business, 
dominated essentially by two 
companies. Cray Research and 
Control Data, both of the US. 

Cray had a two-thirds share 
of the 350 or so true supercom- 
puters installed worldwide. 
While there were reports of 
very fast machines from the 
Japanese manufacturers, 
Fujitsu, Hitachi and NEC, the 
US companies seemed to have 
a stranglehold on the market 
for the foreseeable future. 

Since then everything has 
changed, and the market is in 
a state of flux. The major dif- 
ferences are: 

■ The overall supercomputer 
market is fragmenting into a 
series of niche markets, each 
distinguished by a particular 
technology and a particular 
level of price performance. 

■ Cray, while still making the 
fastest available commercial 
computers, is finding it diffi- 
cult to dominate the new mar- 
ket as easily as it did the old. 
Cray itself has split off its 
advanced systems division 
under the direct control of 
founder and chief designer Sey- 
mour Cray as a separate com- 
pany to protect its develop- 
ment activities from the 
vagaries of the stock market 

■ Control Data, with a history 
of shaky finances, decided to 
pull out of supercomputers, 
rather than continue to invest 
the 5100m or so each year In 
research and development 
expenses to stay ahead of the 
game. 

■ The rise of the minisuper- 
computer, exemplified by 
machines from Convex Corpo- 
ration, has opened the fron- 
tiers of supercomputing to a 
broader group of customers. 

■ IBM, after an absence of 
some years, is once again a 
supercomputer manufacturer. 

■ The full strength of the Japa- 
nese challenge has yet to be 
revealed, but nobody doubts 
they are already a force to be 
reckoned with. 

What has made the differ- 
ence is the emergence of com- 
puters with a substantial pro- 
portion of the performance of a 
traditional supercomputer at a 
fraction of the cost. The pio- 
neer was Floating Point 
Systems but the leader today is 
the US company Convex. 

The rationale behind the suc- 
cess of Convex, whose sales 
rose by almost 60 per cent in 
1989, is that while many com- 
panies have tasks which 
require near-supercomputer 
performance, very few compa- 
nies can justify the $L5m to 
$25m asked for a top-of-the- 
range Cray or NEC machine. 


Louise Kehoe sums up the world of supercomputers 

A ‘mini’ transformation 







Stardenfs 2040 series graphics and departmental supercomputers range 


But there are a host of tasks 
to which near-supercompuring 
power can be put The design 
of pipework, architectural 
structures, mechanical simula- 
tions and so on. According to 
the most recent figures, techni- 
cal computing, which includes 
scientific and other forms of 
numeric-intensive computing, 
will represent about 23 per 
cent of the $204bn market for 
data processing equipment by 
1993. Technical computing is 
growing at 18 per cent a year 
worldwide, 23 per cent in 
Europe. 

High-powered workstations 
are also be ginning to encroach 
on supercomputing turf. Fig- 
ures from IBM on a reservoir 
mode lling test program show 
that a Cray XMP completed the 
calculation in 2 JS seconds while 


a Convex C210 took 12 seconds. 
IBM’s new workstation, the 
RS/6000, at 7.7 seconds, fell 
between the supercomputer 
and the minisupercomputer. 

The threat from minisuper- 
computers is so strong that 
Cray has agreed to buy for 
$35m Supertek Computers, 
partly owned by Yokogawa 
Electric of Japan, and will mar- 
ket its S-l minisupercomputer 
which is compatible with 
Cray’s machinery. 

At the other end of the scale, 
Seymour Cray has been devel- 
oping the Cray 3, an innovative 

mannin g raring chips marie of 
gallium arsenide, giving about 
three times the speed of sili- 
con. and which takes miniatur- 
isation to such a degree that 
the system modules have to be 
assembled by robots. The new 


machine is expected to be 
launched next year. 

Cray’s business, however, is 
growing comparatively slowly 
- at about 8 per cent a year. 
Most companies winch can jus- 
tify the cost of a Cray have 
already made the investment, 
so the market is dose to satu- 
ration. 

There are also a number of 
specialised companies produc- 
ing “massively parallel" super- 
computers. Examples indude 
the US Connection Machine. 
anri the UK Meiko -Computing 
Surface and AMT which mar- 
kets a development of ICL’s 
distributed array processor. . 

IBM has never been noted 
for its interest in supercompu- 
ters. More than 30 years ago it 
built a machine called 
“Stretch" and more recently 


offered its model 370/195 for 
scientific computation 
general the world s largest 

regarded the investment in 
supercomputing ^search Md 
development as too great ror 
the return involved. 

Since 1986. however, it has 
installed its 3090VF model at 
more than 400 sites world wide. 
Whether or not the VF (vwtor 
facility, the feature which 
gives the machine its ability to 

tyrfrig scientific computations) 
is a true supercomputer, is 
really a matter of se m an tics . 

For a large number of cus- 
tomers, the 3090 VF represents 
affordable supercomputing 
power. A six-processor system 
costs in the region of SlOm, 
about half the cost of a Cray or 
a Japanese supercomputer. 

Mr Peter Rowan, manager of 
technical and scientific com- 
puting for IBM in the . UK, .says 
IBM’s approach is quite differ- 
ent from Cray or from the Jap- 
anese manufacturers. 

He anticipates a networked 
system where a RS/6000 work- 
station' would be connected 
with the 3090VF and, possibly, 
a new supercomputer being 
developed with IBM's support 
by Steven Chen, an ex-Cray 
computer engineer. The Japa- 
nese manufacturers are still 
something of an enigma. They 
are worrying all the big super- 
computer manufacturers. Mr 
Rowan says: “They scare me, 
because I do not know where 
they are coming from”. 

Since 1981, the six leading 
Japanese computer companies 
- Fujitsu. Hitachi, Mitsubishi, 
NEC, Old and Toshiba - have 
been involved in a $100m proj- 
ect funded by the government 
to develop supercomputers 
1,000 times faster than those 
available at the start of the 
project 

There are two principal 
research areas, densely inte- 
grated, high-speed logic and 

memory nhipg using gallium 

arsenide and advanced cir- 
cuitry and high-speed parallel 
processing techniques. 

The market is changing 
politically as well as techni- 
cally. Last month, the US and 
Japan ann ounced an under- 
standing designed to help the 
US sell its supercomputers to 
Japanese government agencies 
and institutions by ending the 
sharp discounts offered by the 
Japanese computer manufac- 
turers. . 
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“The ’286 is a tortoise.. 

“It was the very latest thing when we-, 
bought it Now, with the prices of ’386 machines 
falling like snowflakes we were tempted. 

But could we afford the cost of the accompanying 
new networking software? 


I didn't buy a computer net 
to be behind the times 
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“Yes we could - thanks to VENES/386 . 
Team from Banyan, the US network specialists. 
Team’s only a third of the price of the.compe.- 
tition’s ’386 version - and almost as inexpensive 
as ’286 networking software. 

“Team’s designed for the smaller work-’: 
group - up to ten workstations, yet it's still a 
full network capable of tying into remote PCs, 
minis and mainframes. 

“Team’s easier to use than the network we 
were accustomed to. And as for our -existing 
network cards, cabling, applications software . 
everything all works just fine. 

“We still have the old *286 - it’s my work- 
station now. For that, it’s a whizz? 

Contact Banyan Systems Europe; 

Banyan House, Northwood Park, Gatwick Road, 
Crawley, West Sussex RH10 2XN England. 

Tel: 0293 612284. 
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Louise Kehoe analyses the ‘dinosaur* factor 


are 


REPORTS of the Impending 
death of the mainframe com- 
puter have been greatly exag- 
gerated. Far from being the 
dinosaurs of the computer age 
as some have called them* 
m a infr ames will continue to. 
play a vital, role in business 
computer systems for the fore- 
seeable fixture. J — 

The introduction of desktop 
workstations with “mainframe 
computer performance” ;is 
often mistakenly, seen as the : 
death knell of t raditional main- 
frame computers. While the 
latest microcomputer technol- 
ogy can indeed shrink the raw' ' 
processing power of- a cabinet- ' 
sized mainframe on to a few 
chips of silicon, the two are. 
hardly comparable in terms of 
the functions they can per- 
form.' 

“While desktop computers 
have taken over word process- 
ing and spreadsheet applica- 
tions, which used to be- per- 
formed by mainframes, these 
smaller machine cannot replk . 
cate the data storage and' 
retrieval capabilities of the 
mai n frames.” argues Sanjiv 
Hiugorani, computer industry 
analyst at Salomon Brothers. 


This is not to say Oat sales 
of mainframe computers have 
not . been impacted by the 
advance . of microcomputer 
tech no logy. Indeed, the main- 
frame segment of the total 
market is now significantly 
smaller, in terms of revenues, 
than the personal computer 
market 

Computer buyers tea putting 
a larger portion of their data 
processing budgets into net- 
working and desktop comput- 
ers thaw they, are into the pur- 
chase of new mainframe 
computers. 

Computer manufacturers, 
driven by market trends are 
similarly, swayed toward 
emphasising microcomputers 
In their marketing, sales and 
development efforts. 

The growth of the main- 
frame computer market has 
slowed- significantly over the 
past few years. 

Analysts forecast growth 
this year of about 4-10 per cent, 
far. below the double digit 
growth rates of the personal 
computer and workstation seg- 
ments. 

World sales of mainfr ame 
computers costing more than 


Sim totalled *20.9bn in 1989, 
according to International Data 
Corporation, a US market anal- 
ysis firm. . 

The -analysts predict that in ■ 
1993;. sales will total about 
$2&5bn, growing by just 12 per 
cent over four years. . 

Yet the rise of networked 
computing, in which desktop , 
minicomputer awfl mainframes ' 
are linked by corporate wide 
networks, may actually lead to 
a resurgence in mainframe 
sales in tbe mid-1990s, some 
analysts now believe. . 

In this “distributed comput- 
ing" model the mainframe 
computer takes on a new role. 
No longer the central processor 
upon which most applications 
are performed. th*> mainframe 
becomes a repository for huge 
quantities of data. 

“We believe mainframes will 
become database servers as 
opposed to application execu- 
tors," says Mr HtagoranL 

TiaHhtg US wahiframp man. 

ufacturers are developing soft- 
ware and networking technol- 
ogy that integrate mainframes 
into heterogeneous computer 
networks and provide ways for 
workstations, personal comput- 



Sraader but faster IBM's new 3390 Direct Access Storage device equals the capacity of the old 3380K In the background 


ers and minicomputers to com- 
municate with mainframe. 

IBM, for example, ha* estab- 
lished its Systems Application 
Architecture which will link 
its incompatible product Hiwx, 
ranging from PCs to main- 
frames, by defining the inter- 
faces between software applica- 
tions, databases and computer 
systems. 

IBM dominates tbe world 
market for mainframe comput- 
ers with an estimated market 
share of 60 per cent Among US 
mainframe computer vendors. 
IBM’s lead is even stronger, 
with a 75 per cent share of 
worldwide shipments by US 
companies in 1989. 

However, competition is 
mounting, especially from Jap- 
anese makers of computers 
functionally equivalent to 
IBM’s and ahle to run IBM soft- 
ware. 

IBM’s share of the “compati- 


ble” mainframe market fell to 
about 83 per cent last year 
from its traditional 90 per cent, 
according to market analysts. 

In the second half of last 
year IBM mounted an aggres- 
sive effort to protect its market 
share and boost mainframe 
sales through heavy discount- 
ing which forced competitors 
to pare margins reducing prof- 
itability throughout the main- 
frame market. 

According to industry ana- 
lysts, IBM has now modified its 
strategy and prices are firming 
after a precipitous fall last 
year. None the less, isolated 
reports of heavy discounting 
by IBM continue in the US. 

As the role of the mainframe 
computer changes, IBM is also 
facing increased competition 
from new directions. Last Octo- 
ber, Digital Equipment entered 
the mainframe computer mar- 
ket with its VAX 9000, which it 


dubbed the “mainframe for the 
SOS". 

With performance equivalent 
to that of IBM’s most widely 
used 3090 mainframes, and sig- 
nificantly lower prices, the 
VAX 9000 represents an aggres- 
sive challenge to IBM. 

Digital is not expected to 
steal large numbers of IBM 
customers who have huge 
investments in software and 
training that tie them to the 
number one computer manu- 
facturer. 

By extending its product line 
into the mainframe class Digi- 
tal may, however, be able to 
prevent its minicomputer users 
from looking to IBM for more 
powerful computers as their 
needs expand. 

Digital is also expected to 
win sales among users defec- 
ting from others such as Uni- 
sys, Control Data and Bull HN 
Information Systems (which 


includes Honeywell’s computer 
operations;. 

The VAX 9000 Is specifically 
designed to be linked into dis- 
tributed computer networks, 
many of which already incor- 
porate Digital's minicompu- 
ters. 

IBM also faces increasing 
competition from companies 
such as Tandem Computers 
with its “fail-safe" computers, 
widely used in banks and 
financial institutions where a 
computer failure could spell 
disaster. 

A new generation of com- 
puter manufacturers such as 
Sequent and Pyramid, offering 
powerful parallel processing 
machines built from hundreds 
of microprocessors also repre- 
sent a challenge to established 
mainframe producers. 

For IBM, tbe shifting pat- 
terns of mainframe computer 
sales comes at a diffi cult time. 


IBM's 3090 is nearing the end 
of its product life cycle, accord- 
ing to market analysts. 
Although some had expected 
IBM to offer a speeded up ver- 
sion of the 3090 later this year, 
industry reports now suggest 
IBM has abandoned plans for 
this performance booster. 

It will be late 1991. according 
to analysts, before IBM begins 
shipments of its next genera- 
tion mainframe computer, cov- 
enanted Summit, although the 
new product line may be 
announced this year. Summit 
is expected to provide a big 
performance boost that will 
stimulate demand. 

By the mid-1990s, the conver- 
gence of new. more powerful 
IBM mainframes and increas- 
ing demand spurred by the 
spread of distributed comput- 
ing may boost the growth of 
mainframe sales giving the 
“dinosaurs" a new lease of life. 


,'0!'K 


Networked computer systems 

Route to new 


THROUGHOUT the Thirty-year 
history of the computer as' a 
commercial product, the pri- 
mary focus has been upon 
technology. As the. fourth 
decade of commercial comput- 
ing begins, however, computer 
manufacturers and users «HIb» 
are finally turning their atten- 
tion to the real purpose of com- 
puterisation - the quest for 
increased productivity and 
solutions to real business prob- 
lems. 

The technologies of past 
three decades — mainframe 
computers in the 1960s. mini- 
computers in tbe 1970s and per- 
sonal computers in the 1980s - . 
all have a role to play. 

LOUISE KEHOE 
highlights a fierce 
battleground In the 
“mid-range” 
computing field 

To fulfil the promise of com- 
puting, and to meet the 
demands of users, the com- 
puter industry is increasingly 
turning, however, to a new • 
computing model known as 
networked computing or cli- 
ent/server computing. 

Networked computer 
systems link all of the comput- 
ers within a corporation, pres- 
erving prior investments in 
hardware and software and 
adding new capabilities that 
greatly expand the scope of 
information services provided 
to individuals and to teams of 
people who work closely 
together. 

In networked computer 
systems, the personal com- 
puter on the desktop becomes 
the window to all of the corpo- 
ration’s computer facilities. To 
users, it will make virtually no 
difference where data or appli- 
cations actually reside. 

Through transparent access, 
via networks and inter-net- 
works, it will seem as if their 
own desktop systems are 
directly connected to corporate 
file systems, internal and 
external databases, electronic 
mailboxes, high performance 
processors and other facili ties. 

Network computing is creat- 
ing new categories of comput- 
ers which do not fit into the 
terminology of the 1980s. This . 
new computing paradigm 
includes two types of comput- 
ers - “clients" and "servers." 

Client computers are desktop 
personal computers, ter minals 
or workstations - the 
maz-hmsi! that deliver comput- 
ing resources to individual 
users. 

Server-computers cover a 
wider range of hardware types 
and can be broadly defined -as 
machines that provide services 
to the networked system. In 
practice they can be as large as 
a mainfr ame comput er o r as 

small as a microcomputer. 

In many cases they will be 
special purpose systems such 
as printers or data storage 

^Servers coordinate the data 
traffic on a network and pro- 
vide distributed services like 
shared file storage and 

retrieval .and application pro- 
cess service. 

Sharing high performance 
peripherals among many users 
reduces costs and off-loads 
tasks that would tie op a desk- 


for lengthy peri- 


Although mristfag computers 
will often play the rale of the 
server on a new networked 
computing . system, several 
companies have recently intro- 
duced computers specifically 
designe d to fit fntn file new 
computing modeL 

This intensely competitive 
field has become the new bat- 
■ tieground in the “mid-range" 
computing field. Going head- 
to-head are the traditional, 
minicomputer manufacturers 
such as Digital Equipment, 
IBM from the "mid-range main- 
frame" world. Sun Microsys- 
tems .from its workstation 
background, and Compaq Com- 
puter with its base in personal 
computers. 

All of these companies - 
and more - have over the past 
year introduced “servers" for 
network computing. 

In addition, a new genera- 
tion of specialist server com- 
puter companies is emerging. 
Iq the forefront of this trend is 
Netframe, a Silicon Valley 
company founded by computer 
industry veteran Cad Amdahl 
Netframe offers purpose built 
servers, which it claims have 
several advantages over per- 
sonal computers, minicompu- 
ters or mainframes adapted to 
the role of servers. 

The growth of networked 
personal computers and work- 
stations will nearly triple 
annual sales of servers over 
the next four years from their 
current level of about $4bn to 
close to gl2bn, according to 
. Forrester Research, a Massa- 
chusetts market research firm. 

File servers are the most 
mature type of servers. These 
are systems that enable net- 
work users to share data, print- 
ers and other peripherals. The 

A new generation of 
specialist 
server-computer 
companies Is 
emerging 

vast majority of file servers are 
computers that are adapted to 
their network management 
function. 

In the future, however, spe- 
cial purpose file servers such 
as those offered by Netframe 
are expected to play an 
increasingly important role. 

Application servers repre- 
sent an eme r g in g segment of 
the computer market. These 
are computers dedicated to a 
single application such as data- 
base management, which per- 
form the “back r oom" tasks of 
the networked computer sys- 
tem. 

Co mmunic ations servers, 
which manage the links 
between computers on a local 
area network and between 
local networks and wide area 
networks represent another 
important segment 

Client-server computing 
redefines the roles of a wide 
range of computer systems and 
eventually will reshape the 
computer industry, many 
believe. - 

In the short term, it Intensi- 
fies competition in the- tradi- 
tional “mid-range” computer 
market sector as industry lead- 
ers adapt their products to fit 
the new computing modeL 
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Taking the lead in tomorrow's Europe 


One company is taking the lead in tomorrow's 
Europe, incorporating the latest chip technology’ in their 
newest range of high performance microcomputers. 

For the past decade. Tulip have been setting the 
standard for performance, price and reliability and now the 
80386 and 80486 provide the perfect platform for advanced 
computing in the 90's. (The 80486, for the technically 
minded, integrates an 80386/23, an 80387 computing IC and 
an 8Kb cache including cache controller in one chip.) 

Whether your IT needs are for a network 
fileserver, CAD, DTP or any other processor intensive 
application, Tulip's extensive range of 386/486 systems 
provides an innovative solution. 

So, if it's important for you to be competitive not 
only today, but in tomorrow's Europe, invest in true 
European technology, Tulip Computers. 

For further information on the 80386, 80486 and 
the complete range of Tulip microcomputers simply fill in 
the coupon and send it to Tulip Computers, Tulip House, 
Satellite Business Village, Fleming Way, Crawley, West 
Sussex, RH10 2NE or alternatively fax it to (0293) 553307 
or call our Sales Support Department today on 0800 521146 . 


k ■■ 

Sift 


vii I 







-Job Tufc 


Company . 


— - Pom Coik* - ■■■■ ■■ Ti‘l — 
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THE last couple of years has 
seen a startling change on 
computer screens. Gone are 
the days of the glass type- 
writer. where operating a com- 
puter consisted of mastering 
the art of advanced keyboard 
manipulation. 

In its place is an attractive 
array of windows and icons 
which can be manipulated 
with a mouse pointer - what 
is known as “the Macintosh 
interface”. If operating a com- 
puter is like driving a car, then 
the Apple Macintosh is the 
equivalent of the automatic 
gearbox. 

Although not the first com- 
puter to feature what has come 
to be called a graphics user 
interface (GUI), the Apple Mac- 
intosh was the first computer 
to bring the idea (usually attri- 
buted to Xerox I to the mass 
market. It has taken somewhat 
longer for the GUI to percolate 
through to the world of com- 
mercial business computing. 
Paul Bailey, managing director 
of Lotus UK, suggests that this 


Philip Manchester looks at the changing face of computer screens 

Windows open on an uncluttered view 


Is because some business appli- 
cations are not necessarily 
suited to mouse-plus-windows 
GUIs - “there is still a lot of 
the old camp who do not want 
to move on — particularly in 
the spreadsheet market It gets 
in the way of the experienced 
user. GUIs give you lots of clut- 
ter on the screen - slider bars, 
ventilator boxes and so on - 
which take up a lot of valuable 
screen real estate." says Mr 
Bailey. 

Despite this, Lotus has 
recently launched a M G" ver- 
sion of 1-2-3 which offers a GUI 
- with or without the mouse 
pointer. “Just because you are 
using a GUI does not mean 
that you need a mouse. You 
can use standard Lotus 1-2-3 


keystrokes with 1-2-3 G or a 
mouse - or both together,” 
says Mr Bailey. 

Despite some user's desire to 
keep with the older style inter- 
face, there is evidence that a 
change has begun and the GUI 
is ready to be accepted by busi- 
ness . Microsoft, developer of 
the Windows GUI for the IBM 
PC standard, estimates that 
only 10 per cent of its existing 
MS/DOS users have bought 
Windows so far. 

But it has seen an upturn In 
the last year and Microsoft 
chief executive officer Bill 
Gates recently said he expects 
Windows users will be 50 per 
cent of the MS/DOS base in the 
next couple of years. It is not 
just personal computers that 
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■ Joe McNally, vice-president and UK 
managing director of Compaq Computer, 
pictured with the original 28!b Compaq 
Portable (lower model) and the latest Compaq 
LTE taptop machine. This highlights the 
dramatic evolution of portable technolopgy 
in the last five years, driven by users' 


requirements for mobile computers, based 
on industry standards. The A-4 sized LTE 
offers full-function personal computing and 
weighs about Gibs. Unlike its chunky ancestor, 
which earned fond comparisons with a sewing 
machine, it includes a 20Mb or 40Mb fixed 
disk and a battery to power the system. 


SERVICE CULTURE: 
TECHNICAL 
EXCELLENCE 

r : S 



Andrew Anderson 
CHIEF EXECU7T/E 


^ Through strong organic growth and a recent major 
acquisition. ServiceTec is now firmly positioned among the 
UK’s top 6 independent computer maintenance companies. 
Our corporate aim is to become market leader through the 
provision of exemplary customer service and outstanding 
technical excellence. 

Our cost-effective initiatives, guaranteeing value- for -money 
systems maintenance, will consolidate our aim to accomplish 
leadership in parallel with a healthy and profitable 
environment within ServiceTec rtself. 

We at ServiceTec are totally reliant on the quality of our 
people. Intelligent recruitment, consistent training, quality 
management, enlightened motivation, proper recognition and 
true reward, will be the means by which we will succeed. 

To our customers, we promise a dedication to the cause that 
will earn ServiceTec respect and trust with our increasingly 
wide portfolio of nationwide computer maintenance services. 




are benefiting from better 
GUIs. The combined weight of 
suppliers looking for things to 
do with the powerful new 
microprocessor chip technol- 
ogy and the demand for an 
easier way to use computers 
has led to a wide agreement 
about what form the GUI 
should take. 

Although there are varia- 
tions. that form is essentially 
the Macintosh interface and it 
has become so important that 
it has sparked off a trail of 
litigation since the mid-1980s. 
But despite the legal conflict 
there has been unprecedented 
co-operation between manufac- 
turers and broad agreement on 
many aspects of the GUI both 
externally - how it appears to 


the user - and Internally - 
how it can be used by the pro- 
grammer to make nice applica- 
tions. It is about time. The 
issue of the interface between 
computers and people has been 
on the agenda at least since 
the late 1960s. 

It emerged then because it 
was the first time that a large 
number of people were exposed 
to computers. It is to the 
shame of the professional com- 
puter industry that there was 
little real progress until the 
first personal computers came 
along a decade later. 

Professionals seemed to be 
quite happy to use arcane lan- 
guages and procedures to oper- 
ate earlier computers. In the 
19 S 0 &, however, progress has 


been rapid and, once ' the 
advantages of. the Macintosh 
were recognised, it gained 
acceptance and is now firmly 
entrenched across a complete 
range of computers. 

Apple may argue that its 
version of the interface is stall 
the best one, hut there are per- 
fectly adequate GUIs for most 
computers now. The IBM PC 
standard has Microsoft Win- 
dows and Unix systems have a 
choice of several, including the 
Open Software Foundation’s 
(OSF) Motif, SCO’s Open Look 
and Sun's News. 

IBM is even extending GUIs 
to its larger systems - under 
its policy of providing common 
user access Trader its! Systems 
Applications Architecture 


(SAA). SAA uses, a GUI called 
Presentation Manager, derived 
from Microsoft’s Windows. But 
now that the form of the inter- 
face has largely been agreed 
across the industry, there are 
moves to extend the GUI 
beyond its. purely operational 
role. And Apple, among others, 
is oat in front - “we don't 
think you can just bolt on an 
interface - it must be crafted 
into the operating system," 
says John Leftwich of Apple 
UK "But if you do build it into 
the operating system - it 
brings you other advantages. 
The new version of the Macin- 
tosh system software. - Sys- 
tem 7 - gives you a major one 
- inter-application communi- 
cation or IAC,” he says. “IAC Is 


an extension to the Macin- 
toshes cut-and-paste. It is a 
•live’ cut-and-paste which 
keens references up to date. 

Steve Jobs, the found ®j' i °f 
Apple and its former chief 
executive has built similar .ea- 
SShito his Next workstation 
S™ Nextstep software. 
^Microsoft is attempts “ 
amply the same pnnciptesto its 
prvbased Windows software. 

There is little doubt that 

computers are much easier to 

use as a result of GUIs, U has 
introduced a set of easy opera- 
tional concepts - Ap pie 
riefctly calls them intuitive - 
ajod has brought consistency 
across applications. The ; next 
important change will be to 
extend common interfaces mto 
the realm of user-built applica- 
tions - when it will be hard to 
tell the difference between 
Lotus 1-2-3, WordPerfect, dBase 
and a plethora of other prod- 
ucts. Products will compete on 
the functions they can oner - 
rather than on their user inter- 
faces. This is long overdue. 




Personal computers have become the industry’s driving force, says Louise Kehoe 

Side-show steals the limelight 


THE personal computer 
revolution of the L9B0s has 
been just the opening act of a 
drama that promises to be 
equally compelling throughout 
the 1990s. With world sales of 
personal computers expected 
to top S42bn this year, these 
desktop and cany-along com- 
puters have become the driv- 
ing force in the computer 
industry. 

More than half of all per- 
sonal computers are now 
linked on networks, according 
to market researchers. This 
trend has significantly 
changed the role of the per- 
sonal computer in office com- 
puter systems, making it an 
alternative to the traditional 
minicomputer with te rminals. 
No longer a side-show to the 
mainstream data processing 
market, personal computers 
have become the centre of 
attention. 

Personal computer hardware 
technology is following two 
parallel tracks. On the desktop, 
personal computers are becom- 
ing more powerful with the 
availability of a new genera- 
tion of 32-bit microprocessors 
such as Intel's 486 and higher 
density memory chips. 

Meanwhile, portable per- 
sonal computers are quickly 
emulating the full functions of 
a desktop machine in ever 


smaller and lighter form - a 
development aided by the com- 
pression of personal computer 
functions on to as few as half- 
a-dozen semiconductor chips. 

In tiie software arena, big 
changes are under way. 
Throughout the 1980s, the per- 
sonal computer market was 
dominated by Microsoft’s DOS 
operating system. While DOS 
will undoubtedly remain domi- 
nant for several more years, it 
is increasingly challenged by 
OS/2 the second generation 
operating system from Micro- 
soft and IBM and by AT&Ts 
Unix. 

OS/2, with its graphical user 
Interface Presentation Man- 
ager, represents a significant 
step forward in personal com- 
puting. The new operating sys- 
tem is designed to take full 
advantage of high performance 
microprocessors by providing 
multi-tasking capabilities that 
enable a personal computer to 
perform several applications 
simultaneously. 

Presentation Manager also 
brings the ease-of-use features 
pioneered by Apple Computer 
on its Macintosh to the rest of 
the personal computer world. 

Since the introduction of the 
first version of OS/2 three 
years ago, its market impact 
has been limited by a lack of 
applications software. Fewer 


than 50 applications designed 
to run on OS/2 with Presenta- 
tion Manager are so far avail- 
able. 

Meanwhile, “Windows". 
Microsoft’s program that 
upgrades DOS into a graphical 
environment with multitask- 
ing, is winning increased sup- 
port. In June, Microsoft is 
expected to Launch, a new ver- 


Portable personal 
computers are quickly 
emulating the full 
functions of a desktop 
machine in ever 
smaller and lighter 
form 


sion of Windows that will pro- 
vide users with Macintosh-Like 
features on a standard IBM- 
compatible personal computer. 
Unix, traditionally a minicom- 
puter operating system, is now 
finding its way on to net- 
worked personal computers 
and is dominant in the market 
for computer workstations. 

With the introduction by 
Apple Computer, Hewlett-Pack- 
ard and others of graphical 
user interfaces for Unix which 


A new workstation culture is emerging 
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MOST computer users will find 
themselves sitting in front of a 
workstation in the next decade. 
The days of the so-called 
’dumb’ terminal/central com- 
puter are fast disappearing to 
be replaced by a combination 
of powerful desktop computers, 
networks and central database 
servers. 

The recent financial figures 
of established suppliers of the 
old forms of computing show 
only too clearly how times 
have changed. IBM’s main- 
frame sales are flat. DEC is 
having problems sustaining its 
growth and Unisys has been 
forced to change its direction 
- including a change of chief 
executive. 

By contrast, companies such 
as Sequent, Apollo and Sun 
Microsystems have shown 
where the action is. The work- 
station will change the face of 
computing beyond recognition 
and create an entirely new cul- 
ture which will be as different 
from the old mainframe cul- 
ture as current personal com- 
puting is. Tbe result should be 
greater power to end users and 
a move away from the technol- 
ogy-intensive systems of the 
past 

The major manufacturers 
are gearing up to meet the new 
demands of this technology - 
but there are reservations 
about tbe cultural changes 
which will result In the open- 
ing months of 1990. IBM has 
fought back strongly with the 
announcement of its RS/6000 
and an upgraded PS/2 - both 
aimed squarely at the develop- 
ing workstation market 

DEC, too, has recognised 
that it must move towards a 
product range which gives 
users more choice. IBM's 
announcements were espe- 
cially interesting because they 
flew in the face of established 
IBM policy. The RS/6000, based 
on IBM's latest version of 
reduced instruction set com- 
puter (rise) technology, is an 
archetypal workstation system. 

It comes not as a single box 
with a number of screens 

attached to it, but as a set of 
powerful local workstations, 
connected together by network 
software to a central database 
or Hie server.’ 

As much of the processing as 
possible Is done locally and, 
only when data is accessed or 
updated is it necessary to talk 
to the file server. IBM also took 
a rare leap forward technologi- 
cally with the RS/6000 - offer- 
ing a very competitive price/ 
performance ratio. 

DEC replied earlier this 
month with new workstations 
of its own design but they did 
not have the raw power that 
IBM managed to pack into the 
RS/6000. Mr Donald Gaubatz, 
group manager for workstat- 
ions at DEC said that the new 


More 

power 

for 


products had better graphics 
than IBM's machines and will 
fit on a desktop. Analysts, how- 
ever. were not too impressed 
with the DEC machinery. The 
conclusion is that IBM has 
made a genuine technological 
leap rather than simply fine 
tuning its existing designs. 

The DEC computers are 
based on a rise chip from MIPS 
Computer Systems which will 
give 24 million instruction s 
per second of processing 
power, the RS/6000, however, 
runs at up to 34.5 millions of 
instructions per second. Ten 
years ago, a mainframe run- 
ning at 10 million instructions 
a second was regarded as fast 

The workstation will 
change the face of 
computing beyond 
recognition and create 
an entirely new 
culture for computer 
users 

IBM still sees the RS/6000 
selling into a traditional corpo- 
rate structure, however. It 
might have distributed the 
technology, but it recognises 
that many of its customers will 
want to keep a leash on users. 
Whether they will be able to, 
remains to be seen. But it is 
not only established manufac- 
turers like CBM and DEC who 
are homing in on the growing 
demand for workstation 
systems. 

Personal computer manufac- 
turers such as Compaq and Oli- 
vetti have also seen the poten- 
tial of the market Both have 
made significant product 
announcements in the last six 
months - Olivetti with its 
CP486 range and Compaq with 
its new range of machines 
In both cases, the systems 
throw down a challenge to 
existing centralized systems. 
And. of course, there is a pleth- 
ora of East Asian companies - 
Mitsubishi, Toshiba, Sony and 
Matsushita - who also want a 
slice of the cake. 

The wide adoption of stan- 
dards has provided a static tar- 


get for the clever production 
engineers of Japan to produce 
workstation boxes to order. 
But the development of work- 
stations has not occurred in a 
technology vacuum. Cultural 
changes in Industry generally 
have accelerated growth and 
acceptance of tbe idea. 

During the 1980s, the trend 
towards decentralised 
operations provided the oppor- 
tunity for many large users to 
re-assess their computer 
operations. They found that 
many applications involved 
only a small number of people 
working together. The concept 
of the ‘workgroup’ was bom 
and it needed a different kind 
of computing to support it 
“If you look at the structure 
of organisation in the traditio- 
nal data processing department 
- it reflects the culture of the 
company - central control, 
top down hierarchical 
systems," explains Richard 
Stone of Olivetti UK 
“This organisational culture 
is changing and involves more 
local information and auton- 
omy," he adds. It also means 
significant change in tbe role 
of the data processing depart- 
ment. Over the last decade, 
more and more data processing 
departments have metamor- 
phosised Into information cen- 
tres or information systems 
departments. They support 
workstation users in what they 
want to do, rather than dictat- 
ing to them as they did previ- 
ously. 

I n itially, workgroups were 
equipped with networks of per- 
sonal computers or expensive 
proprietary systems like the 
Sim Microsystems range- But 
advances in personal computer 
technology and the wide accep- 
tance of software standards 
such as Unix and the C pro- 
gramming language have cre- 
ated what amounts to a com- 
modity market for workstation 
products. 

Theoretically, this means 
that purchasers can buy the 
workstation they prefer from 
one supplier, the networking 
software from another and the 
centra] database server from 
yet another. 

They all conform to standard 
interfaces and should, there- 
fore, talk to each other. In 
practice It is more complicated 
- but it Is achievable. There 
still remains a strong, role for 
the central information 
systems department 
Economies of scale in pur- 
chasing, enforcement of stan- 
dards, systems security and 
data integrity are just a few 
reasons for its continued exis- 
tence. But it must leam to co- 
exist with end users and step 
back from its traditionally 
technocratic attitudes. 

Philip Manchester 


make the system far easier to 
use, Unix is becoming a serious 
contender in the personal com- 
puter arena. 

Confusion over software 
s tandards is nwn of several fac- 
tors that have led to slower 
growth of personal computer 
sales over the past year. Also 
inhibiting growth In the US are 
general economic conditions 
and the more mature state of 
the personal computer market. 
The markets in Europe and 
Asia are now growing much 
faster fn the US and are 
expected to continue to do so 
for several years. 

Disappointing performance 
by Apple Computer and the 
financial problems of compa- 
nies such as Kaypro have led 
to dire warnings of a' bread 
slowdown in tbe personal com- 
puter market by some ana- 
lysts. 

However, these predictions 
must be viewed In the context 
of a business that has grown at 
a rate of more than 20 per cent, 
a year for the past decade. 

This year, the personal com- 
puter market may grow by a 
mere 10 per cent worldwide, 
with significantly slower 
growth in the US market 

Slowing growth is sorting 
out the men from the boys in 
the personal computer indus- 
try. Several secondary players 
have already disappeared from 
the scene and more may well 
fallow. However, Industry lead- 
ers have strengthened their 
position over the past year. 
The top five suppliers now 
account for almost 40 per cent 
of the world market 

IBM’s share of the US per- 
sonal computer market is 
stabilising at about 20 per cent 
after falling precipitously over 
the past two years, according 
to market researchers. 

Winning market share are 
Compaq which now holds 
about 8 per cent of tbe US mar- 
ket up from 6 per cent two 
years ago, and Apple Com- 
puter, which holds a 10' per 
cent portion of the tJS market, 
up from 9 per cent, according 
to International Data- Corpora- . 
tion, a market research group. 

The business market domi- 
nates the attention of most US 
personal computer manufac- 
turers as sales of “low-end" 


pe rgnnal computers to consum- 
ers, schools and businesses 
have slowed significantly. 

At the high end of the per- 
sonal computer performance 
scale, sales of very powerful 
personal computers, which 
compete with computer work- 
stations are growing vigor- 
ously as they increasingly 
replace minicomputer termi- 
nals. 

However, sales of portable, 
or laptop, computers are boom- 
ing, with market growth expec- 
ted to top 40 per cent this year. 
Emerging as leaders in the por- 
table personal computer mar- 
ket are Zenith, Toshiba, Com- 
paq, Tandy and NEC - with 
growing competition from 
Sharp. 

Over the past year, handheld 
or pocket computers have also 
been launched by several man- 
ufacturers. These tiny comput- 
ers rely upon the very latest 
chip technology to cram all the 
functions of an IBM-compatible 
computer Into a pocket-sized 
case. 

In the 1990s, personal com- 
puters are expected to evolve 
into notebook-sized devices 
with, all the functions of 
today's desktop machines plus 
the ability to display video pic- 
tures, store voice messages and 
interpret handwriting. 

' The desktop computer, 
meanwhile, will become more 
closely linked with corporate 
computer systems and in a 
sense less "personal”. It will, 
however, become increasingly 
easy to leam to use, and like 
the personal computer will 
incorporate multi-media capa- 
bilities that allow it to take on 
the role of a picture-phone or a 
television set or a fax machine 
as weD as drawing upon net- 
work resources to bring the 
power of a supercomputer to 
the desktop. 


Share of 1089 US 
perso nal computer 


market ($ sales) 

IBM 

20.1% 

Apple 

9.8% 

Compaq 

T.6% 

Zenith 

5.4% 

Sun Micro 

3.8% 


Source. International Dam Carp] 
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: jj • Botii^ producedby companies with complex 

. stock problems. who shared a common solution 
witb^midge Business Systems. 

Kemdge offered single iq. 600 + user flexibility and a host of 
support services fttrai bespoke programming, training and 
consultancy to telecommunications and insurance by 
installing a UNIX based computer system which expanded 
as thfe company did. 

Another example of Eerridge turning problems into success 


Contact Hilary Nesbitt, Kerridge Computer Company LuL. N'ortbcroft Lone 
Newbury, Berkshire BC 13 UUT. TbL 0636 523456 


BACK OFFICE COMPUTERIZATION LIMITED 

Thfc Company can design PC databases to report settlement 
details, portfotlo/nomlnee positions, currency transactions 
commissions, cash balances, or confirmation forms etc 
You are prompted by easy-ttMAe menus - much issa arduous 
than messing around with spreadsheets 
i can modify the menus and reports you require to your 
specifications. • 

Please 'phone me now to ask arry questions and/or to arrarxn far 
a free deniomtoklon at your office, or to req 

. . • Stove Roberta, Director 

.. . Telephone: Q1-5QB 2*2* 
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fii INFORMIX 

The unlimiting 



It would mean better communication. :t free fl»v of corporate 
information and instant a«-i:o.?s l» all yuur corporate 


your company could 
take a leaf 
out of 
his book. 


The ant, like man, makes war. 

When soldier ants detect an approaching enemy, they will 
instantly alert the rest of the colony. 

Considering that a colony may number well over a million 
individuals, it seems remarkable indeed that the entire 
population can bo alerted ail at once. 

But they are, due to a phenomenon which is known as the 
collective consciousness. 

Lika the ant colony, your company also needs a collective 
consciousness. A complete information system that can 
link every department in an instant. 

But tbe chances are .vour computing systems are not integrated 
in this way. 

You probably have a series of separate information systems; 

one for accounting, one for forecasting, one fur CAD ■ 
no doubt you have your own list. 

The information in each is not accessible to any of the others. 
Imagine, then, the benefits of a fully integrated system. 


resources. 

Informix is the only company in the Unix world able to provide 
true integration between its own corporate database 
products and its PC' software, serving the company 
and the individual as one. 

Software products like Smart Ware, for offi<-v automation: ur 
Wingz. our SD graphic spreadsheet. 

And now? Informix has OnLinv. 

Suddenly, sound, motion picture?, images, graphs', and all your 
documents can part of your torpor., to database. 
Within your company’s integrated ajstem. you can view a film. 

a photograph ora hand written document on your 
desktop. 

This ‘multimedia’ system is here to “lay and its only limitation 
is your imagination. 

It is the future. tJrasp the opportunity nuw and secure ihv lung 
term advantage ever your competitors. 

Because if you have bettor control of your information, you have 
better control ul" your busing*. 

If you would like to know m«re about Informix or any nf tl.,- 
software products mentioned here. plea.-e contact: 
Informix Software Limited. Informix Hou^c. Littleton ui. 
Ashford. Middlf'cx.TWir. !’!7. 

Telephone: <i7S! Ii4u£i2i. Fax: uTSl J lO'^m. 

Ir.JtiV&ltT' OJ.TP Pal/>b<l*f Krfltu'*. Fourtli OYarrai.-ua tiiaaiiiivr.aaii/ifurion flfrrfujwni Twb, btciltun Sunpvrl t'i!» !'• t.-'-’M.T l! riW:? 
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OPEN SYSTEMS CONCEPT 


So near 
so far 



For many users, open systems 
must now be tantalisingly 
close, yet frustratingly still far 
away. The whole concept, 
where computer systems of vir- 
tually any make or type can be 
connected together to create a 
heterogeneous whole that is 
greater than the sum of the 
parts, remains largely that - a 
concept. 

Yet it is now closer to a 
working reality. Digital Equip- 
ment Corp <DEC). for example, 
is already claiming it will be 
the first supplier to announce 
conformance to the Open 
Systems Interconnection (OSD 
seven-layer reference model on 
all its systems before the end 
of the year. This is up to a year 
before IBM launches its com- 
pliance with the first five lay- 
ers model in mid-1991. 

The 0S1 model is a key ele- 
ment in moving open systems 
from concept to reality. 

The seven layers set out spe- 
cific standards that cover all 
aspects of interconnecting dif- 
ferent computers together, 
from the physical attachment 
of communications lines, via 
the protocols used to comm uni- 
care information between 
them, the standard presenta- 
tion of data, and the way in 
which different applications 

The concept is now 
closer to a working 
reality, says 
MARTIN BANKS 

and common services link 
together on a practical net- 
work. 

In conjunction with this 
question of linkage, however, 
comes the question of using 
common software applications 
on different systems. Much of 
the discussion in this area has 
been conveniently shortened to 
one word - Unix - but it is 
proving to be not the open 
systems panacea some have 
suggested. 

The Unix operating system 
has been the focus for much 
attention in the open systems 
debate over the last two years. 
This is the result of the very 
public schism between the sup- 
pliers that sided with AT&T, 
the owners of the originators 
of the Unix system. Bell Labo- 
ratories. which formed the 
Unix International group, and 
those that felt ostracised by 
that group and consequently 
formed the rival Open Systems 
Foundation. 

The major trouble with Unix 
as a standard for open systems 
is that there is no one standard 
implementation of the system. 
While the rivalry between Unix 
International and Open 
Systems Foundation may bring 
the choice down to two, the 
goal of a single operating sys- 
tem under which wide-ranging 
applications and data portabil- 
ity can be achieved is still 
some way off. 

There are those who contend 
such a goal is missing the 
point of open systems standar- 
disation. DEC, for example, 
suggests that, while Unix is an 
important operating system, it 
is not the only one. 

MS-DOS and OS/2 on desktop 
workstations will still be prev- 
alent into the next century. 
DEC'S own proprietary operat- 
ing system. VMS. will still be 
used for both workstations and 
servers. And IBM's own propri- 
etary operating systems, such 
as VM. will be found on many 
back-end database engines in 
the larger networks. 

Practical open systems, 
therefore, will be about the 
ability to create heterogeneous 


networks that can accommo 
date and utilise all or any of 
these mainstream systems. The 
most important factor will be 
the protection of the user’s 
existing investment in hard 
ware, applications and data. 

The bulk of the standardisa- 
tion for open systems lias been 
agreed - at least in principle 
- and most manufacturers 
and suppliers have made vari- 
ous forms of public commit- 
ment to them. Now, however, 
users are starting to confront 
the practical problems of 
implementing workable solu- 
tions. and that will hinge as 
much on a supplier’s engineer- 
ing skills as on adherence to 
accepted standards. 

This leads to the possibility 
that tbe most appropriate com- 
panies to engineer open 
systems solutions may not be 
the companies that have set 
the open systems standards. 

According to Harvey Parr, 
managing director of systems 
integrators, ACT Logsys in 
Hemei Hempstead, this may 
come about because the impo- 
sition of standards brings some 
inevitable trends. Hardware, 
for example, is now a commod- 
ity item. 

The choice available to users 
is quite restricted already: vari- 
ous forms of IBM's PC-compati 
ble system, the Apple Macin- 
tosh. IBM’s RISC machines, 
DEC Vaxes. HP workstations 
and servers, systems based on 
the Motorola processor family 
and hardware from Sun Micro- 
systems and MIPS Computers. 

The number of processor 
suppliers is smaller and even 
more commodity-oriented: 
Intel, Motorola. Sun Sparc and 
MIPS predominate. And now 
both Intel and Motorola, lead- 
ers in the chip producing busi- 
ness, are moving strongly into 
the manufacture of workstat- 
ions for the OEM market. 

In operating systems, Unix, 
MS-DOS and OS/2 are pushing 
the commodity concept even 
further, despite the fact that 
there are still too many differ- 
ent versions of Unix available. 

This problem is most likely 
to be solved by the likes of 
Intel and Motorola, both with 
Application Binary Interface 
versions of Unix available for 
their processor families. This 
should give Unix machines 
based on those processors the 
same applications portability 
as now taken for granted on 
PCs with MS-DOS. 

There is now even a com- 
modity trend in applications 
software, with an increasing 
number of users creating tai- 
lored applications based on 
database systems from the 
likes of Oracle, Ingres and 
Informix. 

This trend towards commod- 
ity products, according to Parr, 
means that open systems com- 
panies will tend to polarise, 
focusing on either providing 
the base technology - the 
commodity items that meet the 
open systems standards, or on 
the application of technology 
for users’ specific needs. 

So as open systems start to 
move from the standards com- 
mittee rooms out in to the real 
world, the argument has begun 
to shift to which companies 
might be the best bet for suc- 
cessful implementation. 

According to DEC. the evi- 
dence points to those with both 
sound engineering capabilities 
and substantial financial 
resources. This is because the 
level of investment being both 
made and protected by users is 
such that they will demand 
assurances that an open 
systems supplier will still be 
around in ten years’ time. 


Which 

Computer Show 
offers you FREE entry 
with this 
advertisement? 

The Which Computer? Show 1990 does. 

With over 500 major companies launching 
over 100 new products. The 1990 Which 
Computer? Show is the UK’s largest and 
most comprehensive business only computer 

exhibition. 

Simply bring along this advertisement and 
your business card to gain FREE admission. 
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Advances in printer technology 

of the desktop laser 


TEN YEARS ago. the market 
for daisywheel printers was 
booming. Today, it is virtually 
bust. 

Although growth is slowing 

down for dot matrix printers, 
they continue to sell well for 
tbe time being, but the rising 
star is the desktop laser 
printer. 

Before the laser printer 
arrived on the scene, the daisy- 
wheel printer had the edge 
over dot matrix in terms of 
quality for business correspon- 
dence. 

However, the daisywheel is 
relatively slow and it was not 
uncommon for business users 
to buy one of each. Now they 
only need to buy one laser 
printer. 

In the area of impact print- 
ers. the consumer report, 
"What to Buy for Business" 
has a new survey of nearly 200 
dot matrix and daisywheel 
printers from 24 manufacturers 
- “with so much choicejt’s easy 
to lose sight of the features 
that matter most.” it says. 
There is a guide to “best buys." 
plus others rated as “good 
value," and “worth a look.”* 

Today's best-selling laser 
printers incorporate Canon's 
print engine. However, Canon 
is reluctant to enter the mar- 
ket itself with any force for 
fear of upsetting its established 
customer base of original 
equipment manufacturers 
(OEMs), according to Dataqu- 
est.** 

As the undisputed industry 
leader, Hewlett Packard has 
become the acknowledged low- 
end trendsetter as welL 

The IIP is the first laser 
printer sold for under $1,000. 
More importantly, it has been 
positioned as a personal 
printer. 

The total value of the Euro- 
pean printer market from 1989 
to 1993 is forecast at around 
$37Bbn, with Germany leading 
at $9bn, followed by France 
with $7.7bn, and the UK with 
$7.2bn. 

Old fashioned typewriter 
ribbon-type printers - called 
impact line solid character 


printers - are now largely a 
replacement business, and are 
in gradual decline. 

In the case of high-speed 
non-impact page printing 
systems with speeds greater 
than 100 pages per minute 
(ppm), there are only a few 
suppliers of these large and 
costly systems, and the market 
is not likely to Increase. 

Medium-speed page printers 
operating at 20 to 100 ppm will 
take their place, and this is one 
of the major growth sectors in 
the printer business. 

Low-speed page printers, or 
desktop lasers, have almost 
wholly replaced solid font ‘Tet- 
ter quality" serial impact print- 
ers. while also restraining the 
previously almost untrammel- 
led growth of serial matrix 
products. 

They are increasingly 
becoming the printer of choice 
in local area networks. 

Non-impact serial correspon- 
dence quality printers such as 
thermal transfer and ink jet 
never quite lived up to their 
early promise. 

Ink jet Is only now really 
gathering momentum, largely 
on its ability to produce colour 
graphics output 

Desktop lasers show the 
most growth potential. 

The 6 to 8 ppm band is the 
dominant one at present with 
more than 80 per cent of unit 
shipments and two-thirds by 
value. 

It will retain its lead- 
although newer devices, first 
in tbe 10 to 12 ppm speed 
range, and later the 15 to 20 
ppm range, will steadily 
increase their share, says Frost 
and Sullivan. 

The European market for 
desktop lasers, worth about 
$750m in 1987 for around half a 
million units, is forecast to 
grow two and a half times by 
1993, with a quadrupling of 
unit shipments. 

Desktop publishing has 
given the desktop laser printer 
market a boost but has also 
added substantially to the cost 
in terms of software value and 
content, particularly in the 



The HP Dssfcjel printer from Hewlett-Packard also runs from 
IBM and IBM-compatible personal computers. It produces 
laser-quality corre spondence, internal reports and letters with 
300 dots- per- Inch resolution for text and graphics 



Epson dominate the dot matrix printer market pictured here Is 
the company's compact LX850 model 


case of Adobe’s PostScript page 
description language which 
enjoys a virtual monopoly for 
serious page design work 
requiring a range of fonts. 

Most licence Adobe and this 
is expensive - “although it 
cost us six months out of the 
market, we developed our own 
Adobe-compatible font famiiitw 
in Japan,” says John Carter, 
general manager of Brother’s 
office equipment division. 

The Brother HL-4 prints four 
pages a minute and retails at 
around £1,400. The HLS dou- 
bles the speed, but costs more 
than 40 per cent more. But the 
PostScript-compatible HL-8PS 
retails at around £3,500. 

“Our own versions erf Times 
and Helvetica are similar in 
appearance, but because we 
developed them ourselves we 
have saved ourselves a lot of 
money on licence foes," adds 
Carter. 

“We also supply a slot-in PC 
board from a US company 
called QS which provides true 
Adobe PostScipt compatibil- 
ity, ” he adds. 

“PostScript is usually slow, 
and some documents take half 
an hour to come out if there 
are lots of graphics, but this 
board speeds it up by about 20 
times. 

“People such as Linotype get 
very protective about their 
typefaces. Fonts have been 
very expensive up to now, typi- 
cally £195 per font end-user 
price. 

“Meanwhile, the prices of 
laser printers are falling below 
£1,000 on the High Street for a 
four page a minute printer like 
the HL4, and soon there wBl 
be two page a minute printers 
which will drive prices (town 
even further." 

Hewlett Packard is now 
determined to catch up with 
Adobe with its own page 


description language, PCL 
Level 5. which will provide 
scalable foots. 

'T think PostScript will come 
down in price,” says Phil Good- 
man. business manager at 
printer and peripherals distrib- 
utor Rapid Re ran 

Putting PostScript into a 
laser printer is the most effi- 
cient way to optimise perfor- 
mance. A lower-cost alterna- 
tive is to load in fonts off 
diskette into the computer’s 
main memory, but this be 
much slower, and so is only 
suitable for low volumes. 

“The problem is that with 
any software package, a lot of 
research and development 
spending has to go in,” he 
adds. 

“I think a lot of printer man- 
ufacturers resent the licence 
fees that are currently being 
demanded by Adobe. Whether 
Adobe is strong enough at the 
moment to hold them all off, I 
do not know. 

“The thing is that PostScript 
works. It is a de facto standard 
which a lot of people have 
adopted. 

“We have all got used to 
there being so much cheap PC 
software available that the 
expectation is that this too 
ought to be cheap. But there is 
an awfUl lot of programming 
code and intelligence which 
has gone into it, and somebody 
has to pay for it 

“To come into a market from 
nothing and win. you really 
have to have a strong prod- 
uct" 

+*What to Buy for Business , " 
11, Kings Road, London SW3 
4RP (Tel 01. 730. 0403). 

** Dataquest Research News- 
letter, November 1989: u Laser 
Printers : what drives these 
engines; f (Jet 0895 835050. 

Boris Sedacca 


Data storage and re-writeable optical disks 

Significant breakthrough 


Optical disk technology has 
come a long way since it was 
first introduced into a sceptical 
market a decade ago. During 
the 1980s the technology stimu- 
lated new markets in hi-fi, with 
the compact disk, and in com- 
puting, where it is increasingly 
used for storing high-volume 
video and document images. 

Optical disks have two great 
advantages over the magnetic 
devices which have dominated 
computer storage for more 
than 30 years: first, they are 
rugged and stable, offering the 
prospect of long-term, error- 
free and portable storage; sec- 
ond, they are capable of stor- 
ing a vast amount of informa- 
tion. While some high-density 
magnetic floppy disks hold an 
impressive one megabtye of 
data, a similarly sized optical 
disk usually holds 600 times 
this amount. 

The computer industry has 
been quick to see the advan- 
tages of optical disk technol- 
ogy. Optical disks known as 
CD-roms (compact disk read- 
only memory) are used to dis- 
tribute books, catalogues, and 
large databases in a pre-re- 
corded form. Other disks, 
known as worms (write-on ce 
read many), are distributed 
"blank" and are then filled by 
the user. By 1993, according to 

market researchers Frost & 
Sullivan, the combined Euro- 
pean market for optical disk 
drives and the optical media 
will reach $900m, up from just 
$37m three years ago. 

The take-up of optical tech- 
nology to date, however, has 
been hampered by two critical 
technical limitations: until 
recently, it has not been possi- 
ble to erase or change informa- 
tion on the disk; and data 
retrieval is. by magnetic Stan- 
dards, extremely slow, making 
the optical disk almost useless 
for fast, on-line applications 
where the information is 
needed quickly. 

A third limitation is cost. 
Some suppliers are hoping to 
persuade users to replace their 
slow and unwieldy tape drives, 
used for disk back-up and 
long-term archiving, with opti- 
cal disk drives. So for, how- 


ever, tape remains much 
cheaper, and the introduction 
of digital audio tape (DAT) is 
making it even more cost effec- 
tive. 

The problem of slow retriev- 
al-speeds appears to remain 
intractable. Using today’s tech- 
nology, optical disks will 
always take at least twice as 
long to retrieve data as mag- 
netic disks. This may not 
sound a lot. but time delays in 
collecting data can be dramat- 
ically amplified when comput- 
ers are running complex appli- 
cations or support large 
□umbers of people at their ter- 
minals. 

This limitation has effec- 
tively put a cap on the size of 
the optical market: “At one 
time, people thought optical 
technology could replace 

Solving the problem 
of “rewriteability” has 
long been a holy grail 
of the optical disk 
developers, says 
ANDREW LAWRENCE 

everything. Now it is clear that 
optical disks are not a direct 
replacement for magnetic disks 
or tapes," said Mr. Peter Green, 
marketing director for com- 
puter peripherals at Hewlett 
Packard. 

Hewlett Packard, like most 
major computer manufactur- 
ers. believes optical storage 
has its place between high 
speed but potentially unstable 
magnetic disks and slow, but 
reliable, magnetic tape. 

It now appears that the most 
promising market for optical 
disks will be where the user 
needs access to large amounts 
of high-density information, 
but does not require it within 
seconds. The most obvious 
example is document image 
processing (DIP). A DIP system 
can be used to store and man- 
age hundreds of thousands of 
facsimile copies of documents. 
Because the facsimile image 
takes up so much storage 
memory, optical disks are a 
prerequisite. 


Solving the problem of 
“rewriteability” has long been 
a holy grail of the optical disk 
developers and offers suppliers 
their best hope of opening up 
the optical disk market For 
archiving purposes and for 
applications where a strict 
audit trail is required, it is use- 
ful to have a computer record 
which cannot be changed, but 
for most users the lack of 
rewriteability imposes unac- 
ceptable limitations on the way 
they use computers. 

By combining optical tech- 
nology with magnetic methods, 
companies such as Sony, 
Ricoh, Maxtor, Panasonic and 
Canon at last feel confident 
enough to offer re-writeable 
high-volume storage products 
By the middle of this year, at 
least 20 companies will be 
either manufacturing or 
distributing re-writeable mag- 
neto-optical disks. 

The re-writeable optical disk 
has caused much excitement, 
with some analysts predicting 
that the young market for 
write-once devices will be 
quickly eclipsed. Mr Richard 
Todd, product manager for 
storage devices at Panasonic, 
predicts that erasable devices 
are going to find markets 
wherever there is a need to 
store large amounts of tran- 
sient data. He cites an example 
where an estate agent might 
want to keep resource hungry 
digitised photographs of a 
property on disk for a few 
months before destroying the 
data. More commo nly , erasable 
optical disks could be used for 
temporarily backing up large 
numbers of faster magnetic 
disks. 

Despite the breakthrough, 
the re-writeable optical disk 
still has some way to go. Mr 
John Dring, marketing man- 
ager for the Philips Megadoc 
product, says the re-writeable 
optical disk is destined to be a 
niche market product, albeit “a 
large niche", because of the 
various technical limitations. 
He believes it will take “part of 
the tape market, part of the 
write-once optical market, and 
part of the magnetic market". 
Apart from the slow 


retrieval speeds which limit all 
optical devices, Dring believes 
the durability of erasable opti- 
cal disks has yet to be proven. 
Erasable disks have a finite life 
because the technology 
involves changing the surface 
of the disk, he says: “You are 
melting holes and repairing 
holes. Its a physical thing.” 

However, c laims by Sony, 
Panasonic and others that 
their disks can be updated up 
to 10m times suggest that this 
will not be a serious limitation. 

Continued on facing page 


A standard 
solution is 
elusive 


THE computer industry is 
struggling to create common 
standards that will enable dif- 
ferent types and brands of 
computers to share data and 
software and resolve the Tower 
of Babel atmospherein the 
computer world. 

The need for industry-wide 
standards is widely recognised. 
Observers believe the estab- 
lishment of de facto software 
and hardware standards 
allowed the personal computer 
market to flourish over the 
past decade and become the 
largest product sector in the 
industry with annual sales of 
more than $40bn- 

The main advantage of per- 
sonal computer standards was 
that they spawned a wealth of 
applications programs. Soft- 
ware designed to run on IBM’s 
personal computers could also 
run on those manufactured by 
IBM's competitors. 

For computer buyers, this 
has meant that “shrink- 
wrapped" off-the-shelf applica- 
tions programs have been 
widely available for personal 
computers. For software devel- 
opers, the large base of poten- 
tial users has created an incen- 
tive to create more programs 
which in turn sell more com- 
puters. 

To recreate this phenome- 
non, Son Microsystems is 
attempting to establish a simi- 
lar set of de facto hardware and 
software standards in the mar- 
ket for computer workstations. 


LOUISE KEHOE 
. on the struggle to 
resolve the Tower of 
Babel Atmosphere in 
the industry 


Sun bases its “open systems” 
approach on its SPARC micro- 
processor, which it has 
licensed to several chip-mak- 
ers, and on the widely used 
AT&T UNIX operating system. 
Sun positively welcomes other 
computer manufacturers to 
“clone" its workstations. 

However, only a few other 
manufacturers have taken Sun 
up on its bid to create work- 
station standards. LSI Logic, 
one. of -the chip-makers licensed 
by Sun to produce the SPARC 
microprocessor, is, however, 
trying to accelerate the trend 
with: its recent" Introduction of 
a set of chips designed for _$un 
“clones". 

The “chip set", called the 
SparETT, could spark a prolif- 
eration of inexpensive work- 
stations much as earlier chip 
sets helped computer-makers 
to done IBM’s personal com- 
puters in the mid-1980s, many 
believe. 

Six computer-makers are 
designing the SparKTT chip set 
into future computers, LSI 
says. The first Sun clones are 
expected in June. 

While.it is relatively easy to 
establish standards in new. sec- 
tors of the computer industry, 
the process Is proving to be for 
more complex in longer estab- 
lished segments such as .mini- 
computers and mainframes. 

Despite the logic of standar- 
disation, it goes against the 
grain for the leading computer 
manufacturers to abandon the 
proprietary software and hard- 
ware that has set them apart 
from competitors in the prat, 
and upon which theirV busi- 
nesses have been built 
This is especially true of the 
industry’s strongest players - 
IBM and Digital Equipment - 
for whom open systems, repre- 
sent a big competitive chal- 
lenge. These companies In the 
past have used the proprietary 


nature of their technology to 
protect their customer bases 
from would-be intruders. 

The extent to which these 
industry leaders have 
embraced the "'open systems 
trend is therefore significant. 
Both Digital Equipment and 
IBM have recently introduced 
powerful workstations with the 
UNIX operating system. Digital 

Equipment has gone so far as 

to assert that it intends to be 
the leading supplier of open 
systems in the 1990s- Similarly, 
Hewlett-Packard, the third 
largest US computer manufac- 
turer, is a leading proponent of 
open systems. . 

This trio. Joined by their 
European and Asian cou n t er - 
parts, are, however, deter- 
mined to shape the standards 
upon which “open systems" 
are to be based. 

This has led to an industry- 
wide battle over tbe definition 
of standards - in particular 
the establishment of a “stan- 
dard" form of the AT&T UNIX 
operating system. 

Hardware standards are not 
even a possibility in tbe main- 
frame, minicomputer and 
workstation segments on the 
computer market This makes 
the role of software, in the 
form of operating systems and 
programs designed to smooth 
■ over the differences between 
different types of processors, 
all the more important 
Dozens of different varieties 
of UNIX are used on different 
types of computers. To resolve 
the problem, AT&T set out to 
develop a single “ unifi ed" ver- 
sion of UNIX. 

Instead of drawing the indus- 
try together, however. AT&T’s 
idan caused an industry-wide 
schism between those who 
joined with AT&T on the 
understanding that they would 
become involved in the devel- 
opment of a “standard” version 
of UNIX, and those who 
rejected AT&T’s plan. 

The later group, including 
IBM, Digital and Hewlett-Pack- 
ard, formed the Open Software 
Foundation and announced 
plans to develop their own, 
rival version of UNIX. 

Last autumn, AT&T intro- 
duced its “unified UNIX" and 
demonstrated the operating 
system running on more than 
a : dozen different types of com- 
puters. In- a move aimed at 
mending the industry^!- ift, 
AT&T also proposed, selling 
equity stakes in its UNIX Soft- 
ware Operation to other com- 
puter companies. 

Recently, however, negotia- 
tions concerning the future 
ownership and control of UNIX 
and other technical standards 
issues broke down and the two 
industry groups are now dead- 
locked. it appears unlikely, 
therefore, that a single “stan- 
dard" version of the critical 
UNIX operating system will 
emerge soon. 

Personal computer hardware 
stand ards were spilt by IBM’s 
introduction, three years ago, 
of its PS/2 range of personal 
computers with a proprietary 
bus architecture called “Micro- 
Channel". In response, IBM 
competitors designed an alter- 
native architecture which they 
have called Extended Industry 
Standard Architecture. 

Simila rly, personal computer 
software standards are in a 
state of flux since the introduc- 
tion by Microsoft of OS/2, an 
operating system designed to 
take full advantage of the 
advanced features of the latest 
microprocessors. 

Ultimately, computer buyers 
will deci de the outcome of the 
industry’s standards battles by 
voting with their purchases. 
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COMPUTER INDUSTRY 1 1 


IV, 


MAINTENANCE, has . two- 
meanings in. the computer 
Business. Among software spe- 
oalists, it means keeping 
programs up to scratch and 
adding new functionality. • • - 
£a the- hardware . world, it 
means keeping the machines • 
up and running — and a hew 
and Increasingly important 
source of revenue for comput- 
ing services companies. 

Even today, when central 
processors rarely fell, when 
systems have duplicate parts 
tor fault tolerance and broken i 
Parts can be diagnosed over 1 
the telephone, there is a strong 
and growing need for mainte- 
nance - especially with the 
advent of TmiXtivendor sites 
According to Frost & Sulli- 
van, the marketing consul- 
tancy, the European market for 
third party maintenance Is set 
to rise 54 per cent in fbd 
five years. : 

Th ird party maintenance 
(TPM) 'Companies.' service 
machinery which is not of 


Big demand for third party maintenance 

A healthy market 


their manufacture. Indeed, the 
hardware in their care may be 
made by their competitors. The 
health of the .market reflects 
customers' desire for “one 
stop* maintenance shopping 
with, a single maintenance 
team and a single contract far 
all their equipment 
In 1988, according to Frost & 
Sullivan, the European market 
for. was worth about 8599m; by 
1993, it is expected to grow to 
8825m-- 

1 Manufacturing industries are 
the largest consumer of TPM 
-services followed by banking 
and retailing. 

.- Government and defence is 
the fastest growing sector of 
the market as cost constr a i nts 


European third party maintenance market 

Simmon : ' “ ' r 




Ukafy to reach S925miRlon fay 1993. 
compared to $S99mffllon In 1983 
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Advances in optical disks 


Continued from, previous page 
A more serious problem is that 
the magneto-optical devices 
now available share some of 
the instability problems associ- 
ated with magnetic disks, mak- 
ing them unsuitable for critical 
back-up storage. 

Later this year both Philips 
and Panasonic are launching 
re-writeable optical drives tost 
use no magnetic technology at 
all Unlike the optical drives, 
these will soon be able to read 
the write-once disks already on 
the market 

As ever, there is a trade-off; 
while these may eventually 
prove to be both faster and 
more stable than magneto-op- 
tic disks, it will not be possible 


to rewrite the disks more than 
lm times - one tenth the 
number of rewrites possible 
using magnetic technology. 

Many users, and especially 
those using departmental or 
stand alone desktop comput- 
ers, win not notice or be con- 
cerned with the limitations on 
speed, durability or erasability. 

The advantages of higher 
storage capacity alone will be 
enough to make an investment 
worthwhile. 

Wang and Olivetti Pilenet, 
two world leaders in document 
image processing, have already 
announced their intention to 
support re-writeable. optical 
drives, in their products within 
two years. ... 


force re-examination of budget 
priorities. The UE is easily the 
European market leader in 
third party maintenance, with 
sales m 1988 of 8231m, forecast 
to rise to $323m In 1993. The 
French were in second place 
with sales of 8133m and Swe- 
den was in third place with 
sales of 851m. 

The UK is also the most vol- 
atile, market for third party 
maintenance with a group of 
small companies jockeying for 
position behind the market 
leader, Granada Computer Ser- 
vices. 

The competition has gener- 
ated a spate of acquisitions and 
mergers. Among the more 
interesting is Ferrari Holdings, 
backed by the merchant bank 
Singer & Friedlander, which 
has identified third party main- 
tenance as a key element in its 
growth strategy. 

Singer & Friedlander also 
has a stake in Apricot Comput- 
ers of Birmingham which ear- 
lier this month sold its hard- 
ware manufacturing division 
to Mitsubishi Electric of Japan 
for £39m, leaving It free to con- 
centrate on computer software 
and services. 

The turning point for Apri- 
cot was its acquisition last 
year of Information Technol- 
ogy (ITL), formerly Computer 
Technology and the UK's old- 
est minicomputer manufac- 
turer. The hidden value in the 
ITL acquisition, however, was 
the company’s well established 
and profitable maintenance 
division. 

As part of the deal with Mit- 
subishi, Apricot will retains 
the right to service Apricot 
computers for a minimum of 
three years. 

The European market leader, 
Granada Computer Services 
(GCS), achieved its position 
through an aggressive acquisi- 
tion strategy. It is one of the 
principal arms of the Granada 
group with service centres in 
the US. the UK, Ireland, and 
throughout mainland Europe. 
It claims a 20 per cent share of 
the European market, four 
times that of its nearest com- 
petitor. 

According to Mr Conor 
Kehoe, GCS chairman , invest- 
ment in the company now tops 
$250m. The company's acquisi- 
tions on its way up include 
Computer Field Maintenance, 
DPCE and Mainstay, all well 
respected names 


. Mr Kehoe says that TPM 
companies have to be large. 
The investment needed to stay 
at the leading edge of the tech- 
nology is increasing, while 
profits margins are steadily 
narrowing. Companies had to 
operate on an international 
scale to grow profitably. 

His views are backed up by 
Frost & Sullivan which point 
out that computers manufac- 
turers (who see maintenance 
as an important route to 
increasing their own revenues 
and are concerned about the 
possibility of losing business to 
independent third party main- 
tenance companies) are setting 
the pace these days. 

They are offering extended 
warranties, lowering mainte- 
nance charges and in some 
case entering the TPM market 
themselves by offering to ser- 
vice their competitor's equip- 
ment. 

An excellent example is Oli- 
vetti of Italy which is steadily 








Mr Conor Kehoe, chairman of 
Granada Computer Services: 
the company achieved Its 
position as European market 
leader, through an aggressive 
acquisition strategy. 

growing its TPM business 
across Europe. Granada. Oli- 
vetti and Sorbus together 
account for about 40 per cent 
of the European TPM market 

Mr Kehoe argues that as 
TPM companies become 
increasingly international, a 
new set of international prod- 
ucts will emerge. He gives as 
an example of the necessary 
marketing approach the 
requirements of a company 
like British Airways. 

It needs high “uptime" on its 
computer systems which are a 


mixture of machines from dif- 
ferent manufacturers. While its 
maintenance requirements are 
broadly similar to other compa- 
nies with a comparable mix- 
ture of equipment, it has spe- 
cific needs which have to be 
met 

The answer, Mr Kehoe ays 
is a maintenance team onsite 
with adequate spares and a 
commitment to cover all ihe 
machinery on site. The skills 
needed, ther working pattern 
and the target up time all have 
to be agreed with the cus- 
tomer. 

Like most other areas of the 
computer business, however, a 
likely constraint on TPM in 
future is likely to be the short- 
age of skilled engineers. Com- 
puters, in the form of expert 
systems, may make it possible 
for less skilled engineers to 
carry out sophisticated repairs. 

Alan Cane 
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New markets: the IntroducUon of machines using the 80486 processor takes the microcomputer 
Into new markets. Pictured here is a Hard Disc Vision broadcast graphics system on Research 
Machines' VX-486. It creates video Images and controls editing functions. 


Dealers and distributors face complex problems 


Squeeze on 



THE PEOPLE who actually sell 
computers, be they dealers, dis- 
tributors, value-added resellers 
(VARs) or a combination of all 
of those, are facing a range of 
interlocking problems and 
challenges. 

High interest rates and a 
reduction in consumer spend- 
ing are combining to squeeze 
profit margins, while at the 
same time the industry is 
going through a series of radi- 
cal structural changes. The 
approach of the single Euro- 
pean market is, if anything, 
accentuating these difficulties. 

The smaller computer deal- 
ership. to the extent that it still 
exists, is at the sharp end of 
these developments. High 
street glass frontage has been 
unfashionable since the mid- 
80s. when a number of high- 
profile chain stores came and 
went, and those dealers with 
high street, or perhaps even 
overtly retail premises, face a 
combination of high after-sales 
service requirements and lower 
profit margins. 

These two are perhaps inevi- 
table on the high street: if you 
are selling single units to indi- 
vidual customers you must 
expect to have to educate your 
customers as you sell, and that 
necessity erodes profit mar- 
gins. At the same time, if a 
company is selling fewer com- 
puters, it will anyway com- 
mand lower margins from sup- 
pliers. Add a competitor a 


couple of miles away, and high 
interest rates, and you have a 
price war, together with an 
inability to fund expansion (or, 
in many cases at the moment, 
to fund borrowing). 

There are several routes out 
of this cul-de-sac. The most 
decried is ‘box-shifter’ status, 
where a dealer relies on high 
volume to cancel out low mar- 
gin. Move enough machines, 
goes the theory, and you can 
keep price low while still mak- 
ing money, even on a low mar- 
gin. 

Two other broad selling 
methods can be identified. The 
Computerland franchising 
chain was founded in the US as 
a 'glass frontage' operation, 
but has been structured rather 
differently in the UK for his- 
toric reasons. 

Computer Group, a Manches- 
ter-based company that 
accounts for a substantial pro- 
portion of Computerland's out- 
lets. has minimised high street 
frontage while increasing the 
amount it spends on service, 
support and education. 

The formula allows the 
dealer (or reseller, to use the 
vogue word) to command 
higher prices, and to sell extras 
on top of the basic equipment. 
Paradoxically, this approach 
appears to attract the more 
educated - and prosperous - 
customer. 

The other selling method is 
that of the ‘dealer-distributor'. 


now the City's darling, but still 
rather more than just a flash 
in the pan. Companies like 
Computacenter and Busines- 
sland fall into this category. 
Distributor P&P's purchase of 

While the dealer-distributor 
is taking supplies direct from 
the manufacturer, and pitching 
for the corporate customer - 
thus taking itself into the 
higher echelons of the market 
- it is often, like the box- 
shifter, heavily reliant on high 
volume. It gets a better margin 
from the manufacturer because 
of high volume, while its cus- 
tomers get a better margin 
from it. because of high vol- 
ume. 

It can, however, compensate 
for the inevitable squeeze on 
margins by selling added ser- 
vices, such as training, and by 
reduced sales costs (because 
once you have an account, the 
corporate customer will auto- 
matically come to you for more 
equipment until the account 
comes up for tender again). 

Those who say that this is 
the future of the computer 
trade postulate a world where 
there are around half a dozen 
major dealer chains in the 
country selling to the blue chip 
accounts, and selling more 
than half of all computer 
equipment, with the rest of the 
market being served by a large 
number of dealers, themselves 
serviced by distributors, just 
about scraping a living. 


This analysis Is however 
challenged by the two largest 
distributors in the US. Softsel 
and Ingram Micro D - both of 
whom are building European 
operations - and by the Ger- 
man company. Computer 2000, 
which since its link-up with 
UK distributor. Frontline, has 
established itself as the largest 
trade-only distributor in 
Europe. 

One of the major issues for 
1990 is the extent to which 
Europe Is influencing plans, 
prompting the formation of 
large power blocks in both the 
dealer-distributor and trade- 
only distributor sectors. 

Computacenter last Novem- 
ber was one of the first dealers 
to produce a European initia- 
tive. linking with German 
dealer CompuNet and French 
Groupe Random to form the 
International Computer Group 
tICG). a Paris-based joint ven- 
ture company. 

The companies involved in 
Cornec (Computer European 
Circle) plan to set up working 
parties to work out ways to 
co-operate in personnel 
exchanges, communications, 
and the development of com- 
mon product strategies. 

These groups, or groups like 
them which will eventually 
establish themselves across 
Europe, will present a serious 
threat to smaller dealers who 
do not have a similar kind of 
buying power. 

That is where pan-European 
distribution comes in. Softsel Is 
the company that has been 
working towards this for lon- 
gest, although early teething 
troubles mean that it does not 
actually have a large head 
start. 

Continued on next page 





There's one company that can keep your computer and 
communications systems up and running. Supporting PCs. 
Repairing minis. Maintaining mainframes. Managing your 
computer facilities. ; ' 

One call, to one organisation. Ferran Technical Services. 

At FTS, we have the experience. From preventative 
maintenance and running repairs, to managing your entire 
computing resource. : 

No matter how many your systems, now widespread, or 
how complex, we have the expertise. 

At FTS, we have over 400 engineers, ready, willing and very 

able to maintain a0 of your systems. . . 

Today, Ferrari Technical Services is the UK's fastestgrowmg 
independent computer maintenance company.' 


Olir growth has been based on our quality of service, our 
fast response and our excellent people. 

And, as part of Ferrari Holdings pic, we can call on 
the skflls and knowledge of over 1000 computing 
professionals, both hardware and software, for a 
complete facilities management package. 

Ferrari Technical Services is the one company that 
can deliver what it promises: to maintain and manage all 
of your computer systems. 

Ferrari Technical Services. One call, to one 
company, for one solution. 

Discover just how efficient and cost-effective a single 
FTS contract could be for all the systems in your 
organisation. Clip the coupon. 


Fern 




Ferrari Technical Services 

Ferrari Technical Services Ltd 
Ferrari House Church Road 
Egham TW20 9LB 
Tel: (0784) 438900 
Fax: (0784) 435119 
Telex: 8952820 
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Attach your business card, or complete and send ttos coupon to: 
Mandy Lunan at Ferran Technical Services, Ferrari House, Church 
Road, Egham TW20 9LB or telephone (0784) 438900 

□ Please contact me to discuss your Independent Computer 
Maintenance services 

□ Please contact me to discuss your Facilities Management services 

Name 

Position 

Organisation 

Address _ 
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Philip Manchester on the user as programmer 


A new software 


role for users 


■ SUPERGRAPHICS WORKSTATION: 
university software development Is being 
demonstrated here on an IBM Risk System/ 
6000 POWERstatlon 730. Tills computer, one 
of a series of lour, has hlgh-functlon 3-D 
graphics and relies on an a new generation 
of reduced Instruction set computer (RISC) 


technology. This IBM-invented architecture, 
called Performance Optimisation with 
Enhanced Power (POWER), separates the 
processor into three independent functional 
units that permit concurrent execution of 
multiple instructions. 


Computer software and services 

West European market sector analysis 
s ! =. ■ ■ - " . ' .1." 


Processing 

. id'"?-- 

-.Gbo^Syitems mtegraflot^: 


:i988- • 
'totah- 
$4 Z5tin ‘ 


-.W 

•Sliaxtrt 



For the last 20 years, the 
computer industry has 
searched for ways to build soft- 
ware quickly and economi- 
cally. 

The emphasis has been on 
the use of technology and man- 
agement techniques to improve 
the quality and quantity of 
software by professional pro- 
grammers. But with new tech- 
niques such as software engi- 
neering and object-oriented 
design, the emphasis has 
shifted towards greater 
involvement by end-users. 

There has been a succession 
of false claims of ‘productivity 
breakthroughs' on the back of 
technology fixes - including 
better programming languages, 
automated tools to generate 
programs and system design 
aids. 

Although only a partial suc- 
cess, these advances have 
helped to change the percep- 
tion of the software production 
process to one more in line 
with traditional engineering. 
The result - software engi- 
neering - provides a better 
understanding of how com- 
puter systems are constructed, 
how they evolve and how this 
evolution can be controlled. 

But software as engineering 
changes other things, too. It 
allows computer systems to be 
built from ‘off-the-shelf soft- 
ware components and promises 


to bring more power to end 
users of computers. Although 
there has been a parallel effort 
to find ways of transferring 
programming power to users, 
attention has been focussed an 
tools, methodologies and proj- 
ect control for the profession- 
als. 

But the shift from tradi- 
tional, centralised computing 
to networks of personal com- 


puters and workstations, com- 
bined with software eneineer- 


bined with software engineer- 
ing, has raised serious 
questions about the rale of pro- 
fessional programmers. 

Networks distribute much 
more computer power to end- 
users, change the shape of 
applications and. consequently, 
the way they are built. The 
role of the professional pro- 
grammer must change to meet 
the new demands. 

“During the 1980s there was 
a massive move towards de- 
centralisation - both in corpo- 
rate terms and in Information 
systems terms,” says Roger 
Wolfe, a consultant with Butler 
Cox. Mr Wolfe has studied the 
database of projects built up 
from Butler Cox's Productivity 
Enhancement Programme 
(PEP) which includes many 
major software development 
projects carried out by the 
world’s largest companies. 

"We waited until we had a 
good sample - 400 full pro- 


Our vision of the future 


begins with a 


bridge to the past. 


Eveiy hour, every day, the pace 
of business change runs more rapidly. 
As market forces ebb and flow$ you 


Already microprocessor-based 
systems, open networks and industry 
standard software provide a viable 


change is ‘Open, Cooperative Com- 
puting! A blueprint for your company’s 
future survival and success. 


need to re-think and often re-structure economic alternative to conventional 


in order to respond successfully. 

To meet the challenge, the role 
of information systems is changing 


architectures. 


It’s built around an open systems 
environment that accommodates hard- 


And at the vanguard of the revolu- 


tion is NCR 


ware and software from multiple vendors. 
It links direcdy to every other 


quickly too. 


Our strategy to help you manage 


i 

r»r '*4 

V - > *■■■* -- 

k , 

iff 
f 






manufacturers’ equipment. 

What’s more, it bridges perfectly 
with your current information system to 
protect investments in hardware, soft- 
ware and training. 

The NCR range offers an 
unrivalled armoury of scalable 
processors. We manufacture the most 
complete set of end-to-end industry 
standard products. And no one is more 
experienced in connecting to multi- 
vendor environments. 

Equip yourself for the future 
right now. Call NCR on 01-724 4050, 
and plug into Open, Cooperative 
Computing. 


See NCR Limited at The Which Computer? Show, 24th to 27th April. Stand 5248, Hall 5, NEC Birmingham 




Open, Cooperative Computing. 
The Strategy For Managing Change. 
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jects. We looked at areas which 
were of th e greatest signifi- 
cance to PEP members and dis- 
covered that the role of infor- 
mation systems (IS) 
departments is changing. One 
important change is that IS 
managers recognise that they 
most allow users to do their 
own thing,” Mr Wolfe notes. 

It has been recognised since 
the early days of computing 
that the best way to make 
scarce programming resources 
more productive is to move the 
onus of application ‘program- 
ming ’ to the user. 

End-users know about their 
business and want useful tools 
which will hrip them achieve 
their goals more effectively. It 
makes sense to provide them 
with the tods to solve their 
own problems - rather than t 
ry to solve the problem for 
them. Hie computer industry 
has produced a succession of 
technology ‘fixes’ to try and 
achieve this. 

The first wave of *user aids’ 
were called ‘Report Writer’ lan- 
guages. They allowed users to 
perform some elementary pro- 
gramming to produce output 
formatted to their own specifi- 
cations. IBM’s RPG (Report 
Program Generator) is an 
example. Report writer lan- 
guages were followed by a 
number of variations which 
attempted to bring the power 



of programming to users. But 
they all suffered from a gftrriiar 
problem. If they were powerful 
enough, to do aQ that- users 
warded of them,- they were dif- 
ficult to learn and use. If they 
were easy to use, they were too 
limited. - 

. _ Ja the 1980s, personal com- 
puters acted as a strong stimu- 
lus for more powerful ways of 

manipulating Hatfl ■ The eVST- 

InventLve software industry 
has provided users with the 
tools to create their own solu- 
tions to problems. The spread- 
sheet program is a classic 
mramp iB. Lotus 1-2-3, the most- 
famous spreadsheet is a -high- 
ly-specialised programming 
language, in addition to its 
obvious role as a spreadsheet 
calculator. 

Advanced spreadsheets such 
as Microsoft Excel, Informix 
Wingz and later versions of 
Lotus 1-2-3 can be used for 
highly-complex applications 
across network which involve 
many users. But they can staBL 
be used for snail-scale, desktop 
applications set up by individ- 
uals for their own use. 

This form of brmgmg powo: 
to the user is likely to be 
pushed much farther with new 

tprhniqnpw under thft Mnlm JIfl 

of object-oriented design: and 
programming. Pioneered by 
Xerox and Apple' ih"the '1960s,'. 
fills approach sits very^eaaly 
with the concepts of software 
eng ineeri ng It views comput- 
ers systems as a set cf interact- 
ing, self-contained objects 
which can be assembled in dif- 
ferent ways. 

Bill Atkinson, the designer 
of the HyperCard .object-ori- 
ented system packaged with 
Apple's Marintml i, compares it 
to Meccano or a software erec- 
tor’s set. Programs like -Micro- 
soft. Excel already Include 
many- features drawn from the 
object-oriented approach and it 
Is also working with Hewlett 


Profit squeeze 


Continued from previous page: 
The second of the large US dis- 
tributors, Ingram Micro D, was 
spoken of as a possible partner 
for Frontline, bat is now back 
to . looking. Chairman. Chip 
Lacey talks hopefully of budd- 
ing its nuiin European 'pres- 
ence, Brussels-based Ingram- 
soft, to achieve a -$500 million 
turnover by 1995. 

Despite recent consolida- 
tions, Lacey still feels .he has. 
plenty of time , to get ' into 
Europe, and does not -see a 
shortage of companies to-buy' 
- “virtually every distributor 
jn the . world is on sale right 
now, for the 7 right price;” he 
says. 

There are howev e r alterna- 
tives to consolidation,-, and 
these can relate to the way the 
technology itself . Is moving. 
Value-added reseller- (VAR) is 7 
currently a buzz expression, 
and flifhnngh there Is nothing 
essentially "new about - a 
reseller commanding higher 
margins by employing its spe- 
cial expertise on a piece of , 
hardware or software, the 
increasing power and complex- 

tty of the equipment, and the 
increasingly interchangeable 
nature of microcomputers and 
minicomputers; - mwcn that 
value added services are 
increasingly required by cus- 
tomers. 

The problem" with -‘fins sec- 
tor, of course, is that the salea- 
bility of products js related to 
the amount of expertise a com- 
pany has. over and -above the 
main body of the mark et. 

The market itself is on the 
technological trea dmill, and 
therefore a VAR needs to main* 
continuing investment In its 
own knowledge base if it is to 
avoid being reduced to just 
another small dealer. 

As a survival route, how- 
ever, it has rather more attrac- 
tions than -smutty remaining a' 
small; non-specialist dealer. 
That role has had scant appeal 
in the past few years, and 
there is no indication that the 
conditions will get any better 
in the decade ahead. 


■A SOFTWARE training 
system, developed by AEG 
Olympia - part of Hie £24bn 
Daimler Benz group - is 
being launched at the “Which 
Computer?” ahow at the 
National Exhibition Centre, 

' near Birmingham (April 
24-27). The new system Is 
a ss i gned to help corporate 
users gtve comprehensive 
training to small and larger 
groups. 

Despite huge investments in 
personal computers, research 
has shown that most 
companies do not get the best 
from their Investment In new 
technology because staff use 
only a fraction of the PC's 
capabilities, says AEG. 

□ Pictured hare lathe new 
386-based model 80 personal 
comp u te r from AEG 
Olympia's expanding range. 


•John Lettice 


Packard on New Wave, a much 
more general object-oriented 
system. Other software suppli- 
ers have also taken note. Mike 
BaggOtt, of Canadian software 
supplier Cognos, sees the next 
major breakthrough coining 
from object-oriented tech- 
niques hitting the traditional 
date processing department 

“It lias not permeated 
through, to development 
departments yet — partly 
because it much more difficult 
to do it in a multi-user sys- 
tem,” says Mr Baggott “But it 
is starting to happen. The work 
we are doing with Ingres and 
Ashton Tate on Interbase is 
aimed in this direction. It is 
not exactly an object-oriented 
database - but it does embody 
similar concepts." 

Mr Wolfe of Butler Cox 
warns that power must be dis- 
tributed to users under the 
control of IS departments: "We 
have noticed that the swing to 
distributed computing has 
started to move the other way - 
as the problems of uncontrol- 
led use of PCs have become 
evident. But IS managers can 
see that they must permit 
autonomous development - but 
they cannot allow a 
free-for-all," be says. 

’ Object-oriented techniques 
could help to bring power to 
users in a controllable way. 
Personal computers have also 
caused a revolution in the pro- 
fessional programmers’ world. 

The modern programmer sits 
in front of a specialised ’work- 
station’, connected to a devel- 
opment database, and work on 
the bus i ness of -building and 
maintaining software in the 
same way that a clerk would 
work on an inventory control 
Operation. 

Personal computers (or 
workstations) and networks 
bring programmers, systems 
designers and end users closer 
together than ever before. 
They are all users of the same 
/system each* with a clear role 
to play. Object-oriented tech- 
niques allow professional pro- 
grammers to build useful com- 
ponents which users w»n 
choose and combine to produce 
their own. custom applications. 

This would seem to be a 
much more natural division of 
- labour and a clear way to solve 
■ marny productivity problems in 
the so ftware business.EBM 
.-executives are fond of an anal- 
ogy with the early motor 
-industry: In the days when 
cars ware difficult to operate 
and maintain a large car man- 
™turer conducted a survey 
which showed that there would 
bq a shortfall of a million pro- 
fessional chauffeurs within five 
years: ■ 

Rather than find ways to 
make eristing chauffeurs more 
pr oduc tive or ways to train 
®asswe numbers quickly, the 
motor in dustry derided it was 
vime to make cars easier to 
operate. 

The development of popular 
Photography and the Kodak 
Brownie' camera shows a simi- 
Iar change of view by manufac- 
turers. -. 

The computer industry is on 
the veige of- a similar riwmga 
and .object-oriented design 
promises to be an important 
mechanis m to make it easier to 

hi!!!? 1 ?* USe ^ software assem- 
bled, by users for users. 
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